
Decision No. 7 ·71 :L.. 

00-00000 

****************************************) 
Itt the Matter o~ the. roas.o.a.ab.le.no'ss: o~ ) 
the praet1e&s and methods of transport- I 
a.t10n companies ae def'1J::tEtd 1tl Cbapter 
213; Sta.tutes 19'1'1'. With l"~erenee. to Case. Xo. 1202. 
~he lea.s1ngo~ tra.nsports:t10n eq:a.1pment.. 

****************~~********************~ 

:a:a.r.ry A. EnO'ell~ for Geo. S. Reld.' 
ClsronceL. Simonds and O. A. Moon. 

J. E. McC:tu:-f!t7. for ;[. L. Xoehn. 
Jesse steinhart. J. Goldberg and 

Lawrenoe Le-vy.. '£01" A.. I.. R:icha:r:d:son. 
w. 1:- Latta. and J. Ranaook. for star 

Auto Sta.ge Assoe.:'i.at1on &lC[ star 
Auto stage C·ompany. . 

Cha:les R. :Detrick and Theodore w. 
Chester. for Ce.o.trsJ. Californ1s. 
T:ra.et1on Company. 

DeIUlott 6: Zion, :tor z. R. U1ehs.ols 
and A. L. Parker. 

~. S. Louth1tt" :for c.. D. G'a:liak a.nd. 
lie.1:lrY Short. 

L :s. Rob,1nson. for Sbs.ves and. MeFs.n. 

BY ZEE COMMISSIOX: 

PIRS'!! SUPPLEMENTAt· OP'IJiION _ ,_ ;: _ .. -!. 

~e a.bove anti tled proceeding ie s. matter 1n1t1s.ted by 

the Re:S: lroad. COmrid.sS1011 upon 1 ts own motion Oll Feb:ra.s.ry 2.5:,;-

19'1S, :for the :purpose of 1.1:lvest.1ga.t.1.tlg the prs.o:t.iees. and methctts 
. '..' 

of transportation eo~ee as defined. b~ Chapter 213. LaW3,O~ 

1917~ with l"aferen~e to- ths. leasing o:f tran~rtat1on ~qa1pmant. 
, '. 

~ter hear11lgs at Los An.ge-l88 8J1d Se.n Francisco t:be. matter was. 

dul.3" Enlbmitte-d and. de<:ided on Ap.r11 17; 1918;; Decision B'o. 5318. 

T".a.e op1l::t1on preeed1ng the order :tn the above- ment1one-d deciSion 

eonte.1nedth& ~ollow.ing reference to. t.ho Star 4.uto st.sge 

.-.;.~ ." 
'-.. ~u_:~ 



.. 
"~e Star Auto stege Assoeiation 

is organized tmder se.etion 6531> and 
su~sequent aeetioneo~the Civil COde 
o~ tbe state of California. as. a eooper
at:1:ve bus1.tless s.ssoe1a:t:lon. ~h1s 
a.esoeiat1on was organized on October 26,; 
19l6; with its ~r1n~ipa1 or home office 
in t.o.& eity of ~s.ers.mento. ~e assoc:
ia.tion owns no ears. on "J1iI.J.y l. 1917 .. 
between fifty-five and sixty members oom
prised the association. At the date of 
th8' . hearing here:t.n 1.c. Ssn Frsnc1so:o the 
assoei~t1on had from ~orty-five to fifty 
members. :rour or five members belonging 
to th1s association on 'MJ:J:S l~ 1917',;' Dave 
b.een reple.eed by other members. some who 
have surre.tlderad mDmbersh1p. ha.ve not been 
rep1aeed "0'1 anyone,. and some ic.dividuaJ.· 
members who hs.ve surrendered membership 
hs.ve been replac.ed by three or '!oTJ.r . 
1.c.c1ivia.usl.s. ~ Star Auto S~age, asso
ciation.takes the position that sll rttJ:lS. 
arc the propert7 of t:be 8.ssoe:ia.tion and 
tha.t the 1ndivid.us.l opera.to~:rs on 'MJ:.J.J' l~ 
1917:,. ila.V& no rights as. 1.c.d1viduals'. ~e 
asSOCiation's by-14ws. read in part. 8.8 
follows:' ' 

"SEC. 4. . Upon &lee:t1on. tOo 
membership· eMh s.pplie:snt shsll 
sign these by-la.ws-, wh10h Signing s 
shall eonsti~to a contract 
between the member and this 
assoeiat1on. 

SEC. 5. -At the timEr" ,o:! ~ . 
~eom1ng' a. member each person 
shall bring into and d.eli vor trp 
to the association. for the use 
a.n~ purposes for whioh it is 
orgw:.1zed. Ullde:r: aucA rules as 
the directors may from time to 
time adopt; one or more auto
mobiJJr:s, auto s,tsges~ tncka. 
or motor eOll'Veyanccs. to be- by 
said member plaaed. in opera.tion 
U'p¢n and over So route to b.e 
fiXed e.c.d selected b:v ss.1d 
directors and subjeot to change; 
and d.uring hie said membership 
shall keep a.nd ope rate such auto 
stage or eonveyanee in aeeorCtanoo 
with the :rules; ,o:! the association. 

", 
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.. 
~C. 6. Zbe board. of. 

dircetors may mske ru.les. and 
reglllationa :rela.ting to ad
mission to membership. and 
rela.t1ng to the use and oper
ation o~ stage's. and. conveyanetes 
over the routes covered by the 
8.S8O~18. t10n s.c.d i te members."" 

A nttml:>e.r o:f membera of the St.s.r .A:rlto, S~e 
Association hS:lI."ft informed. the oomm.iee:ton ' 
the. t the,. hav.e never exeouted fJ:D:l documonts 
which the~ c01lS'ide~ed 8.$ a. surrender of 
their'right to opera.te over a. des1gns:ted 
route upon which they wer& oper~t~ in good 
faith On ~ l~ 19'17. &itho-r tl.S' mambe,re.· of 
the st~·Anto Stag& AsSocia.tion at that time 
or by r&s.eon of their hav1ng become. members 
o~ the a.ssoe1a:t1on s1nee that d.s:to. !he:" 
By-Laws themsel~es contain &vidence that the 
runs,. or some of tl»m,,- ma:3' be held 'by 1ndiVi
dual. ol'oratorsand not. by the e.esoeis:t.1on,; &8 
appears from section lO of artiele Il; reading 
as tollows.: . 

"" .ARTIcr.E" II - lmmERSRIP. -
SEa. ~O. my membe.rsh1p 

1n the association shaJ.l ee-sse upo:c. 
such memb.er tr8JlS:forr1ng Or diep¢s1llg 
o:t l:Us .title to, or 1nteJ::e's.t. in the 
automobile or auto stage or truck.. or 
ste:ge-s or trll0k8, used end opersted. 
'br him. as. a memb~ of' thE> a.ssoeiat1on~ 
or hie right to operate- a. stage or 
truck on or over s:tJ:S route w1 th1n t~ 
terri t~ covered 'by theassoeis.t.ioll, 
when such sale: 8hsl.1. leave such 
member without other stages;,. trt.tOl:s, 
or conveyances upon the rot!. tea of tho 
associa.tion. A:D:3" membership sha.ll 
oease when a majority o:f the: mem'bera 
of the associat.ion .. sha.ll 'be vote: at 
8Jl'3 regals.r or spe:e1al. meet.:tng so-
de'term1.rle .w 

From the' eVide,nce. herein we are, 'tt11sh~e to 
rea.ch a. ss.t1sf'a.tltory eone:lus10n on.the 
question w~ther ellth& routes operated in 
the name of the Star .A:c:tC> Stage Association 
are held by the associa.tion or 'by indiv1dual 
operators., ~e question will. receive our 
further a.ttention and itlves.tigs:tio11 e.nd m.ay 
be t~ subject o~ a. s~plemental opinion 
a.nd. order. This proceeding will. for the 
p:resent, be beld open.1.r.t so far as s.tar 
Ant~ stage Association is eoneerned.ft 
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~ order in the Shove mentioned decision eontained 

the :follovnng r~ereJloo, to the star AUto Stage ASsociation,; 
\ 

"It is further ordered the. t the 
atat.us. of the st.a.r .!Uto Stage ASsoe1.at1o.n:,· 
as set f'orth :tn the forego1:c.g op1n1or&:~ bG 
ma.cle the- su'b-j oct. of ftzrther :1J:tqui:r:r; 1n
vest1gs.tion a.n.d subsequent, order or the 
eomtlliss1011. " . 

. ' 

On 'JlitJ:3' 23, l~l9"i :r. :r.. lCoebn filed w1th the Re.1lroa.d 

Commisa1011 e. pet1 t1011 for ~ber' hes.:ct.ng O!l this proceeding-. 

req:a.es:t1%l.g a further order, e-stablish1.ng tho validity of the 

Star AUto Stage Assoeia:.tion, and. tho rights els.1mect by it :tor 

the op&rat:t.on o:t the auto stage l1nes proposed. to be' opers.to-4 

tz:nd.er its I1Ull'.LS.gsmant' and eontrol. 

Publie he.s:d.ngs were O'ondueted bY' Exs.m1n&r :a:a.uUord 

a.t Stockton on DG'eem'be-r 30;' ,1~l9' s.nd. :rB1J.'O.I)%3 30', 1920. the 

me.tter was duly submitted. and. is now roady' :tor dee-1s'lien. 

Zb.e Star Auto Stage- Association was organ1z:ed. on' 

October 2&, 19'16.,; as So co-operative b-usilloss assoe1a.tion,. 1%1 

aeeordaneo with Section 6531> s.na subseq:a.ent' sect,ions of the 

01 vU CO db of the state- of calif'ornia.. At the timEt of orgen-

1:s.t1on the pr1.t:l.c:tpa.l. offiCE) of t:o.e s.ssociatiOXt was,. in sceord.

s.nee ritA the articles. o~ assoeia.tiol:tp 1n thO' city- o=t ss.era.-
i 

::nento. ~e artieles o:! associa.tion woro' regularly- filed. with 

the C.ounty Clerk o~ Saeramento Cottnty, and:. ,.,1th the Secn"'ctar.r 

of 'St.s.te- o~ the sta.t& ot Cal1fornia.. A. cOde: of' :By-Ls..ws. wss 

a.dop'ted by- the a.ssoei.e.t1OJ'.t~ to whic'h rdorence- hss· been made in 

the former order 1n this proceeding. ~ date of adoption o=' 

these 31-Laws c!oe~ not appear ill the- reeo:t"d of m1:c:a.te:s of tAe 

association s.e filed b:.r the fl.ssoeiat:t.on as ev1d.enee, at. one of 

the la:ter hear1J:lg&~ A new code- of ~-Ls.WS: wa.s adopted. by tAG 

aseocis.t.:t.ol'l at a. eall. meeting of t,ile- memb,ers: held. Sot stockton 

on .r'll!t& ZS, 19'19,. 8. copY' o~ which By-LS:V/s' has: b-eon :f'ile~ 

1::1 this proeeed.1ng. 



At the t1me of the orga::tiza.t1011 of thia a8soCtis:Uon 

in Oetob.er; 191&,~ se.ventr.-Oll& members constituted the 

assoe1stion and had 81gn8d the Br-Laws. 
~en a.ddi t1one.l members hs.ve beeome asso e1&te,d 

with the orgs.n1zat1on sinee: Ootober. I.9'16. and ~ifiy-two 

members l!a.ve- withdrawn from various e:e.use.e; the pre.sent Jla'm'ber

~h1p at the t1me: of the submission o:t the re.hesr1ng of this 

eas& 'being t.h1rty-~our. 

The records' of' the Commission show tllatt:be first 

ta:r1:ffs a.:o.d t1me' scheduJ.es 'We.re- :filed by the', star ;;;,. to Stage 

Aes.o~1a.t10n cover1:o.g aJ.l.·ope,ra1;ive. routes 1n the month 01: 

Feb~.· 191'l~ sUo:h t8%'1ffs s.nd. time' Bclled:tzJ.e-s to be. att&ct1ve 

l!arch. 1;' J.917~ the :rUing of schedules be1ng ms.de, in aceo,rdance 

W'1th tl:l& provisions o~ the Railroad Commission's Geller-Ill' Order 

No. ~1 ro~ingal~ ~tomoblle pasaanger and freight ~rs 

to- file. sehedulee of ra.tas,- fares,. el:ls.rge-a 8Jld claasi:!1e:s.t1ons • 

.All. 'tar1fis. and .time, schedule-a. covering, th& operation o:t the 

l1nes of the star Auto St.sge Association baV& eont1nued to be, 

file.d by the off'1cials o~ aueh association and ,the: assoc1s.t1011 

is of' reeo%'d. 80S of ~ ~',. 19-1 ?;. as be:1%lg 1n Q;ontrol as an 

association of sll. operati'V'8' rights. uc.der wh:t.o:b. its various. 

schedules:- were be-ing ma1nta1ned. 

Se.ct1on . 50 of Article II of th& or:tg1nsl. ~oa;e' of '3'3'

La.w:s. of the Star J.'1lto- Stag& A.8soe.iatiol1 provides. as ~olloW8: 

tr A.t the t iDle of beeOm1J:lg a member 
each person shall bring 1ntoan~ deliver 
up to the Aseoeiation, to:r the- use. and 
p'C%poses for which it i8 organized .. 
uc.der ~uch rules as the Direet.ors mS:i/ 
from t1me to time adopt~ one or mor&. auto
mobiles" a.uto sta.ge.e, true-ks~ omotor con
veyances, to be by se.1ct member' pls.eed. 1:c. 
o:,9&.rat1on upon and over e. route to be 
f1Xed SJ:ld saleeted. bY' sa.1d. Directors, and 
su'bjeet to eha.nge·; S!ld during hie. b1d 
meIllbershil> shall. keep and operate sueh 
s,u:to s:t;age or eonv&yanee. in s.c;p-ord.a.:o.ee- with 
t.be. rules o~ the, ,;e~%2.1s:t1.0n. 



:he evidence 1n this proceeding 1.:J.d1ea:te·s that the 

provisions. of 3Ueh sect-ion were- followe4 snd that members plaeed 

in o.peration over 1"0'Q, to·e as determined by directors automobiles 

in accordance with such se.ction of the 137-Laws a.nd that. the 

association. tbrottgh its directing ott1e1als. end$S.vo:re.d to 

seeure comp11anc:e. with the su'be.eq:c.e.c.t operation o~ such anto

mob·lle in aeeord.s.nc& with t.he rules. o:! the assoeiation. 

Sect.ion 1 o;! .Art:i.c·le II o~ ·'the ong1nal B7;..La.ws 

j?rovided tha. t a member might. trans:fer Or withdraw his member

ship at a:tJ.7 t1m6 proVided that the· consent. o~ the; d1~tore: was 

firSt obtained. ~ansfer of rtmS ana t:r'8.nefers o~ membership 

were made sub'ject to the approval o=! the Boa.rcl o'! Dinctore 
. . 

and.1l:t some 1n8ts.tlee",~s.mottnta were paid bj" members. o~ the 

a.ssoe1at1on or by pe%'8~1lS. who. w&re. not members o'!· the association 

but who. desired to become SUO'h and to- opera.te- over routes con

trolled bY' the association by reason of opera.tion ha."V'1llg been 

:in eUeet prior to 'Jl&a' 1. 19'17.. In some of theu traner.ters 

smounts. w.e:re pa.1d exceeding the value of the· equ1pmant,.: which. 
I, • 

in many instances, eOJlSt.i tu ted s. sub:s:tant.ial. part o:t thetr~e.r 

but we are of the op1n1on p from the· e.videJlee 1:0. this ease .• tb&t 
. . 

amottnts so. paict and exaeeding the vs:LuG' o:t th$. equ1pmnt. a.c

quired wai :for the p'tlX',P'oee of ac:~r1.t:lg ma.m:b~rsh1p right.8 and 

can not. be construed as purchasing runs or operative rights; 

such 'be1.ng held entirely b,- the as.eoeia:t·1o:c.. Uembars. of the 

association al.SG p"J.rchased memb.ersh1p rights. and e qu1pmen t 

ev14a.tJ.tly for the: purpose of redue1:c.g the membarship- of' the 

assoc·1a.tion: as tJ:le; reeord ·1ndiea.tes tll.a.t the total membership 

exi.at1:c.g 1%1. 19'16 at t:b.e: t1:a:B of organizs.tion ha.s 'been redu.eecl· 

:from ae.v&:c.ty-one: ma!ll.be::z:s to· th1rty-fO'a% members at the pre·se.c.t 

t1me. 
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• 
~e :tore-going roVicW' of th1s proeee~g 8Jld StZ~ 

of facts e:rta.b.~1shed a.t. the· hearing Po.1nt o:al.y to on$ eon

e~us1on~ Il.am8~.' ths.t :for the ~ose. o~ rcgtll.s.t~on 'b,y t.his 

Cozmn1sS1.011 of the tran...OPOrtc;t1011 businG-as. llI.1ro :tn"'lolv.&d it 

is th~ star Auto Stage. A.SsoC:is.tiott,. and not the 1ndiVidtLal 

members thereof'. to whom the orders of this COmmission mtts:'t 

be directed. ~t memb~r& of the: ASSoeiation· held the: same 

view is elea.r~ shown by- tho test1mony of'Mr. G&¢ .• S. :a:e.lcl~ 

0'Ile: of the· members whose sts.te:cellts with ref'ere-nae to· the 

o:,;>era.t:1.'Ve rigilts of Mr. :!)e1ster,. another member of tJ:lS 

Jzso¢1ation~ appear on page 3060 of' the: trsnse:r1pt as follows: 

. "EXA~ :Er.cUtDFOBJ): ~e:ll me,. ltt'. :a:eld~ 1e :Deister-

" A. As.:tar as: I boW',. the. Star ASSocia.tion • 

• ~. AB a. ma.ttGr of !'ac;t. 1s:c.:rt the star Auto Stage 

.Assoeie.t1on opere.ting al.l. th&se: %'Ul1s? L. JJ:; near- as I 

e.a.n 1.trt&l:pret it. yes. w . 
.. 

~. central. Cs.lifomia. ~c:t1011 Comps.ny 1nterve:a&d 

in this proceeding, C'la1mng~; first. t:b.&t the e:tsge 11lle:s 1:0. 

the: nsme. of the star Auto Stage Association wer& 1n real1 t,. 
owned by the 1ndiV'ld:ual members: e.nd not· by the ·.A.F;soeia.t;1on; 

sec:on~? that llc:ttJler the. individual members. nor the AZ

so.eie:t.1on a.equirea.. tiD.y operative rig:ilts ·uo.der the Ae:t. o,~ 1917;. 

and,. thirdly,; that 1£' i't be ccJlelude.ct that opera t!va rights. 

we:-c ~'b>ta!t.ce.d 'tt:lC!er the Ac:t of 1.9l7 they are- not (.88S'ignshlo. 

I'.ns.smu~h. ~. the.se e;OJ:lteJlSiOllS suggest s. ll'ttIllber of 

quest1.ons ~oneel=:nitlg p.roperty rights, v.-e.:Lict1ty of organi~at1on' 
of' the A.ssoeiatioJ:l eJXt. possible :!or:eEtiture- of its Ctorpora.te 

rights, which are: outside: t:b£t purvie.vr. of t~e proeeed1%lg. -t,~ 



~ 1:>e ol:lJ..7 b.:i.~ noticed. 

As to ~ first eontent1on~. it haS already been stated 

tll8.t the evideJlO'e herein es:tabl1she.e. ths.t the Sur J.u"» Stage. 

~aoc1ation was cOl1duet1ng -the: bus1ne:es of a. transports.t1on 

company su~ject t~· regulation b7 this COmmission as'o~,~ ~~ 

~s eonclus1on does notp~ort to determine ~ --. 

.E..esociatiOll.,- 0::: ~tween ~ member ana tile ~soeiat1on. ~s 

particular ~oeeed1:lg before. the C.Ommis&10.:l 1&' cox:eemec1 301o,1:v 

with tlle erlA)::' ~ to wlUel:I. regulatory orders. of: t.h1s ~m:n1ca1oll 

wi t.h %'de-renee. to. the. leas1Jlg of transports.t1on, eqtt.1pmen t Will 

be- deemed 'b.:r tA1s COmmission to be e.n='ore.1'ble ags.1nst. the star 

Auto Stage' AsSocia.tion. As.'al:t'e'a.dy ata.ted, the. Commis.sion con

cludes that 1n the. adm1nistra..t.1on o~ 1 ts rGgtUat:OX7 o:dors . the 

Star J,uto Stago Aseoc.ia:t1on as. su~ a.nd. not its. indiVidual. '. 

me~ber$~ will b.e' regarded. e.s. tl:.o reapons.1 bl$ opers:t1ng hea.d a.s. 

to" ell routes o:t trsnz.!)ortat1o!:l. set forth 'in t.'b.G terUf's atld . 
sehedules !1le:c. wi til this C:ommission 1nthe: name of the Sts.r. J.uto 

Stage Assoeia.t1on • 

.A:a:y que.et1on as to the le:ga.l orgtl.l11zation of the star 

.Auto Stage .A.e.s:ocis:~10n s.nd. of it.s rights. to ope:a~, a.e. e.uch~J 

CaJl.ttot '0,0 de.term1nGd 1n th1z l'X'oeeod.1.tlg. U'!lder the provieio.ne 

of Section Q.S5k. o:t the CivU Code? ~oo matters ¢3Jl o.rll.Y' be 

1nquired ,. ic.to b.y a. proeee.d.1.tli 1n q:tl:o' warranto a.t ~ho 'n1t o:! 

tha Attorn01'· G~oraJ.. of this sta t&. 

'Und.er the e.eeond. contention, the Central Cel.1fo:rn:ta. 

z.t'net1on Company urges t~t the star Autc> Stage AS30e·1at1on, 

wac llo.t? on ~ 1" 19l7~' oparat:tng 1n 'Ifgood faith'" as that 

te'r.n, i~ u~ 111. the. A~t C Clla.pt.er' 213 J; sts:tutee. 19.17.) . ~hey 

o'8.Se' their conteJ:lt1oll. upon the. asse::z::t1on t.ha.t· tbe . .A.Beoeiat.1on 
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:f's.1led; to eomply wi tb. ee:rt.ain county ol'd1ne:o~e.'3 1n the

counties of Sacramento and San J"oaqu1n'~ through, which their 

l1nes operated. As to the 1nte:pret.a..'tion of the term "'1n 

good faith'" as. 't1S&d. 1n see:tiOll S." Oha.pt.er 2l3~ La.ws: o~ l.917. 

we are ot t.be op1:Q.1on tll8.t this op1ni011 does not. r~&r to ~ 

question ~ eomp11e.nce or non-eQ::I%plianee: of ~U'Ilty o%'d.1n~eeg 

o:t s. re:gttlstory ehs:rset&r whieh companie.s. opera:~ing. motol:" 
, , , 

I , 
stage:s. should. ha.v.e o~ed 1n their opers.t1ons: prior to 

It:a.l'' 1:; l.9l'Z'. We 'b.el1&ve that what ws.s 1nte-nded by the ex-

press.ion "'ope:r:s:ted in good fs.1 th"'. was aet.ual. ope%'S.t1on tl.S a. 

~orta.t.1on comps.:cy s.e di:.t1ngttished:. from So mere colors.ble: 

operat1on to av.oid t:bh neeessi ty of' o'))te.1n~ a. ee:tif'ie:a.tc, of 

pu~l.1e eonvenienc& and necessity from this Commission. 

With r~erallce to the third eontent,1o%l,. that ,opex--: 
, . . 

ative rights obta1:o.ed under the Act o-t 1917 are. not s.esig::o.a.ble" 

it becomes -=necessary,. in vieW" of ,the conclusions. s.lread:v' 

st.et&d;;, to pe.ss upon this point. It ie: e:v1d&nt from th&, 

rc,eortl :t:c. this proeeect1.Ilg that on ~ 1:; l.9lZ. the- s.tar A;ttt;o 

Stage AssO¢:istion '; o,nd not the 1nd1rtdusl. members tllcre:of'., . . 

was O1)era.tine; O"1."e!l=" the highways; of this St.a.te::-- ~ese: operations 

vrer8 carried on 't'tlld:er tariffe a.:c.d schedules filed w.ith thjz 

Commission some two mont:o.a prior to 'J:l.ay 1:,.19'17'; and have ,eyer 

s1:lec th&n continued U'Ilde:r a:1mi1ar ts.ri~fs: and ~ched't1les:' filed 

in the name 0-: thie .A.ssoe'iation. Insofar 8S this. COmmiss10J:l. 

ia eOlleer.D.ed~ no quest.ion o:t tran~er o~ opera.t1~& rights 

bas 'been raised. It is. apps.rcnt that t.J.n'3' e.s.sign:nents of' runs . 

or- routes. to 1:ldiVidual members wore made p~t to. the 

d1r~C't1.on o'f the 'b.oa.rd. of d1re:e-tors of the Star Alito Stage. 

li.Ssoe1ation. Sales of equipment and transfers of membership 

rights have no-t' 's.fi'e,et&d tho sta.tcts. of the. Assoeia.t1o~ as. the 

respons1b,le hoad of the bus1ness o,ver which the Commission 

a2Sames jurisdiction. 
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We hav(t car9'tu:ll.y cons1 de red $ll the eVidence and 

l:l:a:m&rOus exb.ibi ts 11J. this easo. MatI.7 matters are- referr&d. to 

there1n which are neesssarily outs1de the- issa.os. !!!he COm.

:nSsiOll. howev.er. is not 1nteX"e'sted 1ri the 1nte:r.tl.S.l e.!fairs 

or- d.iss.t\l:ltions of this: ..b.s:sOe12.t1on,; $J1d ean o~ det.&rm.1ne 

in tJl1s pro~ed:tng. matters which U&' at issue and wh1eh are 

properl7 with1n its jur1sd1ction 'Wlder the f}.uthorit,. con-

ferred by th& eta.ta.tory law. bJ.y:' other eon tont1otls;. such 'as 

t:blt right. o'! 1nc!.iv.id.'tlal me:nb-ers wi thin ~e As3Oc.1s.t1oIl,' d' 

rogards: pe.rt1~1pa.t1011 1n profits. s4.just:o.ent of property r1eht~ 

02: propri&ty of aet10n bY' off1e1als of the- As soeia:t 1 on,. a:res 

ma:tt«r& not. w1th1n the scope- o:f'tlle' regulator.v powrn of tbjs 

COmmisSion, but a.:t"&. for d.e~ ti0l: ~ amies.ble adjustment·· 

amoz:rg t.he. memb~s of the usoe 18. t10n or 1;)'7 proper aet10ns 1l:t 

t1le ci-v:1l courts.. , .. Z'IJ£1, Commission doe-e. how&Ve:r:; engg&S't ths.t 

the orga:a'5tS.t1oll of So eo:z=pors.t::ton instead of So eo-ope:rat.iv~· 

assoeie. ti,?~ would be- 1:c. t:b.ct 1ll~st.s of' the membe.rsh1p o'! th& 
..... 

present Assoel$t1on in that it woulcl s.tfori & mOore e:a.ti~&Cto%'Y' ... 
basis :for sdministrs.t.ion Of. tAe .. trs.;o.apc~t1on. bus1ne-as here

invol ve<I,. botA a.s regards the trs.'Ve:~1J::Ig pub·l.1e @cI. o'! those. llOW' 

~terestea as members of the Assoe1atio~ 1n.thg f~nDl:leisl 
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1!he Commission in its J)ee1e1onNo. SZl.S :followi:lg' 

the f1rst. b.e:s.r1ng 1n th1s proeee~ ord:ared. t.he. t all tra.ns-

pcrta.t.ion compani&a- as etetined. 1n Chapter 213,; 'Laws. of ~17.· 

shall eith&r 0'Wll their e-qu1pmO'llt CpropriO''tax7 control being 

deemed. ownersAip} or lease- S't2.CA e-q:c.1pment for So spoc:if'ie<l 
. 

Sl:lOUl'lt on So trip or term ba.s13. t:o.e leas1rl.g- of: equipm&1J.t· ,not 

to inel.ude the se:t"V'iees of 8. cIri"1l'cr or opera.to·r. 1!he.et&tus. 

of' the Sta.r .An to Stage Lasoo-is. tion u:o.der this ord.&:r: is: here 

deter.mined. ~ Commissionh&reb.r eoneludes. that tbe star 
. 

Auto Stage- Assoe1s.t1on as such is the tr:aneportatio!t eom:Pa:1.7 . 

ope:rllt1ng the rOilte:s as: s.&'t forth. 1:0: the ts.r'dfs. 8Jld: echo.dues 

on ~lle with the COmmission sn~ that th& Associ&t1on and not 

the indiVidual members thereo~ ~ deemed: by this COmmission 

to be ame~le to the ~~ve mentioned order. 

~e fore:go1ng supplemontal op1u1011 is :bere:~ approved 

'and o:rderad: filed az; ther supplemo.ntal ~1nion o~ the :Railroad. 


