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Dec13ion No. -; 7 (..,3 • 

EZFOPZ ~ ?..tJ:LROAD comSSlON OJ! TEE ST~ OF CALIFORNIA 

~--~ .. -.. -~- .. -
I~ tho Matter ~f tho Application ) 
of ~. L. Doherty for ~uthority to ) 
incro~so r~te$ forw~tor ot public) Application ~o. 5276. 
-::.tility :plant on the Downey Aome .> 
Tr~t. J)owney. CD.liforr:.1$. ) 

J. L. Doherty in propria porSODa. 

OPINION --_ ........ _--
This 18 an a~plication by J. L. Doherty. owner of ~ public 

~t1lity water plant located on. the Do~ey Eome Tr~ct, Downey. Cal-

ifo:nia. for c~thor1ty to inarea$er~tos for .aistribut1on ~d s~lo o~ 
. . 

'WD.tor to COnst:.:lel:'S. Applicant alleges, in effoct, that t:b.e .;prose:c:t 

ra~es are unrccuneretivo and do not produce an income sufficient to 

equal operating costs. replacement fttnd snd interest on investment. 
rAe rates a.t present in ef:f'cet on this system were established 

by this Cotm:.isz1on T s DeciSion No. 2511. dated June 22\. 1915, in A;ppl1-

cation No. 1375. In the V~tter of the ~PE11clltion of Downe~ ~d and 

·Improvoment ..ti.ssociation for an ordor authorizinPj the esta'blismnent of 
. . 

ra.tes :ror we. ter ot:. Dovrn.ey Tr$.Ct. Downer, California.. ('Vol .. 7, 1'. 224 • 

O:p1niO:lS and. Ord.ers of tho Ro.1lroe.d Commission of the St~te 0 f Ca1- . 

ifornio.) and '01 the Commiszio:c,' s letter to the DovrtJl3':; Land e.nd Improvo-

t:lent Association dated. Ll':r"il 27. 1916. pe:n:li tting So modifieation·oftho 

sche~le estcbliehed. These r~tes aro as followz: 



~irst 600 cubic !o~t or loss •••••••••••••••••• $ 1.00 , 
Excess o~ 500 cubie foot. por 100 cu. ft., ... .OS 

J. I,. Doherty acquired this ",ater sys"tc~under authorit:1 

granted. by the Commission in its Decision No. 6073, d.atee. Jamary 20. -_ 

1919. 1:0. A~plication No. 4256. In the matter of tho ~pplieat1on of 

Downey L~d and I;wrove~ont Association £or Permission to s&11wator 

syetem to JOh.::l L. Dohertl (Vol. l&. p. 416. Opinions n.:c.d Orders of 

the ?~1lroad Commission of Cs.l1to~1~). 

A public hearing was ho ld in tho present :proceed.ing end. a. 

field investigation a.nd. a:ppra1sal of tho pro~ert1es was ma.do by 0. 

re~resentative of-tho Comm1ssion's Engineering Departm~t •. Th~s.ppra1s-

8.1 submitted by the CO::missio:::l's engineer shows the estir:w.ted. original 

cost of tho system to be $2.708, ana $60 as tho replac~ont ~ty. 

computed on the sinking fttnd ba.sis. No other evidence was introd.uced 

at tho hearing on tho cost. of the plant. Those estitlat.os appear roaeox:-

ablo and. W11J. be used for tho purposes of this proeooding .. 

.Applicant claims on 0:perat1ng expense of $402.~3 ior 1919. 

~owover, this figure includes $234.72 for a motor and other e~pmont, 
which cleo.rly ehould. be charged. to ce.:p1t:l.l account. J... study of all ot 

the data sUbm1t~od lo~ds me to the conclusion that $225 is n tair ~ 

to be Sllo~ed for this itc.Q. 

Aft'er c$.X'eful11 conzie.er:t:cg the eV1d.onco regarding those 

o:per~~ing expenses and othor elor:ents, going to m~e up the ',sum which 

sho"JJ.d be o.nnuaJ.ly produced 'by X'$tos. it al?Pea.rs that the folloWing 

. a.re reasonablo: 

Interact on $2.708 at 8%~ ••••••.•• $ 233. 
?epln.coment ~e................... 60. 
Me1ntoDSnce ane. ~oret10n......... 225. 

Total •••••••••• ~ 508. 
~ho total o~erating incomo from this sys~m for 1915 was 

$466.60. a.nd. it does not o.:p:po~ tho.t thoro w111 be any a:pproeia.blo in-

crease in incoI:o in the noar ~ture by roason of incrocsed eon~tion. 
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!t is therofore !lJ?J?aron't tha.t thi3 is 0. c~se in which tho a;pp1iea tion 

tor authority to increase rates should be gr~ted •. and the schedule 

estaolished in the following order is des1~ed to retnrn to applicant 

an income a.t loe.:.:rt equ&l ~o the annual cho.rges a.bove oot out ~ 

I recommend the folloWing form of order: 

ORDER ..... ----
:. L. Doherty having applied to the RAilroad COmmission for 

a.uthority to increase tho ra.tez for water served in tho Downey Eome 

~ract, a :public h~ing haVing been hold and tho COmmission beiDgfullY 
e.C:v1sed. in the premises, 

IT IS ~y FO'O'1~ .AS A FACT. that the rates a.nd. charges 0:1: 

J. L. Do:c.erty'O insofar as they d.iffer :f':rom t,he re:tos herein ee'ttl.blished.. 

are unjust and u:re~era.tive, and tha.t tho retos ~d ehargee heroin 

established nre just and. reasonablo rates. 

And. 'bOosing its ordor on tho foregoing finding of fa.et- end on 

tho ~thor sta.tcmonts of filet contOoined in the opinion which :precedes 
this ord.cr, 

IT IS £Q;~ ORDERED that J. L. Do~erty 'be and he is horob~ 

~ut~or1zod to f~lo ~th tho Ra11roa.d Comcission within twent1 (ZO) days 

fro::. the date of this order, ~~ho· folloWing schodul·E) ot rntos,. the same 

to supersoo.o al.l rate sehod:o.les of this system horoto!ore in effect,. o.na. 
to be$nd becomo effectivo on and after Jul~ 1. 1920: 

METER P..P.TES 

400 cu.tt.· or less ••••••••••••••••••••••• $ 1.00 
400 ~.ft. to 1000 ~.ft •• per 100 en.ft.. .l5 
In G~CO$S of 1000 cu. ft •• por 100 en.ft., .10 

IT IS E:E:?..E.BY FU:aTEER ORDEP..ED th$.~ J. lie !>OJ:lerty be end. ho is 

hereby directod. to :file VIi th .tho EaUroo.d Co:m:n1zsion for 1 ts tlp,proval. 

rules and. rega,lations governing tho distribution of wo.tor to his co:o.-
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S'Ol:ors, sa.:td. rulos !.Ula. regulations to bo fUed wi til t,ilo Commission witb-

in ton (10) days ,of the ds:to of this order e.nd to be and become' effe·ct1ve 

Within five (5) e.o.~s of the d.ate of their 1.ll'prov£ll. 'by this Co:mn1ss1on. 

The foregoing opinion mld ordor c.ro hereby al'P:rovod. o:::l.d ordo:od 

filed a.s tho opinion end. ord.er ot the Reilroa.d. Commission ot' tho St&te o:! 

Cali:fo :r.n.io.. 
" I/~ Deted. at San !':re.ncicco. Cs.lifornia., tbis __ ..1._...;(,=--____ dtlr 

of Juno. 1920. 

, 
UA<1.l:l/lA~ 011 ': ::;t;;;;'-. 

?l . ' . 

COmmissionors.. 
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