N

Decision No. ’7 2(\3 .

2EFORE TEES RAUITLROLD COMIIS SION OF TEZ STATE OF CAIIFORNIA
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Iz tho Matter of the Application
0f J. L. Doherty for authority to

)
)
increase rates for wator of pubdblic)  Application No. 5276.
utility vlent on the Downey Eome )
Trect, Dowmey, Califorrie. - )

J. L+ Doherty in propris porsona.

TOVET ZLATD, Commissioner.

Tkhis is an gpplication vy J. L. Doherty, owner of a ypudlic

RVLLLty water plant locateld oxn the Dowmey Homeimract, Downey, Cal-
ifo:nia, for cuthority to increase rates for distribution and ssle of
wator to comsumers. Applicant alleges, in effoct, that “he prosent
raves are varemunerative and do not produce an income snfficienx o
eqral oporating costs, replacement furd snd interest on investment.

Tae rates at present In effoct on LS system were establivned
by this Comxission’™s Declsion No. 2511, dated June 22, 1915, in Lppli-
cavion No. 1375, In the Matitoer of the Anplication of fowney Tand and

Toorovoment Acsociatiorn for anm oxdor authorizing the eosteblishment of

rates for water or Dowrey Tract, Downey, California, (vOl.V; p; 224,

Opirions exd Orders of tae Rellrcad Commission of the State of Cal-
ifornic) end by the Commission’s Letter 4o the Downoy Land axnd Improve-

mont Lssocistion daved Lpril 27, 1916, permiutxng & modification of tho

s¢chednle eataoliohea. These raotes are as ollo




Pirst 600 cubic £00T OX LeSSececccee.s
Ixcoss of 600 cubic Loet, per 100 cu. £t., ... .
J. I. Doherty acguired this wator systenm under authority
granted by the Commiscion in 4its Decision No. 6073, datod Jamary 20,
1919, in Application No. 4256, In the mattexr of tho ﬁpplicétion of

Downey Lard and Improvemont Association for Pormission to sell water

system to John L. Dokerty (Vol. 16, p. 416, Opinions end Oxrders of

the Rellrocd Commissiorn of Califoxnia). ‘

A public hearirg was kold in tho present proceeding and &
field investigatior and appraisal of the properties was made by a
representative of tho Commission's Engineering Department. . Tho appreis-
al suomitted by the Coxmission's engineor shows the estimated original
cost of the system to he $2,708, exd $60 as the replacement dnnﬁity,
computod on tho sinking fund bagis. No other evidonce was ;nxro&uced
at ﬁhe'hearing oz the cost of the plant. These estinates appesr ieasqn-
gble and will be used for the purposes of this procoeding.

Applicaxt clgims on oporating expense of $403,$5 <or 1919.
Zowever, this figure includes $234.72 for o motor axd other equipment,
valck clearly =hould ve charged to capitel accownt. A study of all of
‘e date submitted lesds mo to the comclucion thet $225 iz o foir sunm
o de gllowed for this litenm.

Lf%or carefully considoring the evidonco rogarding those
operating ozpenses 2ud othor eloxents going to meko up the,eum.wbich
chould be amnually produced by rates, 1t eppears that the fbliowing

. are reasonavlo:

Interest on $2.708 at 8%,

Doplacement Fund

Melixntonance end Oporstion,
To4al,ceeeans .S

Tze totel operating income from this system for 1919 wae

$466.60, and it Gooz not gppesr that thore will de any appreciable in~

crease in income In the noar future by roason of incrotsed consumption.
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iz therefore spperent thet this is o case in which the application
Zor au‘ahority T0 Increcse rates chould be granted, ard the schédule
estadlished ix the Lollowing order is designed To return 40 applicent
an income at loest oquel o the annusl charges above cot out.

I recommond the following form of order:

J. L. Dohorty having epplied to the Railroad Commizsion for

adthority to increase the rates for water served im tho Downey Home

fract, o public hesring having bdoen held and the Commissiorn boing fully
edviced in the premises, ,

IT IS EEZEBY POUND AS A FTACT, that the rates and cherges of
Jde. L. Dorexty, Insofaxr as they &iffer from the ’rates herein established,
are wnjust and wnrezmunerative, and that the retes and charges hneroix
esta.b‘lisﬁe& are Just and reasomabloe rates, _

Lxd Desing its oﬁer oxn. tho foregoing £inding of fact and on
Tke durthor statomonts of facet contained 4in the opinioxn waich proéedes
taiz oxder, '

IT IS EEZEBY ORDIRED that J. L. Dozerty be aund he iz heroby
wtaorized to filo with tho Railrocd Cormission within twenty (20) days
Lroz the date of this oxder, tho-Lollowing schedule o rates, %ho Same
10 supersoefio all rate schodules of this systenm rorotofore in offoct, and
t0 be and vocomo olfective on and after July 1, 1920:

VEIER RATES

400 c‘a.f‘t" or less, .Q-"I. .......... L R S 1.00
400 cen.ft. to 1000 cu.ft.,por 100 cu.ft., .15
In excocs of 1000 cu. £%.,per 100 cu.ft., .10
I7 IS EEREBY FURTEER ORDERED thaet J. L. Doherty ve and e is
boreby directod to £ile witk .the Railroad Commission for itz approvel,

rules ond rogulations governing tho distridbution of water to his con-




suxors, sald rules and regulaxioné To be f£iled with the Commission with-
in tox (10) Qays of the Qato of %this order end %o be and becdme'effective
witain five (5) deys bf the date of their epprovel by +vhis Coxmission.
The foregoing opinion and oxfer cro heredy gspproved and orderod
filed a2z the opinion and order o2 +tho Reilroad Commission of theo State of
Celiforia.
Daté& 2t San Erancisco, Californie, this

 0® Jume, 1920.
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Coxmissiorors.




