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Re.11wa.y fo: &uthority to iSDtte $l,OOO.Oooo'l :ita !ust mo:z:tgage 

5% thirty-yca,r bonds ,end to uze ,the proceeds 'lor the complet1<m. ,of 

, , 

1te lineo!ra1lway !l'om Be.yPoint,' Cont:ra. Coete.:Coar.ty,~"to'Sa.er8J:Zlen~, 

, ,: & ,distance of' ~.57 m11e8~ , 

, ' "Applicant 18 constructing a, 8t8:0.dard gaugCJ' eloctrio' ra.i:.-' " . .. . . 

and Sa.ora.mentoeOtCltio8, with' a. 'branch :!:Ol: Be,y:Po1n't 'to Ant1oeb.'~and' ' 
" . . 

/ 

expeet&, to, pla.ee it in operation irt Auguot ,~'thio. yee.:,~' 

lot' owns 'Yt-.700"8ha:res ot, the :;S,OOO share. o'! e8.pi~ stoek 
." ,. 

o'! the Oe.kle.nd., end kD.tioch.' Ea.1lwa.y which rtni. froe Oaki~d to' ~y 
Point. _The, Oakland/and Antioch PJUJaW3.y, t:nc1c:: a.greement,with the 

" i 

San Fl'a.r.eioco~,- Ce.kle.nd and. Sen"Joee, Conao11<1e.ted PJ:.11we.y; ~ ~':P<Xt't1on 
Of,' the, la.ttOl'ts;~ ;,z,:l:.:eetricra.11wa.:r eys,te:., 1n Oakland,' 1 t&p1er and 'ferry' 

, ' ,,·,'v. , '" 

, ,.',' " r 

0&kle.n4~ Antioch &let Ee;atem Ra.ilwa.ya.lso-" owns the ea.:;>1 tel. stock, of 

theSe.:c.', Ra.:on Vs.l:leyRa,1l%0a4 which ej>e:ra.tes 1::om Walnut ~eek to' 

Da.:c.v1l1e ~. & distance ot', 9 mile 8. 

'TllrOue;h'di~ec't oomereh1:p.,. stock OJlIleZ'sh1P' and by tra!1e 

agreement, the%e:ro:re~oekJa:nd;".Ant1och"a.nd', Ee."te:r:n~il .. ay ,oont:rola:: 

a. line ' ~ :r,a:U~a.yexte:c.c11:o.g fromSa.u F::anc1sco J3e.~ ~ With, te;-mj~.:·'~ 
, -, 

&nFranc1'sco e.:c.d Oak'! 8lld,: to Sa.cramen to" . with branches ex~~g, to- , I 

0, ,. , ,', . ., J : " '. ", .,. :,",' , ...... " , • 

.Antioch and. to Da.nville~- Tile :re.11~y line ;is e.:9p:ro:dJna.tel~ lOOm1le.,/~' 
)' " 

inlongth a:nd .. rill be: ope:ra.ted entirely by" the Oal:land, .Ant1oCh:a:c.~:, 
'tI," 

",' ... l~, 



Ec.Bter.c. Ro.11wa.y~ 

~se:l.t1:re en te:rp:r1.e ha.d 1 ts 1:c.ce:pt1Qn in, J'anua.::y ~ 

1909, wi t~ the !o:rma. ticn of the OaJaand .. and .An t1ocb. Rs.11'Way wi tb. 
, ' 

an issue of 35.,000 sJla.res of stock •. ~ic company·ou11t, its .. 1~ne 

to Ea.y Poi:lt .. which ·1s now being' ~:rs.ted. It18s~ed bo:c.da .to the 

IlmO\'Q.t ot $2~OOO,OOO. 
. ' , 

On l!s.:rch·,~.. 19l1.. ~,n.,.nd:.. .An t10eh a.nd.. :E:e.ster.c. Ra.1'lwa.y 

wa.si:lcOl"po%'a. ted..wi th an. a.uthorized issue o! stock eonaiet1:lg; of 
'.,' 

190 ~OOO sharos ot· the par va.lue o:r~ '·$~OO.. o%' a. tota.l oZ $10',000',000" 

and an e.utho:rizcd bond. issue 1n the st:.m of $S ,,000 ,000 •. It proceeded 

to a.cq,uire the' stock of Oe.ns.nd. and. J.D:tioeh P.a.11ws.y by isa'aillg'two 
, , 

share. of its:St<'>Ck . tor one and la.ter issued the. ":)a.lanceot,1t& 'stock., 

It b&s 'is'sued $2~500'~OOOo'!, bonds. It ha.a plaeed $SOO~~O':o:r~"b~' 
, ' .' 

on a. eon trs.ct and. hol<;s in its trea.sury $2,,,000,000. o!, bond8,~' It, now . 
. . 

conde :rema.1:U~g 1n "1 "ts t%otloaury. 

san Ramon Valley Ra.1lroa.d is now j:l :proece,s .of' construc-

tion. It bs.s issued $100,,000 of bonds. 

We !'1nd,,·the:re'!ore,: uea:ti::l.g ~eae related entorprises 

a.s a 'tln1t., ths,'t. 1~ the a.u~oriza,tion he:e1n req.uested beg;ra:l.tod,. 

there.:r'W11l be outstancl1ng .a.g:e.inat theso IJ%''oport108 ba:.da :to'-the tote.l. 

amO\lllt::, o!$6.1op,OOO. ~ii~ ~e' :present s.ppliea.t1on is merely 'lor 
.,' , ' 

a.uthority. to' 1aaue$l'IOOO1 OOO1nbond.s, it becomes ne<::ess&ry ~or 
,: .' "t > 

the Com:nitlsio:c. to'i::I.q,ui:ro 1llte> ~.e' gene:ra.l' condition, :phY81cali,. , 
and !inane1s.ll.y, of thc3e proport1ee.' 

It. al)pears tha.tthe ,Oa.klend' a.nc! Antioch and the' Os.kl&nd, 

Antioch and Easte:r.o. Ra11wa,ye: 'Mve been "o'llil t, n't): the eXccpti<m of 

certa.in small, 1n1 t1:s.l eosta ,!:o: t::.e pl"ooeede from 'the sale ot bo:lds. 
, 

1'l10 a.pp11c8nt s.nc1 the ea.:a.a:DA. and Antiooh Railway sol<1 8mal.l·.·q'tl&':.ti~ 

ties o! bOnds e.t :pe.r', but a. very iuge p:t'op<>::t1on of the 188'1lC ,wa..e sol<1 
.\~ 

a.t SS. I:l s.dd1tion, So cox:lmizsi.on o:! 2~O! ~ wa.s :pa.1c1.J.Wl 1:esnt., 
'. , 
,/. . /" '. " 

thereforo, received in money g~ of the face've.luc ot:its bonda. 

It is 1n evidence the.t the sale o'! ,the $1,000,000 in 

"conca now rOQ.ue eted. will :lot l'l"ovi<1e the en tire amO'ml t of money .,' \' 

necessary to eom,lete the line. The company will still have a. . 



:nca.t~g indeb:ted.n:e&s., whiehTlc'Cld ~Qba."ol:r be not less than: 

$)00 ~OOO~ and pe:rhaps e~8ic!era.'bl,.:ltore~ A1;)pl1ce.:c. 1: rete1ll.s' in its 
I 
\. , 

In connection r.itl:. i't~;' a,pliea.t1en,p a.:pp11can,t ~ubm1tted' 

, a. ate.tement :9l&eing ~e "o:ig1:.e.l cost" o'! 11:& :propert1e~ a.t 

t}.707/;;O and the :r:epr~'Ilet1on value u $4-~~9~,,~: It submitted 

as ~e or1g1l:al.eo6t of :he OeJ:;i&D': and:':..bt:1:och:;:;;...P.e.il:fa:y.:,:.,'., 

, &' st&tement show1D.g a. tot&J. o'! $2,202#022.55 and's.' s-:a.temont 0: 
, , 

:reproduction value 0:[: $2,,7.;0 ,,:197. These figures give 8.' combined' 

·or1g1w. oost' 0!$5,909'#~5Z~55 and 8. tote.l·r~OdUet!~n'i,valUetrot . . -. 

$7,120 .. 920. 
Whilo I am not able to a.gree wi tl:. Al'Plica.:::::' s' eat1ma. tea 

of reprodue-:1on value, I rind that, there lla,s been 'beyond doubt a. . 

,g;roa:tino:rease in :roa.l esta.te vo.lues :1l:.aections tra.versedby a:ppJ.i-

cant ',e r&11w4.Y, and' no' clouot 8. certain n.mOtc:t of th1c18 rcllectod 

1:. the rights' ot vr(J:r,~ 

, ETi~ence ,11'8.8 i:ltrodueed on beha.l:!' of Oaicland., An'tioch . ~ '. . ' , 

and rAste:rn Re.ilws.y to: the l'ut"l>ose o'! demo:c.8t:a.t~gth&t it wO't1lc.. 
TOry "ea.:rly in its ca:reer .. develop- a:c. earning ea.pa.eity eU!!ic1ent ' 

to ta.ke ca:rc of its noce8s1tic.~ Wh:1le i~ iG clear'tha.t this"line 

of :t's,ilwa.y ha.e been &dvanta.geO't1Sly looa.ted and earetUlly oQnstncted. 

ostimates 0'£ future ea...""llings :zt'!lst nceeesa.rily be es~ime:te8 only. 

"th1e Cozz:miDnion lnUet t8.ke Co situa.t1crw a.a it :rinds '1t~ 

a.lt~ough tJ:.a.t s1'tt18.tion may not be Bueh e.s it would ~ the first, 

1nstance ll&ve Authorized •. We :Cine. he:c a. line of r&1l:r0a4 'ocna:uct-

e4 :trom bon4a and a.t this time mO%e than ~ completed anda.bout' 

90% financed. I am '!i:ltly 01 the belie! ~t' the"'neeessa.:rye~"endi-

, t'tn"es to complete the :t'cma.il:.ing l~ ot construction rlllg1ve' to, 
4 • • ..... 

the enterprise a. worth fa:: ·~yon4 ,its proportion ()~:the'WhOle~, In' 

o'ther word.s, I rind tlla.t" the, cxpend1tme of the· rema.ill:1:l.g$l,.Ooo' .. OOO. ' ,;" 

towa.:d eomplet1ng and. eQ.uip,1ngthe, ra.1l:oa.d and to' ~t 'it, '1J.l' :t:~.t 
c1&&S cOXldit1on fo= ~:re.tiOll will eene to knit toge2.o% the va:r10ua 

, " I 

. .'. ." ., 

:portions O'! this p:rope%ty and to'plece the: on eo b&81&' whero, , they,' 
, 

can become revenue prcx!uc1ng to 'their maximum <ieg:ree. It,is;1n· 



I 
l. '. 

viewo! this fa.et - the.t' tl:.e eXl)endi'tUe o'! thiB %'~:ca.1nin·g $l~OOO .. OOO 

to complete the:oe.d 111ll:put the whole en te~r18e in A tar "oet-:er' 

condition than we now tind it - -:b.a.t I am w111ms ,to reeo=mend the.t 
" .. 

thi&'a.1'~1~ee;'t1Qnbegra:lted. 

I d.esire a.t the same time, however, to call attention 

a.~ to wl:J.a.t b&s "oe.e'll ss,idrepea.te<Uy by thin Co:u:.1oaion: .'tbAt, 

~olie utility ente~r1eesShould be !~eed,notalcne t1'ombonda .. 
I 

, "out both :!:rom bonds and. stoek~. 

'lh1le I recommend that, this a.:p~11c8:tion 'be gra:c:ted:'1 I do 
" . , 

so only upon eerts.in eond,1 tiens~ Appliosnt herein will, begin ope:ra.-
. tiona with e. :!loe.ting 1nd.ebte~e8e inc1de~:t to ita oonat:ruaticn CQ.ta. 

It 10 more than pro'ba.ble 'tha.t 1i:. the ea.:ly Gta.ge& of 1taope:&tion 
, , 

1t will "oe trC.der the neees.ei ty ot :tt::rthel' extendir.g 1 'tit' ~ed1t. to' 
• I, ' 

ta.ke ea.:re of a.tlea.&t &,ort1on ot iteordina.:ryo~at1ng ~ae., 

taxes ,and"oond ,interest., 

This Commiosion sho'Clc:. be a.s&m'ed th&t at least' .ueli " 
"" .. , 

!1na:c.c:1ng &8'IfJJ.'1 be noceesary to'ts,ke cere of any, do1'1011; tha.:t' 'My 

acertz.e :tro=, 'theea:rly periOd/ 'or opera.tion will beea.::red for 'hom 
.. ...... '0 . ' "' ,,' 

J 
" 

stock •. To ~ie elld, I recommend tha.t the a.pplicant herei:.::.ibe 'requir;' 
, , .,' 

. , ," . 
ed t~tile' a. &ta.tement na.t1s1:a.etory to this Commis,sion~t1t.'·'Vtill~ 

dtLt"ing the~ yea:r 19l6'" l'a.i&e, .11'0):1 1 ts s-=oek". it 'this' C~ss1on Slhould 

eo diroct" such mcmey &6 m:loj oe neeeassr.r to Wipe out az.y ~e:r1c1 t 

&ee:ru1z=.g from the presentt1me :!rom'o,ers;tion, m.intena.nee.lrepa.1rs, 
,~ . 

te.xCB e.nd. 'bond' 1ntere.t~ I fix th~: time: a.s' 1916 tor the reas<:m.th&t' 
, the '.1l::ldJ:.g !tlnd provid.ed. in the mortga.geo'£ -:he Oul8nci'a.nd.Antioeh 

, Ea.11wa.:r beg1Xta to opers.te 1n ~t'1es.::r. 

I &:' ~ther :p'C:Bue.ded to·:reco:c:end the granting 'of this' 

a:pp11ca:t1on upot;., the eond1ti¢n5 enume:ra.ted. by rea.sCllof the,heav;-
!Jl'OVi'3io:lB',/ , '. '. ' " , ,"'"',, 

.1:cjdng· :f'1:mdlin'tl:.c :o:-:gs.gea"o:f' 'both -;he Oe.kland. and Antioch' :RS.11wa.y . 
;... " , ' 

and the~and, .Antiooh s:ad Eestern ~:tlw&y. 
I find 'thtJ.t thetr.o cinkinS :!'".:rc.ds :provide tor tho ::reti:ement'" , . . ,\ 

o:t l;.3~.5% o!, the eom"o1ned. bond. issues d.uring the li1'e 'of theso ,i8Sue •• 

The combined s1n.king :!"1%a.d ,prov1aiolla ce.ll 1'0: the %'et1%emen .. t O'! bonds','" 
., . ' 



. . 

1916 -----------------~---- t 15,000.00 
1917- ----------------- 15;000.00' 

1926, to 19271 1nclt:.aive,-.--

19~ to 1935· I incl UBi 'fJ'e ,-----

19:;~ to~ 19~7 I' inclusive ,--

. -

5O,OOO~OO pcr yea: 

70'J 006~ 00- :Per: yeaI' 

110,000;00 l'er 'Yea:: 

150~OOO.OO ~r year 
." . 

1939'to 1940 , ' incl'tlSive ,------ 2)5,OOO~OO per you .' ' 

1941------...;,-------- 160"ooO~OO 
, .' 

!here;1t'ill., be retir.ed, therefore, -ande: ,t.b.8ae mortgages, 
, . 

bOnds to the az:lOmt 0!,$2J 615 ,,000,- out of -:he' nole issue of' 

,$6,000,,000. Ztle Pl'opo:'tionwill, of eottrse" be, leas whe:n the tl.d.d.i-

tiona.:!. $1,000,000 of bond.s o!' the' Oa.kland, Antioch and Ea.etem P.&1l-
--

" " , 

-:( shallha.ve ,been 18S1lOd.. 
/', .. . . 

It is. my.- 'bel1(':f' tbat this ei:t.k1ug fund. 'is uo,cu!yseTerc, 

bu~ it io 'in viewof'th1c fact, and in"v"T1eY of the fu::;'the% fact that 
,. 

, t~e issue of 'these bonds' would ~rove the'conditiono! 'thi'8a.~liea.nt .. · 

that I am willing to recommend. tl::At the e.:p;p11eet1on be granted. "Ii thcu't 

req,uil'~g . in a4d.i t10n tha. t So ce:rtain ~o:rt1on -of' the,. am6uz:. t,:a.eeded ,be 
f',,' 

Applice:zit eta. ted. ,th& t 1 t ha.d ~la.ced ,$500 ,000· of :1 te' bonde, 
, ,.',. . 

CD. contra.ct and BOlte 'Unoerta,inty 11'8.8 ex;:p:ressed whet:t:.o:r: these, 'bonda 

were' e:etuslly iaeued 1mde: the tema of the Public 'T1tilities Act. 
, , 

In order to o"oV'ia .. te any m1s=.<!ol'stend1ng on this point~ epplies:c:t'e 
, , 

&ttO:nc1 .t1~ul&ted th&t'before it, f1n&lly placed these bonda ,it Youl~ 

sUbmit the q:t:.cation of ,their i.sue to the CommiGs:1cn tol' determ1xl&tiQJl. 

The hea::r1ng 'tIjp0Xl. the :P~CBe:c.t a.pl>1~ee.t10%Z. incl'U4ed e.lso tho $500 ~OOO 
of, bonds1n q,ues.t1on and' the &utho!"1za;. ~:1on to i00ue tho .1,000,,.000' of 

bondS &s applied. for a.s&~ea th&t :the:rewill be an eaxly deteminS. 
" 

of thes:t&tU of the $500, .. 000 o!-"oon<!s a.b,ove :ment1ene~ ;.... '~.": r 

," .1'" , 
T.c.e epp11ca:c.t eubm1tteda. detailed. :sta.tement O'! :1ta ex-

'. . . . . " 
pon4:1turos covering its entire :proportio.~ marked. "EXhibit :S-" and & 

, . tt"'. 

dete.iled. s'tO.tCI:e:l.to'! 1ta a.eCO'aC.tB'e,.nd nO~B :pa.ye.ble ,ma:rked ~~i t ~., 
l ,. . ,,," I • '~', ' 

o! cost a=e p:rop~r and :re&&~-&ble. 



, 
i 

....... 

'!he a.:ppliea.n ~ he:z:eiu' Jla.e soleI. ll108"t of 1 t& bondS eo as 'to, ' 

netg$,or. ,~ei:r face value., It es1:s', D.owever" tha:: 'tho order in 
. 

thin c&se fiX & m1~ of gO. It a.aD e.lso '2At, Authority 'be given 

topledS't the bond,S8.8 collatera.l andreq,ueste tl:.a.t,it be,&u'tl7.orized 
" "~ .. . " 

to "issue ,notes whieh sha.ll, "tte:ro:: not 10s8 than fJY;, o!the"'!a.ee, value 

ot·""the' eOl.l.e:te:::e.l.. "', \.,., ',r 

I :rind tJ:.a.t the purpoaes ,for whieh the a.pp11oa:ntlle=e1n 
. ' 

deaires to' expend.tJ:l.e :p%oceeds fr¢m the sale, o'! the sa1d $1 ,~OO;OOO 

0'[ :bends are reasonable a:c.d noteha:gea.ble toopera.t1ng expense. or 

toineQme~ 

I reeommend the :rollowix::g ,:!'orm of order,: 

o R' D E R. '. 

O.AXI,.Al..'"D ~' ANTIOCR' AlmUS~ RAILWAY hav1%lg ma4e a.pplica.-

tion to th18 Commias1on :tor a.utl;.o:i,-:Y to :iseuo $l~OOO.OOO~OO· ~ ita 

firat mortga.ge 5% 'bon(!. 'tmd.e: .1 ts mortga.ee and deed C)f tru.s.t, to' 

'union TruatCocpa.ny o:!Sa:c. Franci&eoldatC'd October l~ 1911,8:001:>Y 
/', ' ' ' ' 

of which is on tile with this Ccmxz:.1soion 1n the 8.l)pliea.t1on.llorc1n" . ~ , 

and ma.:rked: -:E:xhi"'oit tf.Jft "to-whieh referenee ie he:reby_ma4e~ a:nd.1t& '. ~, . 
amend8d'mortgage and deed o'! trust to 'Onion 'l'l:'ust C<>IIlpaol'l1 '0'1 ·S8:l.Fra.n-

ciGoc>"me.rlced "E:thibi t G"" Aid bonds :rattc:i:c.g in 1941; 
,'. \, ' .. 

.kc.d e. hoaring having 'bee%). Aelc1" a=.d. it e.ppea:r1ng"tha:t 'the 
, , 

p'I:I:'P<>selJ :tOl' ."hic):., &&idOaicJNld, Antioch and Es.etern J?a.11waY:l1.ro:pQsoa 
, " 

to issue sa.id. bonca are ]lotI 1n whole or in pc.:t, ehlageable 'to 

opera. ting expenses, or to ineoZl'le'; 

IT IS- EEREBY ORDERED" that Oalcla:td., .A:c.t1oehand: .Ea.eterz:. 

Ra.11way be, given a.uthority, and it io ,hereby given D.utho:ity r:to 

,. 

e:o.d deed 0'£' 'trttDtto t7n1= ~'t ComPany o~- Sen Frane1§co1 a. copy o-r· .' 
" 

whioh', is. on :rile with' this Comd.ss1on in the a.ppliea. tio=. herein and·· 

marked "EXh1'bit A,':tr and =der aa.1d s:mended %ortga.ee and doed of, t:uG't., 

a. copy of which is. on, fiie with' tbia ,Com:r:ission :and ::usrked-ExJu~i.t GW'.J 

8a.iC!. Authority to be upon: the tollowing conditions :and not otherwise: ' 



, 
BQ8.%'d of Dirocto:t"GPhall.:; tile ,,:1. ththis . 00='.0810:::.' a. etipul&tion, ill 

'. , . . ' 

'torm ae.t1s'!s.eto:ry to. tJ::.1s Commi8~1on, tl:.&t it will, d.taing tlle yee.r 

1916, if 80 directed ~y thie Commics:1.on, %~ioe from ascessment 
'" '1 \ . 

Ul>Q.O.·its stock a. Stlm 01 :money 8~!i:eicmt to ext1:o.gu;1oh any d.eficit 
[. ' " 

~t may' bave accrued. in the' Qper&t1on, me.1ntenanee" , taxes and,bond ,. 

" , 
2~ Oekl&nd, An tioeh and Ea.sten Ra.11way eha.ll .ell Ni1 

bondAJ 80 &6 to net Il:ot lees tha:n SO% or ~e f'a.ce va.lue' the:roof' plus 

a.eorued ·1ntere.et. 'thereQn. 

,. 
proceeds !:rom 'the sale o~ sa.:1d bond.8'!or the put'l)¢H <It oompleting .. 

ita line o'! ra.ilway fr'om 'Bay 'Point, ·Con:s. cos~. OO'mlty, ·to 

Se.e%e.mento, Ss.eru:ent6 eO'Cnty, and. 1n the complet~on' o'l 1'tabranoh 

l1:::.o from Ba.y poil:.t to .Antioch, Contra-Coste. eo'tmty,~ ,and tor sueh 
, ........ 

items 8ll.d substantially fo: sueh amouc.ts a.sa:re eotf'o:rth"&S -"or1gjr:aJ. 
/ 

COB t" in a.pp11cttQ. t' ~. ~i-bi t ~. filed wi'th the a.pplies. tian'· 'be:r~1n , 

and, more BpeC~ .. t':1.ce.l.l~, a.eCO'tlnts pa.yeble, a:l4. x::!)toa :pe.ya.blo,' ,as Per' 
• ... • • • > .. ~ ,.:.:' , • ~ 

a.pplieant't;· lint filed with .this Cowasion, ill 'the app11eo.t:1.CIl ho:t'e1n~ 

&8 :pe%' "Exh!bi t :r,w, and :part1C'Ululy a.s ·,.follows: 

J.o~O'tm t& :pa.ya.'ble,---. --------'--_. _. ----.----~:;;,:;11~06, 

E'otes pe.Y3.bl~';"-'~------------,-----~' 52:5~3':'.a.S02§g4~' ~~'4g~'" 
II' ... , " ' '. .....;,~""f.;..;,.".:-" .. " 
.. 0 ~7~---"'------""-""'-~----"""'--~"'tfQOor..;,I~,~;;.,.~~.: 

~~ 

Ea.&te:rn Railwa.y be given 8.uthori-ty I and. ·it is hereby- givcn'.a.U1.hor1ty ~ , , 

to :pledge 3.3 colla.to:a.l aeC'C:t'ity as.1d $l,OOO~OOO:OO o'l'bo~ :h'e~e~:l 
, , 

a.utl:.orized to be 1asued, or any :>sort thereof, U ooll&~c:ra.l8.e0""..:i~1 

'lor notea it _7 issue upon' the follow1ng eon~tio%ljJ a:ld. not·.o~erR'ise: 
./ . 

(a.) ~e '!a.oe value of sa.1d note or :lotos ~h!.ll.:'be.not ,", 

, lees thal:. ~' of ~e fa.ce value o'!st1eh bo:l4s as may 'be pledged .y 

colla.teral 8oC'tll'ity. The :;roeee~ ,t:t'o::' ea.1d :lotea. n::.a.ll be,;a:ppl1ec! 

to .the same purposea 8.B it is.' he:ro~ provided' tb3.~ the proeeeda· from 
I ' ~ • • 

the sele o'!. the $l,OCO~OOO~OO in bonds 7!lel'e1t!a:a:thol'ized .6b&l1 beuaed.. 

("0) .A.~:plicaut herei:l sh&ll' !ile w1-:h',th1B Commission 
. 1 
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e. 113t of such notosa.& it ma.y iasuc upon t:b.e ,eolla.tera.l ecctn"! ty 

of tho bonds here~ &uthor1ze¢,and it shall net the faoe value of 

said notossn4 the 'interest thereo~ Shall notexeee1 7%. 
5. Oakla.:ld, An-;!oeh and Ee.stc:o. :Railwa.y eh&ll keep 

sep&.l'4te" true s:c.d s.oe:ura:te &Cco'Cnts shQ'.f1ng the :r:ecei~t'a:nd&:ppl1-
, 

ee.t!on in d.eta.11 ot, the ',r..gece<ie of the aa.lc' or :>lec1geo! the ~ 
to be iS3'l.:.ed"· ' 

heroby a.utJ:orized~'-An<f,on,or bet'ore the 25th da,y of c&eh m~nth,1t , 

8h3.l1 ::e.ke' & veri~1e~'';~epor'ta, to the C~8si~ sta.ti:lg th~ sS.le '0% 

82.lea or ple~ge of said. bo:lda dttting' 'the :proceding mon~~ the terms: 

and. conc1itio=ls of eale oX' pledge" moneys 0:: pro!)ert1e. rea.l~zed 

t:b.eretro,l:n'; and the US,C and al'pj.iea.t1on, of 3uehmoney8~ e.ll-in 'a.ceore.-

a:loa with this Commission' G o.enc::&l O:::dor No.', 2l;."wh!ehorde£,1n 

sO 'tar a.se.;ppliea.'ble" i,e made a. pa:rt o'! t2lieorCLel'.· 

6~ The authori'ty hereby given to i88"Je'!:>ondeor to· 
" 

pledge said ~OMG a.s OOlls:t~rs.l see:i ty shs.ll' 8.:pplj'" O~!.to:~"sueh 

bonds a.15'11JS,Y 'be issued: or' pbdged ,rior -:0 ~e ~O'" 191~.' 

7 ~ 'rAe a::lthol"i ty llere"oy gi Ve:lto- :iest1e or' ple~ge :,onda 
. , 

is oO:ltingent upon the :pa:yme:l.t of the "!ee :provided; 1n the PUblio . 

U.ti11 ties J.et~ 

, . The ~orego1ng op1nion and. ord.cJ: are :b.ere'Oy a.pproved .and. 

ordered filod. . 8.S th~ o;>i:nion e.:d order of t1:.e Ra.:1l:oad Comm18'sion of 

the Ste~ of 'Cal1fo:rni&: 

D&ted at Sa.:i Fra.neisco, California." th1S~~da.Y of 


