Sh

90_}

ll():':. 3

" peetsten Wo. 77/ | | @}- W Z:\ r;
. | o o | fJ lJUJ \i L
) m-:rorcs TEE m‘gmom COLTSSION OF TEE STATE oF cu:yosm:.. -

In the. ma.‘!:tex of the a.pplication ‘ T L
"o the OAKLAXD, ANTIOCE and EAST- ) Appncatiop,m. 6_08, ,

- ERN' RATLWAY for authority to' igsus
$1,000,000 1n bands. , |
o )
L - Jeaae,‘E; Steinbart for applicant. Z/Z/ /
LOVELAND, CommicefoneT. | - | ﬁ
PINION.

| - This is an a.pplice.tion by Oa.lcla.nd, .&ntioch and Ea.a‘::em
Rellwey for suthority to ilscue $ OO0,000 of ite irs"t‘mo::tgage ‘

- /ZZ:ON

5% tb.irty—yca: bonds md To uee tho proceeda for tho comp_etim ct

itp 11::0"6 milway from Bey Point, Contra Cocta. cqur.ty, to- Sa.cramenb ,
- a dista.nce of 62.57 milcs. * ' |

Applicam* is cons tructing a atanda.rd ga.ugo olcctria :ai..- S

; wc.y ovex 'this route through po:tions o" Cmm Cosw, Solano » !o?.o
and Sa,cmmcn o comties, Witk a. braach fxom Bay ‘Point to Antioch,and.
_expccts t0o place it in opera.tion i’ Auguat ".'b.ia yeax.

It owng 34-,700 shares of the 35,000 shares of capi'ta.l stock
of the Oa.kla.nd end Antiock Bai.may which Tune from Oahand to Ba.y ‘
Point. Thc Oa.x:la.nd. ‘and An'tioch Ra,.’:,lwa.y, ‘undc" a.g:eemen‘c wﬁ.'::h the
Sex I’rancioco, Oa.kland a:nd. Sen J‘osc Cmsolida.ted Ra:..;.v:e.y, uus a. portion
. or e la,tter*a cJectric ra.nway syatem in Oazland, it& pier smd tcm:y ’
| ‘boa.ts a.nd the*reby obteins an entrance into the city of San an...cisco. L
Oab.and Antioch md Ea.s'zem Re.ilway a..a.so owns the. capite..;. s':ocf. of
the Sexn: Ra.man Valley Ra.i..roa.d whic" cpera.tez :trom Wa.lnut Creck to

M .._,, .

Danvule ’ .& d.istence of S milee. | S e
' mng,h di:oc. ow:o.e:ship, stock omereh:.‘.p a:a.d. ‘by tra.fﬁc ¥ '5
,'a.gxeemcnt t:herc:ro:e, Oa.kland:, Antiocb. a.nd. Easte:m Ea.ilxa.y contro‘.!.s ‘ ‘
: ‘a. line o:' :a.ilway eztending from Sa.n “‘vanciaco Ba.y, v’:!.th. tormine.ls d‘.n o
| Sen Frazcisco end Oa.li:..a.nd, to Sa.cra.mcm'co . with 'bra.nchea exte‘nd.ing to "  o

Ar.‘tioch and to Danvi...x.e. The rilway l..ne 18 appxoxima.‘tely 200 milu

-

ir 1eng‘:h a.nd. will be ope:ra.ted en"ire.a.y 'by the Oakla.nd » An.iocn and

B
. -




tera Rallway. :
This entire enterprise had its incepiion in Jamm..y,

1909, wi*h the forma.tion of the Qalkland, and Antioch Ra.ilwa.y with
an issue of 35,000 sha.:es oi’ atock L T=ig compeny ouilt i‘ts 14_ne

- to Bay Point, whick is nbw being“qpemtqd. It iesued bond.s o the
amowt of §2,000,000. | "

 om Ma.rch 28, 1911, Ocxland, Antioch end Zastern Reilway

was incorporated with ax suthorized issue of. stock ccnsisting or
100,000 sha::os ol the Dar value of: 4"100 or 2 total of 4’10,000 OOO,
2nd an su hori-ad ‘oond iseuc in tke gum of *5,000 €o0. I'!: p:rooeodod
to acquire the stock ot Oe.ale.nd a.nd Antioch Ra.ilwa.y vy :S.sm:ing o
sharos o:!.' its stock for one aad la.ter :!.esuad. the balance o:t its s.ock.
It ha.a issued. ‘52,500,000 of. bondz. t hes p..a.ced. $500, 000 of vonds /
on & contra.c'c a:n.d holds in its troa,sury e,.»2 000 000 of ‘bonds. It now

f,

agks for the authorit y of this Comzissicn 4o iseuo $1, 900 OOO or the
oond.s remaining In 1% tree.aury.

. Sen Ra.mon VaJ.ley Ra.ilroa.d ia now in process o:t constzuc—
tion. It bas iscued @100,000 of dende.

We Zind, 'there"ore » treating these :ela.tod en torprises

as a nnit that, 1: the aus oriza.tion hexein reques ed be ‘g:a:itod.,

| there'win be outsta.ndino' aga.inat these proper iles bond.s”to*fﬁc ‘..ota.l
amowmt’ of 56,100, OOO. Whil«a the prﬁsent epplicaticn is meroly for
a.uthority to isaue E:28 OO0,000 in bonds, it becomes necessary ZO:'

the Commi ssion 0 inquire into +he senere.l condition, physically
and._fina..cially, of «.heae pzopertios.

it appears that 'the Oe.lcle.nd end Antioch and. the O&d&nd,

Antioch a.nd Ea.stem Ra.ilwa,ys ha.ve boem ‘ouilt with the exocption of

e*’ta.n small ini‘ia.l costs, :‘.‘:o" t.*e p:oceeds i'rom ke sa....a of bonds.

The a.pplicaa't a.nd thc Oe.&la:nd. and .An':: och Re.ilwa,y eold ema.ll qna..:ti-
ties of bcnd.s at pa:.', but o very large nropo:tion of the issus was sold.

at 85. T2 addition, & commiasion of 235 of per was peid. Appl.’ccant
therefore, received in money 82'2% of the fa.ce ve.lue of ite ‘oonds. |
It is in evidence 'tha.t the sale of thc 8, 000, 000 in

bonds now requested will not providc the mti:re amomt o... money

DOCEBBATY ©O complets the li:no. The company will sti:_L.':. nave a




ﬂ.ca.t:b:.g indeb'tedness, wb.ich wozﬂ.d. proba.oly e not less tb.a-n |
$300 000 ard perhape co*s-dera.‘bly morc. Applice.n-t :e'!:a.in.s in i%s
treasuzy $2,000,000 of bonds for future ﬁnmcing. ¢
| Iz connec-'.:ion v'i*’- i+s applicaticn, e.pplican* snbm*ted? |
& statement pla.cing 'the "o::isi...a.l cost® of 1ts p‘:opcrtiu a.t 4
' $3,707,330 and the Teproduction velue s $4,390,523 It submitted
2s the origizel cost of the Cakland, and”Antiocth&iJJay |
& s.&tement showing a total of $2,202 022.55 and a- s.a.temont o...
raproduction value of $2,'(‘30,397. These :rigu:ez give a combined.
'original cost" o: $5,909,352.55 a.nd. a total'roprodnction value" oL
37,120,920. | | | ‘ ” |
Whilo I ax no* able %o agree with mplican"'s eutima.tec ,
of rcpzoduc*-f.on value, I find tha.t 'therc ‘hag ocen 'beyond doubt a, |
_great increase in real esta.te va.lues in sectione tra.versed. by appli-
cantle railwa.y and’ no o.oubt a certa.in smov=t ¢f ".:his T :eﬂected.
i.. the righte of wa.y._ L | |
' Evic’.cnce wes introduced o beha.lf of Oa.zland An"ioch
and .,e.stem Re,...ma.y for '!:he purpose oL demonstrating tha.t m wou:!.c'.
very early in 1':3 career, develop an earning ca.pa.c...ty su:tficient
to take caxe of its nocoazitios. Thile it is clear tha.t this 1in.o
of rail way ha.a bom a.dvanta,geously located and ca:e-'ully conemcted,
"ostima.tea of mturc earnings mxuet nccessaxily be estimetes only.
| This Corminslion mus®t teke o situation as it finds n,
a.l‘chough ttat situstion may not e Buch &8 i't would dx *.:hc :C:‘..ra'c
inat ..gnce bave authorized.. We find here a , 1ine of Tailroad ocm‘.;ruct-
ed from bonds a.nd at this time mere than X% comp...e‘ced. and .a.'bou".:
90% fivanced. I em v"i.:m_'y o:r"*he‘ velief tﬁaﬁ"‘:h‘e""ncéesmy; 'é::peﬁdi-
tures to complete the ::cmainLg 10% o2 constructicn will give to -
the enterpriao a wor b. fax oeyond its prapoa:tion of: the wholo-: In’ -
otker words, I £ind that the expenditure of the. rema:.‘.zing $1 OOO OOO e
toward comp etizg a.nd equipping the ra.ilroa.d ar.d 0 w:t it in :f.'irst |

class condition fox mr&tion w:.‘.ll se::ve to knit ogether -the vario'u.u
por'tionz of this property end %o ple.ce 'z:hem on & basi o v‘herc they

can bcccme rcvcnuo producine: to. thei: zaximun degree.' It ‘-is;in a

, . . '1;'"« .
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View of this fact - that the expenditire of this :emms.n"g $1,000,000
%o comp...ete the roa.d mll put the whole entexrprise in a. :t'a.r oet‘.:er" '
condition idan we now sind 1t « et I oz willing %o rccommend tha.t .
l' this a.pplica.*icn be g ted, | ' '

I desire a.*'the ‘eame -time howaver, to call a,*tention
a.gain to what has been aa.:.d repca.tcdly by this Conmiasion' that
Poolic utility enterpriaes should be Zinanced no* a.lone rrom 'bonds, |
ut 'bo*.:h from bonds a:nd s..ock. |

While I recomend that th:!.a a.pplica.tion be g:anted,, I do

80 only upon certain conditions. Avol‘ can" herein will beg‘.b:. opera;-
“ticns with 2 ﬂoa.tins indebtedneae incident %o its construction costs.
It io more than probable '::ba,t in the early stages of its. opera.tion
iv wih be wder the neceezit‘y of Zurtker cxtcndir.g ita c:odit -
‘ca.ke ca:re or ar lea.s'c a portion of its - o:dina:cy Opera.ting e:pcnses,
taxes and. ‘oond inte::oat ) |

| This Ccammiss:!.on should be a.sst:red that a.‘c leagt c'uch
ﬁnancing as ma.y ve neceasa.ry to take care of any. deﬁcit -tha.t ma:y -
accrue from tZe ea::ly pe*'iod o:t' Opcm ticm w:L 1 ve ca..hed :tor from ,
atock. ' To this end, I :ecommend tha.* ‘che a.ppa.ica.nt herein 'be ::eqn.'z.r--
ed to :tile & staterent o iat&cto:y tc thie Commission tha.t 11; v:
dux.»ng tbe _yeaxr 1916, ::e.ie.e :trom its s"occ,‘ if -mis COm...ission s:hovld
BoO diroct suck mozey as may e necessary to vripe cut azy deficit
a.ccruing rrom the prcsent time f:r.'om opera.tion R mintona.nco 3 :repa.:l.:ce,
taxes a.nd boné interest. I f£ix ..he time as 1916 for the rea.son tha.t"v
the: s:!.nking fund provided i the mortgag;e of the Oe.m.and a.nd. Antioch )

‘Railway begina to opora.te in 128t yoaT.

I ax tu::'c.her purm:a.ded to-. :eccmmend the gra.nting o:t ‘this o
a.pplica.*ion upor, the conditions envmerated by :r:ea.am of tte heavs
lin.sing mggi&g& 30 gagea of ‘bo‘.:h. <he Oa.s:land. and Antioch Ra.ﬁ'way o
ané the Oa.kland., An'tiooh and Ee.atcrn R..:!: way. ‘ o ‘

| I ﬁ.nd that the two r;izu...ns mnd.ra pzovidc for 'the reti:ement

ot 13-3 5,o of the combir.ed bond issues during the :!.irc of thou issuos.
'L'he combined sim.:ing f'tmd. p::oviaions ca.ll for 'the re'tircment o: bands
8g fo...lows. :

o~
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1916 - e § 15,000.00
1917 . 15,000.00
3.915 %o 1925, iz:cax.a ive, 50 ,OO0.00 per year
1926 %o 1927, incltsive, 7’oﬁooo" 00 pex yoar
1928 to 1935, inclusive - 110,000.00 por year
1936 to 1-937’,' mczusﬁ'e, 150,000. oo pe: yesr
1938 ‘to 1940 inclusive, 235 000.00 pexr yea.:v.
15 , 160, ooo.oo
There . 1111 bo retired., *.:here.fore, unde: thou mortga.gos,
bcmc’.s to the a.nount ot sz 615,000 out of he Whole issus oz |
- $6,000,000. The proportion wi...l, of course, be. less when the adédi=
tianal 81 ooo »000 of 'band.s of’ thc Qaiklang, Antioch and Eastern R&il-’. ,
m.y ehall ha.ve been ies‘uod.. | |

| It 12 ny belier t..z.* thie sir.king fmd 13 undu...y uverc, |
| ‘but it ig 4n view of this fact, and invview of ke :m.theo: foact tha.*,
'tb.e igsue of. 'these bonds wou...d izprove the condition of 'thia a.ppl cant,-‘
. that I a.m willing; 40 reconumend tha.t tne e.pplication be g::anted nthom:
xccuirir.g in - a.ddition t'b.at & certain portion of’ tho amount noedod. ‘be ”
:a.ivod from stock. ¥ |

o Applican't stated that 1t had pleced $500,000 o*’ its bond.s
an cont':a.ct end soxe wncertalirty was exprcssed whether 'these 'bondn
were a.c'tus.ny issusd wnder the terms of the Public Uti.hi*ies .Act.
Iz ordex to obviate a.ny miemderstmdingtm tbig poi:;t, &pplicanf:.’&
attorney stipulated that before it ﬁm.uy placed these bonds ﬁwéuu
subnit 'the qws'cion of their issue to the Comminsicn for dotermin&.icn.;
The hea.::ina; wpon the prcscn* a,pplica. ion :anluded. a:!.so the s;oo OOO
of bends iz ques tien and: 'the a.utho ion to isene the §1, COO OOO of |
bonda as a:oplied for assumes tha-t ‘;herc will be an ea.:ly detemim*im e
of the' sta*ns of tho 3500 000 of bords above zenticned. S ,"f "(?7-"'

The applican':: submitted a dotai;.ec'. sta.temcnt of 1ta X |

\

ponditures covering its ent.’:.rc propo:r‘.::!.as, m.r.aed 'Exhibit Bv, a.nd a
deteiled statenent of i'ts a.ccozmts e.nd notes pa.ya.ole, mked 'E:d‘.ibi* L."
T 2ind 'bha.t ‘t:.ae iteme which ma.ze wp the dcta.iled st&tcmt

oL cost are p:opq:r. and reasczable.
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The appli;a:zz‘: Zexein bas sold mos':: or its bond.n sé as o
net ‘82%3‘6:- *;hdir face vdiﬁa.- It asks, hewever, 'tha" 'thc ordc: in
this ca.ae ﬁz & minipmum: or 0. a,eu ‘elgo *kat autho*i y ‘be givcn
to pledgo the bonds’ as collateTal and :requests 'tha." it be authorizcd.
to dssue notes which sha.ll be fox not lose than 60” of 'hhe fa,co va.lue
oz~ ‘the col.a.a.tera.l. " S o . R

I :!'ind tl:a.'t the purposes for which 4he app.gicant hereir.
dosircs to cxpend the proceeds from the sale of the said. 31, OOO ),000
¢f hends are rea.aona.ble and no" chargeadble +0 oOperating expenoos or

to irncome.

I recoxmend the followizg form of ordex:

ORDZR..
/
OARLAXD ,  ANTIOCE “AXD EAS'EP&\ RAILVAY having ma.de a.ppl‘.caa—‘
' tion to this Commicsion for sutEority %0 86U sl,ooo.ooo.oo of its |
first moztga.ge 5% bond.s md.er ite mortga,gc and. deed o:t tmt <o |
i'Uhion 'rrmt COmpwy o2 Sax Franc...sco, dated October 1 N 1911 ‘2 copy
. of which is on file wi".:h tb.is cqmiaaion in the a.ppa.icaﬁon hercin,
" and marked *Exhivit "4",to which reference i hereby zna.d.e, a.nd its | |
- amended mortgage and deed of trust to Usien Trust Compezy of Han- a
‘cioco, merked "Exhibit G", said bends zetuwring in 19’41-
And. e.'hoaxin'z Im.ving been held, and it a.ppea.rmg" tha* the
prrposes for which paid Oadand , Antioch and Facters Ra.ilwa.y p::oposes
to issue gaid vonds are mot, in v:holc or iz peTt, cha.zgea‘ble o
Opera.ting expcnses or %o :!.ncom, o |
1T IS EERERY om:mn, that Caklend, intioch snd Eastern
Railmy be. given a.uthority » a.nd i* ip heredy g:‘.ven a.'a::hority, 0
iseue s:!. 000 000.00 of 4its first mortga.ge 5% bends mder sasd. mo:tga.ge
and d.eed of t'.mot to Toicz T:us‘:: Coxpany o:: San chiaco, a co:py of
whioh is on file with thia Comx.iesion in the e;.p;p:!.S.ca.*.:i.cz"~ herein and |
mked *ExXhibit A,' and 'and.er ea.id anended n:ortg,agc a:nd doed o:t' wust,
a copy of which is on ﬁ.le with thiso Comnissicn ang wked'Exhibit G'
sais a.nthority %o be upon the :tollowing conditions -and not otherwise" ‘

. "'.J.."JC;",'
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1. QCekXland, An*ioc emd Zapgtexn Reilway, throush ite
Boerd of Directorsghall: 21ile wit hv*.l:hie 'c'omi‘uio*"a. etipmtion, in
form satisfaciory to this Comiesic;n tkat it will dm:ing the yoa.:'
‘1916 if so d.i:oc ted by thig Ccmmimaion, Taice from e.scoumont
WPpon. - ita gtock & suz of money sn'_fﬁcient %o extine;uich a.ny d.eﬂci" '
that may ha.vc a.cu'ued in ..he Operation, mintcnanco, ‘taxcs a:nd'. ‘band
intcrest of aa.id. xa.ihny. | |

2. Oa.kla.nd Aotioch and Eastern Railway shall sell sall
bonds 80 88 to net not less than 80% of ke face velue thereef plus )
acerued interest. therecrn.. | o
, T vOe.kland. Antioch ar.d. Easterm Reilway sball use the
proceeds from the sa.le_“’o"' 8216 bonds for the purpose of completing‘
ite line of re;ilway txbm Bay Poin ‘Contze Coa.a. ooun"y, to
Sacra.monfo, Sacra.manto cormty, and in *he completion of its 'ors.nch
;mc zrom Zay poiz:.t to Antioch, Ccmt::a cQata. county, and ro:r auch
:!.tom and snbstantia.lly for guch anowts as" axe sot forth a.z "oz" glnal
ccat" in applican*’e "E:hi‘bit B¢ ﬁled wi"h the a.pplication her*in
and, more spec*.ﬁcall'y, accomts my&‘ble exnd r.o‘tes pe.ya.blo, a,s per
a.pplican't's lic* ﬁ.led witk this Commissicn in 4he applimtim hc:r:cin,
as per "Exh..bit LY, and pa.rticmxly as’ Iollows. | | T

Lccounta pa.ya.blo - ‘ - — ‘ ‘3‘533.',311';06-“"

Itotes pe.ya.blu — ‘ - ' 551,0814-.1#8 e

" Total—- — - woolfu:)-ﬁz"v_f"‘:

L., -. s ?‘Rm 0'13"2::3, 't:ha.t Oakland, Antioch a:nd.
Ea.ste*n Ra,ilwa.y e given a.uthority » and it is herety givcm a.u:tho:r:i."y,
t0 pledge a3 collateral secm:ity said 51 OO0,000.00 of ‘bon:'.a hezcin

auntkorized to %e iazgned, oz any pa.rt thc-cof a.a colla...c:a... seo"'"i :r _
for noteo it nay issue upan the "ollo'ving con\..i*ionu and. no* ‘.:hervr se:
| (2) The face value of said note oT 20tes. sssll ve. not -
j- less thar £0% of the Zace valae of sach bond.s as ma.y e pledzod a8 .

- collateral securi ty. The procecd.s fron sald notea nha.ll pc e.pp"ied.

| o 4he sawe purposes as it is ho::ein provided that *he p:oceod.a from
the sale of the 4$1,000,000.,00 in bonds neroin e.'a.thoz:ized. aha.ll bc med.«

()  Sppliicant herein shall file with tals Comis_sion |




& list of such notes as it may issue upon the coila;te"a.i aocu:.'“'y
of the bonds herein a.uthorizcd. and it gzall ne* 'the fa.ce va.l.;e of
8aid notes end the dnterest thereoz shall not exceed 7,0.

5 Oakla.nd., An‘t" ockh and Ea.s‘.:c*n Railway aha.ll Ikcep
sopa.ra.te, true and. a.ccv&a te aocotnte showing 'z:he rcceipt and a.pp..i-
cation in detail of. the z:;occeda of the sa..‘.o or »ledge of the 'bond.o '

to be ifssued”.

horoby a.uthorized/ and on or before ..he 25%h day o... a&ch month it
sha.ll ...a..‘:e x vcri ied ::eports to the Conm..ss"on statizg the aale
ae.lee or p:!.ed.ge of sa.id bonds dwring the preceding month '::he tarm
‘and, conditiows of sale or pa.odge, moneye oT pzoperts.es rea... zed. |
‘the*e'xom, a.nd <he use axd a.ppl ca.tion of suck moneys » a.:!.l in aceoré-
ance With this Commission's ven‘c."-‘&u. Ordex No.- 2k, which prdcr » 0
80 far as --e.zﬁplice,bl‘e; is made 2 part of tris ro:;der;" . o

| e !me authority hercoy given ..o ...33*.:3 bonds ox o
pledge said bonds as collatera.l zemi"y mz a.pply only 'to such
ibondn as zay e issued or phdged rior %o J‘me 30, 19113-

7. Tae e,uthori y narcoy given to isau.e or pledcro ‘bond.s
is conti.ngent upen the pa,ymcnt of the "'ee prov‘ asd in ‘.:he Public |
Utilities Ac‘a. "

| The :’orcgoing o:pinion and ordm: are hereoy a.pp:rovod a.nd
~ oxdexed ﬁlod a8 tha Opinior. end order of. k-t e‘mil...oad‘ Commizs.on oz'
the Stete of Celifornia. o

Dated a.t Sa.n :ra.ncisco, California 2 this’-”%{—da.y of

July, 1913. | | -
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