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Decision Ro. / T2 .

BIFQRE TEZ RAIIRCAT COMMISSION OF THE SRATE OF CALTFORNIA. -

=000 =am

Iz the Metter of the joirtapplication of
CALIPORNIAL POWER AND MANUFACTURING COMPANY,
a corporation, and
MT. SEASTA POWER CORZORATION,
& ¢coryporation, and Apnplicstion
PACIRIC GAS ARD EIECTRIC COMPANY, & corpore- Aumbexr
tion, for an order of the Railrcad Commis- 5759 «
gion of the State of California aunthorizing
and syyroving an agreement of sale and asutho-
rizizg an execution snd delivery of promis-
8ory notes.

Charles W. Slack and E.T. Zook for Califoraia Power and
muiactur:f.ng Compary;

M. B. 308ley and C.P. Cutten for Mt. Shasta RPowoer Corpo-
ra.tion and Pacific Ges and n.lec'cri.c COmpa.ny.

IOVETARD; Commissioner.
OPIXIODN.

In this application, mpetitioners ask the Railroad Commis-
gion t0 make its order suthorizing:

lie== Califorania 2ower ané. Manufacturing Compeny to sell, transfor
and copvey to ilt. Shasta Power Corporation all of its yroporties
doscrived Iin applic_a.nt's Er_‘aibit Ro. 23

2. Wt. Shests Power Corporatiop to purchase such property for
$110,902.54, subject to the terms end conditions of that certein
sgreement of sale dated Marck 1, 1920, & copy of which is attached
" 40 the petition herein and marked ExhIibit "I)"-

Bo== Xt. Shasta 2ower Corporation ané, ?a.cific\ Gas and Electric
Company to issue to Califormis Power and ...anpi‘acturing CGmpa.ny

their two joint and several 6% promissory note's,, -‘onq pa.yé.ble or
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or before Morch 1, 1921, and the other, on or before Mareh 1,
1922, each of said notes to be for the yrinmeipal sum of
$55,451.27. '

The record shows that the Californis Power and
Yeonufacturing Compary is engaged in the generation sxnd dolivery of
elociricity Loxr 1light, heat and power in snd about the towms o
Mehrthur and Fell River Mills, Shasta Cownty, Celifornis, and that it
bas & right to use 60 second feet of water through its genersting
plant on Fall River.  The right to use this water is reported to be
ossexntial to Mbt. Shasts Powor Corporation inm order to ensble it to
make the most effoctive use of its water rights, or the PLtt and Fall
Rivers AXIXIMCCIXIITIIIX. California RPower and Manwvfacturing Compsny -
has agreecd to sell all of its propertiés, except money in its‘treasmry,
notes and accowats receivadle, to Mt. Shests Dower Corporation for
$130,902.54. The properties are to bo transferred free and clear o
21l liens and encuxbrances, except the lien of tazos.;or the f£icscal
years commencing July 1, 1919 and July 1, 1920a “Qho purchasing ¢of-
pany agrees to perform all the public utility duties and obligations
now resting upon the vendor.

Mt. Shasta Power Corporatior is, through stock own-
ershim controlled by Pacific Gas and Electric Company, which as well’
£s the Mt. Shasts Rower Corporation will sign the notes issued in pay-
mont for the vroperties. fThe $110,902.54 to bve peid for the propor-
ties, represents according to the testimony, the original cost plus
6% intorest on the investment. |

I herewith submit the following form of Qrder:

0O R D E R.

Application having been mode to the Railrood Commis-

sfopn for suthority to trensfor property and 1ssue'$110,902.54 face

value of notes, & public hearing having been held and the Railroad
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Commigsion being of the opinion thst the money, property~$r labor to
be procured or paid for by the issue of such notes is reasopably re-
cuired for the purpose specified in this oxder and that the expendi-
tures for such purpose are not In ﬁhole or in pert reasonsdly charges-
ble t0 overating expenses or tO income;

IT IS HERERY (RDERED, that CALIFOENIA ZOTER AND MANUFACTUR=
ING COMPANY be, eméd it is hereby, authorlized to~sel?, and IiT. SZASTA
SOWER CORRPORATTON be, &nd £t Ls hereby, suthorized to purchsse Zor
$110,902.54 all those properties described in applicant’s Exhibit Do. 2,

such sale and yurchase 10 be moade pursuant to the terms axd conditions

of the sgreement sttached to tae petition herein and marked Exbibit ﬂnv;'

provided --

(1) :=~ That the considerstiion at whick the public utility properties
arehéreip authorized to be transferred will not de urged:
as & moasure of value of salid properties before this Com-
xission, or sny other wublic body, for rete-fixing or auy

purpose other then the transfer herein asuthorized.

(2).-— That Wt. Shasta Bower Corporation, within thirty days after
after the transfer of the properties, file with the Rells
roed Commission a certiffed copy of the deed muder which
1% secures the title to the properties.

I IS HERERY FURTEZR ORDERED, that MT. SHASTA 20WER COR?O-
RATTON ané PACIFIC GAS AND EILECTRIC COMPANY be, exd they are hereby,
gutbhorized to issue to California Power and Mepufscturing Company for
the purpose of acquiring said properties, tﬁeir two joint ang several
6 por cent promissory notes dated Yorea 1, 1920, ~0n6 maturing on
March I, 1921 snd tke o;her on Marer 1, 1922, -each 02 sald notes to
be Zor the principal sum of $65,A51.27; PROVIDED:
(a);--ﬂhat Ut. Sheste Dower Corporation and Pacific Gas and Zlec-
| tric Compeny '.will keep such record of the Lssue and gale
of the notes herein suthorizeld and of the disposition o
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thom -
the proceeds, as will enable .. to file on or bvefore the

twonty~LiLth day 0L eack month, & verilied report, as re-~
qui;ea by the Reilroad Commission’s Gemeral Orxder number 24,
which oxder, inm 80 Zar as applicable, Lis mede & pert of this

order.

(b) «~~The authority norein granted will not becomo effective until

tho Leo prescriboed inr the Public Utilities Act hes beexn paild.

(¢) e==The guthority horein granted to transfer proprty and issus
potes will apply only to such property as may o trangferred
end such noves a3 may he issued on or hefore November 15,

1920.

The Loregoing épiniﬁn ané Qrder are hereby approved and
ordered £iled as the Opinlon and Order of the Railrosd comm¢ssion of

the State of Californisa.

y2..
Dated at Sapn Francisco, Califoranis, this

- 0% June, 1920.

COmmissiOﬁers.~




