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I* the Matter of the Application o2

)
NORTEWESTERYN DPACIFIC RAITROAD COMPANY :
Zor an order guthorizing tho issue of 3 dpplication Tumber 5702.
) ’ |

bonds of the face value of $1,008,000.

Stanley Moore, for aynlicant:
JaW. McCaughey axd J.D. Cornolly for protestants.

MARTTN, Coxmissioner.

OPINZIORN.

NCRIZVWESTERN RACIFIC RAIIROAD COMPANY: asks ypermission
to Lissue $1,008,000.00 face valuwe of Its first sxd refunding mortgage
4% per cent bonds due March 1, 1.957. It intends to sell the bomds
to the Soutrzern RPacific Qompany at 95 and sccrued interast,.and'use the
proceeds to reimburse ité treasﬁ&y. | |

.Applicant reports that from September 20, 19;5 %o
Pebruary 29, 1920, it expended for additions and béttermen%s'the~sum oL
$958,062.oo. Tois amownt was expended for the 20llowing : purposes:

RC2E, o o« o ¢ o o o « « %846,609.77 | ’

EQuirnont, .« « « « o o 114 496.00
General Zxpense (Credit) 2 943 J34

M0t8L, o « « . o $958,062.45

TaSa Palmer, president of Northwostern Pacific Railroad
Conpany, testified that if this application i granted axd applicant
rermitted to rei mburse its treas ury'on account of expendituros of
958,062, 1% woula\invest 8ll the proceeds obtained from the sale. of
bonds in new equipment and additioné and bettermerts, and that'iﬁ'isf
n§§ the intention of the company to withdraw any of the monejs'oﬁtained

Lrorm the sale of honds frox fts business. RESK
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Tke record shows that the company is 1ir need of oquipment,

the cost of which is estimated at §1,026,500. The necded eguirment

consists of onme tug, .ome. car float,, sixty iogging Llats, L£ifty

stock cars, Lifty steel gondoles, ten cabooses, two steel daggage cars,
eix steel coaches, twelve vestidule wooden coaches 2or main liﬁe‘uaa,
twelve wooden coaches for suburban service and throe locomotives.
7¥. McCavghey and J.D. Connolly urge the Commission to

reguire spplicant to broad-gauge its txﬁck from Point Reyes to ﬁonte
Rio, -é distance 0of about I8 miles, and inmprove its service bvetween
these points. . Recently the company kas comploted broad-geuging its |
track from Sauselito to Point Reyes. The chahge_from a broed to
& DaTYOW-gauge track at Point Reyes, neceséitates & trancfor of all
péssengera, Troight dnd expross 2t that poirt, with consequent delay,
particularly in freight shiﬁments- Qﬁe testimony of W.S. DPalmer shows
that whenever & structure is re~bullt on the narrow-gauge 'bra.c:k; it i
constructed SO as TO take care of a broad-gauge track._and‘finally, the
38 miles of DEXTOW-geuge track will be elimizated and s broad;géuge‘
track substituted.  EHe also takes the position that the brosd-gauging
of the track betweon Point Reyes and Sausalitcvhaé'relaased DATTOW-ZERZe
equipﬁent formerly used botween those poinits, sud that this equipmenf
caﬁ now de uéed between Point Reyes‘and\Mbnte Rio, axd that as a'fesult,.
the coumpany car olfer bettor service. 2rotestants elso asked for more
sreouent traln service. The matter of service is being mmde thé 3Uhw
ject of a separate iLnvestigation, and I do znot believofthat it £s neces-
sery to 20ld up & decision in this mattor wtil such investigation Ls
comploted.  If applicant and protestants are unsble o resck & satis-
féétory agreement, the Commission, of course, will give consideration ‘o
o formsl complaint. ) _

I do mot bolieve thet the Commission showld at this time
and under exiéting'conditions, insist that the'company appﬁoPriaxe pro-
ceeds from the sale of the bonds horein authorized %o broad-gangé the
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track between Point Reyes axd Monte Rfo. I believe that this work

should be carried forwsrd as rapidly a8 applicant?s financea pormit,
tobe

taking into account the operations and the service frendered by appli-

cant over its entire system.

T herewit: submit the Zollowing form of Order:

O R D & R.

NORTEWESTERN PACIFIC RAIIROAD COMPANY having applied to
the Railroad Commission For permission to issue $1,008,000.00 of
bonds, & public hearing heving beon held and the Rallroed Commission
being 02 the opinion that tiae money, propeéty or laboxr to be procured
or paid for by suck issue is reasopably rec¢uired Xor the purpose or
purposes specified in this orger,‘ana that the expenditures fo:'such
PUTPOSe Or PUrPoses are not in whole or In part Teazonably charge-~
able to operating expenses or to income; |

I7 1S TEREBY ORDERED, that BORTEWESQERNL PACIFIC
DATTROAD COLDARY be, and 1t is horeby, authorized to issue ead sell
on or vefore October 1, 1920, ot mot less than 95 per cent 0f their
face value plus sceruwed interest $1,008,000.00 of Lts £irst and re-
funding mortgage 4% per cent bonds dﬁé Yarch 1, 1957, and use the
yrocoeds o roimbdurse £t3 treasury ox account of exponditures on
capital account made from September 30, 1915 To February 29, 1920,
referred 40 in +“his applicatiocn; EﬁGVIHED:

1.2= That, all the proceeds obtained from The sale of

bopds herein.authérized be used by epplicant
<o acqﬁire" sdditional railway equipment
or consiruct extensions, additions and better-

nents.

2o~ Qhat Rorthwestern Pacilific Railroad Company will keép4

such record of the iauue and sale of the bonds
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‘herein authorized and of the disposition of‘tbe
rroceocds as will enadble it to f£ile ox or defore
the twenty-£ifth day of eachk month & verified re-
port, as regquired by the Railroad Commission’s |
Goneral Ordef Jumber 24, waoich order, in 8o Zar

a8 gpplicable, is made & part of this Order.

» the suthority herein granted will not becouwe eoffec-
tive until applicant has paid the fee prescribded
in the Public Utilitlies ict.

The foregoing Opinion and Ordexr are hoereby approved
end ordered f£iled as the Opinion and Order of the Railroad Commission
of the State of Celiformia.

L4

: S
Tated at San Francisco, Californis, this Zlv day
o Fune, 1920. ‘
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