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BEFORE TEE RAIIROLD COMMISSION OF TES
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Irx the Matter of the Application of
SOUREERN 2ACIPIC COMPANY

Lor the avprovel of a lease of rall-

road oquipment and an agrecment pro- Avnlication No. 5810.

viding for the construction of such -

equipment and the issuance of trust

certificates, Sorxries "E".

Guy V. Shouwp, for apmplicent.

LOVELARD, Cormissioner.

ODPINTORN.

This is en application for ax order of +this Commission
approving a cortain lease of railroad equinment, dated June l,/1920,
Zrox Commercial Trust Company to Southern Decific Compary, and sxn

aegreerent dated June 1, 1920, between Harry E. Righter and Andrew

S. Janpux with Commercial DTrust Company and Soutkhern Pacific Comxpaxny,

iz so far as said leasoe and agréement, ~Exkibit "A"- relate tq-oquip—
ment to be used wholly fLoxr intrastaté rurposes within thé Staté 6£
‘Californis, and suthorizing the issue of 7 per cent Southern Pacific
Compeny equipment trust cortificates, Series "E7, at 296% per cent

of their face valwe plus aqcraeddiv&&qnda;to‘the extent that the
izsue of said oguipment trust certificates 4o necessary to'procure’
the equipment to be used wholly for Intrasiate purposes within the
State, 0f California: and further authorizing Soutkherr Pacific Company
to guaranteo the payment of said equirment trust certificates and -
the dividend coupons atteched thereto.

Applicent reporte thet the equipment now owned by its -




lessor and proprietary companies and used in the corduct of their
business as common carriers is not and will not be sufficient -
for the proper sxd officient transportation of f£reight and passen—
ger traffic over the oporated lines of applicant, its leszor and
proprietary companies. Axréngements neve thorefore been made to
acquire additional railroad equipment, the estimated cost of whick
is approximately $22,500,000.00. 2o ensole it to purchase this
equipment, applicent intends to issuwe $15,000,000.00 of eguipment
trust certificates at 96% per cent of their face value plus accrued -
dividends. The equipment trust certificates mature at the rate of
£1,250,000.00 per supum from Juwnoe L, 1924, to June 1, 1935, both
inclusive. Tho balance of the purchase price will be psid in cash.
The testimony shows that most of the egquipment will be
used in interstate. commerce, Or in states other than Californis.
The equipment which will be used wholly for intrastate purposes
within the Stete of Californis consists of:
10 electric trailor coaches lettered ™RuBeTe.... 260,000
49 Blectric MOtor CorSeccecscsccccavenccsacncves OOh,504
12 lettered "P.T.Co."(Fresno Traction Co.)
15 lettered "S.E.R.R.T(Stockton Electric)
22 lettered ™S.J.R.R."{San Joge Raeilroad) '
49 Electric Motor Cars lettered "R.Z.T. 326,680
20 Inteorurban Blectric Motor Cers lettered "P.E."™ 900,000
2 Bloctric Locomotives lettered "ReBeesecessss._ 85,000

Eotal, ....-....l'...ﬁl...‘bl,gos"m

The Commission, in Decision No. 947, dated September 15,
1913, (Vol. 3, Opinions and Orders of the Railroad Commissiom of
california, p. 562) in effect, held that it hed no jurisdiction
over the issme of équipment trust certificates issued Lor thoe pur-

pose of acquiring equipmenxAto be used in interstate commerca,pr in -

states other than Californias. I wm in accoxd with this view, and
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bolieve that tho Commission'™s Jurisdiction appliés only to the éxecn-
tion oL the lease and agreexmont, the issue of equipmont trust certifi-
catos and the guarantee of the payment of such certificates by the
Southorn Racific Company, in so far as those matters relate to the
purchase ol equipment to be used wholly fbr intractate purposes with-
In the State of California. The order acrein will, among other things,
asuthorize the issue of $1,903,214.00, face value, of equipment trust
certificates, an amount which represents the cost of the eguipment

t0 be used wholly for intrastate commerce within the State of |
Californig. |

I herewith submit tho following form of Ozder:

ORDE

SOUTHERN RACIFIC COMPANY having applied to the Reilrosd
Coxxisgsion fér an or&ér'authorizing it to onter into g lease of raile
road equipment and on agreement covering the Lissue of equipmont trust
cexrtificates and guarantee the payaent of such equipment trust cor-
tificates as indicated irn the foregoing opinion, a public heaxring
heving been neld and the Commiazsion belng of the opinion that the
money, property or lseboxr %o be procured or psid for by the issue of'
equipment trust certificates herein authorized is reasonably regquired
by epplicant axnd thet the expenditures for such purposes are not in
whole or in part reasonably chargeable to operating expenses or to
incone,

ID IS EEFERY ORDERED that SOUIEERN PACIFIC COLPANY e,
and it is'heéeby, granted aunthority to enter 12%0 & loase of raile
road equipment from cdmme:cial trust Company, and to enter intolan
agreement with Harry E. Riéhter ané Andrew S. Hunnom and Commexcial
Truct Company, said proposed lease and ag:eement t0 bo subztantially
iz the.form of the lecce ond agreemont heretofore filed with this

Commission in this proceeding and merked Exkibit "A™, it being
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mderstood that the authority herein granted to enter inte said
lease of railrosd equipment and agreemont rolates only to equip-
mont to be used wholly for intrastate purposes within the State
of California. - o

IT IS EERERY FURTHER ORDZRZD that Southern Racific Company
be, and it L5 hereby, granted suthority to¢ guarantee the payment
of 7 per cent equipment trust cextificates in the amount of |
%1,903,214.00 and dividend warrants sattached theretb, tho issue of
which eaquipment trust cortificatec is hereby sutnorized for the

purpose 0f ensbling epplicant to acguire eguipment to bo used wholly
for intrastate purposes iz the State of California.

The suthority herein granted is subject to the Turther

conditions, as follows:
1. The equipment trust certificates herein authorized
t0 be issued shall be c£0ld for not less than 96& per cent of their
face value, plus accrued dividends, and the proceeds used to p§; f
in whole-lor in part fTor- the equipment set forth in the Lforegoing
opinion, which equipment will be used wholly for inirastate purposes
within the State of Callfornie.
2.  Southern Pscific Company shell Xeop such record of
the issue and sale of the equipment txust cortificates lhercin
suthorized and of the disposition of the proceeds as will ensble -
it t0 file on or before the twenty-fifth dsy of eack month & verified
roport, as required by the Reilroad Commission's GenerdL‘Or&or No.24,
whica order, in so far ac spplicedle, is made a part of this oraér.
3. Tho suthority berein granted will not vecome effec~
tive until spplicant hac paid the fee prescrived in the Publie -
Ttilities Act.

4. The authority herein granted will apply only
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to such equipmont trust coertificates as mey have‘been iszued

ozi or bofore December 1, 1920.

Teo foregoing Opinion and Order are hereby approved

exnd ordered filed as the Opinion end Order of the Railrosd
Commission 0f the State of California.

SR
Dated at Ssn Francisco, Californis, this é{ day
of Juxe, 1920.




