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BRFORE TEE R} .. II.?OAD C01:lrrSSIOl~ O:r THE ST.t.~ 

OF C.AI.IFOR..r.ul 

I~ th~ y~tt~r of tho Applic~t1on ) 
o~ t::.o ~.I}..I, VA"LrBY OloS COM- ) 
?i1J..-ry for permission to eeas~ ) !..pplieat1o.c. No. 5653 
ope:rc..t10llS,. or :for other relief. ) 

C. E. ?ari$, Reeoiver ana Ross E. 
Hickox,. :Zor Appl1ca.nt. 

J. S. Laaue,. City Attorc«r,. 
for 01 ty of EJ. C~.o.tro 

H. N. Dyke, C1t~ Attorney, 
for City o·! Im:perio.l. 

F. o. I,aok.. for C1't 1ze.c.s of :Br6owloy_. 

OPINION 
~--- ........ --

?aris,. 2eccivo.r .. applios' horCtil:. for aut1lor1ty to' d1seo.o.tiAue· 

sorvice, or for such other roli~f as the Co=mizsion may 
find just $.!ld :prop~r in the prem1sas. It is alleged that 
t~Ct rovo,:::o.o d~rived :from the opo.rat1on of apl'licllAt r $. 

proportios is i.c.stl.:ft'icie.o:t to ps::r o~er~ti!lg ez:po.o.sO;s,. 0'%-

elusiv~ of bond interost or ru:t allowanco, for do;prociat1o.tl. 



~e cost of oil a.o.d labor to 1the.e: increased. vary ma-

teri~, and the: 1':byz1csJ. cO!ld1tiotl o! its pipe lines 

sive. Th:e so. co.o.d.i t1o.o.e rcsul tad :til the proporties bo1J:1.5 

tru~o.o. over 'by tho Roceiver on Je:::.UAr'y 6, 1920. A. hear-

uS' r:as 401d. :ttl El Ce!ltro 0::' Juc.e 2 ... 192.0, ar.d tlle :atter 
st:.btl.1ttad .. 

No. 5706,. d.atQ~ August 26, 1918 ... ~d ... although they haa 

:!or sO::loti:le proved i.:ls't'l:fficio!l.t to moet the reQ,urcme!l.ts 

a.pplicatiOA ~s been heretofore ~o for relief. 

A:ppliobt io. eAgo.ged ill servi!l.g ::l.rtif:tc·1~1 gas to 

tho tor.ns o~ El Contro ... Imperial ~d. Brawley ... the two l~t-

tor being zuPl'liecl through high pressure tranzI:lissio.o. 

tion of Applic:\.!ltts operations i.c.dico.to.$ that" to So. la:rge 

anont, its ~caesivo: costs arc. the re.sult o! very hcc.~ 

from inefficient pla:lt 0po·ration. Soil co.c.di t10·!l.s iA I:-

l'c:r:1al Valley Core al'parontly very detrimental to pipe.. 

Tests which he-va boon ms..o.e 'O.po.c. the d.i:e~a:o::.t portions 0"£ 

thiz systo:=. indic\ltc menthly' 10ssoO' of 2,.500,000 cubic feet 

on tbc Brawlo~ line; 725,000 cubic foot 0: the El Centro 
11.:10:; ~d. 2:90,000 cubic feet 0.0. I::.po:r1al 11.na; or a total 

of Z,515~OOO cubic fect per montA for the entire srct~. 

Z',a,e Ertli110y 11Ao is fourtco.o. !:lilos iJl lo.o.gtil ... tuld. about four 

=.110 C o£ this trc:vorso:s bl:.ek nJ kala!. land vtAo:re tAc :pipe 
i::: bc.dly detor:t.ora.tad .. 
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In it:;; Dcc 1:::1.0.0. No. G4Zl, iA tiler com:plA1l:tt oe 
the City o! Br::t.V1ley vc Il:l:pcl'ieJ. Volley Cae Com:pa..c;r, rola-

:t1va to inAdocr~to go.~ sorr.lce-, this COmmizcio.c. ordorod 

that I:lporiaJ. Valloy Ge.c Comp~ nw..:l!:O ccrrtc.i.c. il:.:pro'Von:.oAts 

and battc~OAts to its s~zt~ for tho P~O$O of improv-. . 
ing sorv1cO' c.nd. rcducillg oporatiAg coste. 

plied. is fD.r bolo." ste.ndard. It is alloged. t:bAt it lle.$ 

boon iI:l:poss1blc to :procuro filllCL$ :tor those ;plrult :i.cpro'Vo-

:onts ru:.d. 1:t.a0' ro:plac~ont$, which woul~ have· rosultod. ill 
lU:'.tol'ia.lly roa.ucug o:pero:ti.o.g coste and improviAg sorvice 
cond.itio.o.s. 

~o pls.co app11cc.nt r:s ;proJilortios' on a. rea.so.c.:l.b1y 

s~tizfactory oper~ti.c.g basis, it would be Aecoes~~ tha.t 

~our miloc ot the Erc.wloy tranc:izS'lon 11.c.0:, vt.a.1ch is' 1J:. 

vc.'::; poor co.o.di tion, '00: re';plc.cad. nth throe inch ;pipc; 

t:c.i~ ";'lould. red.ucS' l~~o CUld:. i.c.cresso- liAS' co,l='acity. which 

is :tooelee., o.::.d.. por::i t operatioA at lOl1or pro'ssuro's. Tho 

installatiO!l o~ a now 150 h.p. bOiler, acd ~ r~=ange~ont . 
o! tho le.::p"olack 'boxes e.~ tha 2l Contro plo.nt, wo'ttl~ lU1.-

bloVlor !or boo::ti.:lg the gZl.s supplied, loccJ.~ 1.n n Co'nt:ro 

W'o'Olcl avoid. tho wtl.stect expollee o:! high cOIr.:preeeio.o. of 0. . 
l~rgo part o:t tho gtlS doliverod.. The croction of etor~go . 
c~p~city at B:r~r.loy iz the on~ mo~c by ~~1ch c~tisfac-

to~ sorvice to t~at town ~y be ~zs~od. Consideration 
h~c boon given to tho propooal th~t tAo sCle of tha d1z-

tribt:.ting zystems in Brawloy :::..nd. Im;pol'icJ. C.t !lom1ns.l 

c.=.ou::~:ts ilO'tlld. :provido cuffic1e'nt t'l.Ul.e.e to rehabili tat~ tho 

., ~;'Q 
';,,/~~iI(._,j 



wo~~ coot ~pp=oximatc.ly ~20pOOO.OO. 

OpGr~tions for tho tirzt f~vc monthz of 1920 undor 

the Recoiver co~tinu~ to zhowa deficit, ~~ a continuance 
ot t~e reO'oi'Vcrzilip uno.er prezont co.:::.di,lIi1o.o.s '71il1 be of no 

'b c.:.e:!i t to either thO" conS'W:lers or the crt1·d1 tors. ]0.-

co.-:.:.se: ot the- high cost o£ oil e.:..d. labor p it is :tm,occible 

for applico.c.t to continue to oJ.:)orc.ta,. und.or its !?rese.o.t rc.tes
p 

to ~ell rocciverfs certificates to rllisc tu.c.d.~ to moO:t 

curro=.t oxpo.:.scs. Duri.o.g the firet fi va tlo.l1ths. o'Z 1920, 

rmpori~ V~11oy C~S Compa~ zold 17,143.9 M. cubic feet 
• of ~e.=, from which it obtainod 0.. gross ::-O"'OllUO of' ~;40, 78S..00. 

ExpO!lZOS for the SCIJ1e F~riod. a=.our.tca. to ~~42rO$2.00, lo~v-

ir.g a:'l operc..ti.c.g deficit of :~;1,.297 .00. ~h C :! 0 1107li.c.g 

tab~o.tio~ shOWS oporating statistics for the YOS%' 1919 
with estimates !or 1920. ~he rovo.c.uos Zb.o.Wll tor 1920 



• 

:Bral1loy 
Il:.-pcr1~ 
El C~ntro 

1919 -298 
173 
607 -

Totcl· ... 1 278 

Gas Zt..d.c~. C-:::.. Ft. 
Cc:.c Sold. 
G~z U~ccountcd Por 
Bb-ls. ~c Oil 'troed. 
G~lz. G~z O~l per M. Sol~ 
Revenue ~rom Gaz sales 
0;?e'r~t1ng ~o!l.eee 

. 60S 255· .. 5 
35 SS4.Z 
27 671..:2 
l4 255. 

16.7S 
~?79' 258.75 

77 66·7.03 .. 

~St1:r.t ocT. 
J.920 -ZOO 

170 
810 -

1 280 

65 749.2 
35 708.9 
30 o~o.z 
15 250. 

17.50 
$l02 010.62' 

93 043 .. 74 
k6 4 

Net for Dcp T n & Rot T .::.. S 1 591.72 $ a 966.88 

Ol?cro:ti.:J.g expc!lses- for 1920 is Oc.ss·d. upon th(). condi tio!ls 

pr'ovc.ilic.g cluri.o.g tho: first !iva %tonths of this yco.r. 

Oil coote 7io·re b!l.ZeCt 'C.pon. tllc :prosont rc.tc, of $2.69 ,eX' 
bhl. f.o.b. El Contre .. 

T~E II 

mPZRIIJj VE:I.:IZ'l GAS C01.~li.1rr 

1919 1920 

:E'rod:Q.c'tion Oil ~~. 
~l 39l.60 t~ 48 400.00 '11' 

Othor 14 46Z.90 21 385,.07 
Zr~s~izsio.c. 3 184.90 5 517.91 
Distr~butio!l Jl 915.l9 S 743.23· 
Coc:norcic.1 1 288.81 l183.15· 
GenorcU 9 174.54 S. 084.38 
Tc.xe:: 3 247.09 5 730.00 
Dopreciation 6. 500.00 

TotsJ. t~' 7)7" b~7 .tm :;;; '~9 543.'14 'It 
RClVC!l'110 GOoS Se.lo·z 79 258.75 102 010'.62 

Not RotTn ;;: I 5~1.7;?' ~t Z$~.d8 
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?rod.uc";io.c. exponccs :pe'1' 1:. cubic: fect of go.c oold 

du=i~g 1919 iAcro~oed to $2.182 ~s ¢om:parc~ ~ith ~1.4ZO for 

1918. Zztimates for tho yoer 1920 i~d~c~to th~t ~ coot, 

i!lclud1ng s..:l ~1107m!:.co tor doproc!.c.t~o.C;,. will b-o: :~2.79 ;POl' 

1:. sold. 
. 

!ro co:::plQ.'tc iA'V'ontor,v ot tho propertiOs, of !m:9oriCl.l 

Vs11~y Goaz Co::.9~ ho.s OOO.:l :r.cd.o '0:7 this CO:misSi,OA. How-

ever, the ostim.O.tcd. hictoric~ cost r:.e:y '00: trutCA ~ .$200,000 

for tho P'C.l1toso 0:£ tUs prOcCtolli:l.g,. ac i.n ,our oo.r11er !1x-

~ =c~oo.e. of the ru.c.-a.O"lfJ::. condition of the 1'ro1'or-

tiCS,. aad: their ir.of!:tcic'.c.t oporation,. it does not coo::. 

ro~co.llS.~lO',. tt!lC1or pro$o.c.t cone.itio!ls,. to "oct~b11sh Do. ::~ta 

If tho. trc..c.smiz$io.c. 

lino's ~ero to be rebuilt,. 100:::0.$ chould. be roduce:d to tl.:9-

proxitlately twoAty-t""'O por cCAt,. w:::.ich would. ro,cult ill. a 
, . 

s:::.v-".ulg of 4,.500 'bo.:ro:le of oil po:: yoo.r, at ~ cost of 

$12,GOO. Thio c~vin5 Should "00 applied to :plant improve-
::lentC'. 

On June 1,. 1920, a public mooting w~z hold in El 
Centro,. ~a the ~tt~r of dizco~tin~~~co of gcz sorvico 

Centro. !!r. VI. lP. Eolt,. for the, I:porieJ. 7alley Gas Com-

to pc:y operating oxpc.c.ces,. oeca.u.se, o! excO'ssi va lo$kago 

on the trutik l~cs. 



It ·was 

po~tca out th~t gac storage 10 re~uir0~ in thO' towA o! 

:Brll:r.lay, in ordor that ~d.ecrue.te service be rotlclorod. ~h~ 

fol~o~~g resolution ~s passed. ~t this :oeting, ~ p~e

sonted. to tho CO:nmission Oot the :iloOoritlg horeiA: 

"RESOLVED, that we, the citizens iAtor-
octod in the service of Imporial Vcllcy Gas 
Comp~~ in ma~o moeting $Sco~bl~d, potition 
tho 2:onora.bla RAilroc.d CO::r:lizsion of the 
Sta:co of California to clo.oy tho applico.t:ton 
of the Receivor oi ocid t:pcr1~1 Valloy Co.c 
Co~p~ for J?o~ssion to d1soont~ue the 
zorvico: of s~id. compo..!lY: a.nd.,. iAotoc.d.,. t1:.$..t 
z;c.~d :S:onorablo CO::c.:tZOiOA fix suc:o. ra.:tes a.s 
1.:. its msd.om it :£.'Y' find naceecOory' to a con-
tinuance of said. service." 

~ho: to::ti:lo.:;r of representativQs of the; thrce. eom-

:u.c.it1os i.c.vo1ved shows strong oppoc1tion to tho discon-

t~~ce of g~s service,. there being AO o~tisf~ctor.1 sub-

stitute ~or gao flle1 obtc.i.tl:l.blc, tlJ1d the 103S of gee for 

cooking ~d othor purposes would impose a sorious hardShip 

upon the prosent patrons of I.m:pe:rio.l Valley Gas. Com:p~. 

A. rlll1.::.gAO:ss vms oxpro eoed OA thO' part of consumers to Tte'S' 

such ratos 0.$ mooy be fotulc1. .lleee:;;s~ to =.ee:.t operat1Ag 

expe.llses for such a po:riod as would. be rc.o.u:trec1. t.o ;pormit 

o.pl'lic~t to raho.bilitate its propert:te.e ru:ld operat1otw. ~d 
to ro~d.j~st its f1na.c.cec~ 

Tho !lroser..t rate zcho:dulo of ~por:tD.l VD,11oy Gaz. 

Co:p~ proVidos for 0. r:.onthly mir..i::.u:o. chargo of ::;:1.50 per 

many co~sumers loave the v~llcy. I.tl oretor that the 
cO.llzu:.ors tltlj continuo to O.llj'o'Y' the: benefits of gec service, 

it is bolieved the.t tho: re:.1:::$1on of the. r:.i.c.i::l'OJ:. cho.rge. 

1n thO' su:m:er :;:hould be d1scontiAUCc., a.ad that e. charge 
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ehould.. be r:.a.de ~or ;the ro,con.neetioA Qf mo-tcrs tOQ.po.rar1ly 

In view of the: stroJ:.g :public dosire: for conti.e:canoo 

~:t gD.S sor'Vic();~ e..c.d, tho. oX:!;lrossod. W1ll:t.c.g.c.ese to rtt:..-:; .re..toe 

sufficient to ko 01' e.pplicant r s system in opc:rat1o:a.. I "00-

11ovo 3.pp11c~t"s petition to d.iseonti!l.uQ; sorvice should 'be 
de.::.ie.~. a...c.d.,. ill'stea.d..,. th~ rates hare:1.rlafttlr set forth 

zho'Old.. be: osta'blishec. .to J;C:rcit its rehabi11te.t1on ::..o.d. eotl.-

tinucd operation. 

I subr::1t tho: follom..ng fon of Order: 

Rocoiver of Impo' rial Valley- Cae Comp~ hc.vi.tlg tl.p-

plied for permission to diseo.c.ti.tlue servico. or for such 

othor relief as the Rsill'oud Commiss1o.tlm8~ find. just ~ 

roasono.blo.. So public hoo.r1!1.g· hSV1.ag 'bOOlJ. hold" Me. the mat-

ter being submitt~ ~ now ready for decision,. the Bn11-

=oad. COlTJlliss1on of tho st~te of Cs.liforn1a ho.reby finds as 

0.. fact that the discoAti.c:c.o..c.ce of go.z $crv1ce wo'tllCf. rosult 

Vsllcy Gas Co~p~" ~d t:a.o.t rates hereinafter sot, forth 

Will :;101d:. $.J?J?licz.:lt zuff1c1o.c.t reVOJlue du::1llg the yetJ.r 

1920 to e.:able it to robAbil:!. t::lte i te p:t'ope,rt1o:s Md. ser-

vi~c. ~d to provide a reasonAble retur,Q. u~on its inveet-

ment theroafter. 

Easing ite ardor on the foregoing findings of f~et. 

a..o.d. upo.c. t1:.o other !i:l.a.~$ of fact cOllta.1.llecl iI:t the O:p1ll1on 
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IT IS :a:E:REBY OP~, Tha:~ the spplics.t1on of Imper1.sl 

Velley Ga.~ Company for e:a:tllo%'1 t1 to discontinue servioe be held 

in abeye.nce fOl' e. pel'iod. o~ siX months ='%'0111 the date of th1s 

0% del' , ~ tha.t in the interim Impc:z:oie.l Ve.lley Ge.e Compe.n;y be, 

and 1 t is horeb,- e:o.thor1zed to charge and colleot the tollow:L:J.g 

rates for gas, effect1ve for eJ.l re~ mete: readings taken' 

on ana. aftel:' the 20th day of J"cne, 1~20, to -Wit: 

F1:rst 
:Next 

TT 

TT 

Allover 

SCHEDUI,'g OF :RATES 

Gross Net 
100 cu. 'ft. pel:' me,tel' per month $1.55· $1.25 
200 n n " 1.60 l.50, 
300 TT TT " 1.85 1.'1~ 
400 " TT" TTn 2.·10 2.00 
SOO " n " 2.35 2..,25: 
600 TT . " " 2.60 2.50 
"700. " " " 2.S5 2.'15-. 
800 " "' " 3.10 5.00 
900 " " TI 3.35· Z.2J> 

1.000 " " " ~.50 3.50 
4.,000 TI TT n ~.3b* 3.25-· 

10,000 " " n Z.OOJft 
15,000 n " n 2.50· 
~,OOO " " " 2o~OO* 

* Por Me ou. ~t. 

M1nimnm Charge •••••••• $1.00 pel' Meter ~e:r Month. 

Meter connection Chargo 2.00 

The net re.te sb.a.ll bo effeeti 'Ve for all 
t1lls ;pa1d. s.t the office of the comps:o.,-
on or before the tenth day of the month 
$Uocee~g that for which tho bi~ is 
rendered, othorWise the gross r.o.te is 
effective. 

:FRovr:DED, I~el'ial Valley Gas Compn:a.y, shall, Wi thin 

ten days from the date o:f tll1s order, file With the Rs1lroa.d 

Co~ss10n tho schedule of rates herein eetebl1shed, 
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file nth the ?D.il%o:ld CO:::miSsioll oe.eh month Co. statoment 

of the progress of its work of rehab11itatioll;of its . 
pl~t ~a sorvice. 

ZAe !oregoing Opinion ~a Or~or ~e hcreby ap-
proved. 3.:ld oro.o::-cd filed: 0.$ the Op1.rlion and Order of the: 
BA1lroM CO:unission of the state. of COol1for.n1s.. -

DOoted. a.t san Fre.ac1seo, C~ifor~a, this / q ~ 
dS7 of June, 19Z0. 

£,e'v:"&, ~ 
0(1 
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