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Decicion No. :Z Zbﬁéé

ZEFORE THE RAIL20AD COIMISSION OF THE STLTE
O CALITORNIA

Iz the Mattoer of&thqﬁ%ppéicggépn
0L the IMPERIAL VALLEY CGLS COM-

- BANY for permission to cemse ipplication No. 5653
oporations, or for other relicf.

C. . Paris, Recoivar and Rosc E.
Hickox, fox Applicarnt.

Je S. LaRue, City Attorzey,
a for City of EXL Caatro

H. ¥. Dyke, City Lttorzey,
for.gity of Imperiel

F. 0. Tack, for Citizozs of Erawloy.

”

BRUNDIGE, Commfssioner:

CPINIOXN
O0a beralf of Imporisl Valley Gas Company, C. 2.
2exis, Receiver, applios horein Lor antaority to discontiane:
sexvice, or for suck other relief as the Commizsion may
Lind Just aﬁd proper in the preorises. ‘ It is alloged that
t2e reveszue derived from the operation of applicant’s

proportios Is insulficlent to pay omeratiag ezponsaé, oZ~

clusive of bond interest or an allowance for doprocistion.

-




The cost of oil aad labor to it hes incressed vory ma-
terislly, and the phycical coadition of itz pipe lizes
kas bocoze such that 1033'3‘01 gas therefrom are cxcos—
sive. These conditioss rosulted in the properties bolng
volzon over by the Recociver on Jemusry 6, 1920. A& heay-
ing was 20ld in Z1 Coxtro oz June 2, 1920, and the matter
subnitted.

The prescat gag rates wore ostablisheod by Decision
Fo. 5706, dated iugust 26, 1918, and, although thoy had
Zor sometime proved imsufficicat to moet the regulirements

‘for neintencnce sand oporxation of app’icant'~ system, no
applicavion has boen heretofore msde for rolief.

Applicant is ecogaged in zorving artificisl gas to
tac towas of E1 Contro, Imperisl aad Brawley, the two lat-
Ter boing cupplicd through high prozsure transmission
lines from the gezcrating ylant at 21 Ceatro. Iovostigo=-
tion of ipplicant®s operations indicates that, to a large
extent, itc cxcoscive costs are the result of vory heovy
leakage of gas in ites trunemission lines, and, in pa:t,
fronw incfficient ploat operaitlon. Soil conditiones in Iz
veriel Valloy are apparontly very detrimontal to_pipe;
TesVe waich keve beez mede upon the different portions of
this cysten fndicate zoathly Losses of 2,500,000 cubic foot
on tae Brawley line:; 725,000 cubic feet oz tha =L Ceatro
1510; azd 290,000 cubic Zeet on Imporial lines or & total
of 3,515,000 cubic foct per monta for the entire sycton.

Tzae Brawloy line iz fourtcon milos 4in Lozgta, aad about Lour

zilos of thic travorses blaclk 2lkmlsi land vaore the pipe
(4
iz badly cetoriorated. ' !




In 1tz Dociszion No. 6481, in the complaint of

“he City of Brawley vz Impcr;al Valley CGas Company, rola-
tive to irnadoguate gas sorvice, this Commizsion ordercd
that Imporisl Valloy Sac Compazy meke ceortais fmprovements
and bcﬁtqrmcnts-tQ Lt syctom for tho purposc of Lmprove-
izg soxvico axad reduciag operating costz. Toae of +thic
7ork has boca wndertakez, cad the ouslity of SoE DOW Sup-
plied 1z for below stemdard. It iz alloged that it hes
boon impossidle to wrocure funds for these plant izprove-

monts aznd line replacemonts, which would howve rosultod in

zaterially roduciag opercting costs and inproviag seivice

conditions. |

To placs applicoat’s vropertios oz & reasonably
saticfactory operating basis, it womld de necogsary that
Zour miloc of the Erewley trancmiscion lize, Which iz ixn
very poor condition; be roplaced with three ioeh pipe:
Thois would reduce lesksgo and increase line copacity, which
is nocded. sod pormit operstion at lowor ProSIuTes. The
ingtallation of & aew 150 Z.p. boiler, ozd 2 rearrangermont
of the lazpblack ﬁoxes at tke Z1 Contro plaat, would mo~
torislly reduce plant exponses. 4 positive~proscsure
blower for boosting the gas supplied locally in ZT1 Contro
would avoid the wasted expoase 0f nigh compression of a
Large pértzéf tho gas dolivered. Tac eroction of storsge
capecity at Browley is the‘only zoons by waich satisfac=-
tory sorvice Lo that tows Bty bo assurod. Considoratioﬁ
bos beon given to tho proposal that the stle of tha dige
trivutiag Systems in Brawley and Imporisl at nominal
czmomats would provide sufficlent funds to zehabilitate the
trongmission liros, cnd pormit the Qolivery o2 gas %o

viese commusitics upor am efficient basis, aaf provide a
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foir return to applicaat. DBxelusive of gas-holders, im=~
provements to applicent’s systex, waick are at present
imporetive 2or a cuccessful continuwsnce of oporations,

wouldd coct aoprox;m&tegy $20,000.00.

rations for the first “ive noatks of 1920 urnder

the Recoiver coztinue to chow 2 doficit, azd o continuance
0F tze recoivership under proseat cosditionsz will ba of no
bengflt to olther the comsumers or the croditors

causé of the high cost of oil exd lsdor, It is lmposeidle
for applicant 1o costinue to oparcte, nader its rregeat rates,
oxcept at a heavy losg, and it hag beoa fownk inpossible
T0 gell rocciver's cartificates 4o roise funds to mea¢
current oxpozses. Duriazg the firest five moaths, of 192 0,
Izpericl Valloy Ges Compexy sold 17,143.9 ii. cubic feot

of gug, from whickh it obteined & grosy rovomue of »785.00.
Exponces for the scme poriod azouated to @42,082.00, Lozv=
irg an operating defieit of $1,297.00. The Lollowing
tabulation shows oporating statistics for +the yoar 1919

wivh ectimates Zor 1920. The rovozuos shown Zor 1920
include 8z ineromuse iz ruter forthe remoinder of tha voer,

S neroinafier osgtadlished.




LETE T
TIERRTAL TALIZY GAS COMPANY

e Batinoted

Coacuxers: - 1919 1920
Brawloy - 298 200
Imporisl 173 170
21 Contro : _£07 810

Geg Mode . Cu. Pt. . 63 255.5 65 745.2
Gee So0l& 35 584.53 %5 708.9
Goz Uzaccomated For 27 671.2 30 040.3
BYls. Gag 0Ll Used 14 256. 15 250.
Gelzg. Goz OXL por if. Sold 16.73 17.50
Revenuo From Gag Sales &9 258.75 102 010.62°
Operating Dxpooses : 77 667.08 | 9% Q4Z.74

Yot Zor Dep'sn & RetTz 5 1 591.72 § 8 966.88

Tho Lollowing toble, showing =n azalysis of

'opc:a.ting axpcaces Loxr 1920 Lg buged upon the conditioss
proveiling during the first Zive moatks of this yeor.
04l costes wore baced upon tac progeat rate of .’{;:.2 69 par
obl. £.0.1. E1l Centro.
DLELE IT
TUEERILD VALIEY GAS COMPANY

1919 1920

Production Q1L & 41l 391.60 § 48 400.00

Qthor 14 463.90 21 385.07
Tronsmizsion 2 184.90 5 517.9%
Digtridution 4 916.19 5 143.23
Commorecial , 1l 288.81 1 183.1%
Gonoral 9 174.54 5 084.38
naxes 3 247.09 5 720.00

Doprociation . 6 600.00
Total  § TT GGT.08 & 3T
Raveaue Gas Sales J9 258.75 102 010.62
Not Ret'n § L S9L.72 o 2 266.88




2roduction exponses per m. cubie feet of gas £old
durisg 1919 incrcasea to $2.182 2z compared witk SL.436 for
1918. IZztimataes £ErAtho yoexr 1920 indlcato that a cost,
iacluding sn allowazeo for doprecilation, will e $2.79 pdr

hdnd

Le 30lde

No com nlovc ¢nre“to*y of tke pronortieﬁ of IﬂﬁOf&&l
Valley Gos Compaxy hos booa modo by this Commission. Rome
over, the ostimated zistoricsl cogt mey o saken as 200,000
for tho purposs of this procecding, %z in our carlicr fix-
ing of =ctec. |

Dy xcagoz of the rum-Gows condition of tho proper—
tilos, sz their fzefficient oporetion, 4t does not zaox
reagonable, uwader proscat conditions, to ostablish o rote
waich would yield e £mll weturn. I the trozemission
liace werc to be rcbullt, losses chould be roduced to ap-
proximstely “wonty-two ver ceat, waick vould_icsult 1o s
saving oL 4,500 boarrels of oil por yoaxr, at & cogt of

#12,000. Thiz saving should beo anpl;ed to plazt Loprove=

nenve.

Oz June 1, 1920, a public mocting was hold 4r E1

Contro, a=d the metier of discontiauvaonce of gos sorvice
diccussed by represcatatives of Brawlcy, Imrporisl &nd E&
Contzo. Ilr. W. F. Hol%, for the‘Imperial Valley Gas Com~
peay, presented its fizencisl situation, and stated that
vory materisl imereases in goe rotes wonld be :eqﬁircd

To pey operating expenses, because 0F oxcessive leaﬁage

on theo trunk lizes. The Zooci bil¢ty o uuxcna«o o

local distridbuting systome ia the towas of Brawley snd Im-




porial by those commurnitics wag discussed. It was
pointed out that gaz storage ic reguired iz the town o2

3rowley, ia ordexr trat adeguate sorvice be ronderod. The

followizg rogolution was passed at this moeting, snd pre-
g .

sonted to the Commisszion ot the hsaring heorein:

TRESOLVED, +thet we, tha citizens intor~
ectod ia the scrvice of Imporial Valley Gas
Corpony im masz mooting asgembdbled, poetition
the Zonorable Reilroad Commizsion of the
Svate of California to dony the application
of the Recoivor of caid Imperial Valley Cas
Compary Lor porulsszion to discontinue the
cexrvice of szoid company: aad, izstoeod, that
s2ld Zonorable Commission f£iz such rates as
o Ltz wiadom 4t meoy £ind rzecescory 0 & con-
tionance 0f said service."

The tostimorny of represcatatives of the thres com-
zusities Lavolved chows ctroag opposition to tha discon-
tizvance of gae service, therc being no zatisfactory sub-
gvitute for gus fuel obicinable, and the loss of ges for
cooxing and othor purposes would impose & serious hardsbip
upon the presezt patrons of Imperisl Valley Gas Compsny.

A willingzoces was oxprossed oa the part of consumers 4o oy
such ratos o may be fowad necessary to meet operating
gxpezzes for such & poriod ag wounld bhe required to rormit
2Qpplicant to rehabilitate its propertics oud operatioas, cud
to roadiust ftg finances.

Tho prosent rate schodule of Imperiol Valley Gas
Cozparny provides for o monthly mirimum crarge of $1.50 per
zetor, oxccept duriag the montizs of July snd August when
1oy cozsgumers loave tihe valley. In oxdex that the
cozgumors may coatiane to enjoy the bonefits of gas sorvice,
1t Lz bolieved that the remission of the minimun charge

in tzo cuxmer shouwld be discontinucd, snl that a charge




should be made for.the roconncetion of moters tomporarily
disconnoected.

To view 02 the strong pubdblic desire for contisusnce
of gas sorvice, and the exprossed willingnese 0 P27 retes
sufficient to koop applicaatts systex 1z operation, I he-~
1iove appliceat’s petition to discontiszne sorvice ckouwld be

Gonfed, ond, instesd, the rates horeinafter set forth

chowld be osteblished o permit Ifte resebilitetion Suf con-

{tirved operation.

I stbmit the following foxz of Orxfer:

Recoiver of Imporial Vallcy Gasz Compuany atving ap~
plisd for pormicgion to discontinue service, or for such
othor relief as the Roilrood Commission may find juét’aﬁﬁ
rgasoncbhle, & éﬁblic heariag haviang bocn hold, and the mat~
tor bolng submitted aad néw ready forvaecision, the Rall-
road Commission of tho Stote of Californis horeby Lfinds as
& fact thetv the discortinucncs of gas service would rosulit
in sn wvajustifiable hardszip uwpor the coansumars of Iunperizl
Vallecy Gags Coxpeny, suld that rates hereinsdter éot foxtkh
will yiold appliczat suffiefoat rovosus during the yeor
1920 Yo exable It to rchadbilitate its propertics and zor-
vice, 2nd to provide & reasonable returr mpon its fovest-
mozt thorcafter.

Basing its oxdoer on tho foregoing £indings of fact,
and wpos tro other Lindings of faect containsd in the Opinion

walch pracedes thls QOrdor,




I IS EERERY ORDERED, Thet the application of Imperiel
Velley Gas Company for authority to discontinue service be held
in abeyance for & period of six months from The date of this
Cxder, =2nd that in the interim Imperisl Valley Gae Company‘be,
and 1% i3 bereby euthorized to charge and collect the Ffollowing
rates for gas, effective for all regular meter resadings taken
on end after the 20th day of Jmme, 1920, to =-wit:

SCHEDULE OF RATES

Grosas

100 cu. ft. per meter per month $1.35

200 1.60

300 1.85

400 2.10

500 2.35

600 2460

700 2.85

800 Sel0

900 3485

Plxst 1,000 3460
Next 4,000 - B.35%
v 10,000
i 15,000
All over 30,000

2
:l:!
]

2312333313333

"4 31 2 3313233333311
1 1 2 3 313333

* Per M. cue Tt

Windmum ChAXYZOeeeenses ZL.00 por Meter Por Month.
Yeter commection Chargo 2.00

The pet rate shall bo effective for all
Pills pald at the office of the company
on or before the tonth day of the month
succeeding that for which the bdiii is
rendered, othorwise the gross rate ie
effect:.ve.

PROVIDED, Imperial Valley Gus Compsay, shall, within
ten days from the date of this order, file with the Rsilrosd
Commission the scheduwle of rates herein estzblished,




and, furithsr

PROVIDID, Inperizl Valley Gos Compaay zhall
£ile with the Reilrood Commission oach moath & statoment
of the prograss of ite work of rohobilitation of its
plant and service.

The foregoizng Opinion and Order sre heroby ap~

proTed aad ordered filed os the Opinion and Order of the

Redlrosd Gommissioz of the State of Californis.

b

7%
Dated at San Fraseiseco, Californis, this /‘f ~—
day of June, 1920.

———

JC)MM W .y

mredsslonere:




