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Decision No. ] 24/65“

BEFORE THE RAILROAD COMMISSION
OF THE STATE OF CALIFORNIA

--?OOQ--.

In the Matter of the Application of ;

RIVERBEND GAS AND WATER COMRANY for Application No. 3562
.. an order authorizing an increase in Third Supplemental -

ges rates. Application.

Chaffeo E. Hell, for Applicant.

BRUNDIGE, Commissioner:

'In this third supplemental application Riverbend

iGas and Water Company alleges that notwithstanding the i~
crosse of gas rates last granted it by Decision XNo. 6600,
asted July 16%h, 1919, it has contimued to operste with a .
&efi;it, end that the amount of thiz deficit will materially
incresse during the yesr 1920, due principally to recen# in-
croases in the cost of oil and labor. Applicent asks that
the Railrosd Commissiom f£ix such retes and chargés for ges
se chell permit applicant to pay operating expenses, to set
s3ide proper amount for deprecistion and 10 earn & reasilw
able returr mpon its Investment.

L hosring Wwas held in Reedley on May 19th, 1920 and

the matter thereupon submitted.




Applicant 18 engaged in supplying srtificisl ges
to sbout 1460 conmsumoers in the towns of Dinuba, Reedley,
Kingsburg and Parlier through & high pressure tramsmission
system from a central gemersating plant at Dinuba. During
'the year 1919 ges sales smoumnted to 42,459,100 cuble feet,
from whick & gross revenue of $65,840.48; or $1.55 per M cu-
bic feot, was derived. Oporating exponses totaled
$72,190443, or $1.675 por MU cu.ft., showirg a deficit of
$5,349.95, which smounts to $0.126 per X cubic feet.

The present rates, established by Decision No. 6500,

are ag follows:

First 500 cueft. Or less per meter per mo.
Next 3,500 cuefte por meter per month . .

” 6’000 " [, 4 ” " ”

” 15’000 T w ” v
A1l over 25,000 ™ " "

During the year 1919 Riverbend Gas and Vater Come
paxy pnrchaéed 16,265 barréls of o4l at an average cost of
$1.996 per barrel exnd used 16.09 gallons per thousand cubic
feot of gas 80ld. This shows & materisl improvement ih op=~
eration over the preceding year, dbut not as high & duty as
15 belioved reasonadly possidble. Operations for the Pirst
four monthe of this year indicate the duty of 01l hes fallen
to 18.2 gallons per thousand cublc feet sold. This ineffi.
ciency 18 all tke more serious in view of the fact that mmeh
of the work 6f ges compressiorn which hes formerly been done
with steam engimes has for some time been taken care of bj
a newly instelled ges engizne driven compresso;, theredy ro-
dueing the amomnt of o1l required for boliler wuse. Othe#
inefficiencies exist due largely to lack of proper maintenw
snce of the plant, and additionsl help 4is employed notwith- -




standing the fact that there has been no material increase

in buesiness. As now maintained and operated, applicant’s
plant is hazérdoue and in constant dpngor of loss from £ire.
This Coxmission has previounsly recommended the instellation
of new equipment, and its-engineers heve spent comsiderable
effort in endeavoring to assist the management in bettering
conditions. DHowever, it is apparent that proper steps.ﬁave
not been teken to carxy out the advice of this Commission,
with the fesult that service conditions, especizlly in Kings-
burg, have become very wnsstisfsctory. Due in part 1o ab-
sence of proper gas scrubbing equipment, applicsnt has failled
to produce gas of the standerd heating value required.

During the yeexr 1919 applicant pu;chaéed‘oil gt
$1.35 and &1..60 per barrel, f.0.be Coalings, but bas since
entered into & purchasing agreement Ffor delivery of such oll
as it shell require at $1.70 per barrel f.o;b.‘coalingq, this
price to be subject to market fluotuations.- Tha,addition‘of
froight and tax drings this figure to $2.12 per berrel de-
1ivered at its plaxt. TFor the remainder of this yesr ap=
proximately $2.100 will be added to the4oompany'e operating
expenses on this account. Increase in regular.payroll of
April 1920 over December 1919 amounts to $216 per month, to
whickh skould de sdded an allowance for the periodic hiring
of & meter repairmsy. Increased labor coets will result -
iy additionel expenses of $Z,365.

Tﬁe accompenying tebulation presents comparative
operating statistics for the yeer 1919 and eetimates for

1920:




TABIE XO. 1

Riverbend Gas and Tater Company

Comparative Opexating Statistics

1919
Under Exist-
ing Rates

1920 Betimated.
Tnder Increased
Rates herein-

Consumers, Dece. 3lst 1,480,
Gas Sales «~ M cu.ft. 42,459
Barrels of 01l used 16,265,
Gallons of oil per M sold 16.09
Revenue from gas sales $65,840.48
Operating expenses o 71,190.43
* & 5,349.95

* Deficit.

TABLE NQ. 2

Operating Expenses

1919

Production Expense:
Oil - - - - - -
Other o o & &

Transxission Expense

Distribvution "

Commercial v

General "

Ta.zea ‘e e & @ @

Depreciation .+ « «

$32,475.72
10,946 .40
2,071.57
5,107.70
5,476.18
5,628.48
4,045438
5,439 .00

$71,190.4%

a 0 % 4 & 8 0
P I T T Y I )
s 8 ¢ 0 3 & o @
» & 6 & 0 & & @

Total . .

after fixed
1,490 -~
43,000
17,725
1600

£86,750.00
79.315.00
& 7,435.00

1920
Eatimated

$34,600
14,000
2,100
6,600
5,176
6,000
5,340

5,500




The above operating costs are besed wpon & duty o2
011 of 16 galloms per X cubic feet sold during the last eight
months of the year. Other expenses have been determined by

meking due allowaxnce for increased 1labor cherges now in ef-
foct.

The valuation of applicant’s properties was origi-
nally established in Decision No. 6500 as of Decenmber 318?.;
1918, and is brought down to Jaxuary lst, 1920 ss follows:~

TABLE NO. 3

‘ . -Additions to . . .
Deces 31,1918 Jan.l,1920 Jan.l,1920

Tanded Capital . . . $ 1,457 & 4 & 1,467
Production Capital . 41,502 - 1,520,785 . 43,022 °
Transmission Capital 44,895 65870404 51,765
Distribution Capital 78,124 7,694.98 86,819
Genersal Capital . . 24,756 499,10 26,255
Materials and Supplie 8,984 . ‘ 8,984

Totel « .« . . . . $199,718  $16,564.87  $216,302

Applicant reports the cddition of $13,332.01 in

betterments from Janwary 1, 1920 to April 30, 1920, wkich
wonld make & total velue of $229,634 as of May 1; 1920. In~-
asauch a3 Riverbend Gas and Water Company has :foi' some time
opera.'t:ed ite system in an inefficient mammer notwithstanding
the past comnsel of the Commission, ra.t‘es can not now be es-
tablished. which will yield applicaxnt a full return upbn its
investment under its Mefficient methods of operation“. The
rates heroin established are such £8 should give a.ppl’:!.cant s
substantial return uwpon its :aneétrﬁent wnder reas ona.biy offi-

cient operating methods, which it iz belleved can readily be




putl in effect by proper action upon the part of the manage-

zoent. The earlier decisions of this Commission have set
forth- iz more detall the deficiencies of applicant's opera-
tions, and have laid down the principle thst Zuture operat-
ing costs should not be based upon such continmed. ineffi-
ciencies. '

Service conditions existing in the town of“xiﬁgg;
burg are menifestly poor. The evidence shows that the pres
sure and supply of ges has been imadequate and service f£re-
quently interru@ted, requiring constmers to provide other f8=
cilities for cooking. XKingsburg is at the extreme end of &
long traasmission line of such-small cepacity that the avail-
able pressures have been insufficient to deliver tﬁe Toquired
cmount of ges during pericds of heavy consumption. .The town
dictribution system is normelly opersted under high pressurse,
but under present conditions the pressure in the malns fréf
quently falls much below two pownds per squsre inch, in 'which
evert consumers 40 not receive proper service. This condi-
tion has become SO frequent and critical that it is now ime
perative for definite measures to be taken to relieve the
sitmation. The installation et XKingsburg of a steel com-
pression taxk for the storage of sufficient gas to carry
over peak losds, and which shonld bve filiedlfrom the supply
1ine by meszns of a small motor drivex compressor, world over-
come the present troubles in & satisfactory manner at & nmini-
MU 6XPOrse . |

T recommend the following Loxm of Order:

Bﬂverben& Cas snd Vater Compeny having applied to

-6 -




the Rallroed Commission <or anxhority to‘increase ite rates
and cherges for gas, a hearing having been held and the mat-
Tor submitteld and being now ready for decision,

The Reilrosd Commission of the Stete of California
heredby finds a3 a fasot thatlthe rates charged for gae by
Riverbend Gas and Water Compeny are not feir and reasonsble
rates, insofer as they 40 not adequetely compemsate 1t to the
extent of earniné proper operating experses and a returz upon
its investment, and insofer as they differ from %he Tates and
charges hereinafter established.

Basing its order on the foregoing findings of fact
and om the other findings of Zact coztained inm the opimion
which preoo&es this order,

IT IS EEREBY ORDERED that Riverbend Ges snd Water
Company be and is hereby authorized to charge and collect the

Lollowing rates for gas, effective for =11 regular nmetex resd~
ings taken on and after the éléﬁ day of.JunOVIQZO, to=wit:

-

SCHEDULE OF RATES

Gross Net

Firat 500 cu.ft. or less per meter per mMoe .. $1$55‘ $1.25
Next 3,600 ¢ per moter per moznth 210 2,00 per M cu.tt.
¥ 6,000 oo v v " le86 175 7 v m
v 15,000 " " " " leS0 ™ 7w w
Over 25,000 m " " " 1.0 7. v 7

The net rate shall be effective for all bills peid
within tern (10) &ays after the first of the
month following each meter reading date.
FROVIDED, Riverbend Gas end Water Compsny shall,

within ten days of the date of this order, file with the




Railroad Commission the sckedule of rates hérein established.

PROVIDED, fLurther, that the above rates shsll not
be effective within the town of Xingsburg until Riverbend Gas
ané Toter Company shall have installed at that placo'adoquate
gas storage equipment, and watil this Commission skall have
epproved such installation, and shall have, by order, suth-
orized the above rates to be charged in Xingsburg.

The foregoing opinion and order are hereby approved
and ordered fL£iled as the opiniqn and ordex of the Railrosd
Commission of the State of California. |

Dated at SagLFrancisco. Californis, thise

/72 aay of QAM , 1920.

/




