
Decision No. 7 j;j. C • 

In tho Mattor ot tho Ap:pl1ce.t1on ) 
} 

of l!ounta.in J?ower Company for nn} A~p11ca.t1on No. 5320. . ) 
order f1x1ng r~tes. ) 

Bell., Brookman Simmons a~ Creech by 
Douglas Broolauan and Goldor;. :Bell .. 
for a.ppliennt. 

Horsch 8: McE'ul t1_ by James lZeNul:ty., :for 
30ard of Tructoos. C1tr of Crescent 
City. 

~OVELAND. Commis$1o~er: 

o PI !II ON ----..-...-----
Mo'tmto.:1n Power c.omp~, applicant horein, is a public 

utility engaged in ~o businoss o~ supp~ying water for domestic 
. , 

and. ,commercia.l uses to tJ:.e i:ohs.bitants of Crescent 01 ty., :DollVo:rte 

County., and for municipal purposes "to City of Crescent Citr-
In the above ontitlod procood~g, a.pplicant"s,$ks for 

~ 

authority to increa3e its rates and charges for water sorvico., it 
being alleged t~e.t due to incroasod operating' expenses and tho ol1m-

ina tion of a. large number of f!re hydrants" by the 01 ty o"f Crescent 
City the revenue derived from the present ratos 18 1n~ff1e1antto

yiold. r.c.1nto:oanco s.:ad. opera.ting oxpondito.ros e.:ld a. fair return',on 

the i~o8tmont. In addition to tho estab11shQent of higher ratee • 
. . 

a:p;p'11ca.nt. asks t:b.a.t i curc:b.argo 00 ostablished to reimburse it 'for 

loeees 1nc-urrod duo to "~he 'Wlroasona"oly low rates. h~reto:f'o:-e 1ll 
effect.. 

The ~ounta.1n Powor Company vro.$ organized. 1n 1912 for the 



water for domcst1c~ co~erc1al -~d mnLic1pt~ usee iA CresoeAt City. ~e 

co~a.o.y e.o.tere<l the wa.ter bUS1!l.es$ at thesol1oits.tio.c. o~ the 1.cb.a'b1t8.C.ts 

0-2 Cresee.Q.t City. who- desired 8. :core de.P61ld.£l.ble. o.Ad e.de~:a.a.te ~s.ter eupply 

SAd. bettel'i'ire proteet1oA tha.a re.c.d.ared by the so-called C.b.1ld.ers System" 
--the.c.operatiAS 1A Cresco.c.t Oity. 

~e ~o~ta~ ~ower Com~OAY ac~uire~ posseesio.c. of the water 
aye·tem i.e. C!.uestio.a. u.ader s.uthor1 ty ot this Commi3z1o.o. i.e. Dee-is1o!l. !Io. 757" 
. . ; • • .. • • .. ~ • • ~ •• • • • .; " ;. 

• • • • • .. • • • • .. • -~ G • ;: ~ ;: • : G • : •• 
• :. . • • · • • • II .. • • • • • • ,) I ... • • • • • ; .; .. 

S.SZl.~.a 1;,.c.e . :. • • ;. •• • • • .. • •• • ~ . . .. • • • • . -
e.c. Oro.or::: • • .. .. 

.'; . . .. • • • ; • • 
It s,:.9pes.l:3 that the rates at prese.at :LA effect VIera establls-

hed at tb.e beg1.o.A1.ag of the compOJl7's op£lrat1o.o.. .At pro'$o.a.~ 'thero e:re 14-. 
=etered. services aad 204 flat :rate services" the larger users such as 
hotels, etc •• havi.a.g metered serVice. 

]Tom·the above figures it will be ob~e:rved that this system is 

le.rse~ umnotored., t:o.ere beiDg oAly 14 meterc 1.0. oporatio.tl at this t1me. 

Ltte.o.t1on 1~ directed to the ~aet that it is 1=,ozs1b1o to establish & . -

sched'Ol.e ot u.cmes.sured rates -rrb.ereby the ourde.a o'! DUl.1.o.ta.:tc.1.tlg tl. p.ts..a.t of . 
this character 13 eqtt1tably distributed among the various eo~~ers 1A pro-

port1o~ to their use of w~ter. ~he benefit to ~e deriv.~ ~om a metered 
system ie Aot o.aly n.o. eqUitable d1str1butioA ot the charges but is also a 

meMS whereb:v th.e water supply CaLl. be co.tlServed.. go~ aorviee re.c.d.ered. a.o.cl-

opere.t1.c.g expe.o.ses l"eQ.uc::ed.. 

At the begi.aa1Ag of the company's operat10~ there was & 

hydrs..c.t re.o.tal a.g%'eeme.o.t i.e. etfeot betwee.o. the muo.1eipal1ty a.Ad' the eomp-
8.Il'S, but thie srra.age::le.o.t .b..e.c bee.c. a source 0;( nnteb. eo.o.te.c.tioll s..c.d. has be().c. 

cb.&aged from time to time. This ag:reo::le.o.t proVi~ed for a paymeAt 01 $201. 

per mOAthfol" 67 hydra.ats.. Le.t~r ~ dispute arose which. wns compromised 

by the City e.grae1.c.g to pay $150. per mOAth tor hydrStlt reAt~ t3..ad. 20rt . 

per 1000 gal~o.as tor water used for street spriakl~. I.e. October, 19!8, 

the City ~us-~es, 'Oy a resolutioA, el!,mioe.ted 33 hydrWlts a..a.d proposed. 

to 'Pa.Y' $76.16 per mo.c.th for tho reI:la1~ 34 bydre.nts, wb,1eb. is the asme 
:rate per hydraa.t as was preV1011s17 paid for the 67. ~e eompe.cy has 

reft!.Sed -:0 accept paym&.o.t. 0.0. this basis a.c.d. bas 
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brought suit to l"ocovor tile amo-:.nt "..hich it claims is d:u.e. 

~~. Owen. President of the Wetor Company. tost1f~ing 10 its bo~~f, 

sto.ted that tho cor.r.tpany WIlS urged to install fae1l1 tios that would ins~o 

e.d.cC!,'tl8.te fire :protection. In line with this :policy tho cotlp'e.ny inetollod 

larger ::laiIls than wero necessary to deliver o.n e.doqo.s.to sup:ply to its other 

conetU:lers. If a.n~ consumer (Wld t".a.o municipality 1n this i:c.ztsnco ie: Co 

co:c.z't2::lor) deSires s:P0cial facilities for the dolivory of wator. such CoS 

:pipes of s-:.:£ficient size so the.t eo co~e.rat1'V'oly large .quant1ty of water cw. 

1>G concentrated. at one :point 30t a:cy time. t:b.e.t co:o.sc.mor muct:oxpeet to :pe.y 

the cost of ren~ering the serviee. It would be unfair to the othor conSttmere 

. 0'£ tho compa.~ to burdon them with the e:rpend1 tuo made fo:r servico suoh as 

is e.sked fo:r by the llmniC11's.?-1 ty.. ! a:n of tho opinion tbSt' the rate which 

was originally in e:t:f'eet, nCJ:loJ.y, $200' :POI" I:lonth for 67 hydrants, is fair' 

and. that at least this Sill:. should. be prod::.eed. each month for. t:o.o mtz.n1C1jttll 

service rendered. and. t,lle. expense 1nou:rred. 'beeause o'! tho i!lsts,llc.tion 0-£ 

fire fighting facilities. 

In regard. to applicant T s roquost tha.t a. s-urc:'o.a:rge "00 ostablished' 

to :reimburso it for lossos sustained d.U& to unreasonably lowr~to$' dur1ng 

the :pollda:c.e,. of this application: Although there msy be instancos where 

z-:.ch 0. :p:-oced:c.re is. warrenterl, we do not find tha.t this is such I;l. co.ee., 

inc.SI:luch :loS appl1eo.nt Me a. t all times ho.d. recourse to' tbis Commission and. 

could Mve at anzr :prev1o'O.S time spplied. for reliof o.nd. asked. f~l"a.uth~ity 

to increase its l"atos. 

J. vaJ.ua.tion of the property was submitted. b:.v Mr. OWen. prosid.ent 

of the company, based. upon prosent :p:r1ces of ls.'bor end tlS.teriaJ.s. o:f 

$64.833. in w".a.ich was 1nclud.e,d, a Silm o~ $3,000 tl.S promotion end orgnnizs.-

ticn ezpenze. ~his $3,000 is arb!:tra.r1ly e.ppol"t10ned. by Mr. OWen as· a 

proper amo~t to'bo charged against the water system, it bei~ one-third. o~ 

the ae~al amo~t ~end.ed. for those items for,both the :power a.na ~e.tor 

companies. ," '. 

Mr. OWon a.lso eUbc.1 ttod D. sto:~oI:lent of the a.ctual co st· of tlle 

systec e.s shown b:,v the books, amounting to $37,857.71. 

$1.270 expellded. in the rente.1 of the Ch11de:re sys'to:c. 
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Th1$ sum incl.tz.ded. 

Howover. it wes pro-



Vided in the Co~ss10nTs Doeisio~ ~o. 277 ~roviously referred to, that 

"none of tho moneys ~e.1d by the Mountain Power CO::lpany for the aeq;t1eit10n 

or lease of tho ~ro~orty shnll be added to tho ~lant or ca~ital account of 

the said. ~ounta~ Power Company." There is also inoluded $3,000 charged 

to organize.tion~ otc. ~ $500 :paid. for water rights a.nd. $600 :paid for a city 

'blook whioj:, are at ~:resent non-operative. Deducting those itoms~ wlUch. 
, . 

~e not ~ro:.ge:r:ly ohargeable a.gainst present constmlers y to find the co at o'! 

physical. ~ro:.gert1es used. end ueef'Ol. shows an oxponditm:e ot $32,487.21. 
" , 

An cst:t:ma.te o~ tho' invostmont in operative :property was zu'b-

:ti. tted. by Wm. Stava.. one of tho COmI:l.iss10n' s hyd.:r:a'Olio ongineers, 'be.s~d 

"J.:pon the lU'1ees of labor a:cd. materials eXisting d.uring the period of in-

stallation of tho various structuros. The ostimo.tod cost. new on th1s 

basis wa.s found. to '00 $32.594. and. sa.id. cost loss dopree1ation,$25,496. 

No inta.%Ig1'b1es were included in th12 estimo.te. :Mr. stave also submitted 

~ esti~te of the present cost of reproducing this property. Tbis es-

tiI:le.t~ totaled $61,192 as the cost newa.Dd $44.058. 'as tho co'st neW les3 

depreciation. It appea.rs tho.t' $500 1e a sufficiont allowance for organiz-

a.tion expenso ~o'!' ~ company o~ this size. The rep1e.cement :ftlnd. wns com-

puted on e. 6% sinking j!'Qr.d 'Oasis end. amounts to $31l. 
. ; 

A!ter carefully considering all of the e~idenee. I am of the 

o:piniO:l t".c.e.t the SUtl of $33.094 is e. fair 3tlm upon which to compute appli-

cant's in tarost return. 

Tho :cw.mtonD.nce and operating cost as sllown by the booke of tho 

co:npany was careto.J.ly investigated. for the years 1918 and 1919 and $).l 

1te=s wero £ound to be properl~ oharged.. The CommissionTs o~inoer~ how-

ever, testified that these e~nd.itures were unusually high as oc.op~od 

to similar eyste:ls si:111arly o:peratod.. e.nd. it vm.s S'tlggostod. thet Mr. OWen' z 

salary might be e11m1na:t;.ea. or red.uced until the number 0: consumers in-

creased. or the business se.eroce!. to warrant this expenditure. 

The following estimates of ar..n".al Oha.rg03 ~re consid.erod :prOJ?or-

ly chergo-able aga.inst the conaumors. The estima.te for maintenanco ,and. 

opere~ion ~cludee nn inoroaso in tho pumper's salary end ~or tuel oxpond-
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1ture. ~:a Mr. Owen's salary is elirniriat~d: 

Inter~st $ZZ.094 ~t 8% ••••••••••••• 
~intenence and o~erating oxpense •• 
Annuity 6% s1Ilk1llg !Und be..siz •••••• 

Total annu~l chargee •••••••• 

$2.647 
4.008 

311 
~'6 966 'rII • 

The schedule of rates. es.ta.blished. in the fo.llomng ~rder 1$ do-

sigued to prod:o.eo the annual charges. est1ma.ted above .. , It Will also be 

notoe. that the fire hydrant rental is increased. Inasmucll. as aJol eon-

SUI:l~rz derive' a. ::la.terial benef1tfro:l the ma1:.to:l1lnce of fire hydrant 

service. it sooms fair and reasonablo t:o.at thoy ebould boar a fair pro

portion of tho cost o~ sueh service. 

o R DE R .... - _ .... ..-

Mounta.in Power Compeny having made a1'pl1co. tion to the Railroe.d 

Co:::::miss ion as ~nt1 tled above. a public hec.ring baving been held and. 't.b.e 

Co~ssion ~eing ~lly e.~rised in ~he premisoe.-

IT IS E::E.:REBY :"O~1) AS A FACT. thD.t the J?resent rate sohedule o~ 

the Mountain :?ower Company. illsofar a.s. it d1ffere :from t-ho rate sCAcdulo 

herein ostablishod. is unjust o.nd. u:o.reasone.ble and. the schedule, he:t:'ein 

estSobliu.ed i3 just and retlso:c.a.ble. a.ud. basing its ordGr on tho forego-ing 

tind~ of tact and npo~ the further statements of fact conta~e~1n the 

opinion which preceaes tbis ordor. 
I~ IS b.~ OP.:DERED., that the :Mounto.1n Power Co~c.:cy be end it 1$ 

bereby authorizod to file With the Rs.ilroo.d Cotml1sz1on Wi thin twenty (20)· 

days :from tho date of this ordor y the folloWing ratGs for wator. ~aid: 
, . 

schedule to '00 andboco~e effective for nll bills and meter re~dings ~b

zeouont to tho date of this order: .. 

~or dwellings or tenoments ~d private buildingz. 
not including water for water closets, uri~l$ or for 
use. outside of the 'building: . :POl" :io:c."tb. 

Dwellings oceu~1ed by a singlo fsroily ••.•••••••• 
Dwellings 0 cet1l:li"ed "oy tvlO or mOre fo.m111~s' . 

ue1ng ~o rooms, each f~11y •••••••••••••.•••••••••• 
]lor fa.:11ioe liVing in stores, na.te or a.part-

ments. same ra.tes as above. 
For each roomer or 'boarder in private family •••• 
~or boarding o~ lod.ging hou$es not exceeding 

ten rooms., ...... ,_ ...... ' ................................. . 
]lor each additional room ........................ . 
~or rostaur~te ~d oating houses. each ••.•••••• 
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$ 1.35 

1.10 

.20 

2.50 
,20 

2.10 
. ~ "~,, 
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~or each ad.d.itional :r>l"1:vc.te ba.th tu.b per month ......... $ 
For private water closets or uri~ls, each •••••••••• 
~or public bath ~ubs or water closets. each ••••••••• 
For ~ublic ur1~ls. ea.ch •••••••••• ~ ••••••••••••••••• 
]lor horse kO:.9t in :privato stable including ?lator 

for washing ona vehiclo whether s~p11o~ from houae 
service or·otherwiso ................................... . 

:E'or ee.ch a.d.di tioneJ. horse so k~:pt .. It ..................... . 

:E'or ho %'Sos kel:t 1,n, l'riveto ztables' les.sod. or uzed. 
sopo.re.tely from dvtelliDgs: for 'the first tJ:reo· 
horses or less •••••••••...•••• _ •••••• _ .•••••••..••••••• 

~or esch e.d~t10no.l horso eo k~t ................... . 
Private garage, ono automobile ••••••••••.•••••.••••• 
Additional ~utomobiles, ea.ch •••••••••••• ~ ••••••••••• 
?a.tos zpec"ifiod for :private and :public "oath tubs, 

wa. tGr clo sets and. urinals and houses, apply ollly when 
wo:to:, is stIpp11ed. for 0 'tb.er purposes. ]'or hotols. 
livory stablos, garages, laundr~es, public buildings, 
schools, bottling works, ma.mtfectur'ing est8.bli:::hms:tts, 
irrigating.' or where large qu80ntities of wa.ter· is used' 
monthly •. ratee by ~ecial agroo~ont, or by meter :e~euro
%:lent. 

~or bc.x-bor shops •• ", .................. ' ••••••••••••••••• 

.. 25 

.25 

.50 
1.00 

.30 

.20 

1.00 
.25 
,.25 
.2.5 ' 

1.60 
1.35 
'1.35 

For d.r:lg storos .••....•••.•.•..•......•.•......• ' ..•. 
:E'or bak.or1es. __ - ••••• ' _ ••• _ .• _ ••• .- ••• .., •••••.••••••••••• 
]lor wsrehou so s ..................... ,. ............ -'e' • ' •.•• ' .". • •• . 

:E'or :photogro.:ph--gel.leriez ................ oo ............. .. 

For blaeksID1 th MOpS, ••••••••••••••• a- ••••• _, •••••••• ~ • 

, 1.3S· 
1~'35 
1.35 

']'or 'Vnlgon sllops •••••••••• ~ •••••••••••••• ' ........... ~ •.•• 
~ b ....:- • ~ or ute J.JJ;Jr SJlOps· ••• ' ........................... " ••••• ' •• 
]lor :printing ofiiccs .............. · •••••• ' •••••••••• .,., ••• 
For atoros:. _.' ••••••••••••••••• - ••••••••••••••••••• a.-

~or ssl,oons ................... tit ., ................. __ •••••.• 

]lor d.ontists. T ott1cos ................ ·, ................ . 
:For doetors.T 'ott1cos ..... oo .................................. . 

]'or ofiice r·ooms. each. ' ..................................... '. 
For irrigating lawns.·housohola gsrdone sn~ grounds 

b~ t:c.o use of hoso for sprinkling when "ml.tor io s'ttp-

,1.'Z5 
1.ZS 
1.Z5 
l.s)· 
1.00 
l.'lO 
1.lO· 

.60 

;plie-cl :for ot:o.or ~'CrJ?OSC$. P e:r s<:p:.are ys.I'd, olle-third cent. 
A l:in1m:tlm. charge "'till "00 maa.o for tlll irrigrit1.llg snd. 

spr1lJla1ng of fifty cents per month. 
Whoro outSide fo.ucots or bibbs are m~:1nts1ned,. they 

will be charged. for S$mO 80S if used for iniga.ting. 
]"or lQ1dge rooms. --. e· •• ' ••• ' ................... -: •••••••••• ., • 

For bowl:tng' tIl...le''3e ................................... . 
~or ek~1ng r1Dk~ ••••••••••••••••••••••••••••••••••• 
]'01" sho 0 ting gel.·l e%'i e s • • • • • • • • • • • .. .. • • ................ .. 
:;'lor dance o.m emusotlon't halls ••••••••••••••••.•••••• 
For sod.a. fou.nta1no. 00.0;0. .... • .................................. .. 
Eotols and boarding housos at motel" ra~e$. 
Building Purposes.:- ' . . . 

?or each ~arrel of limo or cement used in cement. 
co:c.e-rete. stone or orick wQ!rk •••••••• ~ .............. . 

;'S1or water usod. to dem:;>cn br1ck, for ea.ch 
1000 br1ck ...................................... ~ ••••• 

Priva.te fi~c hyd.re.nt.s or stand. 1'i1'as to be used' 
~or firo :p'C:pozes onl~:-

For 2-inch connoction .............................. '" 
~or li-1neh connoction ••••••••••••••••••••••••••• 
~or l-inch connect1on.~ ........................... . 
~or Z/4-inch connection •.•••••••••.•••••••••..••• 

MuniCipal Servieo:- . 
MiIlim'um ::::lont:b.ly ;po.yment !~200.00. ~h1s includ.es' 

service of w~tor through not more than 67 hjd.r~ts 
for sprinkling. fir~ service. etc. 

For each 80ddi tio:oe.~ hyd.re.:c.t ..................... , •• 

-6-

1.10 
.60' 
.60 
.60 
.60 

1.10 

.15 

.15 

1.75 
1.25 
1.00· 

.75 

2.00 



?or we:to:- used. "o~ meter %:oo.sur'omont the following monthly 

rates shell "00 charged.: 

]'o:rty cents por one thousand. gallone for 
the first 10,000 gallone used in nny one month; 

~hirty cents. ~er one thousand gallons for 
each ad.d.i tio n:.l ,on~ thousa.nd. ga.llonc, 'up to 
20. 000 gallon~; and 

~enty-f1vo cents :por one thousand., gc.llons 
for oach ~dditione.l one thousand gallOllZ up to 
50,000 gallons. . 

Exceeding 50.000 gallons in o::J.y OllO month: 
s:pec1e.l rates by Ilgroomont, sUb j oct to conaan t 
of tho Railroad. Cotmnssion. ' 

The min~ eh~ge for wator zuppliod by moter shall be: 

S/S inch meter ~or month •••••• $ 1.25 

3/4 inch me tor p at' month •••••• 

1 inc:b. ~otor por month •••••• 
, , , 

T~o foregoing opinion an~.ordor are hor~by approvod'and 

ordor-oct filed 0.$ tho opinion and ordor o:t the Raill"O:ad. Commiss1on o;f 

the Stete of California. .... 

Do:tod.. at San ]'re,ncisco. California. t:CiS' __ I..!_9_~_~ ___ daY 

of "JUno, 1920~·' 

~- '. ,~"'" 
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