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Chickering ana Gregor,y b~ 
~ ~il~iams ~or A~p11-
ca.c.t, 

Cha$.. 1>. Ko.otzsl, ~o:r C:t.t~ 
of san LUis Obispo, 

U"oort Noleon .. 'for certo.iA 
conzumare an~ ~rotestants, 

A. E. Cc.I:l]?b,e.ll, for certa.1.n 
consumers. 

OPINION - ........ _..,. ....... 

Z.a.i:: is Son o.:p:p11cat1on by s~to. Maria. Gae Com.-

:P~ .. a. cor:poratioll orG~zed to purcbAso: and. acquire the 

gc.S'~prol?ert1os of tho rad.lend CO'CJlt1ee Public So.rv1ce Cor-

~r8.t1oJ:l a.ad tJ:.e: 5::t.:lta Ma,rio.. Gc.s and. l>oVlo:r Com:p~.. ee'ek-

ing authority to aoandon gas. sorv1co on a eartain portion 
of' ;the eight 1ACA natural. gas trD.llemiso:1o.c. line to bc, :pur-

.chased. :O:.om. tho; !:l1d.l~d. Co'tl::l.tioS' :PUblic: Service Corpora-

' ..... 
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tion. It ie :pro:poced. to ramove that portion of s~d. 

11~6 between BottaraV1a Junction, Santa Earbara Count~, 

~d the .Ltv11e.. Ra::einery o:e the Ud,on Oil Com;pa..ay 1Jl sa:.. 
Luis Obispo CO'QJltl". A. public hearing was he-let in San 

LUis Obi epo on ].!S.~ 28, 19.20, o.nd. the matter thereupon 

submitted. 

~o eight inch naturaJ. g$.$ l1.c.o: of the Midland. 

Countios ~ublic Service' Corpor~tion runs in a northwesterly 

direction trom the santaMaria Oil Fiel~e t~ a :point ~bout 

e. tlilc cast of the rs.ilrocd. s·tatioD. 1J:l t1le town of' 

,Oceano, thenco'westerl1 and norther~ to the town of El 

F1zco, where it. furnishes the gas $Up:P~ for local use. 

In passing Oceano· So bra.o.ch line- is taken off to prov1d.e 

g~s to the Raley-on Sa.ns.tori'Om, east of that town" e.nd. 

aJ.so other con.c.ect1o.o.s a.:t'e mad.a to sorvo tho; resid.ence 

o:t ~. o. ~hom.:pson OJld the: resideneas of So'CJ.ior WJ.d. 

Scha.:fer. South of OeeOJ:l.o, the: rCJ:tch house.' of'?h:.. :Er. 

:Srit~tn.sJ.1 is served. by- this 1itle. 

::. pout 0.0. the state R:tgil.~ itt the; vie:t:l:tty of' the 31 te 

of the old Grac10sa Oil Refinor,y known as Oil Port" 
thore aro elovan co.tlS'QJllors receiving gOr$ sorvice d,1reet-

17 frol:l this line. ~ho:se eotlz'tlmcrs ato looc.toli 1.c. a 

ver,r s~~~ly sottled fa~ing distriet along~he'higA~y, 

end. ose quito um.:f'ortlly 'sopc.ra.to·d. over Do. d1ste.:o.co: of 

four :::.110s. 

!.ll tho event of tho removal 0'£ tho- ~r:td.la.nd. COllll-

ties g:J.s 11!lo. arra..o.gemonts :o.sve 'bacHl mad.o 'for sU:Pl=l~ic.8' 

e~s to tAO. to-m:.s of ?iZtlO El.l:ld !.V11a., :,ow sorved. by this 

lino, fro:. eo.o.nec";1..o.g lic.os· "';0 be laid. troe the Union Oil 
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C Otll'any' s cix i.c.eh go.:;: l:tc.e «hiel':. rt:A~ through tilCiSe: 

toWllS. m:t~te:ly it would 1:>0' th~ iAte:o.tion of' Saata 

r.!c.ric; Cae COI:l:P~ to lc.y So litlo: to ~izmo frOrl its gas 

kl:.ow:r. e.$ Ho.lc;;o.tl.. Aowsupplied. fro:::. tho !v!1Q.l~d. Cou.o.t1ec 

l:to.o:. 

This StlJla-

Mo::.bcrs of this orgs.o.iz~tion 

from various :parts of' tho COUlltr.r frequently Visit ho'ra 

tor :adic~ trc~t:r:.ont. G~s is usod. 1n the buildiAg for 

It ho.s "00 e.:1 

~gca:. bY' a .l::c::.oer of ~ios 1ntero'stod. in the, succoss 

At the hc·o.:r1ng 1Jl tho ;pro·cced.ing. Co. 

plOJl 7lC.Z su"oI:.i ttc.d. for tl:.o: lc.y1.::.g of .:3. br~eh ;pipo from 

tho luc of tho Sc.Ata MOori:!l. Gc:s e..::l<l :Po~or to OCOIlnO DJld 

boUtS 26,840 fact. 

tho OVa-At of l~i.c.g such 0. 11.::.0- it should. ,be place~ cJ.o,.o.g 

public: roo.d.c 1.::t. ord.or to prov:tCte a. ;pr opo,%' la,cation ~ ~o 
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d.i"stanco- :to. this oCoee wottlct be 2S, 360 :fo ot ~ or 1,520 fo ct 

:oro tA~ by the tirzt route. It was the purpo~e of the 
susgcste~ plan of lS7ing the lino that service could b~ 

co.o.ti.c:c.o.d. to tho sOJla..toritlIll alld. ~d:.j$.ee.o.t cOAew::.orS"~ o.nd 

c.ls·o rOAd.orca: to rosid.oJlts of Ocoa.c.~~ in s.d.ditio.1l to sup-

]~ari~ Go.s COI:lPc.ny ~O.::lg a. route d.ircet from its meter s-:a.-

tiOll 1A l.:ro'1o Grand.e to Pizmo for sUl'Pl71ng the" latter 

shOtT th~t only 2l,000 foet o~ pipe would. be roq-:nroc!*, or . 
Co Sc.vi::.g of 7,300 :fo ot compared. VTith the above route tllong 

public ro~ds for sorving P1~o vi~ Oceano. L petition 
~e :pro·seAted. i.e. this tlatter boo.ring fifty-five signc.turoc,. 

protcst1~ o.Ba~zt the ~b~onmeAt of tho g~s line. and 

requo::t1.c.g sorvico to residents of' Eo.lcYon ac.d. Oeee.no. 

~d. 1.c.ct1eo.t1.:.g a Wllliag'noss upon the pc.rt o,~ the 1'o.t1-. , 

tioJlers to c.d.v~oo tho O~ of $l,&75.00 in propayment o~ 

Purthor irlvactigo..tio.ll sho:r;s. that,. iA ord'.or to 

sorve t:c.o·se petitionors,. it wo':.ld 'be Aoeoss~ to 10.:.7. in 

aad1t1on to the ~cove-:o~t1ono~ ~ l1ne:,. cor~thAn 

The' total cost of Q.. 

systo::::-:o serve OCOCtJlO c.ne. E-:;lcyo!l. CoZl.d d.cliv'!r gc.s'to 

P1zmo,. ~c ~ropozod 01 the engineer rcprosentinZ the 'first 
two eomm:c.:l;itios,. 7l0ttld:. be o.J?proxiI:lC.te:ly $15,700.00 mOl'Cl 

th:u:t that ::oCj:u.1rse. to ioC:stoJ.l a d.iroct cO.cJloetio.::t froe 

t1:.o: :prozO'.o.t Santa t:ar1fJ. Gas Line: at l .. rr010 .Gro.nclc to '?ico. 

~ould probably c.:::.ou.::.t to :;. groze figure of loss tbAl: 

$1,300.00 :por c..::lAtz::, ':i1t!:. o.ett:.:l.l opcr:;).t1Ag costs of about 

$1,125.00, loo.V1:g ~ not roturn o~ $175.00, f~r fro: cuf-



fie1o.o.t to 'PD.Y' FJ.t:::r O;:p:prQei~'blCl ro-turn. 

Z'.a.c.t portion o~ tho- Midla.nd Cow:.t1os :Pub'lie Sor-

is "oo1.:.g o.skod to :::.'b~d.o!l.~ is provid.ing sorv:tee to tI. 

to~1ll of f:tfto'O"n consum.ors. 

po.t;::o.c.s '\lead. 435.,300 et:.bic foot of g!:.s for which t~oy 

p&1d $225.70 p ~~ ~uri~ tho fi~st fo~ months of 1920 . 
tilo'Y' usod Z92,500 cub'ie fO,at a.t ;0,. cost of $14&.84. at· the 

Th& length of 1i.o.e: 7f.a.:tch 

it is ,:propccod to ro:ovo io 120,000 foot. or noarlr twont,r-

thro.c :r.i1o~. Tho' s$.lvago. vs.luo: ot thic p1po is $108,000.00 

o..:::.cl may 'ba considoro.d. ~$ a.. tli.c.1x:l:mo. bo.sis of,1AvcstmcAt 

ThCt salo'$ to co.o.-

tirst-four :onths of 1920~ ind.icate. a total for the year 
of 877,500 cubic feot. 

allo~co: fo~doproci~ion and rcturA upon the invostmo.nt~ 
woula ~o~t to $16.040.00. 

If thic amout woro to be :p~id. in r~te-s by COJ1-

st:J:crs ~lo.:lg t::'e' 11no.. tho avor£l.go rate 7lo1.1J.d. be $18 .• 30 

per t~ousP~d cubic foot • 

. ' of' $l.50 per thoUSCJld foot wo..c 0 stabl:tshed.. thero would:. ' 

rc::l$.in. a d.oficit of $14,725.00 to be o.~sor'bQd. by the. re-

c,ai.c;dcr of tAo Senta W;JJ.ria.. co.z CO::'l'o..cyT z eonctu:.o.re. It 

i,s" t:b.ere-fore,. ap;Pa.%'c..o.t tlla.t tho: eOll.tiAued. opcra.tion of 

to $U~Ply these fiftoon con~orc. ccnnot. 1n itzolf. 
proVicte ~ rotull u;pon the :tnvost!:llo.o.t,. o..t:d... if~

tainod.,. -no'Ol.d phec $..::l. u.c.fair bllr~04 upon th~ 'baJ.a..a.ce of 

-5-
-.... I'':.,'" "I. 
. ..: ;::..: 



, I" 

., 

If mei.llt~.c.cd. i.e. zorvico~ this line conS't1,1cutos So d.1lpli-

ce.tio,c; ot fa.cilitios not rOQ.'lliroa. 'by the conso11dc'tcd. 
oo:~. 

The so:rv1.c.g o~ do::.estic conO'Ol:ars from a high :pros-

su:-O' gas tra.c.smssion l1.c.o !:lo.s .n.e.ver boen ro"co'g.tl.izod' as 

good practice, and such service ~~ a~sumod 1Athis case 

InaStlUCA :is t2::.e 

CO!lS'l:U:ers re:ceivi.rJ.g ga.s service fro:: this lillo arc located. 

il':. ~ oxtrotlcly zpa.rso:ly settled. fe.rmug eO:n:m.nity,. wb:ieh 

does not eAjoy othor bonofits which C3.tt be oxpoeto'd onl7 

ill more cloeoly populatod. localities,. o.nd. bccc.uso the 

cont~uc.!lcO' of opcra.tio.c. of this lic~ would. either roquire 
the: CAal"giAg of ()xo:::b1tSAt r!!.tos,. or' :put ~ua.j'ust burd&.c. 

upon athor COAS'llmerC of the comp~ ~ it is believed. thic 

~cid.oAtal.d.omostic gas sOrvice is un~raatcd. • . 
Z,ac f~toan co.c.sum¢re now roeo:t~~g g~s from this 

eight :t.c.ch 11!le have 1tl.currod. eonsidore.ble: o:-:;pc.c.so iA il:l-

stalling :P1p1Jlg c..ad. gc..s a:pp11~ecs. 1...0' the: disconti.n-

~C6 of g~a servico to thom woulA ro.c.~or ~l of' their gas 

cq1l1i>:ont v~'C.clozs,. tho,. s:!:.o'lllt!~ t1:.ere·foro~ 'bo- ro:t:n'burscd 

to tho oxtant of t~e reasonable value of' their g~3 Oquip-

:ont upon tho dizcontiA~!lCe of this s~rvico. 

I sub~t t~o folloW1:g fo~ of Order: 

So.n'l;~ !.!ario. Gas Co:paq havu.g appliod to tAO Ra.1l-

road ComcizSion for ~uthor1t~ to"abaaaon ~d disco~tinue' 

sorr.tco upo,n Co oortD.in (;j 19At i.rJ.¢1l nc:.tursJ. go.s trUAs:.izz1o.c. 

l1:o.c botwoen :Bo-ttcrc.vi$. J'u:a.etio.ll o..o.d. J..rtl:.l,. c. hO~5 ~v-
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1ng bo~ hcla ana the matter submitt~d an~ boiag:ow 

reOOy for docision, tho: RD.ilro$.d.. Co:::nu.ssion o~ thQ st.:.te 

of Cc..li£or:1:l. horeby- i":tc.d.s .Cos a fact th1lt tho con-

tinuanee ~f oporation of thie nat~ral g~s line ~oUla 

pl~o upoa. Sa.nto. Maria. Gas Cor::.pa.J:ly c.a. 'llllj'uz~ and. tUl-

fc.1rb.urd.on.,. QJlcl,. furt:b.er, thD.t tho mai.t:r.to.c.c.noG of this 

line is not roqu1:r:e~ 1.11 tho· proper opor~t1on of o.p-

suors otJ:lcr than the fifteoA cup~liea: from the )?Ort1oA 

raierrat! t C>. 

Ba$~'UPOA the forego1~g findings of faot~ an~ 

other f1J::.dings o:t fact O'oJltai.tlod. ~ the Op1c.1oa. vtAioh 

precodos this ardor, " 

. Vice to tho ;:if':oon con.zumore. :b.o're1.o.bcfore reforred to, 

olon6 tho ~oro=ontionod natural gas line b~twoan 3at-

to.rc.:v1D. J'U!l.ctiOJ:l Oo!ld. Oil Port, upon the: acquisition ~ 

SJl.lltc.. L:arie. cas: Co::.pD..:ly of tho go.s proportios' of UicUcnd 

CO'C.l:lt1cs Public 50rv1O'O; Corporation Md. santa Mo.r1a. ~ 

G::.s Oo.:ld P OWO:: Comp~; 

~OVIDED, SDJlta liaria Cas Co:n~ s1:All serve 

noticos of discont~~.tlco of sorvice at loast thirty days 
prior to a'bao.do:l.l:c.c.t c~ gas SO~icO; to SUe-A conzu:cors.OoS 

~e ~hc:re'by affooted.~ ,o..o.d.~ tuthor 

:E'ROVIDED,. SMte.. Ma-ria. G~.s Co:.p.:':J..Q.y shcJ.l re-



to the exte!lt of the reaao:aa.ble value of their gss eppli-
sne ss and :f'1xt'lll"es t a.:a.d. fc.rther .. 

l?~OVIDE'.D. Santa Marie. Gs.s Comp~ shall,. b~ appro-' 

p:ria.to method.. re1nveet in the origilltLl owners or their suo-

eessors in interest~ all of its titles, rights and interests 

in the righte-of-w8Z" and easements now oeoupied by tb& Il8.-

tursl ga.s line to be s.bsndoned.. 

~h& foregoing opinion end order are here~ ap-

proved and ordered filed as the opinion and order of the 

Railroad Commission of tho state ot California. 

Da.ted Sot San F:ra.ne1soo ~ Csliforn1a, this 

(96. d.ay of J'OJl.e,1920. 
) 


