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BEFORE ~EE RAILROAD COMMISSION 
OF TEE STATE OF CAJiIFORlTa 

---000---

F. vr. R'lmter, . for .A;pp11cant. 

BR'O'lmIGE, Co:amiss1oner. 

-
OPINION 
---.-..-""".....,~-

This is an application o~ Central Counties Gas Com­

pany for authority t~ increase its rates and charges for gas. 

Applicant alleges that it operated With ~ deficit during the 
.. 

yenr 1919 ana t~t since that time it bas been obliged to in-

crease wages to its employees by approx1::natelzr 26%, and aleo .. 
to meet an 1nerease 1n the price o:! oU of 2$ cente ~r bar­

rel. Applicant seeks ~ch rates and ehargee for gas as 

shall provide for increased operating. costs now experienced. 

A publiC hearing was held in Visalia on May 18th, 

1920 snd the matter thereupon submitted. 

Appl1cnnt is engaged in supplying arti~ie;al gas 

to the~ towne. of V1S8J..i!l., Mare, Lindsay. Exeter,. strathmore 
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and Porterville through a system of high pressure transmis­

eion lines from a oentral gas generating plant located at 

Visalia. During the year 1919 the eompa~ sold Sl,843,Ooo 

cubic feet. from which it derived 8. revenue of $132.623.0&. 

or an average price 0'£ $1.62 pel" It.lts direot opers.tillg 

expenses totaled $124,920.74. or. a cost 0'£ $1.52& per :M 

SOld, With no· allowance for depreeiation • 
........ " ,.' 

~he present. rates were established by Dee1s10n NO. 

6014. dated Deeember 26th. 1915,e.nd are as follows: 

First 3,000 C"tt.n. per meter per mo ••• $"1.70· net perM cu.ft. 
Next 5,000." " " " " ••• 1.5$" " " " 

" 7 000'," " " " " l' 30' ", " " " , . . .... . . 
" 10,000" " " " "! ••• 1.20: '! " " " 

Allover 25.000" " " " "! ••• 1.10 " "" " 

Dur1:c.g the year 1919 poor pressures and 1nter.rap­

tiona to service existed 1n several 0'£ the towns more distant 

from the gas plant. ~h1e Comm1ssion had preViOUSly reCOIn- . 

mended the installation of add1t1oDSl storagefac11ities to 

meet these conditiOns, whieh has now been completed. appl1-

eant having ereeted a 120,000 cubic foot holder and boosting 

equipment in Porterville and has also repa1r'ed and replace4 

portions of its transmission and distribution lines. ther~by 

improving pressure conditions and reduei:c,g gas lealtage. 

Oil has been purchased during the past year at 

$1.325 per barrel f.o.b. Coalinga, whereas the present pr10e 

in tho field is $1.70. to which must be added $0.387 for 

freight and tax. mak1Xlg' tote.l. pr1ee f .~.b. the plant $2.087 

per barrel. Increases in pa~oll in effect April 1, 1920 

amounted to $950.00, or 20.6% more than that ae of J8JlWJ.ry 

31st, 1920. To meet 't~e6e a.dd1t1o:C.aJ. coats applica.nt esti­

mates an increase in its charges ,of l.2-1/2%· will berequ1red, 
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Without making provision for return upon its investment. 

The following summary sets forth oomparative operat­

ing statistios for 1919 with an estimate for 1920 based on 

rates hereina~ter established: 

OPERATING STATISTICS 

Acttz.al Est1me.ted" 
1919 1920· 

Consumers - Dec. 31 2,.963- 3250 , . 

Gas Sales - U ou.ft·. 81,.843 93~OOO·· 

Barrels o~ Oil Used 35.500' 35,.000 

Revenue from, Gas Sales $132,6ZS.05 $168,950.00' .. 
" 

Operat~ Expenses ~24t920.74 ~50z635.00· 

Net for Return • • • • $ 7,.702.31 $ 18.313.00 

Production 
. Oil ••••• 

other ..... 

Transmission 
Distribution 
Commero18J.. 
GenersJ. 
Taxes 
Depreoiation 

• 
• 
• 
• 
• 
• 

• • 
• • 
• • 
• • 
e .. 
• • 

OPERATING EXPENSES 

• • • • 
• • • • 

• • • • 
• • • • 
• • • • 
• • • • 
• • • • 
• • • • 

Estimated 
1919 1920 

• • $61,099.33 
•• 23.035.75 

• • 3.524.5,9 . 

· • 8 •. 040.63 
• • 5,.178:.20 
• • 16 .. 703.33 
• e' 7,.338.91 
• • 

$l.24r,. 920.74 
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$68.785· 
.24.400 

4,.500· : 
10;.350 
.5·,.600 

·17';,000 
10 ·350' .. 

9,6.60. 

$1.50,. 635 . 
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~e oil usage ~or 1920 has been reduced 500 barrels. 

Investiga.tion o'f appl1ca.nt,fs plant ind.1ca.tes the.t 'greater 

econOmies and efficienoies e~ be effected than are now real-

1zed.-- The reduction of amount o'f Oil used 1n g$S generator8 

by the repair and improvemont of these machines, and the tak­

ing on of additional oonsumers along its lines, offer the 

greatest possibilities to a.pplicant in ree.:a.c1:cg its 'tUl.1tcoete. 
. ' 

Dur1:c.g tho yetJ:r 1919 the a.vers.ge duty of oil wa.s 18.25 gallons 

per thousand. cubic 'feet of gas sold, which is excesSive even 

for 8. system such a.s applicant '8. as has been p01nted out in 

former deciSions 'of th1s Commission. Csleu1ations here~ 

have been b$sed upon a. better dut,. of 011, wh1ch is ws.:rranted 

by actual results du:r1ng the first three months of this :year·. 

A general investigation ofappJ:ieant 's plant 8Jl4. 

of an inventory as of August -3rd, 1918 sets forth the ~~s­

torice.l. cost of the property. amounti:cg to $362,544. ~he 

Compe.ny' e a.nnuaJ. reports, t~gether with 8. special 'report o~ . 

additions rule. betterments to date of April. 1st. 1920, :lnaJ.-, 

ea.te the amotlllt of''!1xed- capital as follows:-

Fixed capital iDsta.1led prior to 1/li13- ••• $172,923.50 
" " "J./.l/.1Z to 1/1/.19 •• J.97.260.55 
" " "1!1/).9 t<> l/.1/.20 •• 29,,585.72 
" " "1/1/20 to 4/1/20 •• 7,026.30 

Total FiXed Capite.l as of .Aprll 1, 1920... $407,39&.05 

With the addition of allowances for working cash 

capital and materials and ~pplies, thiS figure would be 

raised coneiderabl~ ab?ve applicant's claimed valuation o~ 

$400.000. s.nd from our present investigatione it is be11e-ved 

the.t $400 ,000 is -a. reasonable base to' assume :for re.te-~1x1llg, 

purposes in this proceed1:cg. 



Central Counties Gas Com;p~ has not in the ;pset 
~ 

demoDStrated the a~il1ty to ear.n a full'return upon its ~ 

vested ce.:pital. 8Jld, in ,v1ew o~ the high costs ot its OJi&r~ 

tiollS, it is believed t:bB.t rates su!ficient to pe:tm.it e. full . 
return would. lead to' an act'ttS.l decrease 1n ga~ sales. ~e " 

rates here1n authorized Will enable applicant 'to absorb its, 

increased costs, and Will ra1se ita revenues to $l.92~.per 

thousand cubic :reet. 

,I submit the follOWi%lg form o~ Order: 

o R·1) E R 
~ .... - .... ~ 

Central Co~tiee Gas company haVi~ app11ed to the 

R4i1road Commission fOr authority to increase' its rates for 
, '. 

ga.s, a. heariXlg havil:lg been h~ld and the mstter eUb~itte4 a;n4 

being ,now readr for deciSion. 

~e Railroad Commission of the state o:r C81ifor.n1a 

hereby finds as a fact that the present rates and chargee 

for ga.s of Centra.l Counties Gas CompSllY are not tair and 

reasonable rates ~ eo ~ar as the~ do not adeqaately compen­

sate it to the extent of ear~g proper operating expenses 
, ," • J 

and e. return upon its propert1e,e., and 1n so· far as' the,., dit­

fer i'rom the ratos and cbarg,ee here.1n8.tter' ,established.'. 

Basing its order on the foregoing findings o~ fact 

and. on the other f1nd1%Jgs of fa.ct oo:c.ta.1:c.ed. in the op:tn1on 

wh1ch preoedee th1s order, 

I~ IS E:ERoE:BY ORDERED that Central Count1es Gae Com­

p~ be and it 18 hereb7 a.uthor1zed. to charge and. oollect the 

folloWing rates tor gas, effective for all regular meter resd-,. 

1:cgs taken on a.nd. a.fter the 21ct Jii1'J:Y of ;1'Ol'le1920 .. to-wit: 
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GroS8 Net 

First .500 au.ft. Or lese per meter per mo • $1.20 
Next 

" rt 

" 
All over 

2,500 cu.ft. per meter per mo. 
5,000" " " " " 
7,000 " " " " " .. 10,000 " " " " rt 

25.000 " rt 1T " " 

2.00 per M eu.ft. 
1.80 " " " 
1.60 " " ,., 
1.40 ,.,,, " 
l"3O " 1T " 

r.he net r$te is effective on all bills paid oner 
betore ten (lO) days after dAte of presentation 

SCE:ZD'OLE "E" 

. ROTE!, .AIm RESTAJJRANT SERVICE 

First 25 .. 000 QU..ft. per meter per mo •••• $l..40 per M eu.'!t. 
All OVe%' 25,000" " " " TY •••• 1.20' "" " 

Minimum Bill per Ueter per Month $30.00. 

PROVIlJXO, Cen.tral COtultiea Gas Com:PEll'lY shall tile 

with the Railroad COmmission within ten dsye of the date ot 
this Order the sQhedule of r~tes herein established. 

~he foregoing opinion and order are hereb7 approved 

and ordered filed a.s the op1n1on and order of t~ :Ra11ros.4 .. 

Cocmiss1on of the state of Cal1fo:r:ru.e.. 

California, this. 

~M~'1(tt vz::; ourm 8 onere.· 
. . 

- 0.-


