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Decision No. | /7O

BEFORE THE RATIROAD COMMISSION
OF DEE ST4TE OF CATIFORNIA

In the Matter of the Application of the )
SAN DIEGO AND ARIZONA RAILVAY COMPANY. ) .&pplic&tion ¥o. 808.
for ordexr authorizing the sele of bonds. ) (Supplemental)

i‘
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Read G. Dilworth and . J. Foulds, for Applicant.

LOVETAND, Commissionex.

TETIRD SURPIEMENTAL OPINION.

S&N DIEGO AND ARIZONA ".AILWAY COMPANY aw:s pernission
to iseue $1,000,000. face value of bonis a.ad amend its mortgage -
heretofore executed to United States Mortgage and Trust Conpeany
to s‘e-c'a.re'the payment of an suthorized quid issue of $18,.OOO_.QE>O. .

Section 2 of Article 2, of appliéént:"s mortgage now
resds: ' o
Eight million dollars ($8,000,000.) face value, of

sgid bonds may be executed by the Compeny at any tinme
after The execution of this Iindenture and sghall be de-
livered to the trustee for authentication, and without

any further action on the part of the company, shell

by the trustee be esuthenticated and delivered uwpon the
written order of the compaxny signed by its Rresident or

one of its Vice Presidents and by its uecrets.ry or

. Treasurer, under its corporste seal. -~ The gaid VB,OOO Q00

of bonds may be executed and authenticated at any one

time or from time to time as the com'oa.ny shall, a.t its
ootion, elect. _

Appl:tcant a8xs pemi**sion to. mod.i:fy tke foregoing sec-
- tion so as to cover £9,250,000. of bonds, 1ee.ving “,,1:2,'750,000._ 10~
gtead of $4,000,000. out of -ﬁhe.autho'zized- igsue of :fa;z,ooo,‘doo.‘
which the trustee msy authenticate anmd deliver.from time to time
t0 reimburse the conpany Lor specific expend.i‘turea mentioned. in
the mortga.ge. Tt 1s of record that all the stockholdera aand a:l.l

tze bondholders have given taeir consent to the modification of




the mortgage.‘

It was o:iginally estimated that $8,000,000. of bonds, to~
gether with stock heretofore issued would be sufficient to covwr
the cost of applicanx © 1ine of railway. The testimony shows that o
to complete the rosd, the issue of en additiomal $1, 000,000, 02
bonds 13 necessary. Applicant repozts that this increaeed cost
is due to incressed cost 02 waterial and lebor anﬁ nany a&verao
conditions beyond its control, which,have arisen ‘gince the com~
mencement of the conwtruction of its railroad.

Applicant reports §2,000,000. of common snd $5, 826 »800. of
preferred stock end $9,500 OOO. of bonds outstanding. Of the
outstending bords, §1,500 OOO. were issued to ascquire tna propexties
oL San Diego and South Eastern Bailway Compeny, &nd the remaining
$8,000,000. to pay in part the cost of constructing apblicanx's
. railroad. This Commission has authorized the issue of all of the
preferred atock‘and all of tke bonds now ontstanding.

The recoxrd shows that pursuent to the terms of an agreement
dated OQctober 1, 1916, Southern Pacific Company nas advanced to ap-
plicent ap to April 30, 1920, the sum of $680,855.39 to cover con~
struction costs, against which no bonﬁs have been igsued. Apvli—
cent'a engineers are of the opinion that to complete the line, an
additional sum of $319,144.61 will have to be expended L£or the
purpcses set forth in the aupplemenxal application making a total
expenditure of $1,000,000., againut waich tais Commission ras not
authorized *he issue of any honds.

The $1,000,000. of bonds which applicanm askv permisaion
to issue will be taken.by-tne Sonthern Eacific Company ot par, in

© liguidation of sdvances made by 4t frém time to tine.




I herewith submit the Following form of orders
SEVENTERNTE sué@nsmzmmaz‘ozbzx.

SAY DIEGO AXND ARIZONA RAILWAY COMPANY, hoving applied to the
for. pormission .
Railroad. Commisson /40 amend i't:s mo*‘tgag;e a.nd iamne $1,000,000. of
. bond.s, o public hearing aa.ving been held a:ad. tne COmmisﬁion being
of the ‘O;oinion that the norey, nrone:rty or labor to e procured
through such issue is reesonadbly :equired. by spplicent and that the .
purposes £or wkich the expenditures will be made are not .in whole
or in part reasonadly chargesble to ope:ﬁa,ting expenses or’ ‘to-':mcome;
IT IS EERERY ORDERED that San Diego snd Ars z0ms Redlwey ébﬁ-
pany be,snd it is hereby.authorized to execute amenaments to its
noxtgage substantislly 1n the sewme form ac the a.men&ments set forth
in applicent’s Exkibit No. 1, rrovided that the approvel hezein .
given of said emendments is for the purpose of this procesding only
and an approval in so far se this cOmmission has ju:cisd.iction u.nde::'
the terms of the .?ubllc Ut{lities Aot and is not :Lntended &8 an ap=
proval of said amendments as to such othe legal requirements _'f:o_
wnich said amendments mey be su'bject. | | |
IT IS EERERY" ’*‘URTEER ORDERED that San Diego and .A:z.'izom Ra.il-
way Company be, and 1t is heredby, authorized to issue and °ell on
or before December 15, 1920, to Southern Pacific company, at not
less than 'bhe—i.r face value, %1, OOO ,C00. of its 5/0 bonds for the pux-
pose of pa.y-:.ng the Southern Pacific Company Lor moneys to a lﬂ:e
amount advanced or to be advanmced to a.pplican'b by seid Southerm Pac-
ific Compery, and umed or to be used by applicant in constméti;ng.»
end equipping spplicant's railrosd, &8s wore particularly set fort]é._
in sckhedules attached to the supplemeﬁtal petition her'e's.n,‘ prcfici’e’gi&;ﬁ-'- -
| le That, the s.uthority herein gz-a.nted will pot be- . ,
. come effective wntil a.pp.‘.icant Boe peid the fee preecri‘oed in
. the public utilities acte

2. That, San Diego and Arizon& Bailway Com;pany wi:r.i

Xeev such record of the issues ancl sale of the ‘bonds herein
o "'ﬂ"‘

DRl




authorized snd of the disposition‘of'the:procee&a as will

ensble 1t to £ile on or before the 25tk dey of each montkh,

a verxfie&.report- a8 required by tﬁe Railfoad Commiséidn?
” Gene*al Ordexr No. 24, which order, in so far as applicdble,

is made 8. part of this order. .

mhe foresoing third supplementa; opinion and sevonzoenth
suyplemental ordez are heredby approve& and ordered f£iled as the
third supplemental opizion and sevenxeenxh supplementsl order of

o

Dated at Sa.n E‘r&nciaco California, this 2/ = day
of Jupe, 1920 |

the ?ailzoad Commiuanon of the State of Californis.

Commi ssLioners.




