Decision No. 7 a2 .

3ZFORZ TEE RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA.

In the Matter of the Application of
“he CLAREMONT DOMESTIC WATER COLPANY

! 'hl 1
&) NA[L
@us Ldﬂ
Zor order zuthorizing a reise of rates

Lor domestic end irrigation weter in Applicetior Xo. 5356.
toe City ol Clereomont aml vicirity,

g0 as to produce a reasonadle interest

on the investment.

‘Goorge Sumner and I.T.Gillett for Applicant.

TOVELAND, Comaissioner.

©his 13 sn epplicetion of the Claromont Domestic Watier
Compeny, o public utillity exgaged in the business of distributing
and selling wator for domestic and ixrigetion purposes in axd in
the vicinity of the City of Claremont. In this proceeding spplicant
asks for suthority to increcse its rates, it ‘being slleged that the

prosent rates 4o not produce an income sufficient to egqual main‘ton—

ance and operation expenses, replacement annuity and an adeqmte
roturn on the investment.
The rates in effect at the present time are as follows:

DOMESTIC RATE

1“01“ 500 Cu-ft- Or 1988...........t.................QOI..'I...'$l.25

From 500 cu.fh. 1o 2,500 cu.ft., por 100 clefbeenccecccannnese
From 2,500 cu.ft. 1o :LO 000 cum.Lt. per 100 cwefbecnccececnceae
In excess of 10, 000 cu. 4. per 100 cu cvessecsnsasscicenss
-—~20% discomnt on 2ll bills psid by the 15th of the monmth.

Romona College and Cemotory association: .
(special Rate) por 100 cubic :Eee'b, R T TR T TR T TR P PP PP

San‘ca Te Reilroad Company (for parl«: PUXPO sO8) :
‘Doo c.abic feet or leuu-..-‘..-co.o.-c...t.o.‘....C..l..tt 1
In excess of 2 ,000 cubic feot, per 100 cubic feet,.ceeneenn
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PIRE SERVICE

00 per month.
oo "
oo v "

Tor 4" hydrants and 1arger ceseerssanses 5 2.
For hydrants less thon 4%, cccececvosacss 1.
Lﬁ.nimmCha.rge,.................--...-..- 100

IRRIGATION.

Por Miner's THCH HOUT, cevevccessasnncacacsesse0.03

| The present domestic rates were fixed by the Board of
Trustees of The City of Claremont and became effective Mey 19, 1913,

in sccordance with Ordinence NNo.88 of sald City.
In its Decision No. 1677, dated July 18, 1914, In ths Mstter

of the Apnlicetion of the Claremont Domestic Water Company for érder

anthorizing an advance in retes Pox Gnnestic water in the ¢lity of

ClaremontL4Californ1a, snd in the rates for irxrigation water used

adjacent thoreto (Application No. 1l44), the Commission held that the

rates for domestic andlirrigation wator were sdequate. JSpplicamt was
was ordered to 1n°ta11 certair meinsg and then auxhorized to charge the

rates for fire cervice sot out abeve.

On October 27, 1919, the Commission made its order, Decision

No. 6798, In the Matter of the Apnlication of Claremont Domestic Weter

Company fdr g falr and just chsrze to the seven irr;éétors supplied

under the €. 7. Naftel contrect on file with the Reilroad Commission.

(Application No. 4090), erd the following swecisal retes were authorizedk

Jor each hour's operation, to and includ~
ing 100 hour's operation per CONSUMETesceacnas .91.20

For each hour's oporation 07er 100 hOUrs..... .90
The hkistory of Claremont Domestic Weter Compsny is fullj |
set out in %ho above cntitled proceedings. |
Applicert submitted an appralsal of ité wetor utilities
skowing & total of $119,500. The Commission's engineers aperaised the
same properties at $90.126. The difference betwéen these tbtals‘iéw

roprosented by a differonce in the veluetion of the water bearing ;3"

lexndse The oppreissl submitted oy the Commissilon's engineers ai&*ﬁ&t
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include & tract of ten acres bought for Suture ﬁevolopment, and
whioh he testimony shows was purchaged by the compsny Lfor 32, 607,
The evidonce also skows thet applioant hes never purchased any water
rights separate and distinet from the land. It cléims, however, a |
value of $600 per minerTs inch for the water developed.

After carefully consldering =11 of the faots relative to
the value of the plant, including water rights and intangibles, I”
am 0f tho opinlon that 392,755 is & falr amouwnt uwpon which to compute
applicent’s intorest return. The replacement fund, computed by the:
eirking fund method, is $1,477. | |

The maintonance and operation expenses for the Jears 1918,
‘an& 1919, &3 shown by the books of the company, bave been checked

and items not properly chargeable to thls account have been dednoted

end 40 not appear i thé following tabulation:

1918 1919

Operating Lebor and eXPONSGacscesscscsssees 52,793  %2,957
Repairs to cperating capitaleccccacescnnnee 627 416
Distribution system labor snd CXpoNSeeccecsss 156 1256
Collections end promotion of business.s.... 1,090 963
GOneral BXPONSO0eccsccccccorasssrcssascvsane 2,587 2,411
maxes.-...'....lﬁﬁ...llll'lll'...l....l.l... 580 702

s 783 47,574

The evidencs relating to applicani's operafing;expen&it-
ures in the past and probable future exvenditures has been carefully
considered, znd it appe#rs that owing to the incresse in the cost of
eleotrical ener3y, lsbor ond necessaxry supplies, the coét of oper~
wvion will bve incressed over that of previous Joerse Ax. snalysis of
the evidence shows that tho sum of $8,300 is 2 foir and just estimate
of the future amnual cost of operatins this system.

The following 13 & summary of the gsnnusal charses get oux

above:




Intorost on §92 735 2% 8%ueecrenccinnnnnans 5 7,419
Rorlacomont funB...iecrecencnncssanncancnne 1.477

deintonence and Operation......coveveveeaae 8 300

TOtELesveeranacavansnnas $17,196

The operating income fbr 1918 was $513,342 end for 1919,
$15,114. TWhile it would appear that %he eziéting rate schedule
does not yleld an zdeguate reveaue, this it believed to be due to
toe pollcy followed by this compeny in ellowing & 204 discownt on
all bille vaid within a cortain tine.

ﬂ Compuntations vased on tabulations showing details of water
use, show that the gross revenume which would have been received by
applicent 1f the 20% discount gbove mentioned were eliminated, would
Ficld an amount at least equal %o the shove set omt anmmel charges. .
I em of the opinion Thet 1t is adviseble to eliminate this 20% dis-
comnt. This Commiszion has provided means whereby & wtility can be
adequately protected agalinst delinguency in the payment of bdills, by
the "establichment of rules and regulations.

After corerfully considering fhe evidénce, I aﬁ 0f the
opinion that the relief asked for by the company lies in sbolishing
i%s practice of allowing oay aiscount and establishing rules and
reguletions governing the prompt payment of vills.

CLAREMONT DOMESTIC WATER COMEANY having applied %o the Rell-
roed Commission for authority to ineresse its rates for water sorved
in and in the vieinlity of the City of Claremont, & public hosring hav-
ing beern hold ond the Commission being £fully opprised Iin the premises,

I? IS ERREBY FOUND 4S A FACT that thoe rates of Claremont
Domesvic Wetor Company are compensatory and wenld be'remuneraxive;'
provided the practice of allowing 204 discownt on 2ll b1lls when paid
by the 15th of the month, were discontinmed.

And basing its order on the foregoing finding of faot and on

0-4.-




the further statoments of Lect conteined in the opinion which pre--
cedes this order, N

IT IS HEREBY OFDERED thet Cleremont Domestic Water Company
Ye and 1t is kereby authorized to eliminate from 1ts rate schodule,
effoctive on and after July 1. 1920, the 20% discouwnt, applicable on
ell oille pald by the 15tk of the month, nrovided thet within ‘be’n'
(10} days from the date of this order, applicant files a written
statement wit‘p. this Commission indiéating that sald é.iscouﬁ't hes been
discontinued.

ID IS EZREBY FURTHER ORDERED thet the application of
Claremont Domestic Water Company %o incroase rates, otﬁer than as
Zereinabove aunthorized, be, snd the ssme is heredy donied.

The foregoing opinion and order are hereby approvel and

ordered £iled as the opinion and order of the Rellroad Commisst on of

the State of California. e
Dated at Sen Framecisco, Califormis, this 24 day

of June, 1920.
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;/ Commiscioners. .




