
Decision ~o'O 7? (; + . 
:SEFO~ THE RAILFDlJ) COMMISSION OF THE STATE OF CALIFORNIA. 

I~ the ~atter of the Application ot ) 
the RA.WTEO!u'~ ELECTP..!C 3; 'WATER COM.. ) 
?~ for an order i~cressi~g its ) 
rates to."be cnarged.. for diztribut10n } 
of vro.te:r~ ) 

Application No.S106. 

U. M. Thomas for Applicant. 

Clse.e Woodworth for certam protestants. , 

3Y TEE COMMlSSION. 

Thic is an' applicstion by' the Hawthorne Electric ~d water 

Company, e. corporat1on, for an order authorizing it to increase 1 ts 

rates :for water distributed in and: in the Vicinity of the town of 

Eawth~ne. Los Angelos County. California. In this proceeding 

c..pplicant alleges in effect that the income derived. trom its 1'l"e8eJ:l.t 

ra.tes is unremunera.tive and is insufficient to In'9et operating Co,sta, 

rep'la-cement fund and iXIt oroo:t on investment .. 

. The rates in effect at tho present time were establishod 

by ordor of this COmmission in Decision No. 356, dated Doc~ber 6. 

19l2., In the Matter of the AE'11cst1on of' Hawthorne mectr1c and, 

Water Conopany for the ~stab11s!'.ing of Rates UI.J?Plieo.tion No.5) t and 

are e.s follows: 

DOMESTIC RATE 

~lat Rate, per month ••••••••••••••••••••• ;.$1.50 

For 750 cu.ft. or less ••••••••••••••• •••••• 
Next 750 cu'Of't •• :per 100 cu.ft ............... . 
!n excess o:f 1500 cu.ft.. J? or 100 cu. :ft ... .. 

1.25 
'012t 
.10 

A :public hear.l.ng wa.s held in this matter before Examiner 

westover at toe Angeles. 



installed in 1905 aDd 1906 ~s a ~art of ~ real est~te dovelo~ment 

project. ~o~ time to time. as the various subdivisions were improved, 

the property o~ners 1nstalle~ p1~e lines to connect ~~th the water 

system and. t'tll":led them over to the w~tor company tree of charge. In 

thie manner the distributing system of applica.nt. has been enlarged and. 

built up until it now covers a large area of spersely settled territor~ 

This is shown by the fact tlul:t. thore is an ave~ge of 318 feet o:f ma.in 

por COllS'tl:ller. 

In the appraisal of the properties of this utility. suo-

mi tted by l!r. M. E .. Rea.d.y. OIle of the Co:mnicsion's Hydraulic Engineer's, 

the estimated original cost is fcund to be ~7c,599. Evidence wa.s in

troduced by appliccnt shoWing the original cost to have been $69,811. 

The evidence shows that the territory served by applicant is 

very sparsely settled and that the system is overbuilt for its present 

uses. It is 'tUllleccsse.ry to d.iscuss the value of this systemb)eea'Tlse 

of the tact that it would be u.nfair to the present conS'ri=ners to so in-

creaso the rntes as to produce int~rest upon either of the aboye men

tio~ed sums. Howevor. the rates establishoa here1n are designed to 

provide a small in torost rctt:,!'n on the investment. 

l:r. ROD-ely testified thc."t the roJ?la.cement fund. co.mpt:tted on 

the SinkillS fund. baSiS, !l.S eet out in hie e.:p:p ro.isal , is $1,626, and 

tAat tho maintc~ce and opor$tion expense tor 1919, as shown"'b1 tho 

books o:f the compa~, wt).s $3,219. It appee.:ra, howover, the.t owing to 

the increased coet of lo.bor, oloctrical energy and. materials, that 

tho cost o:f opere:tioD. will 'be somewhat increased during the coming 

year. and tha.t the Stml of $3,900 is n fair ~low3.D.ce fo r thi $ item. 

The gross operating revenue for the year 1919 was $7.~05. 

It is apparent thst the present ra.te schedule does not yield an 

o.d.ecru.a:te revenuo a.nd 1 t o.ppears thl.l."ti o.pp:z.ie~t is Qnti tled to a rat& 

increase. 

The rate sc'b.eduJe established 1n t.'b.e order ~ollow1ng. is 

desigIlad to yield mc.ir:.telUlJlce end opera.tion expens&. replacement :f'Ilnd, 
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~na a certain ~ount for interest on the investa~t: 

. " 

Hawtho:ne Electric and water Compan~ having applied to the 

?~ilroad COmmission for authorit~ to dncrease its rates for water 

serv&d in Bawtho~e and vicinity, and a public hearing haVing been 

neld ~d the Commission being fUlly adv1sed in the ~remiscs, 

IT IS lU.:PZBY FOtm~ J,Z A FACT .that the ratos tnd charges of 

Ee.wthorne Electric o.n.Ci. Wa tar Company, insofar as they d.itfer £rom the 

rates herein established, are unjust, unreasonable aDd unremunerative, 

and. that the rates and cmrges herOin established arc just a.nd reason

able ratos, cc.d. basing its order on the foregoing find.ing of fa.ct end 

on the :f'o.rther findings of fa.ct conte1ned in the op1nion which pre-

cedos this order. 

IT IS amy ORDERED that B:a.wthorne Electric and Wator 

Company be and. it is hereby authorized to file with the Railroad. Com

mission of the Stato of C~liforn1a v~thin twenty (20) days of'the dste 

of this order, and. thereafter charge, tho following ra.tes: 

For 400 cubic foet or lose .................. . 
For noxt 600 cubic fe0t.~or 100 cu.~~ ....... . 
For next 1000 cubio feot, per 100 ou.ft., ••• 
Excess 2000 cubic feet. por 100 cu.ft., ••••• 

PLAT RATES. 

$ 1.00 
.20 
.15 
.12 

1.- For all residences •.•••••••••••••••••••• $ 1.50 
For each au to:oo bilo • • .. • • • . • • • • • • • • • • • • • • .25 
For each horse or cow..................... .20 

::!. - Sprinkling or irrigs. t10n of lawns. 
sr~bbery. trees, gardens. etc •• 
per s~are yard....................... . .02 

IT IS E:E;!V!BY ~'ORT:s:ER ORDERED that Wi tllin twenty (20) days 

o! the d&.te of thiS order, applicnnt tile with the Commiss,1on~ stlbject 

to its accepta~ce and approval. a completo sot of rules and ro~lations 

gover.c.ing the service of water on its system. andthereai"ter pu.t i:c.to 
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offe'ct the rulos and. regu.lations so o.p:proved. 

Dated at Sen Pr~ncisco, California, this 

of J'tUle, 1920. 


