
:Decision 10. 7 ,f'I2... 

:B.D'ORE TEE RAIJ.aOAD COMMISSIOn' or THE SWE OF CALIFORNIA 

* * * 
In the Matter of the Appl1oat1.on of ) 

PACIFIC GAS ANJ) ELECmC COMPANY, ) 
a oorporation, for an order of the ) 
Railroad Comc1ss1on approving a oer- ) 
ta1n agreement dated April 15. 1920, ) 
by a:ad between PACIFIC (;AS A..'m nEC- ) 
TRIC COMPANY. THE ,bNX OF C.AI.IFORNIA, ) 
lU.~ION.AL ASSOCI~IOn, alld BLYm,WITna ) 
AND, COMPANY, and authorizing the iseu.- ) 
snce of temporary oertifioates and the ) 
hypothecation and pledging of its Regis-) 
tared General and Refunding Mortgage ) 
Gold Bond or Bonds of the face or par ) 
va.lue, of x'1fte8l:l: million dollars ) 
C$15,OOO,OOO .. OO} pursuant to said agrea-) 
mente ) 

First Su:pplemental 
Ap;pl1oat10n 

liumber 
SS98. 

William B. :Sosleyand C.l? cutten, for applioant. 

mvr.n, C.oJllD1sS1oner. 

!'ACIFIC GAS AND EIiECmIC COM?.ANY asks permission to 

exeout~ a trust agreement and mortgage, issue bonds, notes and stock ill 

the amounts and for the purposes herei~ter indioated. 

By Deoision Number 7452, dated April 21, 192,0. in ,Appli­

oation number 5598, the Ra1lroad Commission author:lzed applicant to 

issue and sell, for cash, at not lees the.n 92-3-/4 per cent of their 

faoe va.lue plus a.carued 1lltereat. ~lO,OOO"OOO.OO of temporary certifi­

cates and deposit $15,000,000.00 of its 5 per cent: general at re:tlm­

ding mortgage bonds to seOUTe thepa;yment of the $10,000,000.00 of :tem­

porary oertifioates or 6-year 7 per oent collateral trust oonvertible "­

notes issued in exohange for the temporary cert1fioates. Oondit1ona 

"1" and "2"' of the Oommission 1 s order 1%1 Dec1sion Number ''1462. date' . 
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~pr11 21, 1920, read as follows: 

1. rfOf' the prooee.da realized from. the sale of 
temPOr&r7 oertif1oatee herein author~zed to be 1ssued. 
~ac1f1o. Gas and Eleotr10 Ctompe.ny mtJ,7 u •• ~,200,969.69 to 
reimburse 1't8 treasury beos.use of moneys expended tor e%­
ta~eions, additions and betterments and tha acoUisition 
ot properties referred to in this applloa.t1on, -provided 
that after such reimbursement the money be used to pa~ 
for the oonstruotion of permanent extensions. additions 
and bette:rm.ents to the properties oft :Paoif1~ Gas and EleCl­
trio Company or advanoet to Mt. Sha.sta Power Corporation 
for the acqUisition or oonstruot10n ot hrdro-eleotr10 
power plants. transmission 11nesand properties appurte­
Xlant thereto.'" 

2. ~~e remainder of the proceeds obta1ned 
from the sale of the oert1t1cates shall be expende4on17 
for suoh purposes as the Railroad Comm1ss1o~ ma7 here­
a:ttor authOr1ze:~. '" 

J.pp110811t reports that 'at 8. m6et1%lg held J1me 21, 1980. 

its stookholders by a vote represe~t1ng more than two-thirds ot the 

subsor1Nd and issu.od oapital stock, duly author1zed the inorease of 

its bonded debt from $150,000,000.00 to $160,000,000.00. !rhe in-

orease in the bonded debt is to be represented by $lO,ooO,ooO.OO fao. 

v&lue of' , per oent collateral trust oonvct1ble gold note. to be issue' 

purSUallt to the terms a:ad cond1 tions of the trust agreement &ltd mort­

gage filed With this supplemental applioation and marked ExlUbi t "J)-. 

App110i!Lllt asks permiSsion tn issue to' the holders (£ 

interim. oertif1oat,ta an equal amount in par value: of' e&1d 6-rear 7 per 

oent oollateral trust oonvertible gold notes and sell the remainder ~ 

the notes to :Blyth, W:L tter and C:ompan7 at not lese than 92-lJj4 per oent 
I 

of their faoe va.lue plus acel"'l2.od interest, &S pro'V1deA for' 111 the 

agreement at April 15, 1920. 

III the proposed trust agreement and mortgage, appli­

oant agrees to deposit with the trustee trom time to time, if autho­

rized by the Ra1lroad C.ommission, su.ob. an amoUllt of ita general. and 

refunding bonds (not exoeediDg, however, $20,000,000.00) as mar be 

necessary'to permit the Super1Dtendent ot ~ks of' Oaliforni& to, 

.oertify the notes a8 1ega~ investmenta for savings"banks. It 18, of 

couse, understood by all .• tha.t the authority herein granted to execu'k . 
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the trust agreement and mortgage does Dot ill any ws,. 13 cmm:t t the (lom­

mission to authorize the issue o~ bonds to be deposited With the trus­

tee 'tmder aa14 trust agreement a.:od mortgage. At this time t appl1-

oant asks permission to issue and depoe:t.t ~16,600,OOO.OO of bond.. !rh1a 

request will. be granted. If oiroum,st811ces should aria. that malte 1 t 

dee1rab1. ~or &~Pl1cant to depo$~t a4~t~o~a1 bonda. & forma1 app~oa­

t10n for permisS10n to issue suoh addi t1onaJ. bonds should be file 4. 

with the Commission. 

In addition to be1Dg ,seoured by the deposit at bonaa, 

tho 5-year notes Will be further se~e4 b:v a mortgageOll all o-r appl1.­

oa:ct.1 s properties located in the Cit,. and C:OWltr of San Fl"&rloieoo. 

The lien of this mortgage, however, is sub1ect to the various mortgage. 

and de.da of trust heretofore exeouted by app~oant and ~ts predeoea-

Bors • .. 
Appl1cant 1%1 its proposed trust agreement and mortgage 

agreea that at the option and upon the demand of the owners or h01der. 

of a:tJ.'Y of the o-year note., 82ld upon the surrender of such notes for 

oanoellation, 1 t will issue to such owners or holder. at any time OXI or 

before May l, 1925 80 many shares ot its first preferred stook &S At 

96 per oent of their par vsJ.ue will equal the faoe 'amount ot the now. 
80 surrendered plus aoarued interest thereon to the aate of tbeir aur­

rende:r, or, at any time on or before May l, 1.922. so maDy shar •• of..". 
! 

its oommon stook &s at 80 per oent 'of the par value of suoh shares 

will :equal. the ~a.oe amount of the notea so 8urr~~d.red p1ua 1lltereat 

aoorued thereon to the date of their surrender, or, at any time atter 

May 1, 1938, to and includ1ng}!aT 1, 1.92&, so many shares of 1ta oom­

mon stock as at ~of the par value of suoh shares wil1 equal tne face 

amount of the no~es 80 surrendered plus aa.<l%Uea interest thereon 'to t_ . 
date of their surrender. Applioant asks permission to issue it. 

preferrodar oommon stook for the· purpose of oomply1llg with thi8 pro­

vision of its proposed trust agreement and mortgage. 
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Applicant requests authority to use the prooeeds from the: 

saloo! the notes or temporary oertifioates to reimburse ~ts treasU%7 

1.n the smoUXlt o~ $6 .. 200.959.69, as authorized b~ the Comm1ss1on in 

Deois1on lumber 7452. dated April 21, 1920, and agress that it will 

use the remainder of the proceeds for such purposes aa the Railroad 

Commission may author1s~. 

I herewith aubm1 t the following form otora.er. 

EiCIFIC GAS AND ELECTRIC COMPANY haVing applied to the 

Railroad Commission to exeoute a trust agreement and mortgage, i •• u. 
bondS, notes and stock. a publi0 hearing hav1~ been held snd the 

'. Railroad Commission being of the opinion that the mone,., propertY' cr 

labor to be prooured or paid for by the. issue of bonda .. notee and 

stock herem authorized 1s rea.sonably reqUired for the purpose or" 

purposes specified 1n this order, and tbat such purpose or purpose. 

are not 1ll whole or ill part rea.sonably' ohargeable to. opera.tin,S' ex-

peDses or to inoome; 

I~ IS :r:mR:EBY 0R:DERml. that l'ACIFIC! G~ .AllD E~OmIC 

COMPAllY be.. and it 1s hereby authorized to exeoute a trust agreement 

&:rid mortgage substa.nt1a.lly in the same form. as the trust agreement 

&ll4 mortgage filed: in this proceeding on JUne 29, 1920 and mark.d 

:Exhi.b1 t "D", )?'rovidect that the approva~h.r.1n given of 8&14 trust 

agreement aDd mortgage 1s for the :purpose o'! this prooeeding on1,. 

axld an approval. in eo far as th1s Commission has jurisdiotion und.r 

t~e terms of the Publi0 Util1ties Aot. aDd ~s not intended a.s an 

approval. of said trust agreeme:ct and mortgage &8 to such other legal 

requirements to whioh sa.id trust agreement fi:Ud mortgage -7 b. BUb ~.ot. 

IT IS ~y FUR~:s:ER OBDlkRED. that PACIFIC GAS AnD :ELECTRIC 

Oom~y be, and it 1s hereby, authorized to issue' $10,000.00,0.00 fao. 

valu ot 1 ts 5-,.ear 7 per cent oollateral trust convertiblegol4l:m4tt •• 
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pursuant to the terms and conditio~s of said proposed trust agr •• m«at 

and mortgage marked Exhibit "D", elld issue and depos1t with the :lank 

of Cal1torD1a, lational ASSooiation, trust •• , Dot exoeed1Dg 

t16,500,000.00 of general and refunding bODda., sa1d $16,600,000.00 

ot bonds to be deposited with 8&1d trustee pursuant to the terms and 

oonditions o~ the proposed trust agreement and mortgage mar~4 

Exhibit "Dwt • 

I!I! IS FOmKBY FURTHER OR:D:B;Blm, that PAOIFIO GAS AiD 

ELECTRIC CO~.AliY be, and 1 t is here-by, authorized to issue from time 

to t1m& either its oommon or preferred stook ill exchange for the 

5-ye&r 7 per oent oollateral trust oonvertible gold note. h~r.1n 

authorized to be issued. such exchange to be made upon the terms and 

oonditions set forth 1n the proposed trust agreement and mDrtgage . 
marked Exhibit ~". 

~e authority herein granted is subjeot to iXi further 

conditione as fcl~OW8: 

1.-- ~y of the notes herein authoriSed to. be issue' and whioh 

will not be exchanged for 1Dter1m oertifioate.,. the 1ssue of whioh 

the Commission authorized in Decision number ~462, dated APril 21. 

J.920, sh,a,l.1 be 8014 'b:1 applioant, tor oash. at not J.088 than 

92-3.4 por oent of their faoe value plus aoorued 1Dterest. 

2.-- !!!he $16.500,000.00 of bonde herein authorized to bt issuel. 

and deposited With the trustee shall. incJ.ude the ~lb.OOO.OOO.OO 

of bODda. the issue s.nd deposit of whioh the aomm1sS1on authori •• c1. 

in Decis10D Rumber 7452, dated April 21, 1920. 

3.-- A1J.y bODds relea.sed bj" the trustee under the terms and OOD-

a1tions of the propoeea trust agreement anA mortgage mark.a Exhi­
b1 t "'D", shall. be· returned to appllcant's treasurr o.nd thereafter 

issued only upon suoh terms a.nd oondi tions as 'the Railroac1Coumta-

sian may authoriae. 
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, .... - Of the prooeeds realized· from the sale of the temporary 

oertifioates, the 1ssue of whioh is authorized by. ~ois1on. 

number ~452. ·dated April 21, 1920, or from the sale of the 5-~ar 

7 per cent collateral trust oonvertible gold notes, the 1ssue o~ 

which is herein authorized, he1fi0 Gas and . Eleotri0 C.omp8Jl7 

may use $5,200,959.59 to reimburse its treasury beCause of mone,. 

expended for extensions, additions and betterments and the 80-

qUisition of.propert1es. referred to in this applioation. providea 

that atter such reimbursement the money be used to P&7 for the 

oonstruotion of permanent extension., &dditions and betterments to 

th8 properties of Pacifio Gas and Eleotrio Company or advanoed: to 

Mt. Sbaata ?ower Corporation for the acquisition or construction 

of hyodro-eleotr10 power plants, transmis81 on.. lines and proput1es 

appurtenant thereto. 

5.-- The remainder of the proceeds obtained from the sale of 

the notes or oertifioates shall be expended ~ly for such pur­

poses a8 the Railroad Commission may hereafter authorize. 

6.-- :facifio Gae and Eleotrio Company shall keep such reoord ot 
the issue and di8pos1t1o~ of the bonds, notes and stock here1D 

authorized and ot t~e use of the prooeeda as w11~ enable 1t to 

~ile on or before the twel'lty-fifth day of each month & verified 

report. as required by the Re.ilr.oad. Commission's Genera.:L order 

Bo. 24, whioh order, in sO fa.r as a.pplioable, is made a. part 

of' this order. 

I!I! IS B'E'BKSY FURTHER OBDERD. tha t the order in 

~oi8ion Rumber 7462, dated ~r11 21,1920, shallrems1n 1n full 
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~oroe and effeot, exoept as modified b~ this First SupplemeDtal 

Order. 

The foregoing First Snpplemontal Op1n1o~ and Order are. 
hereby approved and ordered filed as' the First Snpplemental and 
Order of the Ra1lroa~ COmmiss1onof tho State of California. 

II-...... 
Da.ted at San Franoisco, California. this -'1;4",-,-1 __ _ 

da,. o-r June, 1920. 

"",.1 

-" .~, ..•. - .,. "-: 
~' -

. , 
" • iJj ' '- ... 

J1fji~E'~, "., ~~ \' . 

", '., 

Commissioners. 
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