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Decision Bo. ﬁ7§77£lu

BEFORE TEE RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA

x X *

Yn the Mattexr of the Application of
PACIFIC GAS AND ELECTRIC COMPANY,
a corporation, for an oxrder of the
Rajlroad Commission approving & cer-
tain agreenent dated April 15, 1920,
by and between PACIFIC GAS AND EIEC-
TRIC COMPANY, THE BANX OF CALIFORNIA,
NATIONAL ASSOCIATIOR, and BLYTH,WITTER
AND COMPANY, and suthorizing the issu-
ance of temporary certificates and the
hypothecation and pledging of its Reglis-
tored General and Refunding Mortgage
-Gold Bond or Bords of the face or par
value of rifteen million dollars
($12,000 ,000. 00) pursuant to sald agree-
ment.

Mrat Supplemental |
Application
Number

VVVVVVVVVVVVVVVV

William B. Bosley and C.P. Cutten, for applicant.
DEVLIN, Commisaioner.

FIRST SUPPLEMENTAL OFPINION.

PACIFIC GAS AND EIECTRIC COMPANY asks permission to
execute & trust agreement and mortgage, issue bonds, notes and stock in
the amounts and for the purposes hereinafter indicated.

By Decision Number 7452, dated April 21, 1920, in APPliQ
cation Number 5698, the Rallroad Commission authorized applicant to
issue and sell, for cash, &t not less than 92—5/4 per cent of their
face value plus accrued interest, $10,000,000.00 of temporary certifi-
cates and deposit $15,000,000.0C of its 5 per cent genersl mmd refun-
ding mortgage bonds to seoure the payment of the {10, OO0,000.0o-of tome
porary certificates or b-year 7 per cent oollateral trust convortiblo?
notes issuned in exchange for the temporary oertificatas. conditionn‘

. wir gnd 2" of the COmmiasion's order in nooision Number 7462, dated :
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April 21, 1920, read as follows;

1. "0f the proceeds realized from the sale of
temporary certificates herein authorized to be iessued,
Pacific Gas and Electric Company may use $5,200,9569.59 to
reimburse ite {treasury beocsuse of moneys expended for ex-
tensions, additions and betterments and the accuisition
of properties referred to in this application, provided
that after such reimbursement the money be used to pay
for the construction of permsnent extensions, additions
and betterments to the properties of Pacifiec Gas and Elec-
tric Company or advancef# to Mt. Shasta Power Corporation
for the acquisition or construction of hydro-electric
power plants, tranemission linesand properties appurte-
nant thereto.™
. 2. "The remainder of the proceeds obtalned
from the sale of the certificates shall be expended only
for such purposes ss the Railroad Commission may here-
after authorize ."

Applicant Teports that at s meeting held June 21, 1920,
1ts stockholders by a vote repi-eaenting more than two-thirds of the
subscribed and issued capital stoek, duly authorized the inorease of .
its bonded debt from $150,000,000.00 to $160,000,000.00. The in- .
oresse in the borded debt is to be represented by $10,000,000.00 face
value of 7 per cent collateral trust convertible gold notes to bde issued
pursugnt to the terms and conditione of the truat agreement and mort-
gage £iled with this supplemental application and marked Exhidbit "D".

Arplicant asks permission to issue to the holders of
interim certificatss an equal amount in par value of said S~year 7 per '
cent collateral trust comvertible gold notes and sell the remeinder of
the notes to Blyth, Witter and Company at not less than 92-3/4 per cent _
of their face value plus accrued interest, as yprovided for in the
agreenent of April 16, 1920.

In the yproposed trust agreement aund moxtgage, appli-
cant agrees to deposit with the trustee from time to time, if autho-

rized by the Railroad Commission, such &u amount of ita general and
refunding bords (not exceeding, however, $20,000,000.00) as may be
necessary to permit the Superintendent of Banks of californis to
certify the notes as legal investments for savings banke. It is, of
sourse, understood by all,that the authority herein granted to exesute
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the truat agreement and mortgage dooé not in sny way comnit the dom-
migsion to authorigze the issue of bonds to be deposited with the trus-
tees under said trust agreement and mortgage. At this time, appli-
cant asks permission to issue and deposit $16,600,000.00 of bonds. This
recuest will be granted. If circumstances should arise that make it
desiradble for ayplicant to deposit additional dbordas, a torﬁal applica~
tion for permission to issue suoh additional bonds should be £iled

with the Commission. .

In addition to being . 8ecured dy the depoa:!.t of bonds,
the bG-year notes will be further secyured by & mortgage on all of appli-
cart's properties located in the City end County of San Francisco.

Tie lien of this mortgage, however, is subject to the various morigages
and deeds of trust heretofore executed by applicant and ite pradoeou; '
sora. | |
Applicant in its proposed trust agreement and mortgage
agree& that at the option ard upon the demand of the owners or holders
of any of the b-year notes, and upon the surrender of such notes for
cancellation, it will issus to suck owners or holders at any time on or
before May 1, 1925 so many shares of its first preferred stock as at_
95 per cent of their par velue will equal the face amount of the notes

so surrendered plus accrued interest thexreon to the date of their sur-

' repder, or, at any time on or before May 1, 1922, 8o many shares oﬂ\__»

its common stook as at 80 per cent ‘of the pax value of such shares
will -squel the face amount of the notes so surrendered plus interest
acorued thereon to the date of thelr surrender, or, at any time after
May 1, 1928, to snd including May 1, 1925; 80 many shares of its oom-Q
mon stock as at 85bof the par value of suoh shares will equsal the face
amount of the notes 8o gurrepdered plus accrued interest thereon to the
date of their surrender.  Applicant asks perﬁieaion to issue itse
preferred or commor stock for the purpose of cowplying with this pro-
vigsion of its proposed ti-ust agreement and mortgage.
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Applicant reguests anthority‘éo use the prooceeds from the:
sale of the notes or temporary certificates to reimburae its froasury
in the amount of $56,200,959.569, as authorized by the Commission inm
Decision Number 7452, dated April 21, 1920, and agrees that it will
use the remainder of the proceeds for such purposes aa the Railroad
Comrission may anthorisq.

I herewith submit the following form of Order.

PIRST SUPPLEMENTAL ORDER.

PACIFIC GAS AND ELECTRIC COMPANY having applied to the
Railroad Commission to execute a trust agreement and mortgage, issue
bonds, notes and stock, & public hearing having been held and the

. Railroad Commission being of the opiﬁion that the money, property a

labor to be procured or paid for by ﬁhe. issue of bonds, notes and
stock herein authorized is reasonably required for the purpose or
PUrposes specified in this oxder, and that such purpose or purposes
are not iz whole or in part reasonadly chargeable to operating ex~
pensesg or to income; |

IT IS EEREBY CRDERED, thet PACIFIC GAS AND EIEGTRIC
COMPANY be, and it is hereby authorized to execute a trust agreement
and mortgage substantislly in the same form as the trust agreement
and mortgage filed in this proceeding on June 28, 1920 and marked
Exhibit "D", provido& that the apprdval;horoin given of said trust
agreement and mortgage is for the purpose of this proceeding only
apd an approval in so far aa this Commission has jurisdéiotion undor
tre terms of the Public Utilities Act, and is not iptended as an
apprbvnl of said trust agreement and mortgage as to such other legal
requirements to which said trust agreemént ap@ mortgage may be subject.

I¢ IS EERERY PURTHER ORDERED, that PACIFIC GAS AND ELECTRIC
COMPANY be, and it is herebvy, authorized to issue ‘$10, 000,000 00 faoo
valae of its S-year 7 per cent collatersl trust convertible solﬁunéto;
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pursuant to the terms and comnditions of ssid proposed trust agroomaﬁt
and mortgage marked Exhibit "D", and issue and deposit with the Fank
of California, Natiopal Assoociation, trustee, not oxooeding
$16,500,000.00 of general and refunding bonds,. 8aid 16, 500,000.00
of bords to be deposited with said trustee pursuant to the terms and
conditions of the proposed trust agreemént and mortgage meried
Exnibit "™D".

i I IS HEREBY FURTHER ORDERED, that PACIFIC GAS AND
EIECTRIC COMPANY be, and it is hereby, asuthorized to issue from time
to time either ite common or preferred stock in exchange for the
S-year 7 fer cent collateral trust convertible gold notes hqr;in
suthorized to be iseued, such exshange to be made upon the terms and

oonditions set forth in the proposed trust agreement and mortgage

marked Exhibit "D". ,
The authority herein granted ig subjeot to Xhm further

conditions a8 rollcwa:
lemw Any of the notes herein authorized to be issued and whioh

will not be exchanged for {pterim certificates, the issue of which
the Commission authorized in Decision Rumber 7452, dated April 21,
1920, shall be Bolﬁ by applicant, for cash, at not less than.
92-3.4 per cent of their faoe value plus accrued interest.

2ee= The $16,500,000.00 of boxnds herein suthorized to be issued
and deposited with the trustes shall include the $15,000,000.00
of bonds, the issue and deposit of which the Commission authorised

{in Decision Rumber 7452, dated April 21, 1920.
3.~~ Any bonds released by the trustee under the terms and com-

ditiors of the proposed trust sgreement and morigage maried Exhi-
bit "D", sball be returned to applicent's treasury and thereafter

isanpd'only upon such terms and conditlions as the Railroua'comﬁis- ;

sion may authorise.




4o 0f the proceeds realized from the sale of the tomporgry‘
certificates, the issue of whioch is authorized by Decision. |
Rumbexr 7462, dated April 21, 1920, or from the sale of the b-year
7 per cent collatgral trust convertidble gold notes, the issue of
which is herein duxhorize&, Pacific Gas and Electric Company
nay use $5,200,959.69 to reimburse its treasury because of monoyl
expended for extensions, additions and bettorments ana the a0-
quisition of properties referred to in this application, provided
that after susch reimbursement the money be used to pay fox the
construction of permanent extensions, additions and hetterments to
the properties of Xacific Gas snd Eloct:ic Company or advanced to
Mt. Shasta Power Corporation for the acquisition or construction

of hydro-eleotric power plants, transmission. lines and properties

appurtenant thereto.

Bomm The remainder of the proceeds obtained from the sale of
the notes or certificates shall be expended orly for suoch pur~
poses a8 the Railrocad Commission may hereafter authorige.

k._- Pacific Gas and Electric Company shall keep such record of
the issue and disposition of the bonds, notes and stock herein
authorized and of tae use of the proceeds as will enable it to
file on or before the twenty~fifth day of each month & verified
report, as regquired by the Reilroad Commission’s General Order
No. 24, which order, in 8o far a8 applioabio. 1s made & part
of this order.

IT IS EEREBY FURTHER ORDERED, that the order in
Deoision Number 7452, dated April 21, 1920, shell remain in full




force and effect, except as modified by this Pirst Supplemental
Ordex.

The forogokng First Supplemental Opinion and Order are.
heredy approved and ordered filed as the First Supplemental and
Order of the Railros& Commission of the State 0f California.

7he
Dated at San Francisco, Califormis, this 0 7 —

day of June, 1920.

commissioners.




