
Decision Ho. 7i('l.t-f 
j 

:BEFORE ~. RAIIiROAD CQWISSION OF ~ SUTE OF CAIJFOUIA 

.. ,.,- ... ~--... 

In the M.a:ttel" ot' the APplication 0:£ ) 
the Di8l1lond. Ridge Wat~r COt!Ip8.ll3'. a. ) 
oorporation, £or a raise in rates ) A:Pp11cat1on 10.5563. 
for :tar:nsbjDg and deliver1:a.g wa.ter ) 
to 1 ta consumers. ) 

John W. Dorsey and W. E. cashman :ror .A;pp11ee.nt. 

B. D. Maxx Greene and E. :r. S1llolair for 
Diamond :a1dga Wa.ter Users r As 8oc.1at ion. 

Frank: F. Atkinson :for Frank Walsh. et al •• 
Protestants. 

Elon Dtmlap in propria persona. 

LO'VEL4E.D, Commissioner. 

o PIN I 0 'N 
----------~ .... 

D1a:m.oncl. Ittdge' Wa:ter C01WlP&llY. appl1cant herein, . is a pu~l1~ 

ut111't7 wa:ter eomp~ engaged in the b1l.81lles8 o'f :rtxrn18h1ng and 

del:tver1ng 'Wa.ter ::for domestie, mant1.t'aa:'tUr1llg. industrial and ir-

rigation purpoaea 1n a:o.d in the Tie::1n:tt:v of Diaxnond Spr1l:1gs, El 

Doraclo Col2lltj" , C8l.1:!'ornia. In tlle above enti tl&d pl"ocee:d1ng. ap-

plicant asks -for authority 'to iIlerea.se::...~t.s ra.tes, it be1ng alleg

ed 1n e:ttect th&t 'the present rates. do not produce ~:f1c1exrt. rn
exra.e t.o. meet. ma1.ntenance and operat lon coe;ts;. 

Thie COmmis8ion has raeently made an axtensi V& inTest1ga.t1on 

into the ~rs of Diamond Ridge water Comp~, the deta1ls ot' 

which, and eonc1ua1ona reacllftd. 'Deil:lg set out 1n 1 ta Decision Bo. 

7749, d.a:ted June 19. 1.1920, to which re~eX'ence 1$ hereb,. made and 

irom which I ~ote as ~ollow8: 
l. 



ft'Thexe is now pending be:tore this Comm1s8ion 
an appl1o.a.tion filed by d~endant herein (referring 
to tha above entitled proceeding), aaking authorit 7 
to 1ncrease ita rates. !I!b.e area served, however, 
18 so small ths.t it Will 1mdou1:rtedl.y 'be practically 
1mposa1'ble to establish a ra.te which will. 11eld to 
d~end.ant here.-1n (Diamond Ridge Water Com:p8n1') reve
nue. su:fU~ient to meet its erpenses and an interest 
reta::c:l.. :oe:rend.an't however ded1cated 1 ts sl"&tem to 
a public usa, and 1n re.liance upon th1.s dedication 
ita consumers have proceeded to develop their ranehes. 
1!b.e evidence shows that no real e:rfort has been made 
to increase. thebue1ness trom ita present qa.tem. an.d 
I am of the op1n1on that. tlle p'oor sen1c6 rendered has 
llad a vary m&te.ri.a1 etxect 1ll redua1llg 1ts bue1neaa. • 

. "De:tendant herein purchased tlla property &8 & 
spec.ula.t1on, i~:te.:na1Dg to :finance the purallase o:t a 
l.a:rge t:rac't of land, 'to De later aub41 v.Lded and 801d 
at a. large pro:r1 t through the use ot' the watar rights 
purchaaed. vn th this system and the construet ion Of 
1mpcmnding :fae111t.1ea. Defendant a.dmitted that it 
was. holding this :for a 8];leculation and that ita apee
ula.tive val.U& was. cons1ders.'bl.e. This hO'U·ver is no 
just reason Why present eonsamera should be perm1t
te.d to 8u:tter :for lack o:r water, and indeed.. s. :rar
sighted polley woa.ld be to render adequate serv1ee 
'to thase ~onsumers, thereby sec.ur1ng their a.1d in tbe 
larger scheme. and inducing others to settle, thua pro
mo.t1ng the development wh1ch d~endant 18 and has been 
a.'ttelIlp'ting to tinanee. Present COllS'QDl8.l"8 should, how
enr, be reqUired to pay equ1.'t&ble ratea and produce 
~or the ut111.ty & sum. e.qual t.o wh&t the service 18 
reasonably worth." 

J. &t&tement of the opers.ting revenU8 and expenses of D1a

mont1. Eidge W80ter Comp~ :for the years ~913 to 1919, 1ncJ.uaive, 

:follows: 

Opera.t1ng Ope.ra.t 1llg 
Revenaa !XRenaea 

~9l3 • .. .. .. .. .. .. $1.318.56- $4.340.32 
1914 • • • • .. .. .. 3,694.15 0,900.''13 
1915 .. .. .. .. • .. .. 2.319.14, 5,901.6() 
1916, .. .. .. .. .. .. .. 1.011.90 5,2.90.05-
191'1 .. .. .. .. .. .. • 1,1'18.65 898.61 
1915 • • .. .. .. .. .. 1,'117.25 6,9'92..19 
1919 .. .. .. • .. • • lz19lh09 . 6 160'1.39 

~'t$l • .. • $12,336.33 $32,830. '19 

However, as po1nted out in. the. previous decision of the Com

misSion, fran:. which we quote a.bove, this Compa:o:y' camlot expect to 

charge rates tha.t Will assure a re"t'a:rn at the present time on ita 

investment. 



~e rates at present in. &tf'eet are as ~ollow8: 

Domeat1c. service (:rlat ra.te). $1.00 per month. 
Irrigation service,. 20 eenta :per m:1ner'e.1llch. 
Industr1al. a:en'iC18' (caJ..ifornia. Door COLnP&n7 

only c:onsumer). $30.00 per month, $1.00 addi
tional tor eaeh dwelling house. 

After & caraZUl caaaideration o~ tha evidence it appears 

that applicant ~8 ant1tled to receive an inereased raveDUe :ror 

the service rendered, and. the rate. set out 1n the toll.ow1ng or

der ar:a de81gned to produce an increased revenue and lIl.ore equi

tably diatr1b.ut'e tlle charge- for service renderad. 

OR:DER 
~----

DI..Alron RIDGX Vl'ATER COMPANY h&v1ng applied to the Ra1lr0a4. 

Comt:l1aaion ~or an order attthor1.Z1ng it 'to 1.ncrease ita :rates, a 

publio hear1llg ha.ving been held and the Comm1ae1on being ml.l7 
appr1aad 1n .the prem18ea, 

It is hereby ~cnm.d as a. ~t, that the present rate sched

ule of tlle. Diamond Ridge Ws.ter CompaxlY, in B 0 far as it differa 

XX'om the rate achedule he:re1n S&t out. is unjust and lm1"e8.8on

able, and tha.t the rates herein eata:ol1shed are just and reason

able rates to be charged. b7 8a1.d. oottzp82lY' :(or \V8.ter, 

And baSing its order ttpon the l!orego1ng :f'1nd1llg of fict., 

and the other e:ta:temente of :!a.et cor.rta.1ned 1n the opin1on pre

ceding this order, 

I~ IS HEREBY ORDERED tha.t the D1amond Ridge Water Compalq 

be~ and 1't 18 he:reb7 authorized and. directed to til. with tb1a 

Conm:1aB1on witll1n twenty (20) da7s j;):om the date o:f tb1s order. 

and therearter charge: the :t'ollow1ng ra:t&a: 

For Domestic Uae: 

For ea.ch rss1denc:e, store, etc:., $1.60 per month. 
Sprinkling or 1rr1ga.t1on ox l.a.w.D.a, sllrttbbery, gar_ 

dens, etc., 3 cents ='or each square. ;r8%"d. 

z .. 



~or IrriS!t1on Pa4p086~: 

Per miner's 1:c.eh day eM hourS), 30 eent&. 
(1 miner's inch equala 8. :now of one fort.iath 
o~ & cubic foot per 8&~ond.) 

For DlCi.uatrt&l Parp0a8s: (Fla't:Rate) 

C&J.1:ro:rnia Door c::om.peJ:l7, m.oo per month. 
Cal.dor .. Railroe.d Comp8Jl7, .00 per month. 

!I!he :rorego1ng op1n1on and order are hereby approved and or

dered filed a.e tbe op1u:!on a.nd order o:t' the Ra1lroad CommisBion 

of the St&te o:r california. 

Dated a.t San Francisco, Cal1:forn1a, thia ;3 0 ff-' day 0:[ 

Jane, 1920. 


