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Decision No. 2£18 <DZ//2?/@ /

BEFORE THE RAILROAD COMMISSION OF
T4dE STATE OF CALIFORNIA

== 000==

In the mattexr of the application of:
. PACIFIC GAS AND ELECTRIC COMPANY, a:
corxvoration, for an order of the :
Reilrosd Commission of the State of.
Californis, suthorizing applicant : Apvlication No. 65015
to permasnently discontiaue supply-
ing water for vower purposes 1o
mines in Nevada COnnty. State of
Callifornie.

Charles P. Cutten, for avvlicant.

». T. Nilon, for City of Nevada.
Robert M. Sesrls, for Indian Springs to
Wolf Creek Water Users Association

and Blue Point Mining Company.

E. E. Armstrong, for City of Grass
Talley and residents of Nevada County.

MeCutcehen, Willsrd, Mannon and Greene,
by Edward J. McCutchen and Lloyd P.
LeRue, for Empire Mines and Invest-
ment Company, and for North Star
Mines Comnany.

Jemes F. Sheehan and Chsrles J. Heg-
gerty, for New Blue Point Mining

Company.

DEVLIN, Commisslioner
OPINION

The application in-the above entitled proceeding

elleges in effect that avvlicant and its nredecessors in




_ that the water so furnished is conveyed fxrom Leke Spaulding

Resexrvoir b& meens ¢f the Drum Qanal and the main South
Yuba Canal through its Deer Creek Power House and thence
through the Cascede Ditch to the mines and to the City of
Grase Valley: that thae North Star Mines Company uses ap-
proximstely 270 miners inches and Empire Mines Company
approximately 400 miners inches of water for operating
water wheels and &ir compiessors and for other purposes;
that the mine machinery, now operated by water power, could
be successfully and economically operated by electric power,
of which there is s sufficient supply at reasonable rates;
that the vresent methods of overation, whereby water is
pagsed through the Deer Creek Power House is wasteful and
wneconomicel, snd by routing the water through the Drum, |
Halsey and Wise Power Houses there would be developed an
incresse of electric energy amounting to approximately
eight million kilowatt hours ver yesar.
| The Commission is asked to vermit applicant to

permanently discontinue supplying water for power purposes
in Neveds County.

Protests against granting the application were
£iled by the City of Nevads, by the Pmpire Mines snd In-
vestment Company, by the North Star Mines Comvany and by
fhe Indiaon Springs to Wolf Creek Water Users Asgociation.

Tublic hearings were held at waich all inter-
ested parties were given an opportunity to be present
and be heard.

Pestimony shows that the water resources in
Nevade County, now controlled by Pacific Gas and Electric

Company, date back to 1850 when the construction of




ditches was commenced for the purvose of supplying water
for g:avel mining in the vicinity of Nevaaa City. Law
guits arose between the seversl companies, consolidatiéh .
took vlace ard from tais comsolidation grew the system

of canals of the o0ld South Yuba Canal Comvany. The
canals and water rights later passed to the South Yuba
Water and Mining Comoany, thence to South Yuba Water
Compeny and theace to Pacific Gas and Electric Company,
the present owner snd the appllicant herein.

The main object in view, when the ditches were
originally counstructed was %o suppiy\water for mining
purposes in Neveda Coumnty, and during the first thirty
yeers or more of thelr existence; the water was used
almost exclusively for such purpoées, principsally for
placer mining. About the year 1880 litigation Petween
the velley farmers and the hydrsulic miners begen, and
was corried through o number of years, with the result
that +the miners were f£inslly enjoined Zrom &eposifing_
mining debris in the stresms. The result was an almost
entire cessation of hydreulic mining.

Upon the practical abandonment of hydraulic
mining, and the cousequent decresse in the use of water,
the owners of guartz mines wexe in&udéd to discontinue

the use of steam for power gnd to opergte by weter

wower which necescitated the expenditure 61’ large suma
of money for WeromEmxywwr machinery. At the same time
the sgle of water for irrigstion purposes wes commenced.,
Protestants allege that the use of water by
quartz mines and fermers ensbled anvlicant's predeceé-

sors o retain their water rights and that without

guch uzse the rights would have lapsed.




After water has passed through applicant's Deer
Creek Power House, under an effective head of 837 feeot,
it is carried iz canals to reservoirs supplying Nevada
City end urass Valley and to the various mineé end irri-
gators.

| he Empire idine vurchesed an aversge of 380

' miners inches of water in 1919, of which 230 inches were
uged for vower purproses and 150 inches fbf alr compressor
jackets, milling, domestic use and minor irrigation. 188
inches of the 230 used for vower 1s underla head of 437
feet, and subsequently at least 100 inches of the 188 is
sgain used for power production by the North Star Mine
under & head of 208 feet, snd again by the Allison Ranch
Mine under & head of 244 feet. ILater the entire 168
jnches is used by the Norembsgua Mine wnder a head of 38
feet, ond subseguently there 1s en additlionsl use 0f the
water for vower purposes by the Blue Point Mining Company.
The remaining 42 inches of the 230 is ﬁsed by the Empirq
Mine under s head of more taan 600 feet, and is éubse-
quently used at the Norambagus Mine wnder the 38 foot
head.

mhe North Staxr Mine purchased an averége of . 308

niners inches in 1919, of which 300 inches was used for

power production, under s hesd of 775 feet and. 8 inches

for other purposes. |

The water used for vower production at these
mines is later dropped into Wolf Creek, is picked up by'
the Campbell ox Terr Ditch, by the Time Xiln Ditch and
vy the Sleemsn Ditch and is used for irrigation end
other purposes by farmers. |

The engineer for the Empire Mine and Invest-

ment Coxpeny and the North Star Mines Company testified




that, when the aggregate head under which the Deer Creek

Power Houce and the mines operate was taken into consider-

ation the increase in efficiency which would result from
depriving the mimes of water and routing it through the
Drum; Halsoy snd Wise power plonts, as is“pfoposed in
the spplication, would smount to less than three million
kilowatt hours per yesr instesd of the eight million
6laimed by gprlicant.

This wivtness also testified that the cost of
the machinery required before electrical operation could
cormonce Would be $26,949 st the Empire Mine snd in excess
of $35,680 at the North Ster Mines It was alsc shown
taat the ekpense of operztion with electrical equipmént
would Yo more c0sStly then operation by Water.power.

No estimates Were ypresented showing the cost
of the machinery necessary for the change In operation
Zron water to eloctric power at miﬁes other then the
BEmpire and North Star, but it iz evident that the cost
will bg?very gubgtantial one.

After a carefwl consideration of all the evi-
dence vresented, I am of the opinion that .. . deprivation of
the weter now suvplied by épplioant‘fo the mines end 1rrigo-
tors in Neveds County would be wawsrranted and would result
in very substantizl and unjust prejudice aﬁd damage to thoée
water consumers, and that there would be no sufficient
corresponding or compensating benefit to the pudlic in the

increased production of electric energy

Pecific Gas emd Electric Compeny, baving msde
application in the sbove entitled proceeding, & public
- 5 _—




neering baving been held thereon and belng folly advised
in the matter, =ud it apnearing that the interesis of the
public would be best served by z dismissal of the appli-
cation,

17 TS EEREBY ORDERED thot the application hereln
be and it 18 heredby dismissed.

mhe‘forégoins Ovinion and Order aXe hereby ap-

proved snd ordered filed as the Ovinion and Order of the
Reilroad Comnission of the State of Californis.

Dated at Sen Francisco, Californies, this
20L& of Lo, 1920,
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