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BEFORE THE RATLROAD COMMISSION OF THE STATE OF CALIFORNIAe

In the Matter of the Application
San Gorgonio Water Conmpany for
an order authoriszing it to in-

orezse its rates. '

Application Noe. 4880

In the Matter of the Application
of Beaumont Land & Water Company
for an order. authoxrizing am in-

crease in ratens

Application Noe 4881

Besumont Irrigatiorn Distriect,
& oorporation,

Complainant,
‘Y8e

Beaumont Land & Water Company and
San Gorgonio Water Company, '

‘Defond&nta.

|
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~ APPEARANCES

Carnshan & Clark, by HeL.Caroshan, for Applicante and
Defendantse

Wolekvans, HeBe Lynch and Aele Ellis, for Conmpleioant
and Protestant.

MARTIK, Commissionere

OPINIOXN

The above entitled proceedings, which were gonsolidated
for hearing and decision, iuvolve the xates and service of the Beaue
mont Laud and Water Compauy and the San Gorgonio Water Companye
Theso conparies are public utility watexr companies engagod. :Ln tho
buginess of selling water for domeetic and irrigation uses :l.n and u |

. the vieinity of the clity of Beaunmonte
| e

/' A ?
LT .




The allegationa contained in the applications aro.to the of=
feot that the preseut rate schedules of these companies 4o mot
Jield a suffiocient income to meet operating e:beuaea; replacement
fund and interest oz the fair value of the properties used in ren=
dering service.
conpléinanta in Case 1345 allege that the water snpjly of the
Beaumont Land and Water Compauy and the San Gorgonio Water Company, |
hereinafter referred to as applicante, is inadequate, that said com=
paaies are not taking proper actiorm to obtainm an additiomal snppxy
agd are not making a full and efficient ua@ of their present pro=
duction facilitiesns
The Sanm Gorgomio Water Company obtains its wator'supply

frox the system of the Beanmont Yand ard Water Compauy, and ia im
fact operated fron;the same office aud by the same genoral staff,
These two companies are for the purpose of this proceeding con= _
sidered as onee The present rates 1n'of£ec$,aro the same for both
soxpanies, aund are as follows: |
DOMESTIC: =~ |

Migimum for 400 cubic feet or less, $1.25 per month, ‘

Frox 400 cubic feet to 900 cubic feet, 20 cents per 100 cuefte

Over 900 cuble feet, 10 cents per 100 ocubic foete
IRRIGATIONS

First 200 niner's inch hours per acre per anmux,
S ceunts per . miner's inmech houre
Over 200 miner's izc¢h.hours per sore per anmnum,
1% cents per miner®s inmch houre
Mininum per moath, 50 cests per acree
The Beaumoat Irrigation District, complainant herein, is
taking the necesssxry legal steps to purchase applioaat?a propertio$,
Some time aince this Comxission found that a price agréod upon béiﬁ‘

tween the Irrigation Distriot and applicants was a fair and zreasonuble

Price, ard so held ian its Decision Noe 7420 , ir the proceedings en~

titled, - |
7 "In the Metter of the Petitionz of the Besumont Irriga- =

tion Diatrici to fix the valuation of the property of the Béannout
2e | |
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Land and Water Company™ Application 4910, ande~

"in the Matter &f the Petition of the Besanmogt Irrigation
Diatricf to fix the valuation of the property of the San Gorgbnio
ﬁaxer Company™ Application Noe 491le . |

The ;ﬁplicationa for authority to inerease rates were filed a
short time prior to those of the Beammont Irrigation District for the
fixing of the Jjust compensation to be paid for these p;oportiea.-: |

Hearing aund decision herein were delayed becanaq of the
prospective traunsfer to the Irrigatioun Districte Although the Dise .
triet is proceeding diligeuatly, it appears that soms tine will 6lapaé
| before necessary preliminaries can be completed, a boud election hqid,
bonda issued and the sale consummatede This will neceasitate the |
operation of these plants by the utilities during the major portion
of the present irrigation seasols

Applicants contend that the delay iz the establishment of a
fair rate schedule is causizg them a material fiunazncial losse Counsel
for applicants stéfed at the hearing that in view of the prospocf1v§
transfer of these water systems in the near future, szpplicants would
esk at this time for the estsblishment of & temporary rate schedule
or & surcharge which would yield only operating expenses includinc
depreciations If the syatemﬁ are not purchased by the districts be~
cause of & failure of the people to vote bounds or other reasons, odun-
8el asks that these proceedings be completed azd a rate schedule
rogularly established which will yield a revezue eqpal‘to operating
expeunsesn, depreclation and a fair interest returm ou the value of its
Ppropexrtiess |
At the hearing held herein, it was atipulated that a

teaporary rate be esteblisheds Ihe terms of the stipulation are as

follows =

™hat {8, that s rate be established and the iucome

derived from that rate be held es a trust funde If the izcoms da-

rived from the rate establiahed.e:needa the operating expenses bow
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tweon now = between the first of this year and the time the ayeteu is
turned over to0 the district, the difference will be rqtnrnod to the

cozsumers. If the system is mot turmed over to the district, that 18
if the district does nct £ically purchase the aystem, that the fund be .

held o8 o trust furd and if the rates esteblished by the Comxission
upor the Limal conpletion_ of this rate proceeding do not eénal the

-

rates collected duriasg the period between mow and the end of the

dealings with the distriet looking to the purchase of the plant,
then the sumx over aund above the rates esteblished by the Conniassion
be returmed to the cozsunsrs, provided, of course, that the £1n§;
rates do not equal the rates establishedes™ . .

This stipulation having bdeen na&e, svidence ina submitted
relative to the operating expeiaes and necessary ixprovemsrts to
facilities for the present sessons

Applicants® engineers and accountacts submitted au estimate
ot 5565173 for oporaiing expeuseg including depreciation during thpm-
Present Srear. Mre M. E. Ready, one of the hydrauliq engineers qf thn:
Commission, estimated the average ammual operation expenses, incluaﬁ
ing replacement fund, t6 be approximetely $26,500. The gross
operating revenne received by applicerts during 1919 was $24,264, and
it appears that if the present rate achedule is continued4in e:tocf
spplicants would receive during 1920 approximately the same ro#onuo,

4 material portion of the snnﬁal sperating expenses are In- _

curred 1; repaeirs to plant and other preparations ne&oas&ry bozarof
the irrigation season actually commences. e are mow 4in the midst of
the irrigation sessox asd & rate schedule or surcharge oatéhlidhea at .
this time wounld be in effect for only the rexainder,or porﬁaps even
Jess, 11 the event of more expedition om the rert of the district than
now seens possidblees It is obviously difficult to establish a rate |
schedule which, together with the rate schedule heretofore in effect,
will yield during the present irrigation season & sum equel to applie

cants operstiug expenses. The uncertainty as to the date upon whiek
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the Irrigation District will take over the properties, if it does
at all, furthexr complicates the problem. However, the probablo
expeuditures have been ocarefully esnalyzed, as has the data qubmittod
relative to lccome an@ operating corditions. This analysis leads to
the comelusion that the rate schedule established ahould bde in the
form of s pexcestage aurcharge sdded to all bills reudered, sud that
thie surcharge should equal spproximately 25% additiomal to the present
ratess | |

In view of the conditions 1nvolvaé in the eatabliéhnont of
this surcherge, the order hereim will be made comditiomal upon appli-
cants holding for return to taeir conaunaia any revenue received
over and above operating expenses including replacement fumd, sublect
to further order of this Commxission as to the method of'rotnrn. reason=
ableness of expenditures, apd the amouat of revezue roceiveds

The matter of the improvement necessary to deliver an

adequate énpply of water was alsothe subject of toatinqny at the
hearinge Mr. HaBe Lynch, complairant’s engireer, testified that in

his opiuion, ia oxdexr to safeguard the aupply Lor the present summer,
every pump azd well should be operated at all times; that Well Noeb

should be ra—eqnipp§d with punp azxd motive power and put im operation
and that, if possible, two more wells be drilled and equipped, even
though they could not be placed in operation before the Lirst oir
Auguste | _
Applicants costend that owing to the shortage of electricsl
energy, it is impossidle to obtaln power for mew uﬁlls during tha
present summer, and that equipment is being installed upor Well Kot
in order to again put it in operationme Applicants stated their
willingness to do &ll in their‘powef to inorease the avallable watenr
supply azd to remder adequate services Although it appears from the
evidence that applicaﬁts are conforming with all Mre Lwncy'a suggestions
except the lnstallation of two new wells, it appears édvia;hlo to

require that a réport be filed showing in detail what steps have been

taken and are proposed to better sexvice cousditioms during this irrie
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gation Beasolle

The San Gorgomio Water Company and the Beaumont Lamd and
Water coqpany havigg applied in the above entitled procoo&iuga for
anthoxrity to imcrease rates for water served in Beaumont and viciaity
for irrigation and domestic use, azd a public hearing having been
held, and the Comxission beiug.fu;ly apprised in the premimes,

It is hereby found as a fact, that the rates of the San Gore
gonio Water Company and the Beaumont Led and Water Company, in 0
far as they differ from the rates herein esiablished, are unjust and
ukreasorable, and that the rates herein established in aocoi&anoo with
the stipulation as set out inm the opinionm preceding this order, are
Juat ard ressonable, &snd bvasiung its order oz the foregoinmg finding of
‘fact and on the further statemeats of faot set gnx in the opinion
precodiﬁg~thia order, - . “

IT IS EEREBY ORDERED that San Gorgonio Watexr Company and
Beauxont Land and Water Company be and they are hereby suthorized
and directed as follows:

(1) To f£ile with thie Commission within twenty (20) days of
the date oi this order & schedule of rates providing for a 26 por. |
cent surcharge on 2ll water bills in addition to the charges for
water at the rates heretofore iz effects

(2) To put in effect a 25 per cent surcharge for all bills
rendered oz and after July first, 1920

{3) The above surcharge to e and remain effective upon the
followling 6o&ditione and got otherwise:

(e) The San Gorgonio Water Company end the Beaumont
Land and Water Coxpany shell returs to their consumers any
surplus over operating expenses, pursmant.to the stipulation

igcluded in the opinion preceding this or&ef, &8 dir&ctoa
by this Commission, at the vime whez the Beaumont Irrigation

District, takes ovexr the ownershipy aud operation ot’éaidfproportiou;
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and thé,t if said Beaumont Irrigetion District does not acquire

aaid properties, said oompanies shall return to thelr consumers
a8 directed by this Commission the difference, if any exists, be-
tween the charges which would have been collected by it nnd’ér
rates to be established by this Commission wher it is finmally
deternined that the district will not acquire said properties,
and the charges collected hereundere

(b) The morneys collected hereunder srall be subJect to
return 'i:o the consumers of said companies, as directed 'by.thia
Comxission, after investigationm as to the reasonableness o:Nho
'ozponditnrea. the amount of revenue received, snd sueh other
‘natters as the Comxissior may see fit.

IT IS BERERY FURTHER ORDERED that Sam Gorgonio Water Com=
pany and Beaumont Land azd Water Company be and they are hereby |
directed to ﬁlo with this Commission witbin fifteen (15) days of -
the date of thia order a statement settisg forth what a.dditional
gorvice facilities have been imstalled or that they propose to
instsll) and what steps have beer taken to bettor service conditionse

It 1s understood that this is mot a fizsl order in these
proceedings, and thet the Commxission will make such further orders
as to it may seem proper with referemce to the matters iovolvede

The foregolng opinion aznd order are hereby spprovod and
ordered filed as the opinion amd oxder of the Railroad Commission
of the State of Califoruniae : |

Dated at Saz Francisco, Californie, this 30 L aay
of June, 1920 |

Comxissioners
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