
Deoision :No. 

In the matter of the applioation of ) 
UNION NATIONAL EA1~ 0:' ?.A.SADENA ) 

for authority to convey gas plants ) 
at Beaumont and Banning to 1'win Cit-} 
1ee Ga.s Company, and of ~WIN CITIES ) 
GAS COM?ANY to aoquire said proper- } 
ties, to issue stooks and bonds and ) Applioation No. S81S. 
to exeroise franohise rights under ) 
franohises owned by J. M. Berkley, .) 
and of J. M. ~ERXLEY for autho~it~ ) 

. to oonve~ sai4 tranoh1ee %1ghto to l 
sa1d Gas Company. ) 

Gibson. Dunn and Crutoher~ by s. M. Haskins, for applicants., 

ER'ON.DIGE t COmmissioner. 

Q!!'!!Q! 

Tone Railroad Commission is asked to make an order: 

Authorizing U!l.ion-Nat'1.otl8.1 13ank of Pasadella to sell, end 

~1n Cities Gas Company to'purohase, gas plants in the oities of 
:Beaumont and Ba:rm2 n g, inoluding all the properties appertaining 
to suoh gas plants. 

2. Authorizing ~in Cit1es Gas Company to exeoute a mortgage 

and trust deed to seoure the payment of an authorized issue of 
$100,000. of 6% bonds. 

3. Authorizing ~1n Cities Gas Company to issue $45,500.00 

of 6% bonds and $25,000.00 of stook tor the purposes hereinafter 
11ld1oated. 
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4. Deolaring that publio oonvenience and neoessity require 

the e,%ero18e of the rights and privileges gra.nted by the oities 

of :B-eaumont end. :Banning in :franchises obtained by J. M. Berkler 
and. to be transferred a.lld assigned 'by him to Twin C1ties GaB Com-

Refetence1s here made to Decis10n No. 6725 dated Octo-

ber 2, 1919 (Applioation No. 4951) in which the Commission con-
sid.ered the reoonstruction of the gas plant at Beaumont and d.is-

£) 
tribut1ng systems in Beaumo:at and Banning; estab11s>;., rates to be 

charged for gas in Beaumont and. Banning and granted conditional 
authority to issue $25,000.00 of stook and $42,500.00 of bonds 

to Covel' the acq,uiei tion and reoonstruotion of the gas plant~ and 

distributing systems. ~he order in Decision No. 6725 dated 

Ootober 2, 1919 reads in part as follows;-
IT IS a?SS'BY ORDERED that Union National Bsnk of 

Pasadena be,and it is hereby, granted authority to oon-
vey all the properties referred to in the petition here-
1~ and in exhibits filed at the hearing to a corporation 
to be hereafter organized and said corporation, when or-
ganized. is hereby authorized to aoquire said properties 
and to issue in payment thereto~, and for such other pur-
poses as the Eallroad Commission ma~ authorize. $25,000. 
par value of common oapital stock and $42,500. face value 
of 20-yee~ 6 per cent bonds, provided that this order will 
not beoome effeotive unt1l there has been filed with the 
Commission for approval, a verified copy of the arti,cles 
of ~corporat10ny copies of the franchises obtained from 
the oities of Beaumont an~ Banntng, copy of the proposed 
deed of trust securing the $42,500. of bonds, and a ~p
plemental order or Orders authorizing the corporation to 
be hereafter organized. to issue $25,000. of stock and 
$42,500. of 20-year 6 per cent 'bonds, approving the pro-
posed. mortgage and declaring that publioconvenienoe and' 
neoessity re~u1re the exercise of the franchise rights 
and priVileges obtained from the cities of Beaumont and 
:Ba.!lllillg, mad.e. 

Following the Commission's decision of Ootober 2,1919, ap-

proximately $27,000. AaS been expended under the SUPe%v18ion 

of J. U. Berkley to ~econstruot a.nd. rebuild the gaa plant and. sys-
tem and put it in good opera.ting condition. The plant was put 
in operation during JanUAry, 1920, and there are now about 525 
oonsumers oonneoted with the 5yetem, 125 of whom reSide in 
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Beaumont and. 200 in Be.:c.n1:cg. 

The Union National BaDk of Pasadena aoquired the properties 

formerly owned by Riverside County Gas and Power CompanJ at fore-
closure sale. In an exh1b'1t introduoed in Applioation No.4951 9 

J. M. Berkley estimated the value of the usefUl property at 

$~3,086.~3. Adding to this the amount, $27,000., expended in 

reoonstructing the properties, makes e. total of $60,086,.65. Twin 

Cities Gas Company asks permission to issue to Union ~rational 

Ea.nk of Pasadena. $24,700. of stook and $15,000. of bonds in pay-
ment for the gaB plants as -they existed prior to their reconstruo-

tion. The bank has also a8l'eed to purohase $30,500. of Twin 

Cities Gas Company's bonds, to covel' the cost of reconstruoting 
the gae plants. 

~1n Cities Gas Company has filed with the Commission ~ oopy 

of its proposed mortgage a.nd deed of t!'ust, seouri:og the payment 

of an authorized issue of $100,000. of 6% bonda due Ms.,. 1, 1940. 

As indicated at the hearing, the proposed mortgage and deed of 

trust is not in satisfaotory form and it is expeoted that the 

company will file a revised ooPY. Not until such oOPY, sat1s-
factory in form to the Commission has been filed, oan a f~ 

order be made in this prooeeding. 

Twin Cities Gas Cocpany has tiled with the Comm.1,ss10n 8. oer-

tified copy ot the franchise (Ord1~oe 109) granted to J. M. 

Berkley by the City ·of Banning, also a copy of the franchise 

(Ord1nanoe No. 73) granted to J. M. Eerkley by the City of Beau-
mont. J. M. Eerkley intends to assign the se franohis8'S to Twin 

Cities Gas Oomp~, which will exe~ciae the r1ght6'and'p~1v1-

leges granted by ~ch franchises. 
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I herewith submit the fOllowing form of order; 
. 0 R D E R • 

...-. -- .... - .. 

UNION NATIONAL BANX OF PaSADENA, having ap·plied to the Rail-, 
road Commission to transfer gas plant· and distributing systems 1n 

the cities ot ~eaumont and Eanning to Twin Cities Gas Company, and 

Twin Cities Gas Coopany having joined in the applioation and haVing, 

asked permission to issue stock and Donda an~ exercise the rights 

and privileges granted by franChises referred to in the foregoing 

0:p1ll1on. and the Railroad Commission being of the op1nion that the 

money, property or labor to be prooured or paid for by Twin Cities 

Gas Company through the issue of the stock and bonds herein author-

ized, is reasonably required and that the expenditures for suoh . 

purpose or pUrposes are not 1n whole or in part re.asone.bl,. charge-
able to operating expenses or to inoome; 

I~ IS BZRE~Y ORDERED that Union National Bank of ~asadena 
be, and i·t is hereby, authorized to sell and trallSfer to Twin ca-
ties Gas CompaxlY, and Mn Cities Gas Company 18 hereby authorized . 
to purchsse the properties, gaa plant and systems referred to 1n 

this applioation and more particularly described in Exhibit No. l' 

attaened heretol 

I~ IS ~RE:Sy FORIj;EER OEDERED that Twin Oities Gas Oompany 

be, and it is hereby, authorized to issue $25,000. of ita stOck 

and $45,500. of bonds~ provided that none of the bonde be 1s~ed 
until the CommisSion, by supplemental order, has a~thl.')l'ized 8~id'~ oOm";' 
P8DY to execute a mortgage and deed of trust securing the payment 
of the bonds. 

The authority herein granted is subjeot to fUrther oond1~ 
tiona as folloW8;-

1. Of the sto~ herein authorized to be issued, 

$24,700., and of the bonds, $15,000., ms.y be issued to Union 

National ~ank of Pasadena in full payment for the properties 
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referred to in paragraph V o:f the petition here1ll. 

2. Of the stock herein authorized to be issued, 

$300.0'0 shillr·.~"be~~:;:sold;· at not less tilanpar; and of the 

bonds, $50,500. at not leaa than 90% of their face V:8.lue" 

plus aoorued interest, and. the proceeds u-sed to.... ' 

pay for the reoonstruotion of the gas pJ.e.nt:" and distributing 

systems referred to in this application; and for the payment 
of the construotion of additions and betterments referred -:to 

in this applioation or notes issued for the pu~o3e of seour-

ing funds to pay for such reoonstruotion, additions and bet-

terments. 
3. The consideration at which the transfer of the pro-

perties is herein authorized shall not be urged before'this 

Commission or any other publio body as a measure of the value . 
of said properties for the purpose of fixing rates or for any 

puxpose other than the transfer herein authorized • .... 
4. ~e authority herein granted to issue bonds will not 

become e'ffeot1ve until Twin Cities Gas Company, has paid the fee 

prescribed by the Publio utilities Act. 
S. Twin Cities Gas Company shall keep such record of the 

issue and sale of the stock and bonds herein authorized and of 
the disposition of the prooeeds as will enable 1t to file on or 

before the 25th day o~ each month a verified report as reqUired 

by the Railroad Commission's General Order No. 24. which order, 

in so fer as applicable. is made a part of this order. 
G. The authority herein granted will apply only to suoh 

stock and bonds as may be issued on or be~ore November 1. 1920. 
Tile Railroad CommiSSion hereby declares that public conven-

ience and necessity require the exercise by Twin Cities Gas Comp~ 
of the rights and privileges conferred by Ordinance No. 109 of the 

City o~ Banning adopted January 13. 1920. and by Ordinanoe No. 73 o~ 

the City o~ Beaumont adopted Deoember 12. 1919, p~ovided that Twin 
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Cities Gas Company shall f1rst have f1led with the Railroad Commission 

a st1~ulation duly authorized by its Board of D1recto~s declaring that 

Twin Cities Gae Company, its successors and assigns w1ll never claim 

before the Railxoad Commission or any court or other public body, a 

value for said rights and privileges in exoess of the amount aotually 

paid to the Cities of Banning and Beaumont respeotively, as the con-
8ide~etion for the granting of such franohises, which stipulation shall 

, 
conte~ the amount paid to said cities, and shall have rece1ved from 

the P~1lroad Commission a supplemental order declaring that such st1pu-

letion has been filed in form satisfactory to the Railroad Commission. 

The foregoing opinion and order are hereby approved and 

ordered filed as the opinion and order of the Ra1lroad Commission of 

the State of California. 

~ Dated at San Fr'ancisco, California, this __ 0_ --__ day of 

July, 1920. 

.... ...,' ':;.," 

Commissioners. 



EXHIBIT NO.1, 

The properties which are hereby authorized to be transferred 
consist of 

Lots foul' (4) , five (5). a.nd six(6) in B10.ok one hundred 
forty-two (142). of the Town(now City) of Benu~ont. Cou~ty 
of Riverside. State of California., a.s per amended map of 
said Town, re.corded February 27, 1888, in Book 6, pa.ges 
16 and 17 of Maps, Record.a of San Bernardino County, Cal-
ifornia. 

And a.1so Lot five (5) of Boone and Johnson's Subdivision 
of Blocks 35 and. 34 of tile Banning Colon1 Landa 1n the 
City- of Barming, County of Riverside, State of Cal:1:f'arn1e., 
as shown by Map of said Subdivie10n on file in Book 6, 
page 10 of Maps, Records of Riverside County. Ca11for.nia, 
excepting therefrom the following described port10n 
thereo~: . 

Beginning at the Northeast corner of said Lot five (5); 
thence '';7est along the North line of said lot, 25 feet; thence 
at right angles South and parallel with the East Line of 
said Lot, 75 feet; thence a.t right angles East and paral-
lel with the North line of said lot 25 feet; and thence 
North along the East line of, said lot, 75 feet to the 
point of beg1nning. 

Also excepting therefrom the follow1nS d~eQ'lb6d portion' I 

~e~inn1~B at a nOlnt an tAe R~~th line of said lot ~ive ' 
\5} 12 feet Ea;terly ~~om the Northwest co%ner tAereo~; 
the~ce Esster~7 a~ong the North ~1ne o~ $a1~ lot f1ve (5) 
?ti ~eet; thenoe Southerly at right angles 95 fect; thence' 
r1esterly at right angles 9.6 £ee1;; thenoe NOl"'therly a.t 
right ang~es 9~ ~eet to the point of beginning; and con-
taining 0.2 of an acre, more or les8J 

~ogether with all gas wor~s, plants, buil~ings, struotures. 
transmission and distribution lines, services, me~er8, 
materials and supplies, and all other property, real, 
personal and mixed of any and every k1ndand character, 
referred to in application number 5818. 

• '1 1 

-7-


