.

Decision Ro. Zfoz/ .

BEFORE TEE RATIROAD COMMISSION OF THE STATE OF CALIFORNIA
. 1o PN

In the Matter of the Application of

IRTERSTATE GAS COMPANY for an oxrder Application No. 55806.
authorizing the issue of stock.

In the Matter of the Application of
¢.E. PARYS, as Commissionmer, to sell
the properties of the IMPERIAL VALIEY
GAS COMPANY, for an order authorizing Application BNo. 6870.
said sale of said properties, and to
transfer title to the purchaser at sale,
and for suoh other oxder as may be meet.

J. Stewart Ross and R.B. Fhitelaw, by R.B. Whitolaw, '
for applicant.

BY THE COMMISSION:

In Application Number 5870, the Reilroad Conmission is asked
to make an order authorizing the sale snd transfer of all of the‘proper-
ties of TMPERIAL VALILEY GAS COMPANY, to whomsoever may purchase the proper-
ties at Fforeclosure sale and anthorizing the purchaser of 8aid properties
to gell and transfer them to the INTERSTATE GAS COMPARY. A description of
the proparties ig8 contained in Exhibit "L™ attached hereto.

In Applicaxion Nunmbexr 5605, INTERSTATE GAS CQMENMEaﬂkB per-
migsion to acsquire said properties and issue stock in payment therefor.

At the hearing neld before Examiner Westover at E1l Centro, 10
one appeared to protest ageinst the granting of applicanis’ requeet.

Imperial Valley Gas Company was organized in 1908. On January
6, 1920, C.E. Paris was appointed receiver by the Superior Court in and for
Imperial County, and since then the properties have been operated by him.
Tn Application No. 6653, C.E. Taris as receiver, on behalf of’ Imperial
Valley Gas Company, asked permisaion to discontinus service or iporoaao
rates charged for gas. The Commission in Decision No. 7744, dated June

19, 1920, does not approve at this time of the discontinuance of servioce,
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but does authorize the receiver to imorease rates to cover increased cost
of operation. TFrom the COmmissioﬁ's decision Ro. 7744, as well as fronm
former decisions, it appeaxs that the propexrties of Iﬁperial Valley Gas
Company, taken as a whole, are in poor operating condition and that the
malking of certain improvements is imperative. '

For the purpose of fixing rates, the estimsted historical repro-
duction cost of the properties was £ixed at §200,000.00. The Commdssion,
however, cualifies the estimated reproduction cost of the properties, on

account of their rundown ocondition, and their ineffioiont‘aporntion. and
believe that under present corditions it does mot seem reasonable to es-
tablish & rate which would yield & full return. The discussfion of the
present conditfion of these proPQrtios in Decision Bo. 7744, dated Juno 19,
1920, to which reference is here made, makes it unnecessary to_fuxther
consider the conditiom of the properties in this opinion. | _

Imperial Valley Gas Company reports §$100,000.00 of 6% first
mortgage, apd §$72,000.00 of first and rofunding bonds, outstan&ing.
Interest payments are overdue and as a result of such defaunlt, ths pro-
portioa have been ordered sold by the cogrt appointing the receivor.

The record shows that it £s W.R. Holt's intention to acquire
directly or indirectly the properties at the foreclosure sale and trans-
for them to the Interstate G(as compaﬁy, a newly organiszed oorporttion,
of which he is president. It oocurs to us that the Iuntersiate Gas Com-
pany should nmot issue more tham §150,000.00 of 1ts coumon stock to aec-

cuire and fully pay for all of the properties now owned by Imperial Val-

ley Gas Companye. |
Xo doubt the court, under whose direction the properties are

beirg sold, will determine how the proceeds are to be distributed. - In
asny event, It should be mnderstood that this Commission canpot adjudicate

the rights of the varioms classes of oreditors.




OO R D E R.

Application having been made o the Rellroad Commission for

an order authorizing the sale and transfer of the properties of IMPERIAL

NAITEY .. GAS COMPANY, and for an order aunthorizing the Lssue of stook
by INTERSTARE GAS COMPANY, & public hearing bhaving been held and the
Railroad Commission being of the opinion that this application shouwld
be granted subject to the conditioms of this order;

I7 IS JEREBY ORDERED, that IPERIAL VALTEY GAS COMRANY bo,
and it is heroby, authorized to sell all of its properties, more par~
ticularly described in Exhibit ™1™ attached hereto, to whomaoevor
may purchase such properties at the forecloanre sale, and aaid puroha-
ser be, and he is hereby, autaorized to acquire all of said o oper-
ties and seli all of sald properties to INTERSTATE GAS COMPARY.

IT IS HERERY PURTHER ORDERED, that INQERSQA&E GAS CQURANY
»e, and if is hareby, authorized to acquire all of the properties
now owned by IMPERIAL VAIIEY GAS COMPANY, from whomsoever may Par-
chase such properties at the foreclosure sale and issue in full Pay-
ment for all of said propertiss $150,000.00 of its common oapital
8tock. ' |

The order herein graxnted is subject to the following condi-
tions:=~ |

le-- The consideration herein authorized to be raid by
Toterstate Gas Company £or the properties ndw'ownod by
Imperial Valley Ges Company shall mot be urgeavbeforo thie
¢ommiaaion. or any otkexr public body, as a measure of value
of said properfies for the purpose of fiiing‘ratea or any
purpose other than the transfer herein suthorized.

Zee= The guthority hereixn granted shall mot be interpreted
as pefmitting-the discontinuance of any service now ren-
dered by Imperial Valley Gas Company or by C.E. Paris, Recelv-
or, mor shall it be interpreted as permitting Interstate Gas
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Company to purchase only part of the properties now owned
by Imperial Ta;.ley @as Company. ,

Beem Within 30 days after its execution, Interstate Gas
Company shall f£ile .with the Rsilroad Commission a copy of -
the deed under whick the purchaser of the properties of
Imperial Valley Gas Company ob’tai.na title, amd also a copy
‘of the deed under which Interstate Gas Company obtains title
to the properties herein guthorized to be sold and trans- |
forred. |

4o The Interstste Gas Company shall keep such record
of the issue and sale of the stock herein authorized and of
the disposition o?.’ the proceeds as will enable 1t to f£ile
on or before the 25th day of each month & verified report,
as required by tho Railroad Commission's General Ordexr lo.
24, whioh order, in so far as applioabie. is made a part of
this Ordex.

Bem= The suthority herein granted will apply only to sush

stock as may be issued on or before December 1, 1920.

S Q )
Dated at San Franciseco, California, this f —

day of July, 1920.




EXEIBYIT "™1"

In the "Notice of Commissioner's Sale™, a copy of which

is attached to the petition in Applioation'Numhar‘BGYO, the proper-

ties of IHPERIAL VALLEY GAS COMPANY, ordered sold, and the transfer of
which is herein authorized, are described as follows:

. wAll lands, rights of way, franchises, pipe
lines, gas plants, machinery fixtures, and all and sny
rroperty, real and personal belonging to the grantor, and
with more particularity desorided as follows: that certsain
real estate lying, being and situate in the city of El
Centro, county of Imperisl, state of California, and more
particularly descrived as follows:- | |

' "A plot of land being s part of lot 10, in blook of
the town of El Centro, described as follows: beginning at a
point 300 feet east of the soutiuwest corner of ssid lot 10,
in said blogok 1, thence rumning from said point north 275
feat, thence east 50 feet, thence north to the right of way of
the Holton InterUrhan Reilway Company, thence east along the
south edge of the said right of way 160 feet, thence due
south to Commercial Avenume, being the south line of said
1ot 10 . - .0 in said dlock 1, thence west along the south
line of said lot to the place of beginning.

"mogether with all improvements. :

"Also that certain real estate, lying, veing and
gsituate in the city of Imperial, county of Imperial, state of
Californis, more particularly described as follows: .

"Lots three (3) in block seventy-four (74) according to the
nmap of the re-subdivision of block 67 to 88, both inclusive,
of the city of Imperial, said map being on file in the recor-
der's office of said county, Msy 1l6th, 1902, snd is numbered
885; together with all improvements.

~ ®™s¥so0, that certsin real estate lying, being and
situate in the oity of Brawley, county of Imperial, state of
Califorria, more particularly described as follows:

"Lots £ifteen ?15) in dlock fifty-six (66) in the townsite
(now city of Brawley), in the county of Imperial (formerly
part of the comnty of Sen Diego,) state of Californis, acoor-
ding to the official map thereof No. 920 on file in the record-
er's office of Sen Diego county, Califormia. Together with

1 improvements.
- a "also all rights of ggy, granged 2g.thgv§§123§«
Dower Compeny to the Imperial Valley Gas Company, OV
asross tgg 930perty of the Eolton Power Company, in thnhgqgg—
ty of Imperisal, state o? Californis, as per deed of :r.‘i.g?r «°
‘way, recorded on the 19th day of April, 1909, iﬁ bgg?;x » X
page 144, of deeds, Imperisl County records, an‘ a gto
of way granted by the Holton InterUrban Rallway Company
Imporisl Velley Gas Company, along and over any and‘all Pro-
_Urbsn Railway Company, a8 per deed
perty of the Holton Inter-Ur y 1509, in
of right of way xecorded on the 19th day of April, '
Yook 27, page 143 of deeds, Imperial County records. dod b
valso all franchises, rights of way as deeded by
the Imperisl Land Company to Imperial Valley Ges Gompanyi 1
granting all the franchises and privileges of said Imperia
Iaxnd Company over and across the gtreets and alleys of thq
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mowns of El Cexntro, Imperial, Brawley, Calexico and Heber, for
the construction, laying, operating, mairtaining of gas plants
and systems, consisting of pipe lines, conduits and any and all
means of distriduting gas for fuel, lighting power and other
Purposes, as is more particularly set forth and recorded in book
66, at page 38 of Deeds, of Imperial County Records. - :
- T™Also & franchise deeded by the Bolton Power Come
rany to the Imperial Valley Gas Company, granting all of the
franchises, privileges of said Holton Power Company over and
across the streets and glleys of the town of Heltville, for
the construction, operation, laying and maintaining of pipes
snd pipe-lines, for the conduct of gas for lighting, power
and neating and other purposes, and
: "A franchise deeddd by the Xl Centro Land Company
to the Imperial Valley Gas Company, granting all of the
franchises and privileges of sald El Centro Land Company
over and across the streets and alleys of the town of El
Centro for the conmstruction, laying, operating and maintain-
ing pipes and vipe lines foxr the condumeting of gas for light-
ing, heating and power, and other purposes and »
. "A permit from Ymperial County to Imperial Valley
Gas Company, under date of February 3, 1913, permitting Impe-
rial Valley Gsa Company to lay, construct and maintsin a sys-
tem of. pipes and pipe lines under and aocross the public roads
and highways of said Imperial County, as is more partiocularly
set forth in the Minutes of the Board of Supervisors of Impe-
rial County, on the 34 day of lebruary, 1913. :
Taind all other property, either real or personal,
not heretofore set forth, which may come Into the hsndas ox
possession of, or under the control of the receiver, C.E:
Paris, pending the hearing hereof. -
rilao the following describved personal property.
1 =1500 bvarrels oil storage tank
2 -676" x 20* gas generators
2-616™ by 5T seals Or washers
l- 28® 6™ x.5%2" conmpression tank
2- 66" x 18% water scrubbers
1- 01l scrubber size 20" high x 676" dla.
2= 12T by 137 purifiers . :
1~ 4176" x 267 single 1lift gas holder of 30,000 ou.ft., oape-
city, immexr shell 38* ix diameter, 25" 6™ deep with steel
"I Beams standards latticed, gurders tank guides and conned-
tion. «
1- Rilgus 011 Fump .
1- leidlaw-Dunn steam compressoxr
g~ Belt driven Franklin Q0. Compressors
2. 20 H® 220 volt 3 phase electric motors
2= 10 E® 220 volt 3 yhase electric 'motors
1- 3 EP 220 volt 3 phase electric motoxr
2~ Sturivant Blowers
1- Centrifugal water pum
1- 100 E®? boller ‘
1- 75 HEP boilex
2~ fead water pumps
2- Worthington 0il Memters
4« Pulton Pressure regulators
1- Reynolds pressure regulator :

1. Austip Excavator

19— miles of 2™ iron and steel pipe wsed for transmltting gas
fyom E1 Centro to Imperial, axd from El Centro to Brawley.

13-miles of 1™; 6% miles of 2" ironm aund steel pipe used for the

L ]

distribution of gas in the town.of Brawley
(o)




l.7- miles of 1" pipe
11 - miles of 2" pipe
o4~ miles of 37 )
o2~ miles of 6" iron and steel pipe used for the distribution
of gas in the towm of El Ceantro

4% - miles 2" ‘ ‘

%+ - mile of. 4" '

l.l- of I inoch.iron and steel pipe used for the dlstridbution of
gas In the town of Imperial ,

All 3", 2", 13", 127, 1" and 3/4™ iron and steel pipe
1aid in and uwsed as service pipe from main to proper
line in the towns of Brawley, El Centro, and Imperial.

Gog meters

low mressure reliance gas regulators

reliance high pressure regulators

Gas heating stoves '

Togethor with miscellaneous small tools and fittings used

in the manufscturing and distrivuting depsrtment

Ford automobiles with materisl bodies

Ford O~passenger automobile

Metex Trover

officg cognter, fitted with drawers and stationery cup-

oards,

roll toy typewriter desk

small typewriter table

double hookkeapers desk

Burroughs adding machine

Underwood typewriter

offfce chairs

0ffice stool

Hall safe

Gas arc lights

16™ Q.C. Western Electric Fan

L vAll lands, rights of way, franchises, pipe lines,
gas plant, wachinery, fixtures and any and sll other property,
real snd personal, belonging to the grantor, and s&ll propexty
acouired subseguent to the lst day of Januwary, 1909, which was
or which has heen connected with all or any of the towns of El

Centro, Imperial, Brawley, Calexico, Holtville, ir the county

of Imperial, state of Calilfornia, ircluding all additionms, to

or renewals, or improvements, or betterments and all or any of
such property in or comnmected with all or any of such towns
together with the rents, issmes, and profite of each and all
of said yproyperty.

"All pipe lires, equipment and all equipment con-
structed by ssid Imperisl Valley Gas Compsny or the receiver,
or used in the operation of or in connection with said gas sys-
tem. 411 automobiles and all other property, either real orx
personasl, owned by sald Imperisl Valley as Compsny, or in pos-
gescion of or muder the control of the receiver, C.E. Paris,
used in the maintenance, opersation, Tepair or extension of said
gas plant, office and system, situated in the state of Call-

fornia."
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