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In the matter of the application of )
QEEDLEY TEIEPHONE COMPANY for per~ ) Jeplication No.5s0S
nigsion to increase rates. )

A. Terkel, for applicant.

IRTIDIECE, Commigsioner

cRX2INION

The Roedley Telophono Company in Application 5605 asks
the Commission's suthority to lnerecase rates Lox telephonévser-
vica, alleging that the presont rates which wore made offective
in January of this yéar by the Commission's decislon lo. 7027 ave
inadequate o meet the présent ond anticiﬁatea increased cost of
operating the plart and at the same timo yieid'a fair return upon )
itg investment in »lant.

L hearing was held Iin RIeedley oxn lay 19, 1520. It was’
doveloped at +the nesring that the company had been doing an unusuwal
amount of maintenance work during the period covered by the appli-
catlion and <het ahfair return had been made upon its 'investment
even under these oxceptional conditioné.

Tae app;icant based its contention lor an lncrease in

rates almost exclusively upon expenditures whickh it anticipsted
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wovld pe necessary to seoure operators in the funture rather

than f£or actual expenses at present. The Commission has re-
Peatedly declared that it recognizes existing pay rolls &8s &
legitimate item of operating expense and thsat it cen not base
rates upon prospective increasesz in pay/ggiloyes. I believe

this rule 1S founded wpon sound public policy and that in this

case thera is no reason Lor depexrting from the rule.

At The hearing the applicant t£tated that the discouwnt
of 25¢ for prompt payment of bdills wss an adde¢ burden to 1its
accomnting system end did not reduce the smownt of uncollectible
biils, requesting that this discomnt be discontinued. It is
ny opinion that a net rate should be permitted under the ocircum~
_Btances set forth gbove but that this net rate should be equiv~
alent to the present rates, less 26 cents.

Removing the discount as indicated above wowld maie
the following rates effective:

Pexr Month
Business  Residence

Maixn Line ' 2,76 $ 2.25
Z=party line Le2b 2.00
4 " ‘ n ' = le75
6 " L ———— L.50
Suburban ' 2420 2,00

ensions . 1400 100
Farmexrs Lines «60 . +40

Desk telephones axe25¢ additionsel per month
on all classes of service except those
marked with asterisk. All rates are net.

The present rates, rules and regulstione xnot bherein
/

specificelly provided for shall comtinme in effect wuntil the furthef'
ordex of the Commission.




I recommexnd the following Order:

CRDIER

Application having been Ziled with the Reilroad
Commission by Reedley Telephone Company Zor authority to
increase its present rates, & hearing having been held, the
natter having been submitted and the Commission being fully
advised, and it appearing to the Commission, as set forth in

the preceding Opinioxn, that an increase in potitioner's present

rates is not Jjustified,

I IS HEREBY QRDZRED that the apprlication for incress-
od rates be and it is heredby denled.

I? IS FURDEER ‘OXDIRED that the applicant is authorized
t0 estavlish and £ile with tho'Cqmmission witain thirty (3%0)
days of the date of this Order & schedule of rates and services
ag outiined in the ZLorezoing Opinion. Applicant is suthorized ”
to vut these rates into effect subject to the conditioms set
forth in Decision No. 7027. |

This Opinion and Ordexr are hereby approved and ordered
f£iled as the Opinion and Order of the Rallroad Commission of the
State of California.-

Dated at San Francisco, California this 4 . day

of July,_ieao.




