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In tho mtter of t:C.e o,pplica.tion of 
S7.EDLEY TEi~H01~ COMPA1TY for per
mission to inorease rates. 

A. T.erkel, forapplicsnt. 

o J? I N ION 

!pp11cation l~o .5605 

~he Reedley Tolephono Company in .~p11cation 5605 asks 

the =omoiss1on r s authority to increase rates tor telephone ser-

vice, alleging th~t the presont rates which were made effective 

in J~nu~ry of this year by the Comoissicnte decision No. 7027 a~e 

1nsdoquats to ~oet the ~res0nt ana antici~atea increased cost of 

o~erating the plant and at the same timo yield a fair return u~on 

its invGstment in plant. 

~ hearing was held in ~eedley on ~y 19, 1920. It ~as 

dovelol'ed at J.;h~ hearing that the company haa been doing an unusu.a.l 

amount of maintenance work during the" period covered by the a~pli

cation and that a fair return had" been made upon its 'investment 

even under these Gxce~tional conditions • ... 
TAe a~plicant based its contention tor an increase in 

rates ~lmost exclusively upon exponditures whioh it antici~ated 
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wo'ald 'De necessary to seoue, operators in the future rather 

than fol' e..c'tual expenses at :present. The Commission has 1'8-

pea'1;edJ.y declared that it recognizes eX1sting pay rolls as a 

legi t1ma. te item of opera t1ng expense and that it can not base 
, of 

rates upon prospective increases in pay/employes. I be~eve 

this rue is founded upon sound publiO polioy and that in this 

oase there is no reason ~or departing ~rom the rule. 

At ~h0 hearing the applioant stated that the discount 

of 2b~ for prompt payment of bills was an added burden to 1 ts 

aocounting system and did not reduce the a~ount of uncolleot1ble 

bil.1.8, requesting that t:b1s discount be discontinu.ed. It 18 
my opi:o.:1.on that a net ra.te sho'UJ.d' be Pel:'m1tted under the oiroum-

_st8Jlces set forth above but that this net rate shouJ.d. be eqUiv-

alent to the present rates, less 26 oente. 

'Removing the discount as indicated above wo'tUd make 

the following rates ef£ect1ve: 

Per Month 

Business R8'sidenoe 

Main Lille wall '$ 2.76 $ 2.26 
2-perty .Line n 2.2D 2.00 
4 n n ft ---- J..76 
() ft n ft ---- 1..50 
SUb~ban ft' 2.25 2.00 
~ens1011s :.L.bO 1.00 
"!tarmers .Lines .60 .40 

Desk telephones sre25¥ add.itional per month 
on all classes of service except those 
marked With aster1sk. All :rates are net.· 

The present rates, ~u1es and regulat10ne not herein 
I 

Slleo1:t1cally proVided for shall continue 1n e:fteet until the f'tZl'the:r 

order of the Commission. 
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I recomme~d the follow1ng Order: 

o R n E R 

~p11cation having been filed w1th the Railroad 
Commission by Reedley ~clephone Company !or authority to 

increase its ;present rs. teg, So hearing hav1ng been held.., the 

m~tter having been submitted and the Commission being ~lly 

advised, und it appearing to the COmmission, as set forth in 

the preceding Opinion,. that an inorea.se in pot1 t10ner '8 present. 
ra.tes is not justified., 

!~ IS H3REBY ORDERED that the application for inoreas-. 
ad rates "00 and it is hereby don1ed. 

IT IS FrrR~~~ 'ORDERED that the applicant is authorized 

to establish and tile with tho Commission within thirty (~O) 

days of the d.ate of this Order So schedule or r~tes and services 

as outlined in tho foregoing Opinion. Applio~nt is authorized 

to put these rates into effect subject to the conditions set 
forth in Decision No. 7027. 

This Opinion and Order a.re hereby approved and ordered. 

filed as the Opinion and Order of the Railroad Commission of the 

State of Californ1a.' 

Dated at San Francisco, California this 
of July, 1920. 

-

Commissioners . 

day 


