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BERORE THE RAILROAD CQIDIISSION OF TED STATE OF_CAIIFORKI&

In the llatter o2 the Application of
tko Rosaville Telephrone Company, &
corroration, for asuthority to lacrease
its rates Zor tolopyhone csorvice and
epend rule 6 uader C.R.C.Docision

To. 2879, Case No. 683.

Application No. Bl42.

P S P e it A

Ve Hanisch for‘Rosevilla Televhone Company.

By tho Commission:
OPINIODN

In thilc application the Roseville Telephone Company,
heroinafter reforrad fé as the Company, asks the Commission's
auvtaerity to lacrease ite rates for all classes df tcléphoﬁé
oxcinange serviece snd to mako.certain changes in its rules and
regulzations. Tho application gats forth that on accoumnt of
increased operatizs coxvosses the roveauws derived wi@h the rates,
ag ot vrosent in effect, is not sufficient to pay & reagonable
roturn wpoxn the iavostmeat in the excheange ploat, and hence
an incresse ol the prasént rates is necessary.

The Company filed wita ite application & stdtement
of 1ts operating revonuwes and exponces.

The rates at present oa file with the Commission
end in offect,nerein roferred fc ag the present rates, and -
the rates walch applicant desires with the authority of the
Commisesion to make olfective, norein referred to as the pro-

posed rates, aro as follows:
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Present Proyosed .
Business & Residence Business & Residenae

ha.in Line Wall $3.00 $4 .00
" Desk 3.25 4.28

2 Party wall 2.26 3.00
" Deak 2.50 3.25

4 Party Wall 1.50 2.00
" Degk ' 1.75 2.25

Suburban Wall 1.50 1.75
" Desk _— -

Suwburban Special Wall 1.26 -
" v w l - 75 -

E;ténsiona W&ll or Desk .50 .75
Extenaions Bella -15 25
Fgrmer Lines 25 .60

A public hearing was held in Roseville on Fsbruary 1Oth, 1920,

before Examiner Satterwhite. It was stipulated at the hearing that
the ﬁommission, thru its engineering department, ghould make whatever
investigation was deemed necessary aud that any and ali reports of
the department dealing with the valuation, and with matters of opera-
tion and service should be congidered in evidence in the case. It
was alsao atipulated that aince the applicant had not auhmittod an
iaventory and appraissl of its properties it should do so at as early
a date as convenient. This inventory and appraisal was made and aub-
pitted by the Company as of March lst, 1920. It has been checked and
rovigsed aund other necessary investigations have been made by the Com-
mission’s Zngineers.

The reproduction cost of this property, as found by the Commission®s
engineers, made up on the basis of historical unit prices, as of March V
18t, 1920, is $27,000.00.

The reproduction cost less depreciation is fouwnd by the Commission's
engineers to be $20,854.00. '

The reproduction cost submitted by the Company is $25,710.00.

The Company aid mot submit & reproduction cost less depreciationm.

Af the hearing t%o applicant submitted evidence showing an




increase in operating expenses duwe to inoreases in salarles, wages
and coat of material.

A Qetailed study of onrating conditions and expenses made
by the Commission’s enginesrs shows that under the present rates the
applicant is not earning a fair retura upon its investment.

The éompany has been setting aside $1,296.00 per year as a
depreciation reserve. This amount appears to be slightly in excessa
of the amount really necessary. The Commission's engineers find
that an amount get aside annuslly equal to four and one-half per cent
(4%7) of the C.R.C. reproduction cost of the depreciable property
plus the additions and betterments from lareh lst, 1920, that are
gubject to depreciation will be sufficient.

It is our opinion that the following esckedule of rates will
yield a fair income and will constitute just rates in this case.

Per LONDTEH .

Busineas Heslidence

Nein Line Wall T goe00 TYR.00
Z-party Line Wall 2.50 2.2b

4-poarxty " w 2.26 2.00
8-party " Suburban Wall 2.50 2.25

Extensions Well or Desk ‘ - 1.00 1.00

Extension Bells . 25 .25

Jarmer Linea 8.40 per yr. 4.20 per yr.
and Farmer Lines '

Por desk telephonss, except Ior extensiona, 25 cents additional

per month will be charged.
Bills Lor Farmer Line service payable semi-annually in advance.
The rules and regwlations for service and service charges hereto-
fore 2iled by avplicant with this Commission under decision No. 2879
and now in force, shall be continued in effect watil the further order

of the Commiasion.

Tha following Ordexr is recommended:




The Roseville Qelephone Company asving f£iled with

tne Commission its application for an increase of rates, a
public hearing having beon Eeld, the maetter ﬁaving been sub-
nitted snd the Commission, basing its cornclusions on the fqre—
going Opinion and finding a5 & fact that the rates sot forfh
in the foregoing Opinion are just and reasonable,

I7 IS ETRTSY ORDERED, That the applicant be end it
is hereby authoiizad £0 ostablish and file with the Commission,
within thirty (30) dsys of the date of this Order, aschedule
of rates and services.as cutline in the foragoing Opinion. Ap=-
plicant ic authorized to put these rates Into effect, subject
to the following conditiorns:

(a) Adequate and officicnt telephons sexrvice
znet be rendered at all times for all classes of service.

(b) A depreciation reserve amauity egual to four
end ome-helf per cent (43%) of the roproduction cost of
tho deprociable property as of larch lst, 1920, as fownd
by the Commission®s enginmeers, plus all subsequent de-
rreciadble additions and betterments chell ve set aside

P hle & ‘ £ meiataining
in monthly ingtallnents fox vhe purpose of mai

the plant In mood condition and shall be uSG& fdf SU&B
PUTrposes only, Or as may be authorized by tails Commis—
sion.

(¢) The rwles end regulations for service and
service charges heretofors filsed by sapplicent with this
Commission uwnder Daecicsion Yo. 2879 and now in fores,
shall be contimueld in eflfoct matil the further order of
the Conmiscsion. ' :

hY
, . la
Dated at San Franclsco, Celifornis, this 2 — &
of }&g&, 1920. R &
) -




