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OF 'l'A:3 S~~ ,OF, CJJ.. !EI'OP';'~.A. '\ ''7
IJft;// 

--000- , ,,'I/#jyA 
\~, 

:~ 
, ~~, •• ' ...... • ' ............... ...... ' •• ' ........ '. e, ••• ' 

in 'the ;£a':,'Cer of' the ,.Application : ' 
ot ";Ae :ECO::O:i.IC,:GAS CO~At~~, a. cor- ': " , 
yor3:C1o:i, :ror anor,de:rapproving 3n :,' Applica.tion :10. 500.,'" 
1 ~aue :0: ~.oond.e,of ~a1deor:9o:-&tio::l : 
of 'the :f'3.ce'·va.lue ot,,:$930'pOOO~,', : I-' " ••. ,' ........ '.: ... ~." .~.:. ~.~. , .• , .~, .,.). ' .. ~ --:,- '~". I.·.~~ .•• '. I 

.. ~' 

Ch1e:terillg and ,Gregor.! for, app11Ca::l't. , ' 
L':lciusP. Greene, tor/ Ce:".U1.,i:'J, ,consum.e:t"'e,~ ,ro'te·!'t&:l't8;" , ' 
B:erber,'t :r. Qoud.ge, and. ?a.ul .. OVercon f<>r,::,J."os,Angelcs ' 

Gae 3:lQ. nee:tr:1.eCo::"po:-:o.'C'ion. prot.e~'ta.nt...: , '':'. . 

," 

o ,'PI :~! 0 N '-,- ~'-- -.---
On ,Dec~er "20,1912,, 'the 'a:t.tent1on of tA1& Co::mli:&z1;~ 

W&$ d.1rec:'ted to,the ta.C"t~t: the ~:>p).1c3Jl't' :'o.erein had. '1;sued,' 

,certa.in 'bo~d.:s, w1'thOt:.~+CO~~,:c.g:~'th .,~~pro~Sior.e': 01" !~:t~,:Publ1e' 
~ ,'" "";' ' 'I ",' " ,'", " 

'O't1lit.1e15.A.ct. On illVe's't1g'n'tion 8uoh.~ 'W3.S;~!ound. ,':'0:., '})e<the"taC't, 
, ._ \: '. .:~·,;:~':>.I ::~.':'" '! ,t ~~~'I: ~<'.:/ . __ , i . ': '. 

a::d on S:xa.uary 9, 19lZ, e.:p'liC~~;W:~~~ir.J:c'ted.'tO, ',c.:;;>pear ,"cefore 
1<~.';:~/.'~'f..~:I.f~~f~'~~ " . :, .. \0( 

. ':".' \ .•• r:J~;. ,~/'i.,:~. J.J: ... >f,. . ~..... . . I I • . • 

'th1s Co:::nizsio::. 3:l.d ~e 'wh$.'te'Ver.::~,~o~~~i t' <Ie 15ired . 1tl 't.hi~ =at'ter~ , ". ~;;:,·,~~.;t';;'~:,:t"i!~;=;:~ : .':... '.' , ' 
and, the preee:c.'t a.pplicuio:l is'~,~r~~::O:1:,:''tJ1i'e ,a.ction.: , '- .~ \~;:,,:>;'~f~ I~'~"~ ,t",'.' " 

~, co:npa.:l1urges: that w:o.a.'te'v~':~~i:e:~ion o'! ,law it may, 
" ~ . " .' ':~~ .. ;; \,." ,'.\': .~:;~?;.~ .. . .' , , 

:cs.ve~C~::mi ~~ed is' c.~e ti~.a,:n~eo:leep'tio::, ,"Q,1'~:~~~,~,&.,' :::~ ,~'i,my', , 

"oe11ef ,llowe.ver, noe. 'the"evidence '!l:.''t~i'tea.ee:';:t:b;a.'t:. i twa.~ tAe'"d.:e-: 

:' . 

" 

" .., . . \ ",11;'~"-~" . . ,' .. , ' . •. '" Ii ", .~,-'_, 

sign of thi8.appllcant.'C.oevad.e 'the I>ro"'isio'1:.;zo't'''t~e::Pu'biiC "0'-:'.111 ~1~ . 
• " " " ' " , ' \ ,'. ,",.' I !~; '" I ",-' " :' • .' ':, ",' ~I ' ", <', , . 

ACt. p ' which inc.uced~ 't 1n1~ia.lly ~o 'take,' 'the~'tepf3,'Wl:.ich,ha.vebro~'t:, 

abo~~v :i.tepreze:lt- ,eotldi~ion.;' Yet. p w!J.i~e 'tb.i~,~:;';'rue~atld.:,~A1~":, ,,' , ' " .--'~,~ '., :.> . ...: ' .:~f:, , .... .-'." .',' 
,s.:9PliC&l't, D.nd, i-;':8' o,£,£l.c'e;r; lla.ve viola:ted.'the, l>r~v1~1on~ ot;:'t.he'PUO,l:Le; 

,.~_"" . 'l" ,r 

'O''til'1't:te~ Act., I',do noti '·cel.ieve"tha't a. C1.e::.i~ o!tihc,.o.:pPli~c~tionJ0D: 
. ~.'. " . . " .' .' " '. 'I' " ,"'I.,,',:, _~' .' ..... :" 'I':";;' 

,tiA1.~ "ground '15:imz>era:Ci7~~:' S:'nce, the :na.'C.t.er' Me 'bee:f :fOX7Zl-"'J Js,': 
" " '. ' .;' ,. . ,,' ".. " . , ":" /" ,It- • , ~ .. ,.' : ': '," ...... '. ,1 • .~' 

. ,before 'tAe'>Co:m:l.1zz,ion 'there. 'haebeen a. eo:n~l.e'Ce zubm1n~io:l'~o::, t.b.e' . 
, ,~: ' '" ' :: '.' ' ' , ' ',' ". ,'J;;::~?~:~f"::', ,:~ .. " ,'-- ""~,',' : ',: , " ; :: ' 

Col:rllllie31:on~s' 'a,u'thoritiy 'oy :the, .eo::npony ,and!~~~:'~'i"~:Leerz", .&nd ,the':" 
',,' " " ':, , ;:';;:~~ '/:,;;::;1tt.,:{:,·:;-,;,:,:-:,;:\, , ' " .:, , ,,', , , " 

regu.l.a.t iO:1 , o! 'tD.i"3,c'~:n:panytl~:;,,:'f.!airz 1~"::lioti~"'~ll:::~::W1:~:cim.ti:a:is ,Co~1 

-- .' . · ;'. "'"' ";?z\:f~~'rl';?ii:::,;<;:':::> """",j 
-'- . . .... · ··~;,:::>.·".;;;'~,{'5~~~;,E'~!:)1 



,", " 

,/," " 
, -"< 

m1,~s'1on' rs pOWel"3~ 

T'Wo."protestewere, f'iled Olgai:c.~t 'CAe· grEJl:ting., or" t:a.is.a~, ' 
, " . ,\ . 

~lie~'t-~on,' oneb;"J'~Co:;: ;'3J.lovr,'lZo.e·'ia.VT~ and Clarenc~ W.~t111~ " 

coneume~:J of' the,co~tl.n:r, rez>reeen~e4 by Luciue P. Greene: z.nd'the 

other 'by -:A<' 1,0 S A."lgele3Gae and Elect.r'ic, cO::-porati,on, 'v:hieh:8J.:30, 

15el"v:e~ t~e terr:i.tory' ~erved by a.pplic:m.t. ~he good !a1thO! t:oe 

tormerprotest wa.s, qu~ztioned 'by 'the 3.'P~iCs:l't' and, noappeerance', 

wnt$ made 3.t the '!1nal.hearing '"oyt.llese :prot.est.e.nie. 

~J:l~ prot.eet8Jlt.e o.!S:iceo., t:ila.t 'tl'le' s-ppliea:t'io:c. 'b~,.<1e:U;e4.' , . .. 
, '., 

, , ' , 

1.' 'Xha:t the' ::l.pl'ro'V'al o£ bondz as a1'p1i cd. tor 'Would , 

nuthorize. pla.nt' ~upl1ca'tion snd perpetuc.u s. eo-called economic' 
·1"a.llacy. 

, . 

2. Tll:.t $695,000 o! U:.e $930.000 or bo::.d.e were j,eeued 

15ubeequer..'t 'to :larch 23, 1:912 m:thout ''tLe:app:ro'Va.l 01 'thi s Co::ni$!::.on, 
i ' ., ' 

e.nd., therefore, were i·ll~,.;allY iesued.~' 

5. '.tllat the :propert.1e./5 of :Economic Gas C01n'9m1Y :::r,e in-

eU:!ieient t()jU13t:!.!y.S. bond :!.e5ue .in 'the ~um of $9~.~OO;'.:, 

4.: T~t.~i:.e ea.rninez· a.nd.:Ln~t:le Of:':se:O~OrdC, G~1)'Co::::r>::ni 
are i:ll'Juf!icient to juzti1"y an i~eu~ ot''Qond.s, a.s 'a:ppl1ed for. 

5. That ue Co::miz!5io::l :bas :lO~··'t:o.eautllor1ty·unQ.er the., 
, , 

Pu"olilS' t;tilities Ac,t 'to a.ppro'V'e a:l issue of 'bondz Zu.bgeq'llC:lt.· 'to 
, ~, 

$.1ch iI'J3u.e. 

In 'theq::..in the=e obj'ect'io:25 em"ora.ce t.il.e !>Oint! or. 'tl:I.e, . . . 

. CO~iS8ioll' 2S tl~uaJ,:1nquiry;par'ticularlya!' 'to .~c>~ .. , s:: ~d '4.:' . I' 
) ' ," .' '~I • 

" ,sllaJ.l con:3ider tliese,various objections::: e,eris:t~··,· 
. ", ',. " 

L<>~'.A:lgeies G""s .and. ~ec:trie . Cor:.90ratj .. cc.u:"ge~:'tha't- the 

au~ho%'iza:tior..of the~e bo:c.ds would:ne= ;plant e.uplieat:ton. Economic'. 
.. " • <' 

, ,.",,-

Gas Co::.panywasorg~zedin 1909" s.nd, r..ur ei:.£l. sed ' t4e·.~roper'Cie5:,o,:t\ihe . 
. , . ' ",' .. ~" / '. ." ' " " "'" ".. ,.~,' .. "',' ,.," '<'" ',,"/' "'.:~:' ,"', ~ 'i'.' ';: 

Peo:p-les Ga.s a:'J.Q.. Coke' Cocpany.. It ex::t,eret!':the ,t.erri~~:""J~:' ttle:"efortt, ". 

at the 'time>w:o.en th~laW3 0:' tll'e Stat~: didnot.r~CLJ;~';~f~;'t~"3ec~'~,::: 
. ~ )''"' .< / ~, '"",' .' ""'~"~~,<':' 

the: :pemi$3.ion of';ms S'tate a.u'tAoritY p' a:l6.,:pr()¢eed~d.:,io'.',~e,,:wJlA't.e'V'er.·, .. 
,,' 

,.t' " 

, .. 
-2-



and 1't i3 not witm.n 'tlle "flower 0'£ ':A1~ Co::rni:5s:f.on to- pre'Ven~':Lt. 

Eav'1ng':!X'a.:'leh1e.e, to 'operate Within' 'the, C1tyo,£ 'Lo.e,.ADgele,3'~ 7"d.eh 
, " '."1 

,.,",' .. 
do,et5 not co~1ne1te !ie1do! op'era:t1on ~o e.ny'particul.a.r portion 

, , 

eX'te=.5i on$ wi ":hi:l. 'the' e1 tY' 'by a" ¢o~~Y.:Llrea.d.y a.u:t~o=ized' 'u:'opers:te 
#, 

therei:lare quest:1.0:l3 !()r tile city too dc'ter.n1:c.e. I cai:lnot oeo, 

'therefore, 't~tr :plant dUJilica:;ioxi' 1zs.n ,issue o,t't:O.:L:i ':'i::.e. 
" " . 

, .,,' 

Lowe, ?res1del:.'t o,'!,' tAeEconom1e Ga.s, Co:np~y, 'on 'the ::I3.t'ter being' 
/ ',-r ' 

brought 'to' hie' a:ttentrion by 'the Co::m1z3ioll .• 'l"epol:''ted to.ue' 3.t'torney 
, " 

of' th15: Co:mt13310n.Coml:.1zzioner 'Xhelen. that.$l.445,OOO ~. 'vaiue . .. .. ,. 

of', 'bo:n~' were turned. over on :.zare:b. 19. 1912 by ,the Zeonomic, Gas . ' , . , ' . , ' 

.. '.. ... .. " 
, l'a.~ -is, co:ltrolled 3J.3o.'b~ :!r.Lowe..;, Z!r. !,owe at t:a.is't1lne ~~'ted 

tAat''the~e "oO:lds road been turned. ov~io CaJ.it'ornia. I,1giltr· and. Fuel " 
, . 

Compe.ny,under a.co~'traet. under whieh 'the .J.a:ttereomJl~pai4: 

$8~,~3S~3~ eash for' "oond.e of 'the !:;:.ee value of $J.'OO,O'e:O:.:oo, ',FJ.nd 
I' .• " 

also \5ectAred the right' up, to eo 'time ,zpeeitied. o!f5el.l.ing ,'t::ae: bo:o.d8 
, , , 

ot, 'the' Economic 'GasCompan:f a.3 o.gen~. ~d. tllen of 'tu~ing 'the pro-: 

eeed.3 over 'to the Eeonomie .. Gc.s Co:npa:cy.' Ill't.:::iz wa.y ~ /&c'Cording to 
'''' <'r 

'tllereport then :x:.ade "oy ~. Lowe, bo:c.c.i:s of the '!s.ee. :value. ot . . . . 
$4~9',OOO vtere ~old subsequent 'to 1.Ca:e7a. Z, 19l2" withou::"securi:c.g 

, ' 
I 

been ,entered. i::l.t~ o:lthe ad.v1'ce of' h1s a:ttorney. 

company,by 'the ComI'll1ss:!.o:c.'s aud.i':or, 1t'\V3.f5 ':f'ou:o.d that up ~O: ;.:.arell 

23 ,19'12 ,th~re ·~d·oeen· isaued. 3.J:toge~her' by ''the 'Zeo%lomi c G,$,s 

Coe::;>o.ny ~'bondf5' . 'to ~ ~oun't or $295,000,' a:~d· 5:!.ncetha'tt1::le 'the 
.' '". ' I , 

:!. 8zt:.e b.s.z bee::. i:lcreased by $635" 000: ,~1ng a.tot~'a=ount of" 

$930,000 .. face v3.lue 'for tile' iesu.a.:lCe ot '7Ill;1.cA *e a.pproy~o~ t.h1z . 

CO=miseioni3 now aSked.~eCAU&e of tne !act, that thi3 eontract 
"" .' , ., 

WOoS entered 1nt.o 'by ,tl'l1s t:.pl>licanT. ":t1'th £l. corpor:l,;t·ion,' con~:"olJ.e4.bY' ' 
. ,t' , 

t .' , fl", " , 

-3- ~' . 



., ........ 

, , ,.- ..... '- ,.'.f ., '" •. ',I 

I • 

-:he '~~ port-ice as control t.he a:pplica:ltr.~on:, -:he 19th day o!l.!nreh, 
! , '-

,.:L9l:Z'('l·e~d.:i'l:le ~to believe, ::.s I b.o.ve o.lreM:! :st.a't.ed,,'th:l.'t 'the de~ie:Q.'. 
. " 

ot .. th1:s ,a.:?pl1can:t w&.:. to ge-:. aro'Q::ld 'the p:"'ov1zione of, 't~e' Publ.ie 
• : . !' ' f. , ' .... ', ~ , 

'O't:f.li'ti~~ .At:.t .. ~ It :n.a.y v:elJ. be :loa sta.ted at, -ehe he~i:l.e",,'tbAi· 
. " '. ',. 

'there, W3.! node~1gn 'to V1ol:.te t!le JAw a::.d a,belie~ tlla.'t' -:he::~ro-

cec:.';,e'l:f'Ollowed·,~OUld not eonzt-itute' a violation, :b~t 't~e t~ct$'are' 
" , 

purely 'techn1ea.l.' , 'X~s applicant' did no': inte~d.,;to' l'Ju·om1~:<1t8el!· 

o1"1ginally'to "the' 'j'C.l"i~dic'tioxi 0'£ 'the Co.,....:1zz!o:l· o.nd 04op'ted:~h1~ 
, I '," .J ", 

me'thod, ofatte"!llpt.1n.e; t.o,iszue i 't~ '0.0:0.<113 jU$t-be!or~'theJ'e!t.ec-:i;';e 
., . '.' . '" ,'" ' ,.:.,' '.', , 

dat.e 0'£' the :Publ'ic ,Utili t.1e~ Ae't,so 'tha'ti't 'migl:.t ::r:o.ere.3.t~er~,·1)e " 
I . . ,,' • 

~:a.i8 'procedure o~ ':he par't'o'! pUOl.'1c' uti~i 'tie z ha.~,heretofo=e ~een 
, ..' < • 

I .. 

'!het's.ct t7a..a.t', t7:.e 

.,', r • 

e~ca:pi::l.g ~e power ofe reguJ.a:tio:l of''Che S~-:e, on3o ,teC'~1e~:.t:r': 

doee x:.ot,1nmy m1~d,put 1't'1:l.a::y 'W'o=~e posi't1on'than tt:.ough 1't 

had a.cCol'll;:>11:sl'l.ed 'the result deeired'. a:ld it a:ld i'teot't'ieerlS 
. . • ' . ' .,' ,,~., >' .'" " ", 

could no't com,l:l.1n it 3.11 'the penal tif:5 provided :by 'tllel»u.b11c 
" ':. , ' 

'O'-:i11 ~ies.Act ~hoUld' 3.ttac:o.~' '~::le5uceeszt'uleva&10n of'- t.he law, 1:1 

my mind" i e no lee,: eul,::I.ole than i'te v1O:1a:tion.' 

The t'c.ct: 'th&'t'. 'the e.;ppliC:tJl't :a.o.~ no't been able to evs.de 
, , ' 

legal regUla.tion" &l.d 'tAc.'C ::1.0 ha..~ b.a.e been done:to ' 'the" ::;>'ub:l.ic by . . " ' . ' , ' 

. 
but !i does not, s.s 3.ll-e~ $'ta'te<i~ excuze 'the utility tor its 

a'ttc:p'tedviolat.ion 0'£ the law. 

" . 

I t'1:ld. from -:he eV'i6.ence 'that o'! 'the ~930',OO~', is!:u.ed., !l'J:"' 

which 'the tlJ?pro'V'al o"r 'this Co=iseioll is . desired, $63~,,000l?ir v~~ 

Me been illegally, i~3Ued. z1.llee ~¢h 23. 1912. e a':ld therefore, under 



" 

"r.hile~, of' eO'U.:':Je ~ 'th10 Con=.1 o~1on l'l.a::s no au'C~::'1 ty "to 

,.render a. void ac:t 'V'3J.id~ and 'the bonde illesally :pu~ out hercil:l.der, 
,I'd .'. 

a:re, of ,couree, :lot issued. Dot aJ.l. yet 'tJ:li= !aetd.oe~ not at all. 

1:c:ter1:ere, with the Co::mtio~io!lt ~ power "to eOl1~idert:a.e mAtte%" de novo, 

,and t03.uthorize' ,o~ :-et~~e 'to' aUthorize 'tl::.e 15sueo! $635,OOO.,!O~ 

which 1 "t:!: approval1e now sougA"t, and. J:u:.V1ng'd.eterm1ne<i ~t ~e ' 
" ". .' , 

asthoughthe,a.;ppliCa:l"t were, 'before -:he' Com.1:i'ion >in~ 'the reglllar-
~' , 
"', 

WtJ.y, and, the ': q,ue;,t iO:li s' whethe= or not the condi'tion" o!','thi~" 

eom;po.XlY'e. ~;prol>er'ty 18 !Juel:. 'Cll.e:t it ehould be ' allov/ec1 ''CO', i~~ue bondz 

of t::'epar value. of,$OSS.,OOO 1n a<S.dit1~n to 1t~' pre~:lt':indebtedllez:5. 
• '., I •.•• '.' • • I ,,' -: ',' ," ." 

ZAeco~si1on ,h:l.25beto~e 1'C zeveraJ., e3't:1.:lO.iez:o~,:,!.'thC ' , 

value of applie.:mt' s proper-:.Y'" "out. before con~id'e:-ing the se,: it, i:s 

'Well, to ztate b:-ietly -t~:e r.is'tory of t~,~ applica.:c:t so ~''the,''ett'er, 
to u:lderstand itz jjre5ell:t cond:1. 'tiO:l. 

Some ye:sr, ago",' People~Ga.8 and Coke Co:opany,:pred.eeezeor~ 
'( • "", < • , 

I 
. ,d .' . . " c 

of ,theapplic:.nt:, wa.s ser'7insa cer,tai=. '1)ort:iono'!' 'the ter:r1t:oX"Y',1n, 

'.' ',' . 

por&tion. ,It w3s"eeriouzly1nvolved in 11'Ciga:t1o:c..~"inally" TIlle' 
property- was eold under ,!oreelo!5u:"eand :.:r.:3'a.yee ';p~c~~e<;: it. n.e . 
npp11eano:, Eeono:uc Gas" c~mpa:ny~wasthen',:rormedSnd, i =,J.~,,$J.~500'.~OO 
of' etoekax:.da.u-ell.or,1zed the issue~"! $1,500,OOOo:r'bonde~ Mr. 

Lowe t:ookt.:'c.e 3tc>ek :l:lc.!laS, sine'e' 301<1' a considera.ble portion, o~ it" 

"out none (jf the proceeds, o:! such eales, :c.&ve ,go:le into'-:.lle: 'treae'U.."7' 

o't t!l.e COtlpc.ny, ~d.:!:r. Lovr.e z'Cill CO':Q:trols approximatelytwo-U1rds . . . , 

of 'the c.a.pital, steCk.', ~:l<iS' were,:1,'S5ue,d,frOrA ''CAe a.u-;hor':1.zedizzue, 
. :1' ',' , " . ) 

aceord.ing,.- to- the test.i:nony',ae :!ollowz:' , , 

.a."t- pa.r , 
"tf,' tf, ," ";" 

.. ,'If 

.,SZ-l/Z: .. " .',', , .. ' .. 

" " :il 

tf·,: ft' • " 
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,"'" I 
' ....... / .. , ~" ., 

", 

Auguet, :19l2. .............................. e 19,000 ,imBued at, 83-l/3 
SepteA"oer ,,19l2., ...... -; ......... ,........... 30'.000, ",' ",'\ , ":, ; , 
~ove:rlber'-: 1912 .... " ........................... '...... 2'10,000', 13eu~d' to,.i't:lke:,up a. 

""" ' ',I,,:, $225;~,-oOO:,no,~":':vt.o.1ch,~,' 
"J:lD.d' b':een(:"g1:v.eJl,·ozr, ",'. 
, the ',e'O':Apr;:r;:y' to· ~~, , , 
Aaye8;,~,':the"'or!g1n(tl.:, 

Dec em.b'er , 
J'~uary" 
!W:areh" 

, . " . ,. ~ 

, " __ A "<1>9000" .r_~'" 
Ovnler;~";)~":'"if , ", I~" , 

, ' deb'te'dn~'s81;4SS=ed::~:" " 
1912~~ ........... ~ ••• ;........ 6',000 .i=$ued,,:a:t;,'a~l/z::',"·" ' 
19lZ ........ .;. •• ~ ............ ••• 60,,000,,' .. ': ", :.f'\ .',,' 
,l9"l3, ..... ' ••.•.••• ' •••• ' ....... ' •• ' •• : 60 .000 ... '· ~: .'~,',' .. 'Ihr:''' , 

r , III , 

.',' <' I '.'" )]1 
.,,", .. 

, 

All of 'the 'trensa.e'tions oceu:ing subcequen~ 't()~eA Z,..1.912 

were h3ndleo.' by, 'the, Cti.li!or:iia Light ~d. Fuel Co~,wlli¢h~. 
, , If, ',', 

Lowe ~so: con'trolz.' It, :is, ~'trenuouslyeo:i'tended by ~'.,' Lo'W~ t;Aa't ' 

the $234,,000 'pa.id. 'lor the ::;>ro~erty d1d not reprezent :1'te, entire value •. . . ., . 

Wll3.to -::aer vs.lue -tl1ere 'VIae in, t.his property do-ez no,'t 'appear .to:ne~ 

c.nd 'we :o.o.ve a r1gilt under 'the law ":0 ~3~lml.e 'tl:l:1.t. tlli~ repre~ent3'the 

. en,tire value, of,'the':p:r0l>er'ty~t. 'tl:.a.t. time, ,but:in'.o~~erths.t ent.i:r~' . 
justice m1gh.t'be done ''to' t7o.e: a::;>p11eant..·the Co=ize~n has gone: care-

" 

fu.llyinto :!:es :pr.operty:u-a.luations, indepen<len't ot its, e~oCk ~ 

.bond op~a:~1 0:0.$, isnd.ha.~ sevei~le~ti:l3.te:soi v.o.lue'~o~o:-e it~ ".1!r~ 

Lo ... e:"e~ti:ru;~:t',ee 't~.ev~J:o.e Of~:o.e' prop.erty at !~om'$i~o'oo~looo, ,·to.·· 

$1,:100.,,0{)0,.· not including property on cO%ls'Umerz' :pr~mi~e:e .and,'UJ,e . ., 
cost of ge'tt1ng bus1nese, and' including 'the:ze' l,c:tter·i'tem:J,. Mr •. Lowe 

pl£eeesn'esti:n3.~e . frOm $i;117.000 ,t.o,,$1~21.7 ,ooo,',S,S::ule: 'v~~', 'or 'hi'8 
. '. . .. I' 

proper-cy;;"hic:b. is' ptlrely 'an' e·!lti:c.c:ee a:o.d. 'W111b:e eon:id.'ered3.s i such; 

:/.r •. Kelley ct 'the. Co::c.1ss1on t f3 e::.g1lle'er1:c.g depu~ent.: mades.n., .. i 
, • • ' " 'j' I 

indel>end.~nt 'appraj,sa.l .and. v&J.ua'tion end. h1srep=od.uC'~::.one'stim.c.te" 

incluc.inginst.a.Ua:t1o:l. on conm:uners' pre:ni3ez, a:noun't3,to;.$986.304r, 
, • , " , ," I • ' . .', ,"'.' • , 

, , ' . " . , 

tion on:co':lsUmer~' pr~se$~ c:lloun'te to $800,252~,·. :Ur.,:F.C .. . '. .., .. '. 

UiUard, an eng:1.11ee::. e:uployed by 'the a-pplie=':o" pl~ce3.tJlel"epro

. duc-:ion v:zU.ue new at $1,~,965.~". not including 1nlSt..e.ll~tlone ,. " , 
on cOllzumers' premises. end .~. yresent value o!.·$1".139:,~~.32.: . ,The 

'" " r 

:l.etu3l. 'eost of -:;l:.is :prop'erty ~ 4:l.pp11ean't, 1~we Irlo'ly:''t~e' ueaale 
of bonds nnd the money realized. therefrom az, a' gu1de, ,1e.o.1S follows: 
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_ '1"/'4', 

$2S5,OOO ot bonds ~old ~~ p~ ••••••••••••••• $2Z5~oO~.OO 
;22997' ..... 000000-.. ,": ': ". 83-1/~.: ••••••••••• , '.249',,.:150.00 
-.. v 1:l, exe:a.a:og~::Cor '., no'tee given . 

3%1.6.: ·:l.s~u::ned. ·oy: . the: CO'Clp::m::i ~t·the 
time ot ·:purc~se 0'£ the ~ro:p~rty: 
or1g1n,.o.ll7., •••••• ,. • • • • •.• • • • •• • • • • • • 23S, 7.92. C.5-

$126,000 o'! bonds sold at as-l!S.· .......... ~. l05,,000.00:'· 
. . .. , ·1::" " '. "., ",' . .'.. '. 

mo.kingA to~al issue· of 'Oondz ()! $9ZC,OOO,:!'rom:wh1ch'thcrew~~ i, 
•• , ,I," • I 

realized $e22~'942.05-. ", Ii Will:"oe noted t:o.ta:, t!l.i~; la.t't~:' tigure . 
• t'"", , ',,',' 

e-orrezponij:" ,quite. clo-sely with 'the' deprec'i.::ted reprod.uetion value 

of $800~2~2'.OO to.und. by ::!r. Zelley. 

·Int.hi 8 pre,sen t vil~e, however, 'th:ere i e lncl uded ,an " .. ' 

a.llowance -:or .installatlono· on con:JU:tl.ers' premises •. 'Xhese, in-. 

st&1lat,:i;ons do not :include meters or~erViee,bu~: a:pp-lioncez ,~Ueh 
J , ':" '.. ',~ , ' 

." " , 

basis as long as t'Aey pur.clJz.se sa.s fro;n -:he Eeono:n1eGas ':co~~ ~ 
, " ' 

I do %lot' 'believe tJ: . .::l:~ sueh.;pro:l)erty ,a!tord.s Do proper,',eecur'1ty for an, 

issue of bonds. It:l.e of r~,id depreois.tion and isbe.1:lgworn. . 

prOllerty 0-: the conzu:ner as lone 3.5 he· remain$:~ consume:' o:ttha' 
I~r. ' ' 

. , , I ." " 
co:npany, an6. only reverte to 'the com~c.ny' s control ,when' the.CO:l-

, " . . . 

~el" is lo'St and. th~n, o'!eOUl"Se,1n,ia..'seeo:c.d. ha....,.d.~ eond:1.i1on.The 
, '" ' 

eost 0'£ -:heee.'lppliancl~s i~e'!ol', all :?ra.ctical pu.."""Poses'8:Q,"0J?el"s:t1nS. ' 

e~enze' or'.apart of the co~-: .. of getting the 'busine8S,. 'and'not' 

st;:'.;1;ctly, though p~ha.ps leg~~,a. capi ta.i expen~." T~a,plic=t 
• ' "'. •. " !" I" , 

l'e'l)ort:s an e~endi't'Ul"e 'tor 't.he,se.insta.lla.t1o:z 1: ·'t!l.e, eu:n o~· 
c .,11;, ., ,..., ' 

$l~ 7, 978. U: • Kelley., ha.e· 3.llowe~ tll.~3.:ppli ~.t und~, .. A13i :pre:~nt 
, " " 'J' .. "',, ' ,', ;1, 

ve..l",le $70.787 for the:se 1n1rt.o.ll::::t:Lon25. " ~tever t?le1rvalue ;Le,,, ' " 
, .J 

it i~,my belie! ,t.llc.t it should 'bedcdtlCte4 '~romtJ:le oe.;p1taJ. '~;.~: 

,to o'eco~:id~red. !orbo:lcL:L'sl3ue ~:..our:?oses." ~ald.ng .the' r.:vJlier ~ount 

3.ttrlbu'tedtO- tl::l.cze' s.ppl..ia::.ce'sby liZr. Xelley, and.d~duc't:1.ng' :\:. t from 
'," ~ 

h1~ p::."escnt. value of $800,2.sZ"we' get a b,'J.l~ee:o! $7~,465., 
, . "" ' 

\ 

,'" 

;!r.Kclley 'h&8'=- ae:pr"e~1a.ted' ,~e;t:, o~~' rl;ro~rtY::, o'l.':lle OOtl~· 
, , I ,,", ", I'.'~/' .. :",r'"·',l~/~':'~',:·''' ~,~,,:,"'f""~'~',' ,~" ,::, ' ". .....~'i 

qui ~e heavily ~d. i -e; i:3' well knOw.::l. 'that certa.:1.n port~io:c.s'o:r, f:uc:h,- ~ :.' 
, ' . ~ " 

ga.~ pr oper't!e s . deprecia.te, . rap:L4J.y and i ;haV~('%lo- d~u~t .. 'tha:t. ,i:r.. '.'" '#' 

, ",,., , .... '. 
, ~." '. .. .. ' 

:Kelley" s e3'tim3.'te' ;i.'z ,c,orrec:t". 'Out in, order, 'to ,be liber)ll; With.,the . 
, ., 

,," 

I., . 



£l.pplican:t, we migh't .c.ceept 'the ~a.llcr pereenta.ge of 'the de:>ree1.a.-

't1on 3uggested', "oy1O:". ,l:11l.:J.X'd, thereby ad<iing &;PPl"'0xl.ma.tely :$50.000 
I • ." 

. 
neighborhood of $800 ,000, w::neh:'1~ ipproximz:~el.y, wha't, the, I>roper"tY' 

~hould be wa:rtl1 from tl:.eor1g~'· eoct basis if', depree1atio:1:h.is 
, " I • , . I 

been taken eare', of. ' It is. therefore, apparent: tha:t ue: 'boMl~zue . 

of $930 ;00'0 w1':.ieh, will ·oe: the '~otai a:nO'lm:t out.8'tanding a.ea.1n~t ' ,tlU8 

eo:npo.:ly~to- eay !1o'thing o'! the, stock, if' ,'th1s 3.:pplie~,'t.ion 1~' gr.~~:J.'~ed. 
" , 

in pa.rt, at 1ea3t::1uetbe d,e:l1ed. 

,:Before finally de'tem.i:ling what, it 8:A'Y, 'part of t~s 

bond issue. ehould'bepet"I:l.i't.ted,it is well to eo:o.::ider, '~earn1:lga 

of this eOmJ?3JlY. 1'he, earnine;:sta:tiement subm1 tted by Eeonorine, ' 

GS.s Co~y .'5hows losses~t'0:::19l0 a:d 1911, and. an' 'o-st~n31ble": profit 
• ' ", ." c" 

for'1912, o!' $8~,3:S6~'.6l.::~ 'Ther,e ls,::IJl :leeu::mlated de!1:eit, ot:.$Z5,,091~'7Z. 
If a. pro,er ,proportion of': the' 1:lvest:nen't ot$ll7 ;978~ 00 'in ,~" 

, , 

e'te.l13:cions, on eon1\=er~t ~::emises were eho.rge4 'to operation, " t.h18 
• '.,' J , • I ' 

:Ses1de'3, 'the '~:pp11eo.ntAe.~ ,not ,proper-

lyeon:31dered' depre¢iat.:i.on,~d I' cO:l~lud.e 't1:uz.~ '1~ ~ro~\er .d~rec,iation , 

e~se'awere made ar;.~: 'the i:lstallation aee~unt J;lr~~crlY'!han~ed::·'~o.t, ... 
in8te.a.~:~0:f' ,s. ZUl"l'lU3 o! $8,336.51, .w".a.iel1 ~pl7>liee.ni el~s' '!or 1912~, 

, , 

'it woul~,'::show a 'su'bsta..~-:.iaJ; de!1a::1.t • 
. ' .', .' ,r', 

" . 
'gesti on of, 20·pereen:tdepreeia.tion on ,'t1:.ese'~pp11enee~'~, :,VI.i:lehi'rom 

~ir' nature, would ,readily,'be '.' S~e:l not tObetO~':odsh"the ':~~~~ed : 

$90.000~' 

• ',I .• ,j'," .' '. 

I' , ' 

com~ 1$ 1mproVin.g axmually' BosS.: propertY"a:ld 1l3.$ 'inere~sed 
" ',I' 

its grosts :lalee from $49~25~;':94" in'l.SlO t.o$94,571..29' 1nl9l1' and 

'to $l99',734~76 in 1912" it ,lla~ not. yet re~eile4a ::>oint, Wa.ere it'<:s:l.' ' 

be properly.ea.id ,'to:ts.keeae of its '::l~ee!!i'tie~. ,1t<,v/OUl.d;':'ther't> . 
./ -.I •. 

tore, a.ppear ae' 'true t~t., ~ ~a.rn~nss'·of. the' ·~~;ono:Uc. G~~': C~~'. 
Pany'. are i~zuf'rieient w-wa..-=~:t t~e 'bond iSGue.1:c.;,the zum:o~" 

".',,,:: .. ,\ < 
-8-, 
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. ',.~ , ~ ~' .. ' 
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" 

$9ZO.00C. .""j"/"" 

1'here ~e. 3everaJ. other ::.s:tters waicA deserve co=ct ·oe- . 
- '". ' " .' , . 

'fore finally d1s:po zing of 't!:l.i = a.:ppJ.ica:C:l.on.. ~:::Ue. cOl:lpan,. carrie:a 

So heavy item in accounts reeei va.ble,which pro'ba.1)ly.re.oresel'lt.~ ,the 
~ , , • ". . I 1\ ',', ...., ,_' ' . . • 

• , < ' I 

a:noun~ due ~on 1tsboll<iS naw held by~ .. LOVle :tnd' 'the ca:I.i!ornj,a. 
, " " I 

Light. and Fuel Cocpa.ny under '~e con~raet o! •. zsaJ.e en'teredo into , . 

'be'tween the aI>plie~'t,~ ~.l.owe and, ~ecalitc>r.a.ia.:i,1~t ·an'd, FUel 

CO:l~an:r. I J:.a.ve already cO!ZlmCmt.edon 'this :1O.t.td: ~ ·and 'it con~t1 tut.es 

in my mind a. mere ,att'e:pt.'a.t: eva;sion,'a,nd, neither 1!r •. Lowe nor tl:l.e 
" " ~ . , . ' " , 

'Californi,,-, 'Liehts.:.td Fuel· CO:%l.p=Y OW".:l. ueze oo:ldzs, :.in<;' 'theyt.h~uld· 
• • "", ' ' •. I 

oe plaeed1n the 'treasu:"yo'£ 'the Economic' GSoB Colnjtany' ',un't1l ;'tohey '. 
. '. . 

, . 
are properly, issued and-sold •.... Tlliz. 'is not. t:b.e :first. 't~e we' :a..:.V.6 

round t.wo.· comp:l.r!1escontr,olled by t:a.e same .a.genc:tezs e::g~ng in·tl:ris 
.',1 

t'in:m.cial rii::l.-fia:n with =.' D.Pl>3:" en t <ie:sign 'to ~roti t ind1v1d:a,aJ.s:. 

at. the expen3.eo~ theutili'ty. Ital~o,' Wlo,uld ·oe, :loted t~i, in 

~di~ion ~o'~e$9S0,OOO bonded>1ndebt.e4ne8~ ~oush~tobe aut~r-, 
. ", ' ., 

" , 
ized there iz .a floating :L:c.deb,t.ecinee:' of a.PP:OXiI!: .. e:tel~ $80,.000. anQ.' " 

" .,.', ," 

a $20,000< :ortgage:oll .a. port.ion of t.AiIS· eocp.2.ny'3 ia:ld~ . ~h:i.:3"W111 
, 0,'" • 

l"a1,ee 1 't ~ i:ldebted:ie s! ,1i"th1: S ' a. :p:p11e.tl. t ion shoUl~ 'be: gran t.ed;·'to .. 

. a.pprOXi%natelY$l~030~IJOO>· It Mseu.-rent· B.esetsot apl):roXima:t.eli, " 
, , 

$30 .000.·' Irth1~.· application' el1o'tll:d "be :e;:a:ited there' would': 'be" a· 
.' , • ,: ' i 

d1ecount'approx1:l.a.tely 0'£· $ll.~JOOO,on the '5ale 0:£ the 'b~ndswhieh 

ehoUld "oe.amort1zed. !:r the app:l.1catiO:c.·1s granted.~oX' alezs3.am.ount . ..', 
, . . 

than: aplllied" :ro~, ofeottrse, ':he:ml.ou:Q:t to ·oe amortized would be" 

correspond1ngly decre~zed. It:. aJ.:30' . ."ppea.re t:l:l.a.t depreei:;.tio:c., h4s 

not, bee::. pro:r;><=ly ma.1n'te.1ned~ .a.nd, .lage 'eX!fendit.ures· f~r 0:?er8,'tioXl 

.have ,improperlyb;eentreatea. as· ~p1 tal~ .,. 
. . .,' . . . 

I hs.ve severely critie1zed the,'applicant '!or 1"t;1j method . .. 
,. "heretofore ,urzued. but.' \vh.a:tever wa.$ 1~~ 0:r1g1naJ.,.;inte:ltion. I. 

believe tha:t it, ~s' now :91s.eed :1:t25elt' cO:Al'letelyunder'the jur18-' 

diction 'of 'theCommi esion .o.nd. h.s.~x::o.o.de every endeavor .t.o· acqUaint' ." 

'the' Co:mni s$ion Wi ~ 'the. cond.it;ion'o! i t.13 2.!fairz., 
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or the $635,000 of 'bo;~s whieA :bA~e oeen illeg3J.lY1se~ed, 

$270,OOOwere:or.re!unding~ lehving $Z65,OOO.·w:oieht:a.eCo=m1ssion 
"'. . .' ... ' ,'.. . . " ....• il.,· .'. .' . 

is' called u);>o:o. t.oapprove 'tor a.d.d.i~ions tlJld:bett~entz. ~he ~p.:.:', 

,proval, i! given, would, 't!:l.ce1",ore, ''be in -:1'lie tOr.:1; 

For retund.1ne~debte<ine~13 heretofore 1neurred~ •• ;'$270",0~O 

For be:te~ents mld '34cti'tiollz •••••••• ";'''~ ••• ~ •• ~.~.365,OOO~ '.' 

,The other oond3 'in 'the" ~ 0:",$295,000 were 1s!)uedpr10r 'to' UUeh , . . '.' , 
I • . I . ; '" ' \ .. ~ • I 

23, 1912,. and Olr.e, in:y opinlon,sub:~.ie'::Lngand. legal'c>bJ.'igt.t.'t10113' 

ag:J.inst thepro~rty ~:t:'tiiisCOll1~3:lY wJ:J.i~h :l:.Us't ~e ·,re~~~ied."; 
. " . ' 

. ,I "oelieve" that 'the, $270,000 izsued .:f'o=re:f'unding~ur:Pozes ehould. ''be . 

approved... .' This, .with . the "$295;000 he~e'to1"ore '15zued,~ii:nake;'3, , . 
, ,.jl' 

total' out'6t.an.eingbonded., 1:c.d.ebted.ne~a of $565;000., AddirlS 'to:" '~ . 
, . ' ", 

' .. . " , Zhus·1-t.W£:u be 'thi6,$20.~OOO mort.ga.ee·on land,e;ive:!\ lJ.3 $585,000. 

eee::. 'tha:e- on a v6.lua~ion ot $800,000 w1'th'th1·s. ;par't ot: the' ap-
plieation grJ:n'teti, t.li:!.e eo:r.p.o:l.Y would ·3l.re.a4Y ha..,e ·ou'::5tand.ing 0'0-

, , '1 ., , 

,c' , \11 " '.' 

~ie.a.tion3 3.pproXi:na.'ting 73'.~er cen't- 01" 'the' ~alue."of 1't~:pr,oper'ty~ 

to, . zaY'n~thins' of.Ule ·stock'· izoued.o'!$1,.500,.OoO",.QJ.l·r.>'!',vfA1Ch·1~. 
ou.ts~andi:c.&, c.nd!or. wt;;1ch notlling has been· realized' .~y. ·'tlle.com~" . 

ptJJ:J.Y. 

. . , 

. proper and. there wa.s .. oUtst·3.llding but 7Z per cent ',:bonded indebtedne:=e . 

ae;3.in~'t it, we :pro~oab'ly wouid allow til.:l.t. indebtedne'z3'to b~·.ad4e4 
, , • < ',' • 

.. " ' , , ' . 

• 

p:t"oper at. tile :;>resent time to'"' ,erm.it1nd.ebted.ness,beY~ndt:b.1~i3C.oUn't-
, . . ...... , .' 

To begin wl'tli t.hemoneY·l"eal1ze6. !ro:l 't~ ~e o:t'.tAe,bond~·'s.ttempUd 

to,oe·1~SlJ.ed.·hc.s gone 1::::.0 ~he:property ~d az '!oon a&'it'JJ.,~Us 

't:b.e.t . the~e etl,pO~ed oondhol~er$ r..z.veno· see'J.l"i't~ :~ey w1.llnee..; 

• • , 1 ~ 

In other words, t~'peo~~e who ~ve given ~e :r.one~ in retu.-n,!or 

these . 'Oonc.eiileg~;. ,;La sUed. 'are in e!"t'ee't, unsec-urcd. c~ediior$ "0:-
" . ' '. • "1 ,I " " " 

. theeo~orc.t10:::,'and. '.'weilo:ve·: in addi 'ticn 'to' the' 7S :PC:'I,:'~'~~-=o¢J:ded: 
1ndebted.%J.e $Z ,. Ct1-:'zt~i:le. unze.eur e4 .. ipdej)ted:es$ ~ ,,,:L.ich ma.kez' ~ t, '.:1.:l- . '_, 

,.f' . ,I • -~.- ~~~ ..... -v ~., ....... "','~ .. ' .•... ~',,'.\p~ j. '\', 

pro;per to :lfCrmi t a fu:::"ther ene-um'br.o.r.ee' 0-: 't:l::.113 c:o~Y': ktlidu' ,;,.:. .:,; 
';'." ,*.~i'. .".' ~........ -J" ~ 

~ , ,. . 



-, 

'. 

t:.ll, of the etoc:k hc.!: been i!:zued ~.nd none of' tl1e 'b-enef"i'te 4e:"ivea. 
'" 

, , 1"roze. euch izeue 1la.ve gone to; the corporation. ~le,Id.o.::llot; 

d,1ec:-edit the 'tezt1mony or ~. : Lo'r.e th::.t. ·he think~ 'there::'w~' a,' 
. . , . 

:5u"o~'tantia.l equity in t1'J.e prope:;:'ty beyond t:b.a.'t for. which i'twa:, 

purcll2..zed. frol:l~. ?!&yes~ st:!.ll even from l:r .. Lowe'.:5oWne~ti:lls:te 

~t the.velu~ 0: ~e :provert.~ i't. w:i.ll be meen tllat: tile; 1e~ua:lee 01" 

,the $1,:500,000 ,of.~tocltto :!r .. Lowe tor 't~& equi~ywas··rio'tjusti1"ied. 

While unquestionably ::he leg3J. ti 'tleu> etock w:a.iehh.c.~ ::o.~=eto1"ore 

'been' a,propriated by;pro~tere otenterpri!le~ '£or vliUeh ·,2:0t:a.1ne· m:i~' . 
been pa,ld' into 'the .' treaetlrY o:t '.the eorpol"3.t1on· ie in'~ueh':pr.omO~l"8 .0: 

.' 
\' '. . . ',' ' '. . . ...... ": ,", ".. , 

, the1r'a.~s1snees~;. ,yet 'the CO:::niszion 12' :lot 1m,re3~ed' r.i'th'the pro-
, ...,' . 
It' a.lw~:1z.., ha$ 'oee:c: 

" . 

~houlo. oe ::::xM.e into' thetrea.~"'"Y' or a eOl7Ora:t!on !or·s't·oeki~.l'JUed~ . 

a:d i -: d.oe.e not ";ch3nge''the deeign o:t 'the lawe. :to.r eOX'l'>Qri't.10n .~O-, 
. f .' ' 

moter~ t~ ts.lce. thi e., :5tock a~, their ownproper'ty. 8ell,.~i toto 'the j" 
.' . ' I 

puolic o.n;i ~et,$,in'the·pX'oceed3 2,3 their own ;&:>riva:~e!und~~.' .At :tJ:le . 
\ ., . 

va.lu.e of $1,ll2,9CO. :Be!o:-e' this Co=:rt=Y 1JUI,yrealize:o.n7·mor,e~;moneY'· . ." ,',. 
, . .I' 

from. bOXldz" particularly in .vie?: 0-: its, earning' capac1'ty'an4. 'its' '. 

'Ulegai·~.~io:c.3·h~.etotore, it· should be'. required..eo', ~~1$~ . 3~e'th1ng, 
• '. <C 'I " • 

'!ro'fJ!' ~h1s ~t-ock. I d,onoto.e:sire at·C£.ll to luLn<i1c'-l>'th1f1. com~=:r. 

1n,.'ite.~peration. but' when·the'en-:1r·e capit.al.. ::5~··1=·'.ep:pro~ri~ted,· 
/.',. , " ' . . 

a.s . here , '£or s. ~J..=d~ dO''1J:bttul cO:l31de:-a:t1on .1 .am. o1:,'tlle op1nion 
. . ' " 

'tAe.t jU:J'tice to the, 'u'ti11 ty·req:c.ire~ -::o.at: :loney. be:rCal1~<1,the~~ 
i, 

I' 
/ 

I,: th~r.etor'e~:recommend 'tl:at no· order ,be ente:red.:a:u'thor-

izing 'the 1s3uanee of$Z65:~o6o'wh1chwill -oeneceneary, to cover. the· 
" . , 1,1' • 

. ", 'II . , 
amount &tt:emptedto be 1esued, 3.:ld 'WA~ch 10 ex:.t~t'ely.vQid. " .~ 

, . 
' . . , . 

I, " 



/' 

, . 

:r!orch Sl,l912, B:o,t3l.!ne :E!e':~:te ........ $ 6O".000,i saued atS3-l/.s 
JulY". SO', 191.2 Econo:uc"Gae ~p.Co ••. ZO~OOO' ,'. • '. ' ' .. as-l/S 
J..Ag_~ 31" 1912: .. D.O.: ,D::;uf!el .............. " l5.000::", " '''', 83-lI~" 
;.ug_S1",1912'. s. W:.Col'eman..~ ......... " 4,~OOO·':. " II ez..J./z,' 
Sept. ~O-" :t9l2' W~P., De~t. ........... :. ZO~OOO.' " .. ez.;..J:/S,· , 
:;'ov. ,30', 1912'. '1:. 'z. C~cker1ng •• e'... e,600 ." " 83-i/z; .. 
J~ .. 31,3.915 'J •. D. Gr~t ................. '60',000,: " ":S3-l/z,:, 
!~~ch ':A, 1915 t. 2';" Lowe.~ .. e' .. :..........~.OOO. "., 83-l/Z, ' 

. . . 
or course ,t,:ai~' COl:lm1~sion llo:s no·~g 't<>· 3a:ynor. s:u,t.hority 

over the' r igh 'tor ,ad·'tlon o.ot "'the';art'ies who, bO'uShi::"t,~'~, "oon4s'1~> ' , 
, , ': > I,,' .".:'/'. . . .". \ '." ", ~, 

good. :t"a.ith'~ bu'C'the:··bond$~ea.bDolutely vo·:Ld unde=' t:be law and"> 
• • ~ '. •• l 

the:Jc part":t;c3 Will' ei~herbe co::pelled .. to I:l.Skco,ther arr~gemen~G"" 

w:Lth, thi&eom~'or t';pursuewha.~ever act-ion t~y 'Aive;',:r~;' ~e, I: 
. '. '-'" ,'. ,.:! ' ,:1" .. : • ," ' ", j' ..: .> ,":', Y, : ':,' '.' :',' .:! 

return. of ~he, pn-el'laee money. A~, ha!!l alreaA.:.f"oeen,eai·d,:,ta.e attitude 

, .'1 ,,' ,'~ ; ,; , ~:' "', , ", J';' I 

O:Dl:Ilm1'esio-n .:o.o.z been. qu1 te proper. aJ'.14 i thaebeen "oeca.u~ oot t.bi,":,' 

:ta.ct 'thD.,;, the Commi~sion:aa.~ been <U5poeed" t4"oe ~.::I.~nient·,.:.s1:t,:.a.a.2S 

1n ·'this,reg~d. ,"out' we cc.l.l :2:ttention· to·: 'the '~a.c't.' ~~, -e::c.i:tf C()tl%Ili~eion'" 
ha.sno· autllori 'ty'. tOe::tc~e f:-omprO$ecu'tio::l' even,a.'tec:bni~elviOl~'t:1.0n;·:· 

. of 'the law a::.c1.,-:he p%")operi.a.wof:ricere~u h.:.ve: 'the r1ehi'~t ;";;:>:'. ' 
, ,,,'I ;, ' ' .; ? , ', ".' 

. t,ime to t-3.ke. eucl:l.etep='· as they may dee:n neee3e~y, inth1s rc~o.rd .. ' 
, \..,. ' 

, " ,.~. " 

and the tI.C'ti¢!lo'! this, Co::zn1esion e:a.c.ll not be'ttLken 1n.:·ax:J.YT1se· ~ 
!',", ' 

. " - , 

&nap:proval ,of 'tAe actio~ of' tl:is coxtJ;l3llY oraeanexeu~e, tor: 15Ucli ' 
'~' ',I"" 

aetlone...We merely Zvllowcertaill bonds to 'be ise,ued which may De 
, : 

, su"ostituted'tor certain o·ol1g3.'tions l>s.id for 'by bond:IS>~:bA't'Were a.t-
" ;, ~ , , ' , , . .'" . " 

t em:p·tec.' 'to be '1 szued and; retuse 'to allow other ~J)O.':c.de to-be 'issued to:,' 
> ' , ' ' ' "', " ' , ' ' • , " '" ,.. ~ , • ,. '" ", ", • ' " '" 

pay for.' obligat:"on8 heretofo:-e' &$&tl:lled" and purpomed' to~::sa:ti,sf1ed 
, " • , i. ',' " ~';I ' 

by bonds, 1lJ.egtill;Y13&Ued .. ·: ~:a.ie. 'eAoul<i ~ ~dev~y clecr:md.e::lY" ' 
, . ' , ,~ . , ' . " . .. , 

,," 

i 8 '1:.ere said., 

I~ isappere:tl,t ,'tU't~::U5 company W1ll:'bereciil,:1.red ':0 r.a1:3e ' 

money 'from . some eOUl"ce~· ! ~vealrea.O.y' 5ugge,s~edt~t.,~he' ~rol1er.' 

source !e ,from $'tock.: 'YI! it' Ca:4 :::.c.ke mangc:nen-ts'"ith-::b.e·1iu:r-. 

chasers' of 'the$e vo:Ld ·oondz 't() 3ettlo, 1n 't:!J.e c:::.ou~:t:p~id. ,'£or,~:i.4., 
., " I • I 

'00::43. 1 twill 'oe rec:;.uir1ed. to ra.:Lee a. li t'tle ove:- $304: .. 000,' .e~eu:n.ing' 
"i ~ .' : ," ,. >" 

. tha.t th.e3e purclla.ser:, .s.re 'in ,tact purcha:5er~ i:c. good· ·:f'e.1't~ ,As .a;, , 
, " 

'I ., ,)' 

matter oot 1"3.ct i ~ i~c~e3l" :t"ro::.t~e e"11e.ence -:.1'-..at:.:;l. cO:le1der3.ble 
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por~1on 0'£ t.~e:!le bonc.e tJ:e held. tor ~c purpo ses of t5.Q.le to .. u,vo1d 
, ' 

tho jur1e<11et1on o'f. 'thi s Co:::::r:.iz:!\ion~ ~'Wh1<::Jl accotmt:;.!or .the .JArge. 
, .. 

et:l:.sta.ncen I . do~ not. believe1t will be ve':Ydi:t"t'1cult '£01/ ~:~ 
cor:pany to arrange With 'tAe' compsniee o:c.dindiVidU4J.zs.:c,0J.d1:o.g 'tl:leze 

• r ','. ' 

bonds!ortheir, su...~ender • and· ill thoee C~$ee, 'Where tl'lis.'e~t· 'be 

don~"1 't. ydllbe neee~sary. 2 .. ~ I h::I.ve ~e3.dy ~a..1.9-p!Or't::'i~C·O:n~ 

t.o·· get Ule"moneY:'!or 'tJ:.esc :p'U:'po~ee trom. i ':e. s':.oekl:.ol<ier~·· 
•. I . 

. " ....... I' . 
liu"0tl1 't'the ·!ellewing o:,G:er: 

" 

o PoD :E R - - .... -.. .... 
. .' , '.' . 

ECO~O~C GASCOU2&rYha.v1ng ~~pJ.1ed -to thisCol:im1i~1on tor 

an ord~r e.utllor1zing· the 1 eeue 0'£ 5 pe:- . cent. SO-~e:.r bone.30! the' 

:race vslue of $930,.000 OU'to:t" an authorized 1zzue. 01: $1.,500,000 a:d' 

for pem.1ee1on to. apply the p:'oeeed:J 't~ere.ot 'to the pay:nen't o'!: eert.o.1n 
" ,. 

obligc:t.i on~ ·heret·o~ore·1neu.r:'ed. and:z:l.t.t.e:::.P::ed. -:.0. be. paid i~~:':!ro~ 
. " '~ 

',," 

bonds heretofore a't.'te:np-:ed. .tobe ieeued. but 1n:!'ac--e.. void;. and a. 
'. . ..• " 

'. ' 
'" " 

T:a:E OO;",.";1SS101'::a:EREB,Y FI:mS AS A FAc..-c·t:b.a.t t:ae·a.;PP'liec.l::l,: 

1s:5ued~oe:f'ore Mareh·Z;,19l2, . $295,000 0'£ Dondz .and z.::; .o.·'·::le.tter. o'!' 

law 1't follows t.hs.'t. tA1$ Commistlio:c.'.:21 .s.p:Pl'o'Va to. ~eh.izzue i~ no~ 

required; . 

, , .. 

s1::.ee :March' 23:, 1912, han 3:totempted ~o is~ue "00;0.6.$ o'£t:c.e ~ ''''~lue 
. . . , 

o:f' $635,000 .:mdh::.e a't'teI!lp-eecto. =~...kef:uch 1::;zue without. 'the per~ 

mi&~ion"o:f" this Co~e.&1on, ~.nd tlJ.a't 'the perme.eion 0'£ ~:o.j;:! .. Com-
I.' 

mieeio:: llc.e :everbeen zeeurec. 'to· tl:.e, iz~ce ct 88.1d.· $635,000 o'! 
, ,.j' 

bo:c.dz; .' 
. I ... 

~E:S COr.r:.:ISSIo.."{ :F'CRniER FI:.mS· ;.s A FACT that th1eappl!Ca.:lt 
. , 

has given over 'tAeze voi~ bor-d.':! tovarioue putie::;, '9V".o.icl:. ~id. '. 

transac't.ione ar ed1 ~euee'ed ~ 'the 0p,inion he::eto; . 
• ' I" 

~EE COwa'SSIO~ :FtlR~E3?. :I~ ;,s .A ]'ACZ.· .t.~'t tA:L.e ap:pliee.nt.· ." 

:purpo::-ted ~. pay $233,. 792.05 ·ot ~dcbt.e6.::.ee z b,.· .c.:. . : .. r.te::c.:p'teQ.· :!.ssue 
, " . ,'J .' ,,' 

.o:f'$270,.OOO otbond:r onl"ovember·.ZO, '1912. 



"I' 

',',\. 
'.f 

TE.:3 CO~SSIO~; Fta=~R FI:.mS .AS.J,. FACT ~t. t:a.c proeeed$ 

. :t:-ome270,OOO' par value of 'bo:ld~ 1&. reat5oll~ly ~eee~5ary 'tor, :proper' 
" " ' ' r, 

. Co.pi't3,l purposes o:r.~; ~pplica::.t :tor refu:c.d.1ne ,0u~~'t8Jld:ing 1%ldebte4nez=, 
.,' 

}J).6. 'ba.31::.e :1 'te' order on 'theforego'ing tind.inge 0'£ tact 
" 

:l.nd the turther !·in6.ingsin the opinion hereto, 

I'l: IS ::E'J\E:SY O~D: 

1.. Tll3.~, 'thi~, ~2?~l.1C:l:l:t be j,)~'tted: -:o'1ezue $210,000' 

p.a.r v:;:J.ue of i t~ 5 per,cent ZO-year tir:;t :::.ortgage bond:s·anci ;zell the 

53%!le at 83-l/3 anduce t!:.e "proceeci~ thereo!ill the payment ,'of' 
• '~ I' 

$2Z3'~ 792.05· zu'b~i:3t.ing indebtedne:e heretofore incurred. !orpurp<r~e8 
,. ' 

, ... , 

o'the:- then income .c.nd o~er.Q::ine,expense8; repre:;enting a :c.o'te ,"to, 
• • • 0 " • .1' .. 'j' 

• • • '. 0 ,. 

Geo. E. P'..aye~ taldother 1Mebtedne55 i:leurred 3:t t4C timc',o~' the' 
, 

J,;>Ul"ch.:.eeof the property o't 'the :?eople,e Ga.3 and Coke Comp~ by tb.e 
, '" 

applicant." . This prOVision of 't.1:lis order 1~ cOl:l:tingent' Upon u.e' !olJ.ow-

ing eondi,tion: !>r·eeedeI:.:t: 

, a.' TlU,o: ,cottpa;r;.y ehall. rezcind "Co.e s.e'ti<JIl' w:o.creb~' i't . 
" ,', :1 

• '.' •• ':;' ". ' , '.' c. ' .' 

a:t'te~'ted to is·zu.ebonds of the par' value ot.$60.000 on 
, to. """ . . ~ " , .. ' 

March' 31, , 19l2" .. ~ol<1; 'to:. Zotaling Eetate;. oo,ndz.,, of",~:Oe :pa:rvalue:. 
• • .' 0 ' , '. ,'-, 

'of $30,000 o%:. JUlY'3O, 19:1.2" f'ol.d 'to- 'Z~onom1c:'GS.~ AW:Lit..nce .. 

Company; bonde 0'£ the .par value of $l~ ;000: on, July :Z.O, '.19l2 
.' '. 0 • 0 " 

v3.lue ot"':$15,OOOor. Aue,us'ti 31, J.912, eo1<f'to l)~ O. Drui'::t'el.: 

oond.s' of 'the par.: ~&iue of $4,ooO::,on 'Au~~tZl"':" 19:12,.'~~l.d"tO . . . "" ,:,.,.:"..' "., '. ' .':'. .. .. "':. '.r:· ... :·····." ". .. 
~ 'W~' Co~'emS.n;'l)oilds. 01' the :p.::r v~l'l;.eo:f":$30',:OOO:on·.·sep~·em.ber 

, ' '. 0 •• 

ro,"1912 eold:to 7~ .. F. Detert; ·oon<1:3 o'! ~:'the ~·;~i~:;'oi 
, '0, • ' ••• ' 0' • ,.' 

$270',000' on 110vem."oer so ~'.1912 eold t~Geo. ~ :E4yes;'1)<>.nd.e' 
. ~ .I": '" I .• 

of ~:b.e paZ' value: ·of $6,000 on ~ovember ZO'~191Z" iCid.·to:' 

W.· ~ CiliCkCiI:.f;;,bonO.!) o! 'the, par~3l.ue,o'!" :$6()..ooo~on' 

:mlu:;:::yZ1, 191:3' eold to :. D. Grant.; bon~"3, of 'the:p~vAlue 
.. . 

of $60,000 on. lZare:b.·:, 21., 19l:)· sold to L~ .P. Lowe:,a,nQ.:the 

appl!ee:it ~ifurt:a.e:iotii'y the pre~en': ~ol4.ers:o!:~1d 

bonde, 0.-:: 'tAis8.C::t1on, al:.d.o~ .thetact<.''tha:t .'such>1>Or.d&,are v01ci. .. , 
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2. The &~plieant ~ll notl!Y this CO~13~ion wit~n ,. " 

'tllir'ty (30) d.tJ,ye"trorr:,.· tAe d.3.teo!· 'th:L8 ord.er of ~e eo~i1Ue~ 
. .' . " ' /" 

t.herew1th and 0'£ the issuance tond aceeJ;>t~nce by. thehold.er~ 1n:Lieu , . , 

o-r the $270.000 o'! void .-oo:c.dehercto!ore re!ened to, ot'the ' 

$270 .OCOof "oo::.Q.~ llereitl. a.ut.Aor.1ze6., and' -::o.~ -turninein oj" ~d, 
"" J 

holders. offla.1d.: vo-id bo%ids. mci. e!l2J.l tur-ther:, notity' t:a:L:f ··Commis~d:on 

0'£ 1't-l\ .eom~l:1.~ce· in' ev~'1' :respeet.: vr1 'th. the prOV181~:c.~'·~i.: 'this······ 
. . I \" I.,' 

opinion ando~er~ 

" 

'.rhe toregoing ol)1n:io:c. and o::-d.·er.:n-e hereby 3.pPl"ovedand. 
.. 

ordered filed a~ the op 1:c.1 on and. . orde:: ::,o'! ,the Rsilr.os.d.· CoItltlis:s1o:c." 

0'£ the. St..'\.~ 0'£. CaLii"orIli.2... 

:O~ted .e.~, St:Jl, .. P.r:~CiscO~ C::lJ.1 tor:c.1&, this /~·da~. of 

Jul~, ·.191S. 

, .. 
. Comz::l1nsionert. 

,.', 


