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.~ORE ZE:Z P..AILROAD cor.raSS! Olq'· 
,·OF. ~E:& S'X.A50F C.HLIFOFJ.aA.. . 

--000-- .' 

In·' the X. l::t:t.er- 0--: .. 'the. AP:. Pl1C .... "":t10n .ot. I' SJJ.':i DIE:GO' CO;';SOLIDAlED . G;.s »m EIECTP.:C . 
~~"rt'!or" a::. .' orcl.er,tJ.uthor1z1ng. 'the . . Applica:t1on :;'0. 
1eeue,.of'· Zl4S·,··.sharee.o:t: its eo:=on . 
ca.pi t.aJ; ··st.ock.: .'.' ... ' . . .. : 

. '. ,"",," ... . . 

Frederic" w~. Stearns. forap:?11c::u!'t.~. 
·~imJi~i~, : .. C.ormlii :ss'ioner • ', .. 

'~ i-',",- .,t,', 

... ~ . ·01>1 !~I 01:' . 

. This' is :anappliea.tion 0:1· 'tJ:l.e Ss.:l Dieeo.CO:C80li~U~ Ga.~. ',. 

and. Electric. Co:l.:pany' tor.ml order oi tA1eCO:mU.=e.ion~'Chori~ing ." 
. 'I" , " 

tlle. i~:)ue. 0.1: . Sl4e . cha.res o! .:::.:pplic~tto ~o::mon ct.tp1ta.l'~to&~ 2..t '. 
, ", '" 'i·· . . ,. 

. . '. I'" .. 
par. At .. thehear1ng the :l.pp11ca.tion W2.3 amended. EO as· .to· a.sk." .. 

a.u~hority ·to 18$Ue2850>'~e$ o~ eapi-;al. Btock 'o:"·t:a.e :Par v~~ 
• ' ~ • " , ' . I 

" " of· $285.000,' the$e eha,res -o.eing 'the' 'totaJ. ,rem::.1ninS·:·~1~1..ue~:~ee 
,.-, I . . , '. , . 

• '1' 

The:pu:r'l>O-se,:t.or. which it iedesiredto; i~nue.the:,:':~oclc 
.. , .. ,." 

a:ppeare ,!rom .the !o:llovr1ng'la:c.gua.gein ;the' app11C&tl0~: <:." .. i 

.. tlla.~.since::.:the 'fir!!S~ d~ .r:,t' ::=ch~.1909 .• 'the.,~te. o'!. 
-:he !1~:3~:nortgage.' bonde.·· o:r:yoUX' pet·1 ~ioner. there lla.~:ebeen . 
issued ondso~d.<"b:ryou~:·l>e"ti tio:c.er ·$S,~629.,OOO;·ps:r'.v~ue·:o!· .. =s.1d 
'bQnde..' ,That· 'none,,: ,of ,eS.1d;bo:c.<t~vtere: ~old.at":~· b~t:·,~1;.he;;;8·s::.e' 
were >zold" ,:tt:' Var10U8})r icesrD.:lging 'fr¢'fA 91 'to 95-.a:e: .. ;':th.:lt,;..' o:.ly 
$l29~JOOO :P:lX' 'V'~ue,:.o!zaid.bo:adzwere iold.at .95·., 'X:as.t,:'by. .. ~; " '. 
rea.son. o'! the !tJ.Ct t:aa.t your' pe-:.1tio:c.er "W&!3 'una."ole' to::s.ell: '~1d . 
"oond::::,~t par it. ha.s.beeno·cligec. u ;provide' t'romo,~.~ouree= 
the'amoun:c :o!.the dl!!;erence 'be'tWeen ,'the p.3:":value. o:r·,i~&.'bol:d~., 
.ond,the.a::.ount\reaJ.ize6..!rot: the z.e.:l;e· ot· !:~1d. ''OOnQ.13-''.:''\1tich.· ' .. 
d1sco"llll't·::no\lllt.ed.. on A;>X'il:.30 ~ 19lZ~" -:.o·$ZlAi·· .. 809.04.; ~~':..ll". 
0::":' &~:!'d sum..o't. $31·4,.809~,O-t represe:::cs:o::.eyactually;: e~ed' 
by . your::; peti tlo:::.er 1Jl. pe·r:.a:le=.t·exte:UJiO:l3.,;..··1::J?r()vemen't-&~aud: .. 
additions'to i~·:3p:L::u'J.tJ property, '.and. !";.cilities mac1e:·:oy:.:!'t;, , 
in order"'toen.::.'ble" it. to, furnishtlie ce:v:.ee in the' cO%:m!l.1ni'tie:l 
al6: . .':.e:-:-itoriez.wAere1n i'ti$ operati::.,g w::'1ehit1e· rcqliire~';:.· . 
bylaw.·t.o, :"t:r::l1ah... ~hat. all .0:" said. :3~! :o.asbeen·50/;expend~: . 
byy~."ar.· pet.itioner' ~ther. out:,o!: 1ts·inco:ne 'orou:'C;'o:C,mo~::::>' . 
borrowed by 1'",:a.:ld·!or'.'Whieh i't'1senti't~ee; w:.der· the.cU8tom:n7: 
;praet.icein .. :sueh···cazet:~ ,&1) : your pet! t.i oner is"·:,a.d. vi sed/ .mid':;be,!.1eve&,. 
'to,l:ie .::-e1::.btlriJed 'by ~. ~e'SUe.:c.ee o'!e,i-::a.er : e't.()~'>or i:)on~;,.. ..~.o.-: . . 
under··tne 'ter:llZ, o!. thc ..... t.ruzt ·inde::::ure. :leC1lril:g:·1·t:8za.id:b~nd&< . 
:1. t'.ca:cno't· ···.i3t5:c.e·· bondz.··t'or· ''the,'p'llX'pO,-se, ·ot. so: .. ·re!:nbux"s1t1g:'1t&el~; 
T:b..s,':. i::' order.·:to· 'enr..ble ,yo.Ul"petit1oner .. to,:o.ee'tsn.d':pa.y:>i.~$ .. , <'. 
said. ind.'eb,tednc35 as t:b.e same bec(See' due' and ·paya.ble:, .. ·1't,"·i:1.s:·nec-
eeS4%7thatyourpe'ti''t::i.oner . i3$Ue :;Ind. ~ell'i%~ co:::mon:.&toek';!or 
'the pUl'p<>,se .o! reim'b'tlX" sing it sel:C '! or' 't.l:.e.:r.oneYfi~ "so:expended' 

. ,,' 



e.& a,'!o:oBe.id. Tha.t, yow: ,:pe.titiouor is s.dvised ,a.:c.d. believes 
" that it ,can sell ,euchcocmonstock's,t ;per, a:c.~ ~,ti! s.u'2.or-

ized., to'1osuea:ic1eell;14S, eharea ,ot! te ee.id. co:u::onstock" 
i tean realize there:orthe stzm 0!$31* ~gOO'~''Wh1eh S'Umeena.t 
onee ·oe a.liplied. to the turt~e:r, reductio:. ot its said. 1ndobted-

'w ' nCSG. ' 

T.o.e, :petition th&ll eo:::,':i::c.ec 3.e tollows: 

lJ~,t yow:-pe t1 "tione:r is ea.::,yi::.g on its books 8. :bo~ 
diGcot:nt a.cco'tXC.t" which ea.id.,a.cco'tC.t ,your, petitioner ~1t"allO'lle<1 
to issue 2UC]:, comm~ stock to be sold .. a.nda.:pp11ed,upon- 1::a,&&1~ 
indebte~ess, eanwipeout and. <!iselle:ge' out of its'income,in 
cqua.l annua.l il'le.ta.ll:ents extOlld.1nglove:r the, :reme.in1:c.g, lite of 
1 "ta ee.id bond.s. w '. , .' 

!! 'this s.Pl>lie~t1Qllbe rega.:ded. S.8 an a.p:plioe.tiQn''!o: .e.ut::c.o:ri-

tyto ieoue ca.pital'stoek:!or thed1!!erenee be~een, 2.e: is.ce·:"1~ue 

ot,-the "cond.e which:a;pplicant he.s receivod., ~!:r= ita t:rus,tee'"en&~ 
. '."J ' I .' " .' 

amount,fo.:'wh1ch those bonds ha.vo beensold.~ it"iG~1net!eet,·an 

a.pplies. tiOll !~~a.UthO:ritY' to ~a.Pi te.l1z~, bond 6:1 ceotmt, anO:':i!:the, 
, . ., ". . 

, ~ , I 

a:ppl·ies.tion rests en this;: ,theory alono'; it muat ''be d.eniec1~: ~or ,~he 
, ',I " I 

'" I 

rea.a,on' tlla.t :o.ei'ther bond ,:Ilo:r,stoe:CC d1Goo=-: ea.n' be ea.pi-=a.l!zed;.. Such' 
, , , 

e1Geom~:m'tlSt bea.mort!zed OVG%' a. period. of yea::s out'o~' eL-:o.!nga. 

, Thea.p,11cant'1,tselt , 'in o!tee'~~' adl:ite" the eoneotnee8o!~~i8 ;prin-

eiple,by, its ~legation that 'it"1e~ea.n'Y1ng '0:1. i:te boOks:&~ discotmt 

El,0eo'Qlt .. wh1cl:: a.cco'O:.t it will w±pc out ,and. dieell8.rgo, out ,ot,:; its in-

come' if.,a.u~or1:ed' to 1.oBUC tho' eomlton ,Bto,ck, fo,=-,wh1~h a:p:p11oa:t1ol:.is 

l%:S.de,., 'Cnde:r, thic ,Commias1oe f se.eeo'Uliting' :rules ,it 'i.ith~dUtY' of 'the 
. . . , . , ..... 

a.~plicant to wipe :out thitl bond c1i~cou::.t out o!1tsea.r.n1':cge, ent1:rely 
• ". ,I ' 

1:r:reapec,t1ve o! Whether 8.J;)p).1ea:o.t 1B a.utl:.o%',1zed to iSB'tle ita eomn:on', 
" I • ,,' .'f, 'I , ' 

stOCk, in, a.,eeordaneewi th ~apl'lic.a.t1on~ 

Th1nJdng ,that 1'e:rll&ps the facta;-, might,'War:a::.t .s:o.a.u'tl=.or1za.- ' 
, I ' • ,."'. I I ,'.': 

t1on'to issue this 'stoek OlleOl:le ot~e:rg:rotnld~ ,the COl:lmies1on, suggee-:ed. 

~t 'a.Pl'11can't:t:~le' s. sta.t~zten t '~~Owi~g, the ' ~o~amotmto:!'z:oney , 
. . "'" '. . " ' . 

sJ;),en 't '!o~ eone truetien tl'om'the '&. to of the pme~a:se, o!.' the .1':opor-:y , 
and. e.lso'8. st:l.tement 0'£ the:pe.:r o:r'fa.ce ve.lUt', o·i a,toc:ts ~:.~e:~ 
which 'have ·oeon" issued 8i~~e ,s~id . time.. and:'O!"'the'l'rcceees :,dcrivce 

.~. •• cO • ~. " • ,_' " 

r.··· ,"', 

:!ro;::'thesa.lo thereo:t:~ ,"'!he C'O~i6Si01i't::ought, tiatpos'c1bly',:the:rc'l 

might be a.:a:g1n "oe;e~: t~~ s.moUnt'ot ltOlley ~cmded',;~~;, e~e~ ': 
. . ... \ 

• .. ' r '~, ;. '.' • 

tion' dm:1:.g ~ic period. end '-:he stock and 'bondB which 2Y'e "'been ' 
, , ,,' ': " " ",' "', 'I 

i&suec1" durir.g -:he sa.:.e per1oc1 •. ~iz'Gia~eme:c:~1las, now 'been ",:tiled 
.,' " ," . ",' ," .. 

2.25" 



.~ 

" 

", ",' 
',' " " ,/ 

~ cont~1ns, ~ among o':he::oe, 'the following 1 t.cs: 

~otal .s:nOWl't o!money ~e:lt.!or~ ,col'l:struction 
frox:l,the, ds:te:o£"J?urchase o! the' :p::oopert:r .. 
'to Apr:i 1 SO~ 1'9lZ·';;;.~ ••••••• • .. • ~. • ......... -.-. 

,,' '/ " 
" . .,' 

Face .. va.lue.bon<lslssued~· •••.••••• $2',:567,000.: 
is.ce .... ... "<au'tAor1zeti, ~. '.' .,' ..... 

. Applicat·ion No,.:!S91.~ .. , •••• ~'... , l8¢·,OOO' 
Face v.o.lue de"oen:t~e&'a.utl:l.orized,· 

App~1e3:tion1:~o •.. 344 ...... '.... . 10·6,000 
Pa:r. va.J.ue·s.'tock' ·zold;·:.·.; •.••••• ,.~;',"1,522,600: . . . , . . .. ) . 

• ,',,' ", J __ " 

~otal par:, 0::0.' !a.ce· valuezec~::1 .. t1es •••• ~ . 
. .' .' J' . , 

Receip'ts from. e8J.eo,!.eecur1t1ea', ••••• ,.3, ~e(),·J.:50. 
, .. , " , ' ". ' , ,';r:!::1. .'. . . ~:, I I ' 

De;P:reeia:tion md ':r~newaJ.· :runC:e~nde(l.!(.!· l/I,7 ,150:'· 
I:. . '''';'1:'',·,' . ""t, " 

" , 'Xotal, •••• ' •• ;' •••.• ':.~~.;.; •. 
t',' 

,. 

.Applicant aleocl:::.1mz ~e right to it-sue cap1tals'tock 

. a.ga1:r:.etredem:pt1onpr.emi'tXQ.o! $180~OOO'wJ::.ich ~,:tJ?~ctto;'redeem; 
• . ', I •• 

. . " 

the o'U.'tzt~c.i:i.g:pre~erred stock. ~he COcmi,~sion.:a.owever~ cannot' 
, " c'. 

. , . 

a.uthorize t:u,'s to be done,: in view o! 'the. !act'tl:.a:r. :1't' :ts. dO$1re4' 
r"·"' ' 

I:f a'eompa:r;i~O~"o~' i~iiiu'ted ';,' 
.. ' .'. ' 

, "I 

bet.ween 'tile 'tc'ta.J. .~o~~~'"o! .1ll0ney.$pent forc:onetruc:t1cn since. ,'the ~ . 
,J,'.},., .',' 

purcllase"o! the proper:'ty ~d the. 'tace or pQ',vaJ.ue,o:r·"$toeks,a:ld, . 
" ' ", _ ' : ' ,.' , ' '", . I';' ' " 'i I"" _ ", ;'t'''' , 

'bolld~1sBued cS.uri%:,g' . 'the sa:::e ,period~1t w111,bef'0=4 't~t.,/t~ ~. 
" . I .' ',' ' ' "" '" " ':"1 ' 

, " i . I,"" 

are' almoet :the Sm:le. If"eb.e' eOXl1l)::J:i son' be m.a.d.e be:t'W~·en.·tlie·"'tota.l . 

amount,o! .money&pent !or conzt:rueticn and ~e":proeeed~.ho::.·the< 

8~'e of' eecuri t.1e·s ... ·· together with '~e . depree~t1on ,a;d ':'r~new3J. '. !tmde~ . 
, :. . . . '. . '. " .. ' ::" '/' .', '. ,.,'" .: 

it wi.ll, be, : fo~d tAa.t t:l:.ere i $" 6r di!!erenee in :f'avor o:t. '. -ehe'3%c:ount 
" , . , " I:.. ' ' , ',' ' , " ',' " , • '.' ,~' c 

exPended 'lor ~on:3tr:uction s.:ou:lt:Lng to $245:,~29.Z9.',::-In:"pa;~s11lg 
" , ., ' .,' " .. ,,' 

on ihe·~ue-s't1o%:.,: whether &J.yamo1Xl::~ o:!'" ~'toel:: zhoUld.beau'thc)rized.. :> , ", c • .' • , ' ,.' • "", I ; .:',:: 

in Do ca:oe in "r.'ll.ic::a. it is' not the', ~t.ent:ion to, devote t.J.'!J.Y ,ot..:· the ',1>110-

... 

• I :[' , " ' "." , 

cee~8 't~reo~ to a.t!d.1:c.g 'to t:a,ceproper'ty, it should.'~· bO%-:t:~': 1X::,m.1nd~ ,,' 
:' " n/ I, " 

, . .' " , . ' ~ , 

8.& po1:::ted out in 't!lis.Co=::~:e$10n'fI dec:!.~ion A'o. ~9:t: on AP:pl:16~t~o%:. 
.' , (I 

:10.344,. that dUriXlg,.th.e·:rear "l912,. 3.p:p1iC:mtdeel.s.red·'a.·SPee:~a:L: 

, .' 

entire' out eUl.:lding . C&P1 taf. st¢ck. VJh1lei tis true that .tlns·d1.v1d.end. 



, , 

ie alleged t.o cover 't.AC· zurplue, of several ye~5, :1. t. is equs.lly 

t.rue ~~i'1:t:' 'th e -oreferred 'st().c~ ':0.84 ::.ot 1>een c8J.le<1 in ,an ,a.d.d.1t.io::JAl, 

3P'e.ciiJ.';d~V1(ie::'d.io.r';,~e' year'~oun~ine;: .to" ~~re., ~hari'27%, 'C~~d',~ve 
been declared. It, t!J.ezemcneys' ha.d. not. ·oeer. :paid ou't in ,the,; shape. o! 

speci.a.l<iivideridsto., t.he', cAie1"'cred'i tor,s o'!t.he a.p,lic.tmt'~::Which'" 
. ". '. ,'r .. :· • 

cr~itcrs' a:e"al3o ~l:.eow::.c:rs cf 'the a:ppllemlt."s.<ea~it~ 5'tock~ i,t 
would.:'ri~~ no.wbe neceses.ry'to. come' betcret:c.is ,Cer::rm:1$~£en,~d: ask ter' 

.', ,-" .. 
~a~~~or1~at,io.n:t,o issue :e2~1 tcl3~e<:k.::" It $aould.:b.~J;::~~fd·, 
al:3,o:,>tha.t 1ft~e capital,sto.ck otthe1"acc v~ue .. cf ~.:t~Y~~1i'.1&· " ~~ 
new: ~ut~~rized.. '~;l>liCa:t '~iliexpect'tO: 'pay thc~ee~' ii~,'u,~~'~~;:;-d:i;'V'1d~ 

•• ' ~. ') I • " 

e! ?~o.n"aJ.l t~e'c:lpital ,etO<:kamctulting to. tJle&<ided e-am'o~·,·:' , 
\-,' , . 

, $19,950,.'00, per 'Ye:xr~l ' 'Wed.es1re 'topoin~ cut. al~o-~:, ,tha.t,:on ,the'· bs.~1e 
.. I'· " ' 
I 

o.f the' regular, d.iV1dend~a.id. ls.zt. ye:;:: ··a.:e cn 'the~:ro~or,'t±on. 'o'£:'tlle 
'. .', f " :':, 

• , • " , I • • . 

extra dividende~eea.'ble ~ the yeu'.! J.912~ epplicant' &::rto<::k;,i.8· Wo.~: 
. ,.' "" -:~ .' :. I . . ,II: " " ~ . ·'1' \ ;/1' ",' '.-

con~1d.era:ol,,.more't::.a.n: pQ;".... TlUsst.a~'er:en't· is :c.a.d.e:· oxl:the"'gi'si'z, o.r '.' 
.,. " , .. ,.," 

d1 vide:c.d.S:p3.1d·. &lQ. . :no.t.'. o.n ·~~e·'.'baei's. 0: . exee:l~ of proper,t.yover"'bo:Oeed 
, . .;' , . . " ": " .' ':. , .. ' , ' . . ". '. .. ~ . ':1, , ' J' . , . " , , ';, • ".' ,", . :' ., ,,~ I,' I • , 

~dother. inde'bted.nes$.~I~t'. shculd 'be distinC'tly;·-oorne·in mind 'th&t, ap-
, , ., ,;' '," f, '. , . .' . ." ,.' ", ','''''' 

p110ant ,i'8 not askine a.u~or1:~Yt.o i ssueca;Pi tal, st.ock :for:"tie".llUl"'P025e··:.\ ' 
. ..' r,", . , • , , " ,i ,.:' , '.;' :.~.. I I .,' ',' , .', 1. I· 

cf 'fleCU~i.%le:mo.neyIWh1Chi t'riu, 'tJ:.e:c.. use to: exter4i ta pl3l:1.t:.~;' lot. " I '. 

" 

Cats and. Zlec-e:rieCompo::.y. "",,!ncb. owns :1.t~ ea,i t.al.etock and,'"ll1c:h;,i:1 
• • ',' I • ,'I' .,'.,' 

the year lS12,receiv~d ~e eX'tra dividend o.t '$255~600'~;et::be~o.re 
.' '.'.. '. . " .',. ..' .. I 

referred to. It' ti:Us ,were, an . 3.jfp11cat1on .~. 18S7.0.eeapiiai'8"tock . 
. I 

'_' { l' • ' 

fo.r the purpo8e 0'£ 3ceur1n€; pro.ceeds w1 th w:c..1eh to· ~;y: to.r .~t.ter-
'I . 

m~ts ano,,1m:prove:ne:c.t~ ·wb,1'cb. the a:pp11ea:c. t., '~ec-:e ter'eatt.er ,to::na.ke ' 
• • : ~ ,> ' , ~~" , • " '" '" , ' 

ane 'to tz.ke.c.ear~' otj' tile 25¢ 0.::. each· dolJ.ar"s wortho:!~.1mpr.()vement-e' 

tor wldchappJ.1:eant. ,'COltmo.t receive: bo:c.d:stro::li ~3 tr".a'tee,., 'an ent.:Lrely.' 
" " ., I >' •.• ' " • • • • 

different ma.tt~r would' be presented"~o%"'.; the considera.t.ionoi '~i'e 
'I . 

Co.ciu 8sion., I:l eueh: eve:",;. tile co:m:u. czion't"lould be inclined'. to 
a.uthorize tile i'ssue of t:b.e stock.. 

It app:L1c~twould. use '1 tsl.S.rge earningz·. running" even1n ' . 

exeeB~ of .7~' en its' common XI'.capital 3t.oek. to. pay the"St~r;:r:dj Gc.tsand,. 
, t" • r 

227· 



Elcet:r!e; Compe.ny .. which OVtnG its c4p1ta.l 3toek, and. B. iooZ. Byllesby 

. anli Co.:Ipany ~ ,whioh OO:l t:rols ~e Stsn<1a.rd Gee, and. Elee~ic " Compa.ny~ . 

a.:c.e. -::h!.eh twoeompeJl1es are 1 te ch!e1 crcc.i tors .. ,it would :l.O't "oe 

neeease:y to ::le.ke e.;ppliea::ion-:or ~e issue ot stocks or,·ooz:.d.e:~ 

meet "i·is outsta.nding 1nde"otedneee. 

I reeOrm:lenci th8.t the a.!,!)li.e&"';1~ 'be denied and." .submit 

herew~th the tollOW'!ng tor.:otorder: 

OR D'E R. 
SA.~ DIEGO CONSOLIDAX~'D GAS AND E1ZCTlUC COiI:PA.TIha.r...ng . . 

a.p:?liod, to this Comm16B1on tor e.uthor!ty to issue ita oo~onee.,ital 

stook of ~e ,arva.l.ue o!' $2,SSO ,OCO .. e.u~ a. public hearing <having 

been' heldO!l. 6a.:'da.'pliea.tion., anet' the Commi3sion ,!~c1i:lg t:a&t;ublie 

co:;,.ven1enee and :c.eecseity doca ,not WU%a.nt ~e . grant ,o'tsa.1d. &l'l'>11es.-

tion" , 

IT IS m:R.::.""'B!, ORD:E:RED tUt sa::'d.e.,pl1e.a:tion 'be and ~e same 
ilJ here'by cliemissed~ 

~e !oregofngc opinion md order are herebya.p,rovcd. &rid 
, ' /, 

ord.ered filed a.athe op1nio:la:c.<i order of ~e Railroa4 Comm1ssio:l 
o~ the Sta. te 0:( Cs.l!!omia.. 

Da.~d. s.t San' ~anc!8eo .. Ce.lirornia, this /6~Y o~ .1'tJJ.YI 

. -/"," . 
~ .. :1 -r .".'"~. -' .. "'\;;, ... 'r '''~ ... ,,;.-

, .... j ..... ·~r ..,,;tIl' 

'~'.-


