
BEFORE TEE RAILROAD COMMISSION 
OF. ~ SU~ OF CALIFORNIA.. 

In tAe Matter of the App11ca~ion of ) 
MIDLAND COUNTIES PUBLIC SERVICE CORPO-) 
?~TIONfor an order authorizing the is-) 
sue of bonds and for an order amen&ing) 
the order in California ?-ailroad Com- ) 
mission's Decision Number 616!>. ) 

Application No. 5881. 

llurrc.y :Bourne, for Applica,nt. 

DEV!£nf ,CO~SSION.ER. 

1UDUlID COUN~IES PUBLIC SERVICE CORPORATION asks permission 
to iS9ue $605,000. f~ce value of its first and refunding mortgage 

6% gold bonda, due Ootober 1, 1953, and sell said bonds at not les8 

than 85%'0£ their faoe value plus aocrued interest. or deposit them 
as collateral to secure the payment of notes issued for a· term of 

one year or less. 

In Decision No. 6165 dated February 26, 1919, the Railroad 

Commission authorized applic~nt to issue and sellon or before ~e

cember 1, 1919, at not less than 90~ of their face value plus acorued 

interest, $449,000. of bonde, and use the proceeds to finanoe expen-

ditures i~cUl'red on ca~ital aooount prior to October 31, 1918, and 

similar expenditures made subsequent to October 31, 1918. 
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Applicant re<ool'ts that it has sold none of tho bonde end. that under . 
present market conditions it is impossible to sell the bonds at 90 

plus accrued interest. 
The $449,000. of bonds a:e included in the $605,000. referred 

to above. This app~1cation in effect t~us involves the issue of on-

ly ~,000. of additioll8.1 bonds. 

Applicant in Exhibit C re.ports e.s of May 31, 1920, assets and. 

liabilities as follows;-

.ASSETS ---_ ...... --
Rights and. Franchises .. .. .. ~ • .. .. .. .. • ... 
Organization expenses .. .. .. • • .. • .. .. .. • 
Plant .. . . .. . . . . . . . . . . . . . ., 
S1Ilk1:c.g fund. .. .. .. .. .. • • .. .. .. .. .. .. .. .. .. 
Treas'O.l'Y seouiitiee .................... . 
]eposit with State treas~el' for liability 

insUl'anoe .. • .. .. .. .. .. • .. .. .. 
Current assets .. .. .. • •• • .. • • .. • .. .. 
Prepaid rents,insurance,eto ............ .. 

• $1,148,159.72 
2,564.39 

1,72l,976.89 
109,929.17 

9,090.00 

5,000.00 
193,722.24 

907.21 
Prepaid. .taxes, licenses, etc. .. • .. .. • .. .. .. 
Unamo=tized bond d.iscount and expense .. .. .. .. 
Misoellaneous und.istributed aisbursements .. .. • 
Unaudited invoices payable-contra entry-suspense 

1,356.85-
44,669.21 
25,851.02 
33\-549.70 

TO~ ASSETS ACCOUNTS • • III • • • 

L I A B I L,I TIE S --------------- ..... 
Stock outstanding .. .. .. • • .. .. . .. .. • . • 
Assessments .. • .. • .. .. .. .. • • .. .. • • • 
Bonds outsta.nd,ing .. • .. • • • .. • • .. • • 
Current 11abilities • .. • • • • • • • .. .. 
unaudited. invoices payable-suspemse .. • .. • 
Surplus and reserves .. .. • .. ; .. .. • • • .. • 

~o~ LIABILITY AOOOUNTS f • • • 

~~l ,000,:500.00 
200,100.00 
S59,OOO.00 

1,013,119.6l 
33,,549.:'70 

190,50'7~09 

f3,B96.776.40, , 

~e record shows that etockholders o~ Midland Countie8 

~b110 Ser~ioe Corporation own or oontrol more than one hal~ of the 

outstanding stock of San ~oaqUin Light and Powe~ Co~parat1on. To 

e;able applioant to construot extensions and meet its obligations, 

San JoaqUin Light and Power Oorpo~ation has advanced. to applioant, 

according to the testimony, more than $800,000. 
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VihUe I am not sa tis:i!1ed that all of this monel was used' 

to pay construction expenses, I do believe that the mone~ so used 

i8 in excess of $605,000., the SD!ount of bonds which applicant aRe 

permisSion to issue. 
As said above, in Deoision No. 6165 dated February 26, 1919, 

jhe Railroad Oommission authorized applicant to issue $449,000. of 

bonde, $374,000. of which were authorized to be i~sued against ex-

penditures made prior to October ~1. 19l8, and $75,000. to pay for 

construction expenditures subsequent to the.t date. 
Applicant 1n its Exhibit A in this proceeding reports that 

it h~ expended for construction purposes from October 31, 1918 to 

May Zl, 1920, the sum of·$272,OZ5.95. Against this expenditure 

shOUld be allocated the $75,000. of bonds to whiCh referenoe has 

been made and the $156,000. ~fadd1tional bonds applicant asks per-

mission to iesue and which, added. to the $449tOOO~'. taake 'up the~. 
total of $605,000. of bonds oovered by this applioation. 

Applicant asks permission to sell the $605.000. of bonds at 

not less than 85% of their face value,plu8 aoorued interest, or de-
posit them as collateral to secure the payment of short term not~B. 

A. E. l?ea.t, Trea.sure:r and. Comptroller of Midland. Counties Pub~1c Ser . 
. ' 

vice Co:rpo:ra.tion. testified that in his opinion the Qom}:~a.ny will 

be able to obtain through the pledging of the bonds ~row, $340,000. 

to $~509000. 
He !urther te at if1ed the. t all money :-l'~ali'ze'd ... by applioant 

through the issue of its short tel'~ notes will be used to pay in-

debtedness due San Joaquin Light am J?ower Oorporation and thus 

e:o.e.bl.e that company to continue and probably com:plete the construo-

tion of its Xerekhoff hydroeleotric gene:rating plant and the in-

stallation of .an additional unit in ita Bakersf1el.d electric gener-

ating plant. 



The Commission in ita decision in Application No. 5902 to 
which reference is here made, authorized San Joaquin Light and 

Power Corporation to endo~se the notes of applicant, tAe' payment of 

which will be secured by the deposit of bonds herein authorized. 

I herewith submit the following form of order: 

"ORDE~ 

MIDLAND COmITIES PUBLIC SERVICE CORPOP..ATION, heving applied 
to the Railroad Commission for permi~sion to issue $605,000~ of 

bonds, a public hearing having been held and the Railroad"Commis-

sion oeing of the opinion that the money, property or labor: to be 
procurad or paid fol' tb.rough such is·sue is reaso:cably requi.":'ed for 

the purpose or purposes specified in this order, and that t~ ex-

pend"itures for such p'ttl"pose or pUl'posea are not in whole orin part 

reasonably chargeable to operating expenses or to income; 

IT IS HEREBY ORDERED that Midland Counties 2ubli¢ Service 

Corporation be, and it is hereby. authorized to issue $605,000. 

f,ce value of its first and refunding mortgage 6% gOld bonds due 
Ootobel' 1, 1953. 

~he authortty herein granted is subject to the following 
conditiona;-

1. The bonds herein authorized to be issued shall 
be sold by applicant for not less than 85% of their face value 

plus aocrued interest or may be de~osited by applioan~ to se-

cure the pa~ent of short term notes payable within a period 

of not mo:r;e: than one year a::f'ter date, provid.ed tha.t the fa.ce 
" , value of t~e notes secured by the bonds herein eutho~ized to 

be depOSited as collatel'al, shall not be less than 55% of the 

face value of the bonds depOSited, and that as payments are 

made on s~id notes, a proper proportion of the bonds d.eposited 
a.s collateral be returned to applicant r a trea.sury. 
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2. All moneys obtained through the deposit of the 
bonds herein authorized to be issned . shall be 
used by applicant to pay ~d.ebted.nes8 due San Joaquin Light 
and. Power Corporat ion. 

3. Any moneys obtained. from the sale of the bonde 

herein authorized shall be expended by epplioant only for: 

suCh purposes as the Railroad Commission may authorize by sup-
plemental order or orderz herein. 

4. Midland Counties Public Service Corporat1on 

shall keep such recor~ of the issue. sale or deposit o~ the 

bonds herein authorized and o~ the disposition of the prooeeds 

as will enable it to file on or before the 25th day of eaoh 

month a verified report, as required. by the Railroad Commis-

cion's General Order No. 24, whioh order 1n so far as appli-
oable, is made a part of this order. 

S. The e.uthor1ty herein granted will not beoome 

effeotive ~~til applicant hss paid the fee prescribed in 
the l?u.blic 'O'tilit iee Aot. 

6. The authority herein granted will apply only 

to such bonds as may be issued, sold or deposited as oollater-
al on or be~ore December ~l, 1920. 

The foregoing opinion and order are hereby approved and 
ordered filed as the opinion and order of the Railroad Commia~on of 
the State of California. -

Datea at San Francisoo.California. this ~4~da~ of 
J~, 1920. 


