
In the Ma.tte: " of' the A~plice.tio:l 
o'! SAN DIEGO and.' SOUTE:EASz.EPJt RAI:'TAY., 
COMJ!kT!~ a. corpore:tic:. ~ tor au or!er 
~uthorizi:lg .an " issueof/·oo:lC!.s, of the 
!a.eeva.lll~ of ,$600,000. ' 

R.G.' Dilwo:r~ 'Ior applies.n't. 

... .. 

"'l'BELEN ~Co=1ss 1on,er. ' 

o PI :v I 0 ~. 

~i3i8 an appliee..t1on 'Ior' 8.uthOl"!. ty to .1sw'\;,8.Pl'1!een"e f '&, 

, 5%: thirty-year go:'e. ·oonds o'! tile to'2J. ·f~eva.lue 0;:', $tbO;OOO,' ' 
. " . 

zm.tly to pe.y' ob11ga.-:iolle wlU'ch bave hereto!oro been 1nC'=%~"!or 
the a.eq,u1ei "t1'on o'!property and the eonc.'~ruction.. eomplet10%l'" exte:l-

" ., . , 

eion andimprovomen t ' of a.:pplieant'e '1'a.c-!lit1ea =d.pa.r~y to, ene."Cle 
, . " . ~ ,." 

e.ppliCs:lt to,inec 8W.laze~cii t'l:l'ea, !or' -the' yca:~' i91:?;~:'19i~, 

8Jld 19l5~ a.s' will herei:o.a;tte: ap;pea.z in.' groa.ter d.ota.iJ.~ " 

",Sa.u 'DiegO s:o.d;"'Southe8.etem'~11~a.y C~y, 'w~a' inco~~a.tec1 
O':l. Ma.reJ12~ 1912,. =.der ,the la-we of, th!c 'Stete :ror',the': ~o&O l)%'1ma.- " 

, , , 

:::11y of tsJd.:lg over and. ,~o~o:ra.t1ng 'the :;>:roportie8ownodby,~e' San 
• • • "I ' . 

,Diego and CUys.=e.ea. Ra.ilwe.y' Compo.n,.:~'and the San 'D1ego',and. Southe:m ' 

Railwa.y ComlXUlY in, theeotc:ty ot San Diego~ The' Se.n Diogo, a:ld ," 
Cu~ea. Railwa.yCompe.ny wa.s 1:l'eo~pora.toCi oil Jul71~ .. ,l909~>·s.Ud',W&8 
the sueoeD:Jor, ot the San- Diego .. CUya.ma.ea.:~4.n4 Ea.ete%:l &.:uW&y'·c~i, , " 
WhiCA 'eompany 'was i~eo:rvor&ted ~' ~eh 6, "lSU;'and 'O!:>,~~' ~:01ego> 

" . . '. . .' "', . '" 

,. " ... ~ 

The, Se.:lD1ego 'and ~' :Ra.i17&YComPsny",·1n':' 
.j< • .' '..' 

, , "', " 'I'" ",', 

, eorpore:tec1 Jttly 19" 1.909' owned and ope:a.ted .. *-s."tis knOtr.!l'&8":'tho 

Cuya.=a.cs. Ra11:roM~' '~tween Se:nD1ego and, :Foeto:, ~: dj).stanoe"oi',s=e 
< • " '.. • 

~'" f i., ~ , , . 

... 25.;2" doles.' T.o.e'<Ssn,Diego· and,'Sou'the:nRa.ilway Co~a.ny,:."a.s t:=.e, , ' 

ctl~eesso; otthe Na. tioneici~Y":a.n<! o~~, B.S.ilws.y CO~y,a.Iui~O! "th~:' 
. I', 

, " 



'.' , 

. '<" Oompany wa.s inc oX":? or", ted' on. October 11 lSU 1 and wa.s thesuecesGor 
; """ 

o~ the. :N2.~iona.i City' 'a.ndOte.y Rii1w&y Co~y and. 0"£ ~he Otc.y~i11'l'a.y 

cOmpany ~ .. '. T!lc :;'a.ti~ Citya:nd Otey Railway Company owned a. ma.m 

line of 90~lS.12 :111108 between San .Diego e.nd T1a J~ and-a br:ceh 
, ' . 

1i:.e· 01: oo~e7 ~~ ~les ~ctlreon Sweetwa .. ~e:r JtCct.10Xl and Le.:~csa.·~ 
The Cor~~ ·Ra.ilr0a4 'Co::pany' O1'r.lod a.' li:le o! :ra.ilroad s."oout,·21 m.11ea 

i:l ,leng"vh, ru=l.1ng a.rOu:l.d. the bo.y ot Se.nDiego, "oetween ~ Diego: 
I . . 
. , 

:i: .e.nd' Co%'otJ.ado~ The present applicsn-=, 1n.e.ddition to those p:r.ope:r:-:1ea~ 

owns ~~O a. cOD.:leet1ng tra.e·k ~bout 1.22 miles 1:: len~,~-:v;een', 
. . " .. " 

Co:rac.ad.o J'tO.ction s:o.c!wh&t is mow.::.'s.e the National C1,ty; 8ll.d.:,Ote.:r 
. I . • 

. ~ , , ., .' ' 

A~;P1ican~'tl a.u~o:r1z0dca.:pi teJ. stock consists 0'!501000,' 

shares o! th~ :P~ vsJ.ue 'ot $100 ea.eh~' 'J)eing a. total of $5~OOO'~OOO. 
. . , . , ,';'1, . . ',', 

Of t::"e stock so, a.u'thorized l l5~500 sba.ree,. ~ving a. to~ .•.. pa.:r,. ·ve.lue 

0'£ $1,650,000, ha.ve oee:c.'issued.~ . No d1v1dend.'lla.s .. eve:r,bc:en:.decl:a.red. 

Such prO!1't&: a.~, bave been made llave been ::ei:lvested. in the'~op~r:ty~ 

.. ' The e~t1re ·bOnd.ed, 1:lliebtedno&8o! the CO:lsti'tUent<:COmpa.:lie6 

o! w"AicA. a.~plica.n-: is,' ~e successor ~e heretofore been ea:o.cened 
ar.d a.pp11can ~,:c.as :o.e.d :'0 'bonded i:d.e"o-;ed:c.esEJ .o!! ts:: own. Applicant 

, ' . , . . ., ',," . ',,-
, , '.. ' " , ' , . . '. 

now ,ro1»zes to authorize' eo bonde<1i:l.d.cbtednesB 0'£$600',000·,:0! 5% ' . 
. , .'. , ' 

'.' 

. thi:rty-:yea.rgold ,bonds' ot the':f'ollow1:lg Be1'1a.l.numbersand cIeno~ 

t1ons: 

No.~B lto 250, i::l.c:'u.aive, tace v~ue $100 each" totsl.$,25~OOO; 
No.,s· 251 to ,'450, .. 11 .. $500 .. • ·.lOO~OOO; 

, . 
No~'s 451 to'925, 11 .. " $1000·' " " 475,0,00.;:: .. --....... ~---' Total, e-600 .. v,:.~,:,: 

'. ." , . .; ~' " . ...... , , 

,It ie proposed to expend thc:pr~eede'o1' ~e8ebond.8,::i:::,:·the' 

:!irat in'!:taue:~to .. liquida.te.' notee pa.ya.'ble and amou::l.ts dUO,;. ~or',~ 
&dvs:c.ced. '1:. the &Uln o~ $l70i~zg6~21,' snd to expend. :the :pr~~ 'ot' ". 

. ' .. ~. _ . r, • . 

......... ,' I 

tho rema.i:1ing 1>Ond.S !~r, a;d.d1 tiona. 8.'O.d be-:tormcn t~ tor th6t; y~ .. l9J.Z..1914. 
, ,I ' , '1 ". • 

a.nd. 1915~ Atte.che,,:1 to the 'a.:pplica.tion 1s So 3te.t~ent' Bh~ing i:l. 'de-
. . 



" , , , . 

: '~ 

a.:c.eoti:l1e.te o~ ,the expenditt::res 'lor: the 1earst±9~'end 1915. T;.e 

e~tement's:c.OV1e that a.~pliea.nt has ·outste.ne.1ng':tw~' ,notee ·~ys.ble:r 
, , 

ctlC in: the Bum. of $J.O ,000, IlO"tt :l:I.cld ·oyJ. D'. cd A. :s: Sl'%ceJtels 
,,' " '" , . " '. "', " " I" ' .' 

Seeuri ti'ee,' Co~y ~ .and the o~er ~ the BUm'O!$25,OOO, held bY .. 
. ' . , " . " '~ ; 

the' F1~'~t Na.ti~l Ba:o.k of San Diego, ~d th&t ·it ~et3 to J. D~ zmd 

A. :8. Sproekela, SeeU:i ties, CoZl1!>a:o.y tor ae.sh a.dV&:l.ces me.d.e between, , , I 
r ' ' '" ..' " . " . . ,.,,'. . . " , . i, . 

Ooto"oer 9, ·19l2'e.:c.d.,feb:r:tl&l'Y 10, 1911" the o=ot $lOO.,97S.:;:;. 
~ , • " ", . " ' • .-: .' • " " /' ",' ., . ": . i.' ' 

The eta.tementalsQ· '.shoWs ,tha.tt:o.e Comz,:ulYM& received. :bt ;~ne=e 

from opera.tion betw'een ~ch 2,' 1912.'andJa;:;,~y ;1~191j~;~,~e " 

8'Cm o:! '$:;4~:;07~'gg~' wlu6h' ~eo:e Ws,B··pl3.CCd baCk i:lto. the~ro~rty . 
" ,I"l.. • " I " • 

. . ,~ . ,. . 

intlie form o! construction: and ·oe~te=ment expe~1't'W:es..~' tota.l . . 
- ~ • • , .>.' .' , 

of notes pays.ole ,amoun ta ,due tor cash, s.dveneos' and .mO!leya ex:;;>ended., 

from. ineOm~betwee:l~eh 2'" 1912' and'Janua:ry ;1,. e191:;',~ ·1e' '$170',Z56.21 ... 
Atte.ehedt~, the 8."liee;t1oni8 a. detailed. eta.te:ent' ~b.~g,;n~~ey~· 
amo'Clltillg ·to $170 ,~21'Wh1cb. have be.en 'exp~c1ed' -Io;' 8.6.4.1 t1o~a'8.ud 

I" , ' , 

bette_tebe~eenUs.:z:,eh,2, 1912 and Js.nua:.t:Y )1,l9i;,"Nh1ch;'8te.te~ 
• I " , ,', 

ment lla.s been' ·ce.:e!~Yeb.eeked over by tllis Comm1ssiOll's'eng1nee:r-. 

ng de:pS.r-=1en t and.. '!Oue.c1 to, be :re8.s~!l3.ble ~ 

A~li.Qe.n t ha.a s. t~ehed. to the application, a 8-=a.te:n~t' :'shovr-, 
, " 

. . 
yee::191~,:·,s~DeC1.uon t to Ja:tJ.:oz:ry ~l" 19l:;: . ~e, <1eta.11a o!these: 

"" , 

items arc &8 !ollowe: 
2 Loc~l:ot1 ve&--~-------~----":':""-------$Z;~OOO.·'· 

· 60na;~~';~;,~d BO~ ca.:rs---------------:;3,OOO' 
Pa.ssenger Sta.t1ona 3rt, L:!. 2!eoa., Lakesid.e.,. 

Santee and ~ Avenue;" --- -------- 9,000' 

Roe.d.wiy·· ·cette:::nen tB---------.:.~----------.;.--- 56~OOO 
I' '--- ...... ----

Tot8.l ~ $l2l~ 000.' : 
, . " .',,'," ., 

Atte.ched to the a.:pp11e&tion is aJ.so s. ete.te:ont" ot·'.propoo~c1, '. 
, '/.~. 

a4di tion ,a.ndbette:=ent expe:l.d.itt::rosfor -:he, yea.ra1914 a.%ld.1915~ . . ,. 

The ,r1ncipe.l i temo' in this sta.tetlent are a.3 follows: 

. " 

-~-



'<- ' 

New :EQ.uipmen~----- ------------------$ sg."OOO 
", 

Shops ~gihe-:a:o-uaes and: Tu:r:lteblos-----' 5~;ooO,< 
, , 

Roa.d.wa.y Bettene:c. ts----------------- 206~OOO, 
, , " ,'f ,I , 

.n,sce'~e'ous_-----~- ... - ..... -- .. - ... --...... ---- --.... _-
", ' . '" 

. . . A --------.-.-,'" .. ~' , 
TotaJ.,----------1:" ;Z7 .. 009~, 

, .' .', ,_~. '-''"~. '" ; ',i" ',' 

The roadwa.y 'bo~te%'%Z:ent items' ere Jj):t"1:le:1:pe.llyto", tel:e', -ea:re of . '. : ,',' ' " 

~, . , . ~;~' ,.,'. 

hea.v:1.er ra.ils which theCo:pe.:.y intends to l.&y .. , ~o,t!l' on '1 tsea.etem 
" . , 

. and i t& souther::. divisions" a.:ld of ra.11 ta.eteni:.ga;' t1ea,:!roga a.u4 
. ' .. , ,; "', ' 

'sw1teheas.nd other -expe:c.d.i t'I:l'ea 1:1. connection wi th:tllese' ~:rove-
: . -. ' . . . I' - -,. ,. 

menta., . T.c.e a:pp11eant wae tm.a.b~e 'to sta.te wh&t portion of'ita,-' 
, ' 

expcmditureswould ''Oe. inC'tll":redin'1914 and wh8.t ';>ortion j1%l"19IS • 

..... , 
,.' 

. would depend. la.rgelY .-¢%l, the sa.ls.bi11 ty of its bonds and on' tJ:U,_ 
t, • ' 

ComPany',~ income' and. conaeq,uo=.t e.oi11ty ,to -;e.y 1nteres't' en the bo:ld. 
d.u:r1ng'the ensuing'toNo/years. 

While -I ,am'o! ~e ol)1:li<m ,thats.ll the expendi turea whieh 

applicant propo3e~ to- ma.ke ':d.ur1:.o.g ~e yeszs 1917, 1914" anc1'J.915' 

sze: des1:ra.'ble to .be mad.o ,~ot~ !rO':1 t:J.~ poi:l. t :O! view o! 1he' 8.'1>11- ' 
.' .' ~ , 

esnt cdo! the publiQ~ ~y eha.ngee a.:re likely to take p~;.a.ee in, 
.. . ".' . { 

, a.pp11cant's l>le.ns between:now~a.nd'theye&rs 1914 8.Ud.1915~!:;; It may 
, , , 

be:~h8.t, othe:r :p~oeos my seem l:lOl"e desira"ole in the eour.;e o! a. 
,. , .' ,', I: . 

. .,. ' • !. ~ 

year. and. a. hal! or two year. ~ -:hose which now 8.p!>ear .~o 'the 
-, ' ' 'I 

a.~plica:o.t'to d~d expe:l(!1~e8., While the -Com:Css1on i3 desirous 
.', 

of otteri:lg every :>os$1'blo aseiet&:lee to EI.:9p11ea:c. t int!:.e develo~ 
. . ' '!I:' . >~ 

men t of its ra.ilroM;·.. I ':h:tnk~i t would be a. ta:r Oe~ter Policy',not 
I ,'. 

to s.uthoriz~'a.t,the present tilno the1sBUe of ~c1tie, bondafor-
- ., 

the 'Jj)'In'l)ose 0: mal:ing ,the ~ove::'e:lt8 ee:.-:emple.ted' tor· J.914- and ' 

191,5- Who::. ,the' ti1l1e'eOI:ee ~ it, al':Plics.nt still.desires-;, to; m8.ke" 
" ... ~. 

• ., I , • ... ... 

tho ~l'oveme:lts which it-lloW'specit1ee tor ~ose years\. it will: 
1 ~'.,", 

.~ 'IIol, 

t1:ld;he' COmmission ree.ay, to- eo-ope:r:s.tei:l every :possible W&y. ". 'When 
I " ' : " " " • 

the ti:nc eo:nes "tor making 'de:!'i::.1te plans'to'r the yee:r' 19146 the 
~{ II; , , • 

appliean-; :JJ!J.y file 1:l..this :p:t"O'e~'eding. So supplementaJ.. e.:g)plieetion, 



, ", ", . 

prooeed1ng will be l1:d. tOd: to. the 'ieaueo!bondlJ ,to :t'o~y app11- ,', 

can'ottor ~~~di t'cres w2:.1ch 1 t ha.a. hereto!orema4e ~d !-or' e~d1';" 
'. , 

.. , ' . " 

Atta.ehed· to the a.p:pl1cs.:tiou 1& ~e 'tom of So l'ro:posoCl.:ust'''· 

deed from San Diego a.nd. Sou~ee.ste::n Ra.11wa.y C~y to Bank"o! 

C~erce e.:'J.d Trust Coc,e.:l.Y' 0'£ '~an Diego, CO:lvcy1:).g all o!,,8.:p~lies.nt~.s 

real a.nd ;pe:rsonal pro!)erty' a.s 'scC'Ci ty for the :pr~'8ed,bond~ssue 
.' '" , , , 

in the ms.xi.m'um e.uthorized amo't'C t ~ $600,OOO~ 'nle deed~ in a.dd.i tion 

to the ustlEl.l l)%'OVi3iOrJ.s, :provides for a. 61:lki:l.g f'c:c.d,' co=eno1:o.g 

with . the , year 1924. On 'the 2nd day of Jr-:..r.:ua:ry, ::'924, 3.:ld O'! ea.eh 

Y~e.%·~til :e:t=ity or ~ pey:ent of tlle bonda, a.t lout ~O~O.OO 
i . 

eheJ • .lbe ps.1<1 1:l to 80.1<1 t'tInd. ,,':!:he 'bonds ;,rovidod' for, in, the' 'b:uet 

deed. s..re to belc::.~ a.a '"San Diego ~ Sout=.ee.atem· P.ailwa.yCo~y, 

. generai :f'1rst11en',,:!1vep~:r ~=t" a1:lk'ng !'end, thixtr-yea:,' gold 

bonde~" The trust deed :provides ti::.a,'t~e bone1a shali ·be· ,'de11ve:red 

by the trustee ".por. receipt of eo, certifica.te :t::oom t:b.e.~ilWa.1·C~Y' .. . . , . 

to the e!':f'ect ths.t a.ll bonds :PI'cvi.eusly de11vo:rod have, 'been' ued . 
for the p\U'l)oa8s s:c:tho:ized a:ad :f"tl:''ther showing 'the.t '2~s~lue' 
o:-:he ne.t ea.r.li::gs 0'[ tho hilway Compa:lY" At'te:pej'mC7l t .o~opera. t-

i:lg expenses .!o:rthe six months ne~t preced.i:lg the<1a .. ~e o~.the: . . . 
cert1!ice.to is a.t leazt. eq,tIAl 1:0. e.momt tC'.::t2lo· !:te:res~'llP<>n the 

bonds ,r'opOse<l to beeert1fied and . delivered and' a.leo ea'U2.l to twice .. . . '.' . - . . 

~e amOtrtl.t of -:he i:i~erest on the bO:lds.ther:.ou'tstanc11,?-'s; . 

T.c!le no·: evide:icow8.s in -:;reduced . a. t the hearing' eone~:rn!:lg 
'I'. .' . .' " 

tJle value ot·. a.p;911eant'a :prQl)ortY'- so. a.s to- e:o.a.ble .the ;Coxz:mi8sion to 
, . ,,': 

see the· rels.tionshi:p .-oe-:Ween tb.e.:.ralite of the:' p:ro~:t"ty·and. the· .... 
amo:tmt· of bond~'~' ',this Comm1~siOIl ,'s : ~eer1ng c:.cpa:r~;;nt '~B ~r~-

, :',' ',..' . . . ,.' .' '.' '. . :" ...... '. 

ods. vsJ:aatiQU . Which,,' while·.not b~:lg 0:0. the Comm1s&;~'" 'tbrovra". 
" . " ~ .. ' , 

... o:e ... l:.:Sl::t:·~on:· thi15cQ.ttest1o~. :'·Zle':~g.ineerir"e~:;,d~e.:r::en~:~.~:,,:r~po:.t-
. I \ • I ' '. 

c4 to' tlle Commission 'tha~' the. reP:r:o,uetion .vAlue o!the' .~ro~ty· 
, , ' ..... . ; . 
,,' .. -- ' '" ". , 

is $2·,707~~Og9~~., 8:1d ~tthe ;present vs.lue1,,. $1~935;,512"~l4~ 
. ;. 

-r. 
,", .. "'r 

, " 



, "-

·'Whilo'these 1"1ga::ee- ~y'be altered a.:rter the ColUd~u;io:c. h8.eheld 

1tshea.r1ng,1n the ma.tter,o'f a.eee:rtt.:1:1l:g theval.~ 0'£ the ~O~1'ty 

o! apl'licant,. they aresuftie1ent ,toehow that there i6 ~'Wide,' me.riin 
, .... ", 

'bond issue. 
, , 

net' ~ot:ttcO'! the a.~11cant" so- a.sto aece::t&:tn wllethe: , 0: not •. , 

theappliea.nt'Wo'Uld ,be.a.bleto 'P&Y inte:rest on the :P:ro:,Po$O<1'bo.o.d . 

1eeuo. ;,~e :CollOwing :f'1gtl::es Wi ':h re!ereI:.cc toopera:tious ,o~ :the 

Ccmpe.ny ,between ·l!a.reh 2~ 1912~. the date of i-te 1nc~:;o:r·e.'t:1on/ 'and 
" ';" - , ~, 

'1lIJ.y :;l,19l:;'~ . wore preGellte<!,by, e:r::pliean~'za:t.d.i,to%':!·:·'· , . 
. '" " . , ",' 

" 

. Gross :reven~------------------:"---:~-~-$5:;1 ~g,7J..55 
, ' ~, ' , , '. , 

Ae.c1i t:t.onal 1nco:e~------------~;', ". /:~' .. 749·~,l4.:' , 
Total :rece1~ts..· .. ---.;.,... 5%~;620~69 . 

Ope::::a.t1ng expensee-"':'------$451,~~65 I 

. . ! 

Inoo:e 'dcduot10lla--------- ~ .. 790~~7· 

S=drychs.%'gea to profit " 
e::.d .loe~--- 2, 769~15, 

TotaJ. expenses, 
,"/ 

Net:pJ:o!1t,-----------:-, $' 47)+01;.42 , . , 
It a.~e8.r& !'t2rther 'the.t no <1ePreeie..tion :bAe been charged, 

;except , 
o~:r~ depl'ec1s.t1on o!rolling stOCk" 'Which '1 te~ ia.1l::.eluded. 

, . " , 

in O,pe=ra.ti=.g expense8~' The 1:eome of s,l'Pl1eaut 1B 'tmdOubte~y 

lower s:t the present til:e -:ban it v:ill ~e:ea.!ter 'be~ 'lor the, 
. '~ 

~. • • I ',' f • 

:rea.ac:n tJ:.a.t tJ:.c!%'ost, of, la.&t w1ntcr MS, des t:ro:rod , ;pra.c-::1ealj.y the 

entire le:r::.on and orango aop ~ on which a.~;plice.nt :r:>lac8&. 1 tsoh,iof 
rc11aneo.to'!: freight. 

/ .; , 

An i:c.qui:ry1:o.to a.:>pJ.1ea;c.t'e tr~ehi~e' si't't:a.tion 8how& 'tJ:.c,t 

a.,p11cant cle.in:a pe%l>Ctual:trs.nch1&es for wha.tis l:xlo1l'n;,:Ia.~the 

·OldCoron&d.o Belt Line,· also "the, linea f'o:::nerly owned'~'bythe, 

Na.t1~ULl, C:!tyand. Ote,y RI~11W~Y~ and also the it!~?~g~:7&~C& 
Railwa.y C~a.ny 'ea.ste;:ly:j from the ca.atel"ly 'b~&s.%y ot. the ,city 

I " 

o'! san" Diego~ .' The compa.~ e.iso cla.1l2!&. ,s. :t'l"anchise Q1, ~eold 
. . 

-6-' .' 



" . 

........ J •• 

Sa:J. :Oiego~, ~th1.fra.nehise:, he.ving been grs:o.-:ed.' in the yeB.% ).Ut, 

for & !1tty-yca:r:':per1Od~ It a.pperu:s, tha.t 8.lipl1ca.nt iJ.s.s no '!rSJl-
, . " 

chise tor' 'the.t ~o:t't1on 01 the CUyama.eA line' which'lief} bet1'te~' 

~lst Street 1n Sen Diego a=.d 'the es.~terli limits 0-: the eity. 
'. /.,,: 

'i.b.!.le,a.la.:rSepo:rt:ton o!,thic 11lle rmlsover :pl"iva.te %'igh~:r4-WS.1" 

it wQul'd,m,d.oubtedly 'be better :f'0:""e.pp11cant 'to 'scC'U:t'C, a. tranchice, 
eo e..s tOgi ve to it, the 1mdoUbted. ri'gh t to opere. te- along and 

t:.CX',06S such street& a.s are inel"l:dedwitl:.!nthis portion' 0'£ :1~s 'l~e~, , 
'It is, of coUrse, clear thattb.eseet1rl~ ,0'£ the'bond.sot'~'%a.ilwa.y 

~ ',' . . . . 

company 1~dependent 1:2. pe.:rt, a.t les.stl on s-:=-!1cient, tranobiGes 
ovo:r its :route. 

App11,ean t e.sks&u~o:i ty to sell, 1 tsbon" 'for ,the min:1'.1:.'om 

e'tm of SO%' of, thoi:r fa.ce value~, In vieWo! t~e' ~e.et the.t· ~hese I 

'bonca' a.:e to ,be sect:red by, e. !1rst mo:rtga.ge and tll8.t th~re ',is a. ' 
_,,,.1, I" • 

i~ge ma=gi:c. betw~en the ~!i'C.e· of' the :property ,and the amo'tlllt of' 

,'the"bOnds propoaed' to be issued, and. of the luge' increa.sc':in popu-

l&tion in the ter%'~tOl"Y which a.l'Pliee.:lt. isal.one ,8e:cving., 'rata of . 
~ , 
·If ' ~ • .' _ ' • ' 

the ~i::.1on· tha.t the bondS 4ve $ va.lue conside:a.bly "iJi,. exees8 o!, 

. ' 

of gO% o',!..the t~c(f ve.lue 0'£ the bond8~ ! do :lotbeli~ve· th&t &1'1'11-

cant o~i,to Ge.c:ifice'1ts bonds &t 80 ,lOw e. :t'1gc:o·,r and :psr~ieu-
, " '.r i 

ls.rly· 1n v1C1'fo'!. the fs.e't th.a:t a. le.:rgc po:tion of :the ;e~~j:t'T:l:e. 

1'Ihi'eh i t1sdeeired to ~e 'Iro:, 'the'~oeeed.a o!thesc 'bonds 11':1.11' 
. " ." . 

t' ", 

not be::e.de. unt1l the yce:rs1911.j. and 19l5.1 a:: eonvineedtb,a:t th. ''bonds 'e.::e wox:tl:e.t lee.st' gS% of. ps.r and eb&U recotnneD.dan 10&'%:# 
• . ' • , . ,r ,. , , 

onthie "08.818. U a.ppliea:c. t finds it, ~sGi'ble to di8P08C~::,tU 

?l:fIlWl a.t, this !1gor$ of the bonci8wh~cli 1 tneeds to;'" its" 1mme&te 
, .' d ' " . " 

. . , '. .' 'I " 
a.dd.itions and betterments ,aupplemente.l a.ppl!ce.tion actt1llg 'forth' 

.• ' "" \11"'0-...,1.-1'. 
'. . ................... -"'''' 

the ta.ets 'm1J.y be ma.e.e to the COmmies.ion. --;~" ~~. .. ' " ~,,,,:. , .... ' 
....... J " 

! t1nd. tha. t -:ho', ~oBes ' tor which it is <iosired to' expend 
, ,,' , ' ,":: , "~..:../ .. I :/' .. r....,. ",' , " ,~;.-:: .~~, ',,:' ::\ 

the, proeeed.s o! the bonds, he::re1ti' a.uthor1zec1sre no:t 1D,' whole er in, 
ill'" ,\, ••. ' • 

pa.rt. :roe.s'onabl.y ~gea.ble/: to,' oP~;~ting expeneese:r:" t'o1necme.:a.ud 
" r' • ~ I 

I' • ~t 



.. ' 
,,' , H>_:., 

' .... f·' 

,%ocozmnem1 t:b.a.t the e.:?:Pli~t10ll be granted to theexte::lt 1ll4!ea.te4. 

i1:. . the oreer. ' 

I ,submit herewi th, ~e !ollow.c.r.g f"o:r::t, of o::<ier: 

C R D E R. 

SAJ,,, DIEGO Alm SOU'!'EEASZEEE' RAILWAY COl!P~ hav~g ap:plied. 

to the Ra,ilroad COmmiGS10ll 0'£ -:he Stete of Cal:1.!omis. tor a:c. ord.er 

a~tho=1z1n~ ~e i&8Ue,by said Co~y o~ bonds o~the ~aeo~l~o~ 

six J:.undred thouaand' ($600,,000) dolla.:s~ sa.id. bouds, to be, :pa.y&ble 
.. • • I' "I' 

thi:rty'(:;O}yea.rs e.:!ter the ~te ~e=eo! and to . boa.%' 'intereet;' at . 
" "'i 

the zos;te of i"ive ('5~) pezo, een~:per a.l:n't:., :pe.ya.ble sem1-a:cnua.lly~· and 
" I' "I ' 

seemed. 'by a. tl:'uet deee! or mortgage -:::;POD.: all the ,ro:perty, of tJle', 
, ,.. I , .... ,. 

Compa.l:Y ~ and a publichca.xing, hav1l:.g beenhel'd;upon said 8.;JPlica.tion.l , 
, ," J' ",.' r " 

a:ld the Comrdesion 'finding t~t' -:he money to.'~oe 'seC'ln'e'd,bY"~he issue' 

0: ~e bo:c.d&hereinatter a.uthorized1s :c.ecessaxy to a:c.d',re&&ona.bl.y . 
, .. " 

reQ.uirod by sa.id.· 'Cor:l~fo: the. pu:t"p08es hereinafter $p~itic<1 and·' 
, , "I. ' 

r 

that ···aa.id :pu...~OGe8'. are not 1:.' whole '0%' 1::. 'pa=t rea.so:c.a.bly' ,.cha:rgeeble 

to, opere. ti::.gexp~6ea. or to. income., 

,!.T IS :aERE:B! ORDERED tho. t the Ra.ilro&d COmz:il38ion 0'£ the 

State of C8.l·i!omia. here~:ra.uth0::1Z0s the iosue by)3en Diego 'and 
.. . ..i . . 

Southea.Btem Railwa.y' compaIlyO! three htrC.d%ed and :torty'::'three thou&-· 
and. (~}',OOOJ d~lia=a,ta.ee va.lue #o~ ~i:l.e1:pa.l' 01: bond&::.~!·'se.1d -, 

Com,~Y"toboa.%·1ntere$i a.t the ra.t;~':O! !ivo (5%) ~er"cent~r'l>~~~/ 
aemi-a.nnU8.l1y, w.de:r ez.d.1:. pttrs'U&tl.ce . o! the te~ 'of a.' trust,: deed . 

, ,. 

'. ,I . . '. " 
or mortg&ge to 'bems.d.c and exeC't:ted by Aid. Sa:o. Diego, end Southea.ete:rn 

" , . 

Railwe.y C~y to ";)""nk o~· Commerco and. Trust C~y 0'£ 'Sen ' :o1ego:, 

80S 'tru3,tee,;, substantially, ill the!o:r:m,a::nexe4 to, ~,a.pplieit1en'jn . , 

.. ', 
to-wit:', 

r • ~ ~ 

l~ ~: Diego andSouthee.&tem .Ra.11w.a.y C()m,a.nyelia'l,~~ll"i' 
sa.id bonds so as to :le't:8aid.C~ynO~ 'lee6't~' ·eito.ty-1":1.~e 'Cg5%) 

I ('. '.. ,.' '. 

• per cent' 0'£ the :pa.r~, value' of the. :pl:1n01~''''thereo!;:~o~~des: ~ter~,st'· 
a.ec:rued thereon: . 

~'" 



Th~. proceeds from 'the. eal.e o'! aa.ici· boMB in an 
, , I 

"-', ,y""l 
'.,..1 

.. a.mO'Cll t not to exceed the e:um of one h~dre<S. seven ty tl:;-~ two 
. . I . 

. h't.Udrec1 eighty-aU: & Zl./lOO C$170,,~6~~l doll&:a slla.:~ be 'eXpended 
, . 

to- :pe.y tba:t cert&il:. no~ei,;.·dS.ted July ,12~" 1912 ... i: '!av'or: ot' J. D~ " ... 
. . . .",:. "...,. " 

Spreckels.' a:nc! Brothers Company .. s:D.0tln t ten theuse:o.d ($lq .. OOO)· 

do:!.la.l"&; ''tJ).a.t certe..1nnoto <1a.ted. AUg'!Dt 6 .. 1912 .. ':1:l tivo= o'!F1ret' 

Ne.tiOna.l Bank 'o! San . Diego· .. amo~t' ~entY-f1~ethouse:nd: ($251000). 

dOllua; amo'lr. ts d.ue J. D. a:c.d A~ B. Spreckel& Sec-u:ri t:t08 C-ocpa:c.y 
. . . 

tor :ca.sh &d.v~eee· fro%: October 9, 1912 to, February 10 .. 131::;~:~ in-
,;' .. 

eluSive .. to'2l., onehlmae~ thott.G&nd.n!ne h'tC.4:rec1 seventy~cight « 
'j"j/1OO' C$lOO:,97g,~~:;) d.ollars; and to re1lt.'b1J%'se· e.pplicant!~ex-

, ., t" 

;pend.i t'Creo amo'Cll ting' to- thi=ty-tO'tXt' thousAnd throe htre.d1'edaeven 

& gg/lOO. (~ .. :;07~UJdolJ.~~8 ~o= '-;o::.ot::uction ~d bet~~ment'" 
made from ::iJlco:r:o';:c1u:r:1l:.g ,the :period' troe ~ch 2 .. 1912'tO,.,Januc.:z:y ~l" 

191)~ 

(b) The l'roceed.s froe'the sale o'! s&1<! bonds not to 
. -

exceed the S"Qm of one' huntn-odtv."en,ty-o:.e tho'llGalld ($121,,,000 )c101le..rs· 

shall be expended· tor :propcacc1 add.! t10ns .and' be~temen texpend1tm"ca 

c:cr1l:.g the yea:r 1913.suboeque:z:t t~ Janua.:...y 31 .. 19l:;~ ;tor the, 1 tems 

a.:p];>ee:i:c.g' on sta.tement headed "P:oposed: a.d<!i-tiona eJ:.<i bettexmen~ . 
, t , • 

.... /' 

to the e.l'Pliea. tion in this proeee<1!ng an,<'- =e.de a, :pa:::'t th~:rc~~ . 

~~ Se.:l Diego and Southea.etel'll P.ailwa.y CoznPe.ny ~y: he:rea.!ter . 

:rile',a, 8upplc:en'2.1 petition ete.ting the ex;pen<S.!~e. 'I'1h1ch it deDi%e. 
. '.(' 

to m&ke fo::: .the' year .1914, when' sueh expenditcres "oecome ~mm:111ent .. · 
• ;: • • , '~ I • • 

an4:therca!'ter a. similar sta.te:nent with refe:ence,to, the yea:r 1915 .. 
," , .' ',.'. '. ,? 
where~~ the Commie,eien' ,will' 1n ~i.8 ~oeeecang"~o Bueh' ~~er' ~ 

',' 

ms.y seem ~roper ~ .. .. , 

1.;.~ Sen Diego a:c.~ Southea.stern Ra.11Wa.y Compa,ny' allall, be~ore . 
'11,/' • 

1tiElsue~ my' of tlle bolldshere'by s.u~l:o:r1zed, tile, witt this 
, r 
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COmmiszion 8. cor,ti:ticd' copy 0-: 8., 'trUSt <1ee~ 1::. aubGta:n tia.l~y -the ' 
. . ' I· > 

to::%: annexed ',to . the e.:pp11ea.t1on. 

5~ San 'DieSe> e.nd. SO'u:thoa.ete::n ~ilwn.y Co~a.ny ellAll 

keep separa.te. true and a.ee't:l:s::e a.eCotX:lts ehowi:l.g' the, rcceiptand 

a.:pplica tiC%:. in det8.1l' o!the proceeds o~ ~e sale' of thebo:lds 

, hereby a:t::t:'c.orized to be issUed I and on or be~o%e the' 25tl1 d.a.y ot 

ea.ch month the Compa:ly ahs.ll mke,. a. ver1!1edrepQX't to' the.' 'corcUo- . 
, , " 
. ' • • '. I , 

e1on· stating the sale or aa.lea of said bon<S.s d:utmg the ~evioUe . , 

J10n'thi' the te:rms· and. eond.:!.ti0tl.6o! S8.le I 'themoneY8 rca.l!~ed;"'thore~ 

!%omand.' the usc ',and a.~l'ice.tion of' 8'tlch mo:c.eya".'" ai~ in aecorde:c.ce 

with ',the provieio:c.a . of' this C=miseion's GeneralO:rdcr' N'~':"'24-,' . ' 

which' ord.er in' 80 'Ie.:: 8.S tl.:pplice.'ble i8 ~e a. pazt of this' ·'order, .. 

6~ ~1s ord.er she.ll·not become effective tult11 the" tee 

spec11'icd in. ,Section 57 0: the Public Util.it1esAct sllaJl'have been 

ps.id~··· 

7 ~ TAe a.u"thority hereby g1ven. to 1Gsue bonds ,aJlallri:g;ly 
,. .', . 

only to, bonds issued. by a.e.ic! Company. on oX' 'before the !!:ra"t· &J."i o~ 
,J'Uly, 19l4. 

, I 
Xhe :f"Ol'ogo1I:.g opinion a:o.d ord,cl' a.l'e hereby a.l'~rove<! aucio:re.a:-: 

, ",',', I • 

, cd :tiled utheop1I:.:1.on and. ordor o~ the Ra.il%os4 C¢m:is&1cn 'o'! ~c 

Stete of Cal1!orni~~ 

De ted. s. t 3=,', F:ta.:ieiseo" Califo:r:nia., this / ()d... dAy o!JUly" 

" .... 1 . ' 
4~, \ 

~ _,1: ' 
1"";'11 

-l~ 

" , 

... ·';'~.i:·" .:~~::.e:7,:t·:~~·,,·· ... , ".; 
" ,','., '" '.' . 

. . " ... 

., I' , , 

COlmzd;s::1.one:re,;, 
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