
Decision No. 7 f 17 r;::::.,~ /jj)' 'it' '''i~ , ... . .. ~ (/~ ." 

.' .t /1, W#!~tii Ij 
BEFORE T~ RAILROAD C01.OCrSSION OF TEE 

S~A~E OF CALIFORlUlt· 

I~ the Matter of tho A~plication 
o:t PP..CIPIC c.p...s l.1"D ELECTRIC COM-
PAh'Y, a c'orporatlon, for 8.!l. ordO'r 
of the R~lroM: Comm::ts::io~ of the. 
state of Calif'ornia .. authorizing 
~pplica..nt t.o 1.llcre~e its rates . 
$.:lCt. charges for ga.s iV.o:ishecl $.!'ld. 
supplied. t 0 it S cOllsume.rs in the.. 
City aad. County of San Francisco. 

In the Matter of the Application 
of PACIFIC C.!S 1\.1,1D E!,EC~RIC COM-
~1~1r. a corporatio~, for ~ orcler 
of the 'Railroad COl:I!J.issio.ll of the 
State of C~fornia, authorizing 
cpp11cant to increase its rates 
an~ chargos :for gas furnished and 
supplied. to its CO!lS'OlUers 1Jl COl"-
ta1A districts. 

l .. pplicet:ton l~c. 5275 

A~J?licatio.ll No. 5278 

c. J? Cu.tten, for Jl.pplica..nt. 
Goorge L1.:.11 and John. J. Do..il0:7 for tA.e: 
City an~ County of ~ Fr~~cisco. 

Loon Gra7. ~or City of O~an~. 
\,[11l:t,x:, J .. Loake. for Cities of Al:J.::lada. 

a.nd. San Ansolmo .. 
?rc.ni,= 7. Corru:sh, tor tho City of Bork-
eley. 

' .. ; .. E. Si::l;p:O.ll. for City of FrcSJlo. 
J. Osco: Goldstein. for City of C1:.1o,o. 
Ray:o=~ A. Loo~~ra. for City of Oroville. 
E. C. Ball. tor City of Xillows. 
F. T. Nilon, for City of Novaea City. 
Jo1ul T. York. for City ot Napa .. 
Ec.I'ris? .. .1o.o.o.s, for Ci~~y of Sa-A Loanclro. 
D. J .. Esll. for City of' Richr::ond.. 
Archibald Yoll, f'orCity of Sa.cramonto •. 
Cl:.~lo.s "01. Xi tts. a ratepayer O:f' Sa.a. 
Francisco. 



.. 

T. C. J~ik1=3. for Town of Emeryville. 
L. E. LeaVitt. J. P. M111~tt aa~ c. . 

C. Is~ac=o.l:l, for UbC)::" Council of 
Vallojo. 

H. ? Ec.tfiold.,· Socro·t~y 0·1" tho Char.-
'bllr of Co=crca of Vallejo. 

L. B. Xlein,. for ?$.cifi.c Gas &: Elo:ctr1~ 
Co::,p$.~l'e Co-.o.st:::lors Associa.tion of 
Ss.o.ta Clara. CO'tlllty. 

l!.rc. H. J. Plattz. for Jlome:o.l's Qle:nvia'iT 
Club of Oakland.. 

1i:rs. LydiC. ~;·:olf,. for Oe.:datld. HousO;m 't"e.o t 
Leo.gue. . . 

:.:rs. L .. ~ .. Aubur.y, for COl:m'Wlity Club 
o~,Burl1.l:lg:::.t:e. 

ursa S. Francos Ecar,y, state EousQ~lves' 
League of FrUitvale. ' .. 

Mrs. S. B. Foster, re:p.rese!ltiAg !.Ira. 
DaDJl of the San Francisco B:ousonvos. 

Goorga Appel,. for City of D~ City. 
~trch~r Bowden, for C1ty of san Jose. 
~s. Earr.1 Cobb, for HousoWives f L~sgua 

of Oakla::.d. . 
ID:s. W. T. Clavcrd.oit, for sta;.te :O:ouse-

'.'71vost Lc~~e of California, u:ld. stata 
Hous~ivcs' Lcsguo of Earkclcy. 

D. T. Je.::ll:ins, for Los Gatos. 
G. J. Eradley" for Sc..c:r:::.ro:.a.c.to Ch~bcr of 
Co=e.rce rulcl ~rarcha.tlte'l &: Uan.1lfac.tura:.rs,r 
~r~~ic Ass~c1aticn. 

o PIN. ION - .... _----

In t:b.a,sa proeoadiJlgs· F'~0'1:eio Gas tl.O.d Elea:trio 

COX!J?-.cu:!y seeks a?-thol"ity tc iJ1o.re~e: its rates and. c.hc.rgea 

fo,r g:J.s by re~s.?.n ,of the' :iJ:lereaea:s 1.ll the cost of O'iJ. used. 

in g~ ~",:~:a:ea.ctura ~d. in: the: pricas paid. by' it for labor 

~d matarial use.d. in tho operation ~d mQ.1.nten8..lloe o! its 
. I 

gas :properties. 



of all of its 00 neumers in No:rthern and Central Ca11for-

n1a. 
Applioant also supplies gas at wholesale for 

redistribution to the City ~f Palo Alto and the rate for 

this servioe, established May. 28, 1918, by Deoieion No. 

5440 in Application No. 3300. is 'llot at issue at this time, 

&S it provides for inoreases in the gas rate to oorrespond 

with the inoreased cost of 011. 

By stipulation these prooeed1ngs were oon8011-
~ 

dated for hearing and decision. Numerous hearings were 

held in San Frano1soo and in saoramento during April and 

M8~, 1920. ~he matter is now submitted and ready for de-

cision. 
With the exception of the rate for wholesale sup-

ply to the City of Palo Alto hereinabove mentioned, the 

rates and oharges for gas of ?ao1fio Gas and Eleotrio Com-

pany now in effeot were established by the Commiseion &8 

foll-owe: 

In the City and County of San Francisoo by 
Decision No. 4730; Case 839, dated Oct. 8, 
1917, and subsequentlY modified by the sur-
charge of 10; per thousand cubic feet in 
acoordance with Decision No .• 5445. Applioa-
tion No. 3742, deoided ·May 28. 1918. 

In the Cities of Redding, Red Bluff. Willows 
and contiguous territory. formerly owned and 
operated by Northern California Power Com-
pany. Consolidated. b~ DeQision No. 5121. 
Application No. 3326. Deoided Feb. 7, 1918. 

In all other cities and towns now supplied, 
by Decision No. 5439 ill Applioati.on No. 3246. 
dated Mar 28. 1918. ~ which were estab-
lished base rates and & surcharge of 10~ per 
thousand cubio feet.· 
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It i8 apparent, both from the evid.enoe presented 

herein. and from the reoor46 of the Commission, that, as 
& result of the increases in operating oosts whioh have 

arisen s1noe the time the present rates were fixed, the 
present gas rates as a whole do not yield suffioient rev-' 

enue to oompensate for the present day level of prioes o~ 
materials and partioularly the asoending cost of oil. 

On Maroh 17. 1920, the oil produoers ofCa11f-

orn1a increased the field price of oil by 25{ per barrel. 

With oorrespond1ng increase in the retail,market prioe to 
oonsumers. Pacifio Gas and Eleotric Company purohases 

its ,011; both for gas manufaoture and for fuel. in its eleo-

tric generating stations, under & oontraot with Assoo1ated 

Oil Oompany, which provides for a price based upon the 

field prioe. certain charges for oollection and gathering, 

transportation charges to tidewater pOints and freight 

charges to other pOints of delivery. The present ruling 

price, inclnd1:cg the 2Srl per barrel increa.se ot :March 17, 
1920, i8 $1.81 per barrel for San Francisoo bay deliveries. 

The price of oil at other potnts is oorrespondingly greater 
by reason of the ~re1ght or barge transportation oharges 

trom t1dewater to suoh points. 
It Will be recalled that the present rates, when 

fixed in 1918, were based upon a price of ·o1l. o~ $l.62 per 
barrel at tidewater, Which, however t was subsequently ad-

justed to $1.56 per barrel. and the excess bas been refUnded 

to ~acif1e Gas and Eleotric Company, 80 that tn'rev1sing ... 
the present r~tee it must be borne in mind that the tn-



crease in the price of oil to. be. a.bsorbed. is not the :full. 

c.mo-:.w.t o:f' 2S¢' per b,s,rrel. 'but onls' 19¢' per ~rQl, being 

the differonce betw6eJl the present $1.81 figure: a.c.d tha 

, ~1.62. upon which the present rates are. ba.sed.~ 

A..ll ao.sJ.yais o.:t the vo1um:t.c.o'O.s evido.o.oe. :presented -

by the applicant 1Jl these proceed.ings shows tha.t. 1.1:1. spite, 

of tJ::.e inore.ase.s in ccs'te of' c.pe-ra.tion, ita sales cf' gas -

ho.'V'O; i.rJ.cree.se:d conSiderably" and that tho. e.ddit1o.n.s to. its 

gas :plfUlts a..nd. systa=l3 have net roq uirad a. oa.p1 tal ex;p6l1-

d,1ture at ~ in proportion to. its increases in sales,. Ex-

eept fcr tb,e latest i.llcrecse ill the. cost of 0.11, its greater 

operat1.o.g expenses since 1918 have., in mru:y of its distriets. 

been ~bsorbed by the proportional~ lnrger i.o.ore~se 14 ita 

ssJ.e:s. ~ reS-SOll o.f these faats, a..o.d partioularly be-

cause: cf t~a compara.tively ra:cent fixing of gs.e- rates Oll a.p-

plicant 1 s systam, a.nd be-cause. o.f tho Ctlcrgo.nay' character 

ef the. pro sent prooeeding, it would. ll~d~ appear necessar,r 

at this title to. re.so.rt to. a.. detaile'd, and. extensive analysis.' 

of capital a.nd. d.ellrecia.tion in each ef the o.pe:ra..t1.c.g d.ia-

triets of ~pplica.c.t's gas. departmant. Inve-st1ga.tions. have 

be6.Il. made of the ohaa.ges tha.t have: transpired in. ssles. 

revo.o.ue. c$.:pit~ ~cl.o:pQ:rD.t1ng cx:peAses siAa6 the. proee.a.t 

to a.ecoX'to.:1.n the. extant. to whioh the ra:tes· .Il0W 1.Il e:!:teot. 

-~l:k .£ail. to produce an o.dequa.te return. 

In. past clecis1ons, the Cornnu.ss1on he.e established 

reasona.ble returAS ~or the scver~ parts o~ applicant's 

gas proportie.s. 

it appears th~t e. re.asona.blo net .ineome- to proVid.e :for a. 
:f'a.1.r :return a.c.d. depreciation on the san Fro..aoiseo proper-
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ties was. at that time, $1,382,914. In Deoision No. 

5439, Application No. 3248, a s1milar figure for allot 
the applioant's gae properties outside o~ the City and 

County of San FranCiSCO, exclusive of Palo Alto serv10e 
and the three plante since acquired from Northern Calif-
ornia Power Company, Consolidated, was the sum of 

$1.440,359. If, to the aggrega.te of these e.mounts we add 

$ll,575 to cover d.epreciation and return ,for the properties 
used in the eer'V'ice to FalO Al.to. and. the sum of $7,738 

for 8. similar item a.pplicable to the Redding. Red :Blu:tf 

and W1110ws ga.s systems, acquired from the Northern Cal1~ 

forma power Company, we arr1ve at a total. of $2,842,586, 

which rtJs:y properly be taken as a fair allowance for return 

and depreciation upon all of the preee;Lt gas propert1esof 

applicant at the time the rates now in effect were fixed. 

To oover the additions ~nd betterments for 1918 and 1919 

to date, and making due allowanoe for the additions and 

better.menta to b~ installed duriDg the year 1920, the 

above a.llowance should be inoreased by $396,000', to p~o
vide 9 percent return and 3 peroent depreciation upon 
$3,300,000 of new money invested. It is my conclusion. 
therefore. that if rates be now adju8~ed to provide a net 

income of $3,238.586, available ~or depreoiation and re-

turn, after the deduction of all rea8o~ble and proper op-

erating expenses. ~ch adjustment at this t1me will have 
full,- pro-vided for a fair return upon both the applioant r 8 

prior inveatment~ and upon the additions to oapital that 

have been made in the interim s1llce the present rates-

were established. 
The right to earn this return under present oon-

ditions is, of course. predicated on the a88ump~1on that 
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Pacific Gas and Electric Company Will give to its consumers 

the serv10e not onl~ required by the orders of this Commis-
sion but d10tated b~ good business management nnd practice. 

~he results of the first serv10e inspeot1on of applicant's 

several gas systems, sinoe the establishment of the Com-

mission's gaa standards in General Order 68, d1s010se8 that 

applicant has not entirely met the tull requirements ot our 
order, and. the investigations of our eIlg1neexos oonf1rm the 

necess1t~ of ~ch,construct1ve work on the part of appli-

oantls management to bring servioe conditions up to stand-

ard requirements. , 

In establishing General Order 68, effeotive Sep-

tember 1st, 1919, the Commission promulgated a set of rules 

to be observed by all gas utilities, providing for stand-
ard heating oontents and purity of gas, for uniformity of' 

pressure, for the koep1ng of proper rocords of' gas opera-

tions and. o"! oomplaints, for the teet1ng of meters, and' 

other matters in order that the con~ers of gas utili-
t1es in California might be turn1~hed & sat1sfaotory and 

uniform gas ,service. It has neoessarily taken some time 
for gas utilities, including applicant, to change their op-

.'. 

orations to co~orm to the requirements of this order, and, 

while inStances have been found in whioh applioant haa not 
fully observed these requirements,. it appeare that in gen-

eral an eernest effort is being made to comply with the 
servioe and heating value standa+ds and that a unifor.m . 

quality of servioe will be rendered. Gas oonsumers 
throughout the state may be assured that the commission 

will continue its inspections 1n order to insure to them 
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& uniform quality of service and full value for the rates 
' ... . 

the~ pay. 

Particular attention has been directed to the ser-
vice conditions in Orov111e~ -which are e.dm1ttedly far b:elow , 

e.t tempts to ' 
standard. App11cant/~ absolve itself from criticism 

in th1s instance by reason of the valuat10n proceedings pend-

1llg before the Comm1ss10n~ upon which the Cit,. of OrovUl.e 

proposes to baee condemnation proceedings to acquire appli-

cant's gas properties in that city. It is. however. no 

sut!1cient &nswer to say that beca.use of suoh oontemplated 

action by the City o~ Orov111e. applica.nt's oonsumers, pend-

ing the outcome of such proceedings. sha.ll not be g1ven the 

good service to which they would otherwise be entitled. In 

any valuation proceeding before this Commiss1on proper allow~ 

&nces w1ll alWalT8 be made for improvements and a.ddi tiona to 

the property of a utility to' be subsequently aoqu1redby & 

munioipality. It must be said, however, in fairness to &p.. 

plios.nt.~ that a:!ter the submission ot this proceed,iXlg, it ad-
vised the CommiSSion of its appropriation of 80me $13,090 

for additions and betterments to i~prove service oonditions 

in Oroville. As improved service conditions depend upon 

the completion of this work~ I am of the opin1on that an 
increase of rates in Oroville, even though warranted by an 

increase in operati:c.g expenses. should be def'erred until 
such time as adequate serviee 18 restored. 

The evidence further shows that oonsumers in the 

City of Saoramento have not been reoeiving gas of the ~tan4-

art quality required by the Commission, although the teats 
made by app11cant's employees show apparent complianoe With 
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our requirements. The method ot testing the heati~ con-

tent of gas in Saora.mento has been shown to be erroneous. 

The necessary oorrections have been made in testing the 

quality of gas supplied 1n Saoramento and &S8Uranoe haa 

been given that this diffieultr will not again arise. 

Some trouble has been experienced in Fresno dur-

ing t~e past year" r~~lt1ns 1n reduoed heating valua an~ 
1mpur1~1ee. 00088iohe4 largely b~ ~he d1~~1ou~ty o~ oper-

ating the newly constructed generating plant in that o1~y. 

~he evidence herein shows that these short-oomings have 

been. to a large degree. overcome and that servioe oon4i-
,. 

tiona will hereafter oonformto the requirements ot the 

Comm1ss1on 1e order. 
~he heating value standard of gse presoribed by 

the Commission for the various gas systems operat~4 b7 ap-

plioant has been fixed at an average ot 570 B.T.U. per OU-

bic foot exoept in the City and County ot san Franoisoo and 

in the Redwood di8tri~t supplied from the San Francisoo 

plant. where. by reason of rates hav1Xlg been previously es-

ta.bl:1.shed on the basis of 550 B.!I!.U •• the exception 'baa 

been authorized. In all other localities the 570 :a.~.U. 

standard has been reqUired. 
Applioant's gse eXlgineers and superintendents 

have presented ev1dence which is rather conolusive 1n its 

ehowiXlg that in its la.rger plants substs.nt1a~ se.v1118s and 

economies in its o~erationB Will result in the manufaoture 

of 550 B.~.U. gaB as oontrasted with 570 B.~.U. gas. ~his 

is partioularly t:rue in suoh plante a8 have 1n operation 

the newer and larger types of gas generators, whioh have 
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been designed tor and most suooeestn11~ operate at the 

lower heating value standard. 

under the direction of the Commission an exhaust-
ive series of tests is now being conduoted by a cOmmittee 

of the gas engineers of the state with a view to determ±n-

1ng the most efficient methode of oil-gae manufacture and 

the proper quality ot gas to be supplied. It is expected 

that a oons1derable period of time will have elapsed before 
this series of tests is completed. Pending their outoome, 

and in view of the testimony of applicant's engineers and 

the UDAnjmous request of counsel representing the munioi-

palities supplied With gas, it appears proper at this ttme 

to permit a reduction 1n the heat1:cg quality of' gas Bupp1ied 

to the East Bay cities. The propriety of this step 18 oon-

firmed by the e.neJ.yaee ot the relati va amounts of oil used 

and the other ooets of gas manufacture by the Commission'e 
. 

e:cg1neers. end. further pOinte to the fnot that in all prob-

abil1 ty a. Btlvi%lg will reaul t to both the oonsumers and the 
utility if the.standard of gas manutactured at the Oakland 
plant of applioant and supplied to the eo-called East'Bay 

communities, extendi%lg from Richmond on the north to Hay-

ward on the south, inoluding all of the munioipalities be-
tween, be red,uced to 550 B.T.U •• , whioh is the same stand-

ard as now prevails in San Franoisco. 
While there is an increase in the cost of supply-

iDg gas to the East Bay cities by reason of the increasee 

in the cost of Oil, labor and material. such inoreases will 

be Bo~eWhat reduced by eupplying gae of lower heating value. 
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which reduotion ehould be enjoyed by oonsumers. 

The order herein Will. therefore. authorize the 
reduction in the heat1Dg value of gas supplied from apP11~ 
oan~rs gas manufacturing plant in Oakland to the East Ba~ 
communities. The other generating plants on the system' 
oan readily meet the requirements of.the COmmission t s 

order and the present standard of 570 :B.T. U. w1ll be main-

tained. 

In esta'b1l.ish1ng the r~tes to be. oharged for gas'" 

supplied from the San Jose plant'of appliQant, oonsidera-

tion has been given to the faot that some slight modifioa-

tion in the heating value will be neoessary at times to 
meet the program o~ tests which are there being conduot.d 

by the Commission's Joint Gas Committee. 
Applioant's exhibits show an estimated revenue 

from its entire gas business un~er existing rates for the 

year 1920 of $10.711,738, and operating expenses for its 

ent1re gas bUSiness, including all of its maintenanoe and 

operating expenses, Oil, tnxee, reserves, etc., of 

$8,930,1'16. This figure also includes inoreases in wages 

granted, effective April 1, 1920, amounting to $204,114 

per ann'OIll. 

From applioantrs fig,u.es above, there would ap-
pear to be a net income o~ but $1,781,562 available. ~or're

turn and depreoiation. However. an examination of all the 

evidenoe presented upon gas· operations leads to the oon-

clusion that applicant has 'Illldereet1mated its revenUEts. and 
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has liba~ :provided :for :r:la1.tltena.o.c.e and oporQ..ting (SX-

ponses. This is part1eularl1 true. for su~h costs for the 

curre.c.t year as o..pplicant ASS. as'title-ted upon a parea.o.t-

a.ge: increase over the c'orre:spond1.l:lg 1 tOIlls for the ye~ 
t-lley 

1919. App11cantrsoper~tin5 axpeAses for 1919, as/affect 

those proceedings', were abnormo.lly high in ~ respe~ts .. 

due, among othor thillgg. to the r:lSokirlg ttp of deferre<i ma1J:l.- . 

tOlla.llCQ; o..ncl o.d.ditionaJ. oporD.t:tJ:lg expo.tlSeS' $'Jld. maiJltcJle..o.~e 

reqUired. by tl:.e ex:tensive construction work u:tde:.r wa::; 1.n the 

reconstruction and rehabilitation ~f seve~ of its plants. 

From. a consido,ration of pa.st 01;) erat1ng e.xpe.1lsas and. present 

cond1t~ons. I ~ of the opinion that the amonnts set forth 

in the, follOwi.r.tg table repreee.c.t re'asonable and. :prol>6.r 

ope'rati.o.g ex:penses and:. rovenues UPOA whieh rate!! should at 

this twe be ba.sed:.: 

PACIFIC Gas AND ELECTRIC CO. 
GaS DEPARTME:N!r 

REVENUE AND EXPENSES UN:DER ~ISTING RATES 

Cro$~ Revollue $ll IS1 771 
Operating Expenses: 
Maintonance 598 500 
Oil 4 2Z3 lOS 
Other Opo'r.. Expanses 2 417 100 
Electr1~ Ener~ 220 000 
Gon. Ldminist n'ET.penco 315, 000 
T~cs 700 000 
Pire: and. Cac':lal ty Insurance 44. 08'5 
U.llcollee'tible Bills. 51 525 

TotoJ. Opore.tug Exp ..... ~~8 S79 416 

Net for ~e:prec1ation ana 
Return ........................... $2 602 355 
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The abov~ table rcfleots ~ of' the roo..so.r:tD.ole 

opor~t1:lg cxpcJlSes req,uire:d to a.d.cC!,uataly se.rve: its gas 
C onsUI:lers, provide for·a. rec.sonable e.mOtu:lt o:f tlc.1At,e.aancEt, 

1llcludi:lg a pert of that Aeretofore necEtssarily deferred, 

i.llclus1ve of ~ ci~ recrti1re:d. :tor g$.S ma.n'dact-crc c.t the 
, 

preso.:.t prava..11i.o.g :price to ~p:p11ca..o.t~ suoh 't!lxe,g as: are 
pro:perly chargeable to opors.t.1Ag oxpe!lSEts. and. reserves for 

insur~C'a and unoollectible aceo~ts. These itecs like-
;;:tee: refloct. ill full tAe entire: smO'll.O.t of the.· mlge 1.n-' 

creases grc.ntcd to omployoes i.e. its Gas' Departro.e:.o.t e-fieo-

tive April 1, 1920. 

It will be noted from the a.bove- table tht!l.t the 

.. 
of reaso.o.able OPOl'$..t:L.:lg ex:po.o.ses thore.i.e. sot forth. is ap-

proximAt$ly" ~~S.36,000 less than the sum of ~;3,2Z8 ,580 hera-

i.cabove set forth as eo~S'tituting So. rac.sonable .nat iD:come 
for cleprec1at1on a.:.a. return. fe·r th& :present rate fix1.tlg 
period. It is' of inte,rcst to .!lote: i.e. this C'o!Lll.flction tha.t 

the nomi.o.e.l increases i.e. g~s rate.s re<;.uired :lot this time 

are nctuaJ.ly due to the fact that the incrcase in ap:pl1cs..c.t's 

:-evonUGS ha.s hcenlru:gor prcportionately than. its 1nol'oase: 

in operat1.o:.g ()xpense:s~ or its iAo-ree.sea ill investment dur-

ing ·tAG ;past three yoars - 11l fa.ct. :tn save-raJ. of the. oom.-

mUA1.ties served.. tho grcwth of 'bus1c.ess has been suf':f'1-· 

cie.o.t to otfsct the itlcroo.so. in o:perat1.c;g e::z:pen.s6s 'bl", 
reason of' tho. large'r qnantity cf gas over whiohthese ex-

penses are: spread.. 

1'~ i!l.'7ostigat:toJ1 of the relo.t1ve ohanges in. the 

total cost ef g::l.S POl' tho'C.su.c.d cubic fest sold 1J:l the ~1-
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ous oomm.'Il:l.itie.e su:p~lic·d., including both oporating e..~e.c.ses. 

a.nd roturn 'Copon 1.c.vestI:lcnt~ 1es.d.~ to the. co.ncl~sioJl ·that 

a continued ~~1r and reasonable rcturA upon ~pp11cantt8 g~' 
. -

prop()rtios roquires i.c:cr0~ses in its: gas rat9-S of :erom 5 

to 15 conts per thousand. cubie feat over and above-the. 

proso.o.t charges, iJ:lclud.:tng the 10% s'C.l"charge', With the a.."'C'-

oaption, howovor,. of tho cities o~'sa.crc.me!l.to and Va.llejo, 

in ,,:rh1ch 100&li tics the pr~so.ct rates,. 1ncl1'2.siveof the 

surchel:'ges,. prod.uce 3~~icic~t rovonue to offset the 1.0.-

croo.::ed. co:;:ts that l:.:lVC occurrod since. those rs..tas 8.!ld sur-· 

c:':'$.rsos ":lore est:.blishad.. .&n i!tcressG ot from 5 to. ~O ' 

cants per tho~1J.D.d cubic. foet s..ppoa.ro; llCC.e.Sec.ry iJ::L thaC1.ty 

:;:.c,e. Co'll.%l'ty of ,SOo,n. F:-:l.:I:cisco. l...n. i.llcro~sa of only 5 e-ants 
" . 

par thouSO;ncl is roq uirod. in tho East :Bay CocmUJ:li tio's by . . 

roason of t:c.c red.uctioll ill hcating v~ua. I.tl several of 

the large'r oOl'.:J.mtulities,. irlcroasa:d costs require: the o.d..-

ditioz:..:J. ~O¢ :!tar thoussnd. to the: pres<lJ:tt ratas. wh1~e the. 
~~mttm r~to inoroasa Aorein inoludod ~s lS¢ per' thous~d 
ovor Q..!ld .:J.bove tlle exist~g rata,s and surcharges-. Sotla 

s11gh·t chc.nges have. boOJl ml1.do 1A minj:mum cho.rges to com-

:pena~te :eor increc.sa:d. oo£ts. of o:porat1o.rl. a.ffect1n.8' thom. 

Bo.sed Oll the foregoing cO'J1sido.rations. the 

sohod'Clos of rc.tes se.t forth ill. the ardor horeill. hc.va:. bae.c. . 
cstablici:.ect. ~:c.o-se rs.tes will, on tho be-sis of proee.nt . 

costs ancl conditions,. yio.ld a gross rovellue: of $11.930,.000 

por ~,. and a not inco~e avai1ebie ~or deproc1atio.n~d. 

~1l1s nat return is 1.r.t. 

cloee D.greema:nt with the: figure hcre.1J1:lbova $.ot :forth a.s 

~ f~r a1lo~nca for return and deprociation uponths pre-

-14-
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sent oapital investment. 

In view of the attitude of applioant towards 

the improvement of gas service in Oroville, I would reoom. 

mend that the effeotive date of the increased rates 1ll Oro-

ville be postponed for three months, or until euohtime 

as applicant shall have shown a reasonable effort to 1m-

p~ove theeecond1tions. 

I submit the follOWing form of Order: 

ORDER -_ .... _--

Paoific Gas and Eleotric Company hav1~ applied 

for author1ty to increase its rates and charges for gas. 
publio hear1Dge having been held~ the matter submitted and 

now awaiting deoision9 

~he Railroad Commission ot the state of Cal1-

fornie. hereby finds as a faot that the rates and chargee 

for gas eet forth in the order hereinafter are just. fair 

and reasonable rates to be oharged ~or gas in their re-

speotive looalit1es, and that the rates and charges now 

in effeot for gas"insofar as ,they differ trom the rates 
herein established9 are not juet, ~a1r and reasonable ' 

rates. 
Bas1Dg its order on the foregOing f1nd1Dg8 of 

- 15 -
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fa.ct. and. on the other fic.d.iJlgs of fact eontai.c.ad 1J:l ,the. 

opinion whioh precedes this ordar. 

I~ IS B:E:...~ ORDERED tha.t .. e·ffact1ve: for tIl.l 

regular meter readings take~ OA and after the. Z4th day of 

JulY .. Pacific Gas and Electric Company b6~ and it is here-

by' authorized to charge and. c'o11ect fol:' g"".;t.S 1n. a.ccorcla.c.cEt 

With tho following echod.ules .. OXCllpt1ng .. however. the 

rate harein establish~d for gasgup~lied in the City of 
OrOVille 8Jld suburbe. which sh$.ll. not become- effeotive un-

" 

til :;ro.ppletlontaJ. crdar of this OOmmission shaJl have bee.c. , 

I:l8.de upon ~ show1J:lg of 1m:provamcnt 1n servica co.c.d.1 tions' 

1:1 th1 a: t arri tory • 

SCHZDTJU G-1 

CIDL~lCTER OF SERVICE: 

Gas of an o..veraga heating vsJ.ue of' 550 E.t.u. per 
cu. ft. w:tll be supplied. under t:a.1s sched.ule :fc>r 
light .. hea.t c..c.d :power gervice. 

TER?.ITO::cr : 

~: 

This: rata applies ill the City t...c.a. Couo.ty of SaIl. 
Prac:eiSC'o. a.nd to the fol1oWiD.g loeaJ.1ties WitlWl 
the Alameda' County Distrio.t: '. 
Alamria. Berke:la7 Oakland. 
P..l~ Emeryville . ,Fiedmont 

SJ:ld. cont1gttoua su'burba.n tar- . 
r1.to~. 

On tb.e baSis of monthly oons'Clllptj.o..c. of gas per me·tar. 
$1.05 par 1000 au. ft. for the first 10,000 eubi~ f$8t 

0.95 tt ~ n " ~ n ne~t 20,000 n n 
0.90" " ~ » n : n 40,000 n " 
0.85 u n n »n n 80,000 n n 
0.80 n n " » " n ~ 150,000 » n 
0.75 ~ n n " IT aJ.~ over 300,000 ,r rr 
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SC:s::E:J)ur~ G-l 

(Continued) 

t:1.a1rn.'Olr. monthly charge tor dotl.e.stio se.rvice for 
flats o.nd apartrr.cnts where: tour (4) or more meters 
~Ct continuously served 1.0. CAe. looation ~d. o.a. 
one service. 60¢ per meter. 

Lr5c-il'Otml mOAthly charge. for domestic and. oo.mmer-
eioJ.. service. other the.n the above .. 7S¢ per meter. 

SCEEDULE G-2 

CRt~'qACTER OF SERVICE: 

On the b.asis o·;t mOAthly eo.c.S'l.tlll;pt1011 of gas. as 
maa.alll"ad at the: po·1.nt of d.elive.:ry to. the. City 
ef Ptllo. II to. a.t er near the com:pre.ssiOll. t8Jlks-
of the. C1. ty • 

. :' ',.:. "- . ~.ERRITORY: ,,,,"-=;;";";"= 

~: 

!rhis n.te applies e~ to. g~8 sold. at w:o.olesal& 
to. the.City of Pale Alto. 

62¢ per 1000 cu. ft. fer the first 5,000,000 cu. ft. ;per ~o. 
40¢" ". " " " all ovar 5.000.000 "n " ". 

plus. 2¢''' " " " " "gas consumed for e.a.oh 10¢ 
per barrGJ. that t1le a'7o:rage )?r1ee of oUa.t the Po-
tro.ro ?lant of' the. Com;pal:J.y excee.ds ~~l..OO :par ~rel. 

TERMS AN!) CO;t..'Ij)!TIONS: 

A cub:to feot of gas is hereby ~efiJle.d as that volume 
of gas occupying the- spa.ce. of One. cmb10 feot at a 
temperatuEt ef sixty (60) dogre:es Fshrcuili.a:1t. and. a.t 
a. l':r&ssura of' feur :tllches of water a.bove atmos- . 
:phar:t~ pressure. the atmospheric pres. sure be1.ttg tsken 
a.s the pro ssure o.qu1"?"eJ.OJ:lt to a th1.rt:V1ll.oh ()'ol'l:mlO. 
o.f me..rcUX'y'. 
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C:a:A.'rL~CTER OF SERVICE: 

GaS' of 0Jl average hee.t1ng v::JJ.ue of 570 B.t.u. per 
aU. ft. will be s'O.pp11ed tUld.er this eched:o.le for 
11gAt~ hoat aad. power servioe. 

TERRITORY: 

This rate ~:pplias to. the follow1.o.g local.itias: 

City of Ss.o.ramente and suburbs. 
City of Frosno aAcl suburbs. 
City of ~ Jose and. suburbs. 

On the bCSis of monthly consumption per meter: 

$0.75 fer the first 500 eu~ ft. or loss; 
1.30 per 1000 cu. ft. for the next 2,500 cu. 
1.10 1'f " 1'f 1'f " " " 7,000 " 0.95 T1' It n Tf " It " 10,000 T1' .. 
0.80 " " '" " " all over 20,000 " 

CHAlt\CTER OF SERVICE: 

ft. 
" 
" 
" 

Gas will be supplied. und.er this .. scheclule. for light, 
ha~t ~d power sorvice. 

TERRITORY: 

This rate applies to the following loc~itiea: 
(1) Within the AlCJ:leda COUllty Distriot, 

(2) 

:a:~cl Ricll.tlond . 
San Loo..c.dro . o.a.d. contiguous .suburbc.n 

territory 
Wi th1.tt the. Redwood District" 

Daly City Redwood City 
Burlingame san lIs-tao 
Hillsborough South5anFranciaoo·. 

ac.d. contiguous suburbe.n·· 
te.rritory .' . 

'I'h:t.e :ro-.t .. do •• ZlOt al>X>'-Y 1:.0 g .... e.rv.d ;Ln the e~t;y
o~ ~~o ~to ~o:r' :r'$d~.t:r'~b~t~~_ 
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SC:s::IDUI.E G-4 
(Co.c.t1.o.uedJ 

On the basis o~ monthly cOllsumpt10A per mater: 

$0.75 for th~ first 500 cu. ft. or ~o~s 
~.35 per 1000 cu. ft. for the noxt 4~500 cu .. 1.15 Tt Tr Tt Tr Tt Tt II 5,000 tI' 

1.05 '" '" If TT ff "' '" 10,000 " . , , 
0 .. 95· '" IT Tt T'f rr Tt, " 20,000 " -0.80 " IT 1'1' " TT all over 40,000 IT" 

ft .. 
Tt 

Tt 

'" " 
If 

Gas of a..n. average haati.rlg voJ.ua of 5-70 :s.t.u. :per 
cu. ft. Will be S1%pplie:d. under this sehaClule for 
light,. heat and power service. 

TERRITORY: 

~: 

This rate applias to thn :f'ollowing localities: 
City o·f VcJ.lajo ancl su'b~bs.. 

On the basie of monthly con~ption per meter: 
$0.75 for the first 400 cu. !to. or les~' 
1.50 per 1000.0'0.. ft. for the: next 4,6:00 cu. :ft. 
l.~O tf. IT '" " 1'1' IT ". 5 , 000 cu. f't. 
0.90. rr Tt IT IT TT If . Tt 10,000 cu. ft. 
0.80 ~ rr Tt 1'1' TT all ovar 20,000 eu. ft. 

SCEEDULE G-6 

Gas of e..a. 1l.ve.ragc hcs.t:i:J.g value: of 570 B.t.u. per 
cu. :ft. will be. suppliad. undsr this S'ched:o.le for 
light, heat and power servio.e. 
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sc~::mI.sG-6 

(Continued.) 

~-:UTORY: 

RATE: 

~s rate applies to the following local1ties~ 
;'11 th:tJl Mar.ill D1 strict: 

San Rafa.e:l 
San AnSQlmo 

Fairfax Kantfieli 
Ross Larkspur 

San Quant1n. and. 
-con.tiguous suburban 
te:rrit.or.r· 

On the: bU1is of montA:Ly consumption per meter: 

$0.75 for the first 400 cu. ft. or less . 
1.75 per 1000 cu. ft. for the next 4.600 cu. 
1.25 ~ n n n n n n 5.000 n 

ft. 
~ 

1.00 n n· IT n IT n ~ 10,000 n 
0.85 n n IT Tt '" allover 20,000.. n 

SCHEDULE G-7 

~ 

n 

C:a:ARA.CTZR OF SERVICE: 

G~s of Don a..varago heating value of 570 B.t.u. par 
cu. it. will be sup:pliea. under this schedule for 
light" hea.t and :power service. 

~s rata a~plies in the fOllow±Ag localities: 
Chico Distriot: 

C1 t~ O£:. Chioo o.nd s.uburbs. 
l!e.rysville District: 

C1t~ of Colusa Il.I:l.d suburbs. 
. Marys.ville:" Yuba City e.nd. 

suburbs. . 
Oroville-. Orov1sta a..c.cl su-
b~bs. 

Uaps District: 
City of N~ and suburbs. 

Novada. Distriet: 
Grass V$.lley~ Xevuda City 
Mel suburbs. 

Northern District: 
Redding. and suburbs. 
Red; :Blutt Wld suburbs. 
7lillows SlLd suburbs. 
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SCHEDULE G-7 
(Continued) 

TERRI~ORY (Cont'a.) 

~: 

Petaluma Distriot: 
City of Petaluma a.nd suburbs. 

San Jose District: 
City o~ Loe Gatos ~d suburbs. 

Santa·Rosa District: 
Santa Rosa, Sebastopol and oon-
tiguous suburban territory. 

Yolo District: 
Ci ty of Woodland and suburbs. 

On the basis of monthly consamption per meter: 
$1.00 ~or the ~irat 500 ou. ft. or lese 
1.85 per 1000 cu.ft. for the next 4,500 ou.ft. 
1.45" " " "" " 5.000 " 
1.00" " " "aU over 10.000 " 

PROVIDED, Paoific Gas and Eleotrio Company shall 

file With the Railroad Commission Within 10 days of the 

date of this order the schedules of gas rates herein 8stab-. 
lished. 

IT IS HEREBY FURTHER ORDE.~ that General Order 
No. 58 of this Commiss1on, insofar as it shall apply to the 

standard of heating value o~ gss supplied.by Pacific Gae and 

Eleotric Company to consumers supplied from its manufaoturing 
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plant looC.tod 1.0. Os.kls.c.d.. is atnOJ:laad. to u.utho:r1zatha su~ 

ply of g~ of Un o.vcrage hoa.t:t.o.g vs.J.ue, o·:f 550 :B. t. u. per 

cubic foo,t. as cat forth i.e. se.id Ga:neral Ord.er. a.aa. 
I~ IS :HEREBY FURTZE'R ORDzaED that tho: pre SeJlt , 

r~tGS ~d chArges ~or gas in effect ~'the: Cit7 of Oroville 
and zuburbs Shall continue in effect until furthQr ord.er of 
this Co~ssion. ~s herc~bovaprov1ded.. 

", 

Tho ~ore:g01llg opinion and ordar ~e: herebY' ap-

proved D..Ild. ord.ered filed :!ls the- o:p1n1o.o., and., order of the 

Railroo.d Cot'JI11ss1o.o. of tho: stt..te of cral1:for.tl1a. 

Dcted.at SSA Francisco. Cal1forDia. this 

I t.(.t;,.... dc;y O:f:k, ~ • 1920. t ' 
.~ (:)~. 
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