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In the btter of the J..pplioa.tion 
o~ RtrsS:tA.N RIVER ';1A~~ COMP.urY :t!or 
an orderadjueting and :f1x1llg re.tee 
to oon~ers at Monte Rio, Mesa 
Grande, Sher~dan and adj8oen~ ter-
ritory •. 

Application No.5470. 

A. F. Lemberger, for App11oant, 

Ceo11 Raymond, for ~ater Consumers' Ae8oo1at1o~. 

BY ~HE OOMMISSION: 

OPINION -------
~he applioant in the above entitled prooeeding asks for an 

order fiXing rates to be charged for water delivered to oonsumers 
in Monte Rio, Mesa Grande, Sheridan and adjacent territory, sum-

mer resorts looated along the Russian River in Sonoma Oounty. 

It is alleged in effect that the rates heretofore establish-

ed by this Commission are non-oompensatory and do not produce 
sU£f1oient revenue to oover maintenanoe and operation expense, 

depreoiation and a reasonable return upon the investment. 
Applicant therefore asks the Commission to fix a schedule 

of equitable rates to be oharged for wster delivered to its oon-

sumers. 
A publio hearing was held at whioh all interested parties 

were given an opportunity to be heard. 
~st1mony shows that the water systems of Mount Jaokson 

~ater and Power Comp~, RuSSian ~ver Heights Water Company 

and Guernewood ~ark Developme~t Company, public utilities 
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sup~ly1ng other summer resorts in the vio1nity, inoluding the 

town of Gnerneville, are owned oy the same interests oontroll~ 

the Russian River Water Com~any. 
,. 

J.t the ,Present time the :fou separate utili ties are me.n-

aged and operated jOintly, and it is the 1ntention, in the near 
future, to oonso11date t:b&m further by means of oertain pipe con-

neot1ons into two operating districts. 

~e estimated original cost of the property as determined 

by the Commission's hydraulic engineers was $l7,571, and the de-

preciation annuity, oalculated by the sinking fnnd method, $302. 

A study of the testimony indioa.tes that a rea.sonable a.11ow-

enos tor ma1ntenanoe and operation e~enBe will ~ $2,900 per year, 

a:o.d that the total annuaJ. oharges based upon the foregoing fig-

ures amount to $4,.608. 

~e revenues deriva~ £rom the sale o~ water in 1918 amounted 

to ~2,540 and in 1919 to $2,56l, indioating that the utility 1s 

entitled to an inorease in rates. 

The present rates eharged by applioant are as tollows: 
1. A mi~1mum S,Dnual c~ge for both metered and 

flat rate service of ~5.00 per servioe, pay-
able'in advnnee. 

2.. In addition to the minimum amlue.l charge of 
$5.00 ~er service, payment for eaCh month or 
fraotion thereot dur1~ which water is used 
will be as follows: 

fa) Uetered Servioe 
For tDe first 500 cubic feet, lS¢, per 100 oubi0.ft. 
ior the next 1500 '" "12~ 1f 1f '" " 

For eJ.l over 2000 . 1f '!. 7-W f'! " '" " 
"Ifin1mum monthly charge for s.ervioe, .$0.75. ' 

C"b) Flat Ra.te Serviee 

?or .each month or traction thereof, per serv-
, ice ... . . .. . . . . . . . . . . .. ; . .$0".,76 

~e reoords for 1919 show ~ tota.l of 249 fla.t rate conGnmars 

and 39 consumers served through meters. 

Applioant serves a district whieh may be classed as a Sttmmer 
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colony in that. a large majority ot the oonsumers o~ou~y their 

residences and use water during only a !ew ot the summer months. 

It 18 essential that s form of r~te be estab118he~ wherein those 

consum.ers using water only So seall 'portion of the year. but ha.v-

ing it avuilsble at all times, shall ~ay their just pro~ortion 

of the annual charges and not ,Place an undua ~urden upon the few 

~ermsnent residents. 

~he rate schedule set out in the accompanying order is de-

signed to d.istribute the ol?-arges equitably aclOng per.Cl8Jlent ani 

summer residents and. to do substantial justice to· both the oon-

sumers and tba util1tj. 

Russian River Wa.ter Company having I:l8d.e applioa.tion in the. 

above entitled 'proeeedir~, a 'publio hearing having been held. there-

on, and the Commission being tnlly sdv1sedin the matter. 

It is Rereby Found. as a E'aet J that the rates now charged. by 

Russian River 11ater Compa.llY for water delivered. to its consumers 

are unjust and 'llln'easonc.ble in so far as they d.iffer trom the 

rates herein established, and that the rates herein establiShed 

are just e.:ld. reas·ono.ble rates to "oe charged. for such servioe; a.Id 

basi:cg its orelar upon the foregoi:c.g fi:c.d.ing of :faot and u'pon the 

st~tementa of faot contained in the preceding opinion, 

I~ IS 'E3R;$Y ORDE?E.D that Russian Aiver 17o.ter Company be 
and it is hereby a~thorized and direoted to :file with the Rail-

road Commission Within twenty (eO) days trom the date o~ tb1s' 

ord.er, and: tberea.tter charge, the following schedUle of rates :for 

all water ~e11vered subsequent to June ZO, 1920: 

Min1m'Wll e.nnual cllarge, payable in advanoe. whioh 
ent1tles·'consU1'ller to a ma.ximut:l of 400 cub1c 
feet ot water per month for four months, .. ~ .. $l4.00 
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POl' each add1tion~1 month, whioh entitles the 
oonsumer to 400 cubic foet of water, • • •• $1.00 

Plat rates for the entire yee:r, payable in 
ad.vSJ'lce, which entitloo. the consumer to 
400 cubic feet of water monthly, • • • • . . 18.00 

l!1n1mum annual charge, ,Payable in advance, 
which entitles consumer to 400 cubic feet 
of water ~er month for four months, •••• $14.00 

All use during other ~onths, 400 cubio feet 
or less, • • ~ • • • • • • • • •• • • • •• 1.00 

For use over 400 cU.'b1e feet: 
Next 3600 cubic feet, 20 cents per 100 cubic :feet. 
Over 4000 " " 15 ff ~ n n n 

.A1r.D I ~ IS EE'RXSY Fu:a~ O:a:DERED that Ra.ssian :£\1 Vel" 11a:ter 

Company tile with the Railroad. COmmission within thirty (30) da;vs 

from the date of this order amended rules and regulntions to pro-

vide that tho present method of computing rates :for the fiscal 
yetXr end.ing April 30th be changed to the calende.ryes:r :ror the 

tnture, also that the applicant shall bill consumers from May 1, 

1920, to ~e 30. 1920, at tho rates heretofore in effeet, and 

fl"o~ July 1 to Decem~r 51, 1920, at the rates herein establ1Shed. 

Da.ted at San FranciSCO, California, this /~/J...... da.yof 

July, 1920.. ' 
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