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BETCRE TEE RATIROAD COLAISSION OF THS STATH QF GALIFORNIA,

In the Metter of the Arpplication of
PLCIFIC GAS AVD ELECTRIC COLRANY, &
corpoxation, for an order ol the "
Reilrosad Commlicsion fixlag ond estab-
lishing the terms &dd coaditiocas 1o
accordance with whiech epplicent shell
extend its existing water distxribdbutios
aysten in the City of Stocktoa to the
nsaufecturing ploat of the Fatiosal
Peper Troducts Compeanye. o

Appiication No. 5069.
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The CLity of Stockton, = muaicipal cor-
poravion,

Complalacat,
V8e Cawe 0. l@l&o
Peclific Gas a2n0d Electric Compzay,

Defondant.
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Appearsances:

R. 7o Duval Jor Pecific Gos ond Electric Compeay,
Loutitt and Stewsrt, by Gordan A. Stewsrt, for
o Nationsl Paper Froducts Coxpaay,
M. P. Shaughnessy ZLor City of Stocktoa,
Serald B. Wallace and A. R. Bogae for Coasumers',
League o the City of Stockton.

WARDIN, Commissioaar.

CPINICNK.,

Pocific Ges and Electric COmiany;-a public wbility cor-
poration, engaged ian the busisess of supplylag water to the City of ’
Stockton for domestic, industrisl snd mualcipel purposes, ssks this
cOmﬁission to iz equitable terms ood coaditioas whereby it'shélii 
maike the certein extensioa of its existiang water moins a8 reqﬁgst.ed;
by th§ Nationel Paper Products Company. ‘ N | |

The applicatlion alleges 1a eXfect fhat sald Netloael Papéi
Products Company secures water Lor use iﬁ its plaht by pumping from




its private wells on its own property, that the supply of water from
these wells 1s insufficisnt and insdequate for Its p'qr’posea. and that
sald compasy has not been & water consumer of applicant since the
astablisghment of the plant in Stockton in 1918. Ard further tpon
an investigatior and report by applicant's engineers as to the most .
efficignt and economicsl manner of exteanding its mains to eaid ‘
menufscturing plant including the estimated cost and the probadle
reveaus that would be obtained Zor the servics, the National Paper
Products Company was informed that applicant would anod at its mole
cost and expense make the exfension requ:est.ed.
Complainant, City of Stoskton, in Case No. 1414, slleges
in effect that the Yosemite Subdivision within the city limite is
a rapidly growing industrisl district with no water wmains inat&ueﬁ
Lor the distribution of water for domestic or other i:u.rposea.to
dweliings and industrial plants; that withian said subdivision is
located the plaat of the National Papgr Produots Company apd ad-
Joining is the plant of thé Cedar Products Company: that, at the
present time asbout 400 persoas are employed in ssid plants many
of whom would no doubt prefer to reside in the vicinity of their
employment and with the introdustion of wate:f service to said
subdivision many new dwellings would be constructed and occupied
by employees of the nearby industries. |
‘ It is further alleged that the municipality through its
- Pire Department i1s obligated to furnish fire protvqofion within the
cit;y linits and cannot give this proteotion to sald dwellings and in-
dnstries uﬁless'the water mains of d.efén&ant corporation are extendel
%o gerve this subdivision. Thersefore, complainent asks for an or-
der of this Commission requiring the extension of defendant's water
mains to provide service. H |

A public hesring was held at Stockton and by comsent of

a1l parties the above proseedings ware consplidated for hea.rmg-'a.nd
decislon. |

-2-




The evidence shows that Yosemite subdivision‘waa subdividel
and put on the market- four years ago and at presenﬁ gll lots hawé
been a0ld malnly to individuwals for home sites. When the plant of
the National Paper Products Company was erected in 1918 there were
only two dwellings in sald subdivision, now there are forty-aeight,
their only source of water supply being from privates wells.

At the hearing in thié proceeding, the Clity Engineer of
the City of Stockton presented plans fér a proposed system of gewers

for Yosemite subdivisién. Thege plans had been tharetofore sub-"

mitted to the City Cowncll for its approval. It was contended that

it would be futile to install a sewage systen and difficult to pro-
vide adequate sanitary fécilitias unless a .satisfactory waier sup~
ply could 33 obtainad. |

. The National Paper Produots Company has an investment
of epproximately 31,250,000 in its plant snd an extension now
under conetruction will douwble this amomnt. Mrrther, land has
baen purchasel sdjoining said subdivision by the Globe MIlling |
Company and by the Price Pump Werks upon which it appears plants
will be erected aggrogating in cost over $3.000;OOO; Abplicant
subnitted at the hearing & nap delineating the proposed exten-
slons of its existing maina; also an estimated cost by its engineers
as of May, 1920, of $11,572, for the extension to the plant of
Tetionsl Paper Products Company and of $9,270 additionsl for the
distriﬁution systen propoged to serve the fourteen city blooks of
said subdivision. | '

It appears from the evidence that the possible present
use of water and taerefore revenue at the rates in effect will be
small consideiing the investment in the proposed extensions; but
that the iqtroanction of adequate water service will promote the
building of additional industrisl plants and dwellings in this
ares with & resulting incresse in walter use and reveaue.

The Pacific Gas and Electric Coupany has dedicated 1ts
service to the City of Stockton, and it is reasonable that it
should provide service for the ngwth o: the city. ¢?° develop-




ment for which the extension henre.ﬁn ie desired is a part of the
logical growth of the city, and will not only benefit the city
itself but will also benefit the utilities serving within its
limits. An obligation rests upon applicant herein to deliver
water as a commodity to all within the class that requires such
service and to melke tﬁgrﬁzzgzzﬁ;gfexxens1ons. Tt is obvious that
& utility serving & territory such as this must in reason make
extez;eions to provide for the development of its territory, and
tha.tvfherefbre the Pacific Gas and Electric Conpany should make
at its own expense the necessoxy exte.dsiona ia o:‘.'clle‘x to serve

the so=-called Yosemite subdivision and the plant of the National
Paper Products Company. In view of the fact that there will be
oniy & few concumers on thils extension until further development
ococurs, and & large pert of the service rendered will be to the
National Paper ?roctu;:ta Conpary, that company is receiving a
service greater in value then the amount which it would be re-
guired to pay under the rate scheclulq now In effact for such ser=
vice. The utility showld therefore receive & special :ra:fe which
should oonfinue in effsct watil such “ime &s the ‘gross aanual

ravenus for water used from the extensions amount to at least

20 per cent of the ocapital lavested in sald extensions.

The Pacific Gas and Electric Company having applied to
this Commission for an order esteblishing the terms and conditions
whereby it shall make the certain extension of its existing water
maing neceséary to render service to the Natioral Paper Products
Company and the City of Stockton having £iled A complalnt and
requested that this Commission meke an order requiring Pacific
Gas and Electric Company to make the necessary Pipe main extensions
to render water service to Yosemite au‘bdivis'ion and & .pu‘nl:f.o'hea.r- |

ing having been held, and the Commission being fuwlly apprised in

the premiges:

I? IS HEEREREY ORDERED E&at the Pacfici Gas and Electrio




Company ghall, at its own expense, install & pipe extension of

1ts existing eight (8) inch weter main to the plaant of the National
Paper Products Compény and also a distfibuxion systen of pipe _maina=
in what is known a8 the Yosemite subdivision so as to provide
adequate water service for this Industrial and residential dis~
trict, upon the condition that the Netional Papexr Pro&&ott\Com—
pany enter into an agreement with the Pacific Gas and Electric
Company to pay to the latter the spscial rates established herein,
until such time as the gross aonual revenue from sald extensions

equals 20 per cent of the capital invested in said extensions.

IT IS HEREDY FURTHER ORDERED that the rate for the

special gervice provided for the National Paper Products Coﬁp&nﬁ
shall be sixty (60) dollers monthly, in sddition to the legal
rates in effeot for the service rendered, to continume in effect
antil such time as themgross anmmal revenuwe from all other uses
of water Zrom above ordered extencions at regular rates shall
fotal in amount twenty (20) per cent of the actual ocapital
investment in the said extensions ordered.

I? IS HEREBY FURTIER ORDERED that all uase of water from
said extensions by National Papgr Products Company plant and by
residents of Yosemite subdivision’shall be chaige& for at the
regular iates.in effect. |

IT IS HEREBY FURTHZIR ORDERED that the above ordqre&
pipe extensions shell be installed within ninety (90) days Prom
the date of this order and that within fen (10) days after com-
pletion of the work the Pacific Gas and Electric Company shall
£ile with the Commission & statement in detail showlag the im-

provémente installed and the cost thereof.
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. The foregoing opinion and order ere nereby approved sad

ordered filed ss the opinion and order of the Railroad Commisefon

of the S‘tafe of Californis. V/’

Dated at San Francisco, Califorsis, tais _ L)~ day of -
July, 1920. |




