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C,~'.S. S. 'i'or:.ey ~o;r e.pp11ca=.t. 

! 
o ? I N ,ION 

',TB:E:LEN ,Com:1ss10:c.cl' ~ ---~-- ... -
In i te oreer da:ted' October;'" 1912, thi.o Com=.issiou ha.s 

" .. , , ') 

....horeto'!ore a.uthorizc<1Cen,?-"~ Co.li.!o:r:lia. Ge.e COXQa.~,,;:to ie3ue ' 
, , ' 

·amounts otstoeks: a.nd,bo:c.<18 'thero1:l,' specified. 'lor va.rioluJ pUr.lx>8CB '" 
" ,', ,'I. : " , ,. " I , , , 

, • \ ' ',.' "II , 

,CQ:l;pa.ny~ .A:ong,ot:l:.e:r e.1:thorizatioXlO ~ ':~this Com:i'so1on in sa.:1d'~'or<1er 

s.u:t~~::1ze<1Centl'e.l"CS1i!0:rn:i(J" Ge.s Co.ny to 1ssueits ,bond.e'O! 
" " , 

I' 

~ete.ee value' Of $7,000 'a.nc1i to :ore!erred stock, 0'£' 'the', .Ps="velue 

o:r$5·#f;oo~·tAC proceeds' ~herco!' -' not to -00 1~'8S '~$~O"o~:,~to, 
, :. '. " • • • p# , "" " • 

'be ,uSed" :to :9u:r~se 8,' ga.sh~lde= and to,e:rect~c1':i!lst&ll "~sa.me. 
.. " ' " >.', , '-' ,} " • • ' , 

"'on land:: w"'''oe·p'tn''cha.eod a.,c" -s,' 81 to theretor, !:lee, city of> Porterville,', " 
' . .". .. 

, ~d !Ql"·;ciert8.i:.acceoZori3Bnecee e.uy 'in the opera t~o:c. o'! tlxe" hol~cr4O 

"Cent:al Calitocia. Ge.s COl~Y ='0'11. ,et1"tions 1:or '8.uthQ~1 ty 
, ",. '" . 

to ,issue.,';suehbonds. 8:ld etoeka.ud' to, UGe the proceedz.'~e:~o!,:,fori ' 

eel'~1n .improvoments to 1-=6 gs.z ~ltm~.~ the eitYo!Visalia:~,"eieh 
, ,; '. " '. 'I" ',', ~ " .' i' , . ,..: : '.~.": ~'." . '> .' 

, imp~ovom~ ~e: a.ppl.ice.n t co:.eide:r &"t~o 1;)e ,more neceesa:t'Y, 8:t~ the ":present,' 
• .' .: '~ ,,' '", ,'J ; ':: , • '::, • • ::' " ~ ,:; , ' '.' • '. • '~ ,,' >, ',' , 'I'", " ' 

t1mo than' aa:1e. UQ:t'ovemel:l. ta., hc~:t"etot ore con tczx;pl=. ted 1n, thc'c1~: o! 
, , """ " " , 

" ' 

1:urte.lls.;tiQn ot:. a. ,genora.t1:l.g ,set,,, ha.v.i:lg a.ca.pa.city· of ,:;O,OOO,0'eb1e 
I • ," '. 

feet' per' ho'tn' '.' a. lOO-horsepOwer boiler, a. turbo:' 'blowor, an4:"&:.'tU%~, 

;Ptmp~ toge2erwi th t:!:e,noec8sa.ry piping: 'lor, &llo'!~i'a e.~a.'tWI"" 
, '~' '-

e.nd',thc e;oct10::l o'! So 'building, to house t~0 8.ll~' other &ppa;;ra.tuG" 
'" .' . . 

~e 'to~to, coet $10,OeO. The) Com::iasion has' invost1ga.tedtJ:ie',' , 
. , 'I . , , ", ' 

pr~eee .'to.'be':oa,id 'tor tho,s'o. vs.rioua i'te:eand is 'satisfied tl:ia.t; they' 
, . . '.'" .~, 

are reo.sO::l3.ole.' 

-1';' 



.;t' 
The epplicat10n would ~ granted without, !Urther oomcont 

were , it "n~t tor cer~in i'a.eta which eevelo~ed a.t :'tllo bea:i::lgi:l ' 

connection with an invce't1ga.t1on which '2.!~ COm::isZiOll ~8 be~"con

,. ducting, wit~: re!cre:.cc to ·~cxpeiJ.e.it=e:, ,.or the :l;'roeeodG,o!'othcr 
" ," . " '. . . ' ,i· '. ". '., ',",,'., 'I :;,', : 

stocks and, bonds whieh this .'Com:1sa1on ha.e!hereto!ore by"v:.r1oun 
• ,,' '.' 'I, 

, , , ' 

orders &u'thorized 'the 'CentraJ. Ce.J.ito:r:.ia. Sa.s Com:Pa.:lY to.:, 'iseuc. . . .' 
It, 

devolopcstb& ~ '~e eo:iztr1!Ction' o'! -:he transmission ,line ~'''oe'tVIeen 
','" . 

V1se.l!8. and. Porte:ville and.' otthe d.is~i"outi:lg, eyeteme,; '~,Li::l~Y, 

Exetn and. Stra.thmore', to-:elli:l.g a.:l expe:<iittre O'!$105,;~I:.~~M '~." 
incl'1lded in eo ~1ng:.e contre.e~ which vro.e l~t by Cent:Si 'ch~:!om1a.'Ge.a 
"CQ~Y to:, Gener8.l 'Opera.t1ng a:c.d Constraet1on Company. T"Ae la.tte: 

c~y 18 controlled 'Oy :!r~C. s •. s. FO:r::ley~ wJ:.ois"e.lso the':Prea1~ 
. '. J"',' 

, . 

d.en t o~ the Cen tra.l. Ca.li:rom:..a. Qe.,,·COCjl3.:Q.j'. The OQ:ltra.e't, w&6let 

on the "os;sis 0-: theuc.i t ,prieesvf.c.iell were s;peci!iec1jz,~e',~·o11:13'" 
.. ',.'," 

\1hi~h 'Wore :t:':re~ed '"cy: the' e:.gineers· o! -:he C~ -:%e.l'C8.litomin.,.Cas:. 
Compe.ny,e.:o.<i which wel'C e:t~cb.ec. to the va.riOUG.e.~:pliea.t1,cm8'~Whieh· 

uve,been'eU'o:n:1 ~tee. to thi& COriunien1en by' ca.ie.' Compcii~"','.It'now ' 
, ' 

e.~ea:e ~ heweve:::: I tha::., the . s.et::a.l cost of ~e.wo:k· was': eonside:ra.bly 

lese th.e:o. the figures s:pee:1.:!!.ed in o.e.id enginee:s,f ost:1.::a.tC'8'JI 'but. 

tbe..t the Gen~a.l Ope:etil'!e and.. Co::.s.":l'='t:1.en CO~j":he.~ ,never-=h~less 
. "'eon :paid . the :ft:ll contract price" 01' :early allo:! it ,on, 'the work. 

In o'the:words, the. General Cpe:rte.1ng and' Co:.s't%1!ction Co:pany, 's, 

su"oeidie=y oOtJ.&t::uotio:. eompe:.y I ba.6 ree:pcd an· '::l<!'Ue :p:r:o!:1.t" ,out of 

the "con tra.ot. It e.ppears ~t ceT-:a.in e.ee.:it1ol:AJ...r.o::k ..:hic)::" ,'we.e 
#" .' '. "" . 

" • " . 'I"" : ,'." 
no"t . i:lc;ue.ed in the co:. U'a.et" l=la:,~!,C'".1lel'ly a. longer. t:rane:iseiOIl .. " 

::em 'between '?ol'te:rville au' Visalia.' e.:z:.d. a. :o:e extensive diet:i'bu't- ' 

illgaystem:':tn Exete~, :me L!n~a.a.y, &:ld a.l130 "the ent:t:e diet:i~ting 

system i::." Stre. thmo:e ~ ,:bas 'been ~d::~o=ed 'Oy the GeneraJ.. c::>e::&t~g 
and Co:.ctrt:.et1onCom,s,ny. Ur. :Fo:rncy, :b.oweve:r, the p:resiaent': ot ' 
the aene1'a.l Ope::!l, .. ~ing and Cor.at:r-t:.e'tio:c. CO::pa.:lj I s.ta.tee to,'the. 

, , 
Cor:::r:d,asio=.'in this proeeedirigtbat the General ~e:re.ting a.n~'~- . ... 

, ,. 

, .... 

, . - ';/ . 
; .. ~' .'~. 



Fro%: eo repo:t :c:a.de to' this Comn!iBs1onby ito' eng1:o.eerir.g 

d~ar't:.ent .. it e.~pce.:s -::he:~ even i:.c:.ue .... stl:.e eGt~te~ cost O'!' 

tho 'extrs.work', the Gener~o,ers.ting ~d CO::lS'truetion 'Comz;a.:c.y has 

made a. PI' ot1 t QUt of, tt.1e con -=e.et o'! a.bout $15 .. 000, or a.bout' 15% 

of ,the, tots.l amount. 

I~ aJ.so'ewee.l'8 that the GenereJ. Opera.ting and Constrt:.Otion ' 

Compe:LY gave,no bond:' Or o'ther 8cotn'i ty to: ,thc,:Pertormance'o'! the 

'Wo:r:kanc1 tha-: the Cen-::rs.:;'· Ca.li~o:n:!.8.Ge.s Com~y has 'no l':t'otec'tio:l 

Whatsoever e.ga.1natthe possible claimc o~ la.bo=ereor ma-:e:::iSl men 
, ",. ' 

WJ:.!le the Genera Opera. t1ng and. " 

, , 

of ' -:he bills ine:red to: wo::l:' done i:l conneetio~ 'w:t~ the oontl"a.et .. 
, ' I,' :! ' 

the, reme;ining bills llAve not 'been ~id an<=. the .Ce::.t::a.l C~i,:f'or-lia. Gc.a 

Coz:pt.::.j ;aa,s no sec'C:t'i ty !o:their l'aj'lUn t.', 

It is evid.ent tha.t,Ur. i'or.:.ey 46 used. his PoaitiQn ~ '~;~,.::,~: :~ 

'bo-:h of these eompe.::.iesto'real=' tor the ,Gene:a.l ~e=&tillg'&:ld 'C~-: 
. '. ' , , 

struction Com~y an"Cr..<iuc:p:o!i t out of this work at the expense 

ot the Central Calito~ia ~G Comp&nY~ 

Tliis Comm1 Gci on will hencefor~h exa.ztine with the :coet. 
f 

es.:ei"t:.l GCrt:.'t:1.:c.ya.:lY '-:ranea.ction to ~ch' the Gelle:a.l O!:lere.ting and 

Construct! on Cox:pany!s a. ~~y. ,', :,'!l:le Order, in thia case willvrovi<!e ' 
'. . I 

tha.t ~e %:loneys "A~ieh l:3.Y8~:!.il',b;c d't'.e'!'rc::Cent:al Ca.l1f~ia ,'GaG. 
.... .', I'·', I 

Com~y' 'to GenC%'e.l QPera.til:.g and Cons't:r~tion CO~Y 'sha.Il. be 1'e.1d 

over 1:C.less 'the co:J.sentot this Cox:mieeio:. ~l first: l:.a.vebeen 
, " 

seemed. '~.o.eO:d.el'~Will alGO 'be co::.<11 -;1ene6: ':lpon '2.c. ~=n~,:ahil:.gby 
. . .' ' . . '. 

General ~era.ti::.g a::.ct' Cow'trt:.e-:ion Compa.:lY -:0 Cen't:raJ. c8.l1!omic. Gas 

Com~'1 of eo bond 1:;:!orm and e.mott:i-: se.-:1S!a.c~O::y tOt::.1oCem:d.se1on, " 
, , 

proteet1:c.g' Central Cel1!o:r=.ic. Ce.a, Cor:ps.ny ege.inet' e::.y e.:c.dsJ..l·elain:e 

, JI' 

e.:rieing'out' of the con tra.etwi th-:l:;e General, ~e::&til:.g, ~d" Con.ttrue~i<m. ' 
, , . ... .' . . ' ,. , . '.' 

.Com:9e.ny~'" "The order roill ttll'ther be eonditior..ec. Ul)o; the':t111::.g 'with " 
" ' 

this Commission or a.. atipute.:t1on, in torm Gat1c!eetory ~o: ;!t,,'cxetcuted.., 

by tle Gene:re.l Opel's::i:lga.n~ Co::.stn:ticn COm:s>a:l.Y',.a.:l.d eXJt%'e8131Y1V't!.iv~g, 

the right to eolleett:r:om Cc::'tre.l. Ca.l!~o::nie GaB ComP8llya.ny"e~u.-



A-: the hearing 1.::. romey ~resc:~ed certeir. s~~e::ent. 
, , 

purporting to allow the ;preaent 1'ina.neiaJ. eo:c.eit10Jl of the ,CentX'e.l. 
j 

CaJ.iio::n1a. Ga.8 Compa.ny and results of i te:f'i:c.a:c.eie..l o::;>erlll,'t1on,,~ It" 

it 'became neecBca=y to eO%lsie.er theee ets.tements' theywoUlc1 be' ea.:re-
, ,,' , I 

. . .. ', I 

tully. :sc:utinized. 'by ~e' Com:niae1on to' Mcerte.in whether all expenses, . " 
• r II',; 

:properly eb.a.:reee..ble to- opera.ting expenee", 2l&ve been 80 eharge<1a:c.<1· 
. ,I. . ,'. '. 

. . . . 

whether the ste.teme:c:-:& LU'O in, Soll otl:er reo,ects correct,_ 

I swmit,herewi-:b. the t'ollowil:.g 1'0= ot o::~er: 

o it D E R. 

CENTRAL CAL!i'O~=A CAS CO'.!P.AlTY ho.v~g. filed wi th thi~,. 

Co=.1Bsionits a.:pp!1ee:~ion tor ,e.utho=i~ to fesue 1te bonds nt::be:red. 

244 to 250 ~ inclusive .. ana.' '!i!ty-tb.ree (5:;) sh8.:res 'oi", its pret"erred 

stock, tor e. cons.idera.tion 1l::. ee.ah of not less ~ten thoussic.d' 

($lO~OOO)"dollarB" snG. 'to':-:lSe the IJroceeds to;: designa.tcdilQ:ove- ' 

14ents' to!te sas pu.nt in~e city c!Vi,ss.lie. i:c.etee4o!' usi:.gthel: 

!~':l: U1:9:rovemen tz ill the city of Porterville; 8.S npecif'ied. in'thi& 
~. ' ' . 

CoDiseionfg o:::der·. on A,pliea.tion' :N'o~2c4-, and. e. pUblic,llea.:ring 

ar...ng 'been' held on' sa.1G. a.~pliee. tion, 

IT IS E:ER:.,YORDERED thet ee.1<!a.~pliea:tion ',be and 'the same 

is hereby g:an ted~ eubj cet' to the following' 0Xl=eCJ6 eonc1i~ion8, ,'and 

not'otherwise, t~'fr1t:, 

1,. 'J:heproeeeds to' 'Oe' d=ivec1 fro: the sa.l~ O'f $&1d 

'bonds and stock, which :proceeds n:b.s.ll be not lose, tban ,the, at:m o! 

tenthouand ($10,000) 'doll8.rs il::,' ca.sh~ shell be a.~lie~ o:ciYfO"r " 

the 1mproveme.-nts 8.t 'V1ssJ.1a." &;>ec1:f'ied. in ~a.gr&:ph 5' of ~e, &:ppli-= 

cs.t1on, co::.sisting of eo new geneza.t!ng sct with; tho a.ppurtenances 

.blee1~ied.. Sa.id. 'bonds e.ndstock are to be uod, tOl" this :ptz%PO$e 
, , 

only~" and not for -:he' construetion s.n~ ~oveme:. t' he:reto!ore eon tom- ' 
, ,I 

I 
pleted tn the city of Porterville. 

2:. " Said. *oo:o.~& and stoel: s~l not "oe iQsue~ u::.til'Centre.l. 

CD.l1!o:n1a. GaG Com~y shall lla.ve t7ect:::'o<i and. !1:tee.; wi th ~G' C<.lz>: 

mission a. stip'ClEl::ion' executed, by the Genoral Oper&ti:l.g s.n<1 'C~s-::rue-
, , , . 

t10n Co:::ps:c.y 'mlc1er tb.ea:::.tl:.o:ri ty o:! e. :,eeolution of 1 ote, boud:: ,o:! 



Compa:r.r.y waivee all ela.1mD which it:ight h&ve a.ge.i::.et Cent:e.l Cal!!o=-, 

nie.Go.e co~y:r~~ extJ:s.e· t:I:.der ita eon tra.ct wi ~ sai4.',C02:p8ny, 

, . ' , 

;. Sa.id'bon<!s a:c.4 &tock sha.ll !lot be1csuec1"1lll til Qene:41' 
,'. ,. , 

Ope:a.t~g and. Const~uct1oI:. Co:.pa:o.y sb.s.ll exeC'T:te end. :!11ewith this 

OO=ioe1on So bond "itl:. s~~ieient su:ctiee .. ' in !o~m and., a:o=ts&tiG~ 

:!e..otoryto thin COl2mics101l, to sec:c Cen'tl'a.l Cal1fomia. Ce.S Company 

age.1nGt the e.emand. 0;[ any and a.ll ele.ae a:!sing in connection' w1 th 

the 0;:'0:::1: wh:!.ch he.& "oeen :per~c--:net! 'fo:::i,t 'bysa1<1 Genexoa.1Ope:a.t!.ng 

, and COl:.st:ructi on C~y. 

4~ No, !'U::'-:her pa.yment8 Bhall be =a.de by' ~nt:ral californiA 

Gas COrA::;>s.ny to or for Gene:&l ~er&t1::.g and Construction Company 

weier 0:: in oOll:l.cetionw!~ said eontrs.et, or othe:rw1se, iml08& ,an 
, ' 

ord.er o!thic COm::iosion &uthor!zing suc:!l :pa.yment& g~J. '!1ratb.a.ve 

been seettred. 
I 

~~tral Cali~0~1a Ga.e Com~y shall kee~ se~a%e.tel true 
~, 

&:ld a.ce,;rc. te MCOue. te shOW:1.ng the :r ecei:pt and. a.~;pl1ea,'tion ,indeta1:' ' 

o'! theproeeed.s, of the ea.le o!' -:he sto~ and. bonds bcre"oy a:u:tho=~zc4 

to "00 issued" and on or ·oe!o:'e the 25th':' ~y of eeehmo::.-:l::. &ppl!ca:t 
, , ' I ' ' 

eball make verified reports 't~, thin Co:mU.lJ.sion sta.-:inz -:.he', 4e or 

celes of said. etoek or bon~G (~;u:1:lg t:lle ~evious :onth,. the ,terms' 

a:l.<1eonc1i tions o! the sale" the mo:lcy.e :r:ea.l1zedthe:r:~!xom '.e.n~ 'the use 

and e.p;p11cs:~ion' 0'£ such l:oney&" all i:l s.ecordance With thisCo=nissio:c.' $ 

GeneralCrd.er No. 24 ~ Which' ord.er i:l. so 'Ie:: t.sa.pplica.ble'.18 :::&<!eo So 

~t of thie order. 

", . 
,~ , 

~, to:regoi::.g opin1on and oreer arc hereoy a"l"ovcc1 and.' .," .. 
• .,1 

247 



"~. 

, ordered tiled. s.G ~.~ o;.i:.i¢:.a:J.:!. o::Q.c: o~ ~e .:aa.1l~:,oa.<:. Commission , 

o! the State' of California.. 

De.ted at San Fl'e:o.ei~eo .. Call1"o:roi&, th~e I~ d.a.y o~ 
J'lJJ.y .. lSI:;. " 

" I 

'. 

; > 

:' \ 

., ( 


