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:BUo...'r{E mE RAnROAD COMMISSION OF TEE S~A~ Ol" CALIFCItJIA. 

., .. - - - .. .. 

~ the Matter oftha Applioation of ! 
STANISLAUS COUNTY F.AFJ!E2S UNION, me •• 
tor Authority to Ino2ease ~d astab-
11sh Warehouse rates at Modesto. ) 

Applioation No.5747 

Albert~. Johnson; tor Applioant. 

BY ~ COMNISSIOI. 

OPINION ---'------
Ap~l1cant is a corporation engaged in the bus1ne~1 

of produce dealer and waxehOUS«m8n operat1ng within the terri

torial l1m1ts of Stan1slaus Countr. The corporat1on t e stook

holders consist of growers and produoera for whose conven1~o. 

ita faoilities were pr1mar1l~ intended. Expedienoy has neceBS-

1 ta ted extension of the serv1ce to buyers ot" warehouse reoeipts 

trom members of the un10n. The warehouse is now open to the 

publio but outside starage is not solioited. 

At Modesto is looated the only warehoue8 unit operate4 

br applicant at the present time, the ~e being a oorrugated 

iron structure 140 x 150 ~eet, havfng a capaoity ot 4,OOOtona 

of gra1n.. The warehouse has an estimated value ot $lO~600.00 

and for the :land on which it stands a rental of'. $1.33. SO per 'Year 

is paid. Following is result of applioant1 s war'shouse opera-

- 1 -



tiona for the years 1917 and '1918. being the only complete 

reports available: 

19'1" ~ -
~otal Reoeipts • 1.400 $ 2,000 

Total Expen,. la600 2a2oo 
Net Loss $ 100 • 200 

~he app11cat1o~ cpeo1fioally seeks to establish a 

loading charge of 26 oents per ton to apply on all oommoditie. 

exoept hay loaded. out fran the warehouse, this service bav1ng 
, 

heretofore be~ included ~ the storage charg8a. On haywhioh 

is not stored at the present ttme~ e~d for whioh applicant has 

no suitable wsreho~e. the loading charge proposed is 35 cents 

per to~ For loading gondola cars the proposed rat. would be 

10 centa :rer ton higher tha.n :tor loading other oare. 

The petition a180 tnvolve8 the establishment of 

n .. rates covering service for whiah no sohedUle haa been f1~e~. 

~e application is based upon the representat1o~ 

that warehouse truokers formerly employed for $2.60 per day now 

rece1ve $4.00. and pilemWbo reoe1ved$3.00 per Ia~ are now paid 

$5.00. Advanoes in the pric'e of mach1ne17 and power are g1ven 

by applicant as addit10nal reasons underlying its petition. 

Applicant estimet~s that under the ~ropoeed inoreases. 

together with the neW ra.tes· to be established. an add1t1onaJ. 

revenue ot $l~OOO shouJ.d be realized annually. It ~ expeot.d~ 

however~ that the ~t1re amo~t will be absorbed by tncreaeed 

operating expenses. It is applicsnt ' e purpose to break even aa 

nearly as possible. there being no in'ti,ention to aootmuJ.e.t. a 

S1tt'plua or d1st;r:ibute prof1 t8 ill t he way of d.1viden,ds. 

A hearing was heli at Modesto on J~e 30. 1920~ at 

whioh it was shown that all members of the union end the prinoipal 
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patrons of the warehouse had been individua.1l7 not1tie.d of 
a180 

the hear1ng/Q that the ' 'usual prese notioes had been pg.b11Ched 

at Modesto. No one appeared to oppose the app11c~t1on. all 

test~ony offered being in support ot·the petition. The evi

dence showed ·that the ~roposed rates are identioal With rateB 

in effect,.s.t other warehouaes located in ModeBto~ with a s1ngle 

exoeption whioh is on n higher basis. 

We are of the op1n1on that the rates proposed have 

been justified end should be authorized. . 

ORDER 
--~ ... ~ 

Stanislaus County F~ers union. Ino •• a publi0 

Warehouse utility. hav~ applied to the Railroad Commission ~or 

authority to inorease and establish' rates for warehouse servioe 

at MOdeato~ a hearing having be~ hel~ thereon, the matter 

having been subm1 tted. ~nd the Commission being fully advised 

as to the merits of the petition. 

IT IS HERESY FOUND AS A rACT, that the re.tes and 

charges propoced by applioant and set f~th in Sohedule "~" 

a.ccompanying the 8m>l.ioat10n~ are just and reasonable rate8 

for the servioes involved,. an~ that rates at. present 1n effeot,. 

in BO far as they eon:f'liot thereWith are unjust 8lld llon-compen-

sat:ory. 

Basing this ord.er upon the Said f'1ncl1Ilgs of' faot and 

upon other statements of faot· 1n the preoed.1ll.g op1nion, 

IT IS ~~y ORDERED by the Railroad COmmiSSion of the 

State of CalifoX'llia that St1lll1slaUB County.Farmers 'O'n1on. Ino. 

be 9 and the same is hereby~ authorized to pub11sh~ ~11. «ttd plaoe 
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in effect 1mmed1a tely thereatter~ a aoheo.ule of warehouse rates 

oont'orming to so-called Sohedule "e" acoompany1ng and made a 

part of the applioation, suoh sohedule 1n eo far as it involve. 

inoreaaea being aa follows: 

All Commodities Exoept HaZ: 

When loaded into ord1nnry box oare, $ .2'6 per ton 

When loadea into Gondola oars, 

In 3 ton lots,. or o~er, 

In less than 3 ton lota, 

.36" " 

.35 per .ton 

.50 " " 

Dated. at San F:r:e.no1so0:t Cal1:fom1a, th1e ,? ').... ~7 
of JUly, 1920. 
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. doiiiDi1e81~nerD. 


