Deoielion No. {Z-f?/

In the matter of the Application of )

Heiskell & Bulock for authoxity to ) .
increase rates for storing and handling ) Application No.5670.
grain and rice at Delano. ) '

Je Do Helsgkell fox Applicant.
BY THE COMMISSION.

OPINTIONX

Beinmkell and Bulook, a copartnership, operating a publie
warehouse at Delano request autbority to increase rates for
storing and bandling beuns, graln and rlce as follows:

" Present Proposed

Rates_  Bates

Storage,Per season and Per ton $1.00 :isi;zB

oa Weighing & Deliverin
per tonz.lg’ , 8 & .30 .50

A gmall amount of wool is also handled through the ware-

house, vut the proposed changes do not &pply to this commodity.
The application is based upon slleged increases in the cost

of labor and material necessary in the operation of the warehouse.

Specificslly, it is set forth that the warehouse foreman now




receiving $126.00 per month was paid $100.00 per month at the

time the preseni rates became effective, and that other warehouse
employees who were then paid $3.00 per day are now receiving $4.00

and $5.00 for the same number of hours. During rush periods it is

necessary &t times to pay as high as $6.00 per day for competent

warebouse lsgbor.

Data submitied with the applioation shows that the cost of
the warchouse structure in 1914, plus improvements made in 1916

and 1918, was $56928.57, and that the ground upon which the same

ig loocated is leased from Southern Faoific Company at an annual
rental of $160.00. The tonnage handled snd the resulting net

revenue for the last four years are shown in the following tabls :

Tonpage Handled Net Revenue

1916 5480 Tons $15611.66
1917 4963 .* .1229 .24
1918 . . 3828 T . 89478
1915 4526 " 86.50

These ﬁ;gn:'res show ‘that with a elightly fluctuating annual ton-
nage thexe hgs been & steady decline in net revenue since 1916.
In the same operating statement from which the above table is con-
. Qensged, 1t is further shown that the cost-of étoring and handling one |

ton of grain has increased from 38 cents in 1916 %o 94.8 cents in

2.




1919. Lp_plica.nta.’ warehouse business is ocondugcted in oonjundtion

with their general business of mercl;andiaing'. and in some in-

stances items of expense involved in the foregoing reaults‘a.ro‘

es'timatoé based upon applicants judgment as to exact proportion

aasignablo to warebousing. On fhe other hend, no account is

teken of the warehouse menager's time, a considerable portion

of which is dexoted to the detalls 01" storing and hé.ndling graiﬁ.
It 18 estimated by 'applioa.nts that the pxoposed inoreases

ﬁonld, on &n average yea:;;"s tonnage, produce ai:préximatoly

$850.00 additional revenue, wh;tch; howevex, would be almost wholly

absozrbed by lucreased operating expenses.

A hearing on the application was held at Delaro om June &9th,

1920. Oral teatimony supported the application in detail, and

showed further that the proposed incresses had been submitted W
patrons representing more than 50% of the tonnage stored dnxiﬁg the
1919 season, and that such patrons had expressed approval of the
highexr rates, which they c'onsiderod failr and re'aaonablo. u!hc?uaul'
notices were published and mailed to spplicants'patrons, but no
one sppeared at the hearing %o oppose the request.

We believe that the ‘p:oposed, rate’s have been juétiﬁed and

should be granted.

Se




HEISKELL AND BUIOCK, a'wa.xehou.so utility, having applied

to the Railroed Commission for authority to 1n§reaso warehouse
rates, a‘ bearing baving been held thereon, the matter having been
submitted, and the Cammission being £ully advised as 'lto the merits
of the petition.

It is heredby found as & fact, that lthe rates proposed by
applicant as hereinafter set forth, are just and reasonable for .
the ae:vipe involved; and that a?piicant‘s' rates at present in
effeot insofar as they conflict therewith are unjust and non-

compensatory.

Basing this order upon the foregoing finding of fact, a.nd' .
upon other facts stated in the pr’eceding"opi“m.on.

IT IS HEREBY ORDERED by the Rallrcad Commission of the
State of California that Heigkell anl Bulo& be and they are here-

by ‘suthorized %o publish and file imme diately and thereafter collect.

rates for warehouse service at Delarncas follows:




And Rioe. Wool
Unlosading, Weighing, and

Delivering,without storsge) - BO¢ per ton  10¢ per bale

Storing, Weighing, and
. Jper ton

\Dolivormg,‘ o 1.26 gper season 10 {pox 'bal;h,
. per mon

-

Dated at Sen Prancisco, Celifornis, this 1~  day of

July, 1920

Commi asioners.




