
:Decision No. 2 'i ~ r 
BE:h'OEE TBZ RAILROAD COMlVIISSION O:E~ I'EE ST~ OF CALIFO?.NIA 

In the matter o! the application o~ ) 
COASX CO'ONTIES GAS lUG) EI.EC~?IC ) 
CO~ANY, a eo~oration, for an order ) 
reVising its rates and charges tor gas.) 

~p11eat1on .No. 6526. 

JSy the COmmission: 

S. Waldo Coleman, for applicant. 
Geo. W. Smith,. C~ty Attorney :for'Sal):ta. Cruz. 
~. :0. O'Donnell, C'1t7 Attorney :ror Rol11stex. 
A. ~":. sans,. City Attorney :ror WatsonV11le. 

OPI~!!ON 
----...---~-

~s is ~ ~pplication ot Coast Counties Gas and 
Eleotric Company :ror authority to revise and increase its ra.tes 

and che.:rges ~or gas ser'V'ed. to 1 ts conS1lmers in the c1 ties o~ 

Santa. Cruz, 7latsonv11le ~ Zol11ster and Gilroy. ~p11cant alleges 

tha.t s1nce the ~ix1ng o:r the present rs.tes by the Commisaion 1%1. 

its 'Decision No. 632,3, da.ted Uay 12. 19-19, 1 ts operati!lg expense.s· 

have increased due to a.dvances in the costs o~ oil and labor. 

Pu.blie hearings were held 'before Emminer Sa.tterwhite 

in Santa c:ruz e.nd in Watsonville. on May 7, lS20 and the matter 
thereupon submi t~d..-

.A;pp11cant is engaged in supply-1:c.g gas in Santa. cruz, 

Wa.tsonville, Eol11ster and. Gilroy. operat1D.g;se:para.te pla.:o.ts in 

each oX ~hese communities. The Gilroy plant. however', is owned 

by the city and is operated 'by app11eant under a lease. ~e 

' ...... 
_i ::J~ 



total number of oonsumers supplied during 1919 was 3730. Esti-
mates for the year 1920 indioate some increase. 

At the ~1me o~ the hearing ~or App11oat1on No. 4268, 
in which th~ present rates were established, protestants in Wat8o~ 

Ville testified as to the poor servioe oonditions reSUlting pr1n-

oipally from inadequate pressure and fluotu~t1ng gas qualit 7. 

Fttrther investigation in cOIlnection w;tl:1 the present prooe.ding 

shows that pressure condit10ns have not been completely remedied. 

~ests and records of gas quality show a marked improvement in all 

distriots except Gilroy. The average quality that applioant 1s 

required to maintain has been 550 B.!r.U. per cub10 foot, upon 

whioh baSis the rates now in effeot were fixed. Applioant Will 

be expected to improve pressure and quality oonditions in all 
d1striots so as to fully oomply With the requirements of General 
Order No. 58'of thls Commiss10n. 

Anal7Bis of applicant· S operationl! shows that its 

plants are produo1ng gas upon an eoonomioal basis. eleotric power . 

being used to a. considerable extent, thereb,y 'effeoting a saving 

in the amount of oil required. for boiler pluposes. Most of the 

steam required is generated by the use of 1ampb1aok res1due from 
gas ms.tra.fac ture • 

~he pr10e palO. for oil has been ~uoreasing steadily. 

The a.ccomp~:cg table shows this increase from 191'1 to date of 

hear1l:lg. Sinoe the submission ~f thi~ oase the prioe of oil has 

been further increased by 15~ per barrel, effeot1ve Jul7 14, 1920. 

!Chis further adv8Xloe wUl be considered in arriV1Dg at the rates 
here11:L fiXed. 
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TABLE 1 

PRICES OF mEL O'IL P,..,R BARP.EL F.O.B. PLANTS 

· · ' . • · • Santa crUz · Watsonville · Hollister • Gi1rot · · · 
Prior to Oot.I.1917 to .77 t.0.88 $0.95 $0 "86' Oct. 1, 1917 1.631 1.729 1.835 1.'12l 
Nov. 1', 1917 1.646 1.747 1.856 1.739, 
l!ar. 12" 1918 1.696 l.797 1.906 1.789-
:t.ta.l" 2 1918 1.646 1.947 2.056 1.939 
June 25,19l8 1.868 1.997 2.131 1.983 August 9, 1918 1.997 2.098 2.215, , 2.098; 
Ja.nu.ar7 1, 1919 1.828 1.926 2.0Z9 1.926 l4a.rch 17, 1920 2.078 2.176, 2.289 2.176 
Ju17 14, 1920 2.228 2.326 2.439 2.326: 

Inorease since present 
.40 rates were fixed .40 .40' .40 

~e folloW1Xl.g table ~umma:r1zee the gas op4trat1ons o'! 

Coast Counties Gas and Electric Companr for the year 1919: 

TA:BLE II 
GAS OPEPATING STATISTICS, 1919 

. . . . . . . ,. 
Santa Cruz :Wat8o~lle:Hol118tar: Gilroy: Total 

Consumers 1768 1018 484 460 3730 Gas sold M cu.ft. 42,148.8 24,110.1 10,528.2 9,232.2 86,019.3 Gas made" " " 54,836.6 32,244.7 14,359.3 11,966.9 113,409.5 :Bb1e. Oil Used 12,898 ,7,758 3,429 2,883 26',968, Gals. 011 per 1.!' 
Sold 12.9 13.5 13.'1 13.1 

Reve~. Gas Sales $67,864. $39,785. $18,484. $16.083. $142.21 '7. Oper&ting Expenses 58,393. 34,990. 20,233. ,16,133. 129.'151. Net for :Return 9,470. 4,'194. * ·~t749. * 49. 12,466. 
Investment 202.085. 118,902. 83,207. 35,124. 439,31.8. 

!rote: * defioit. 

During 1919 the app1icantrs gas bUSiness earned $12,466 
~ 

after deducting operat1llg expenses end depreciation, or s. return of' 

2.84% on its invested oapital of $439,318. 

The rate bsse for applicant ' s gas properties is eet forth . 
in the following table and is based upon values used in Decision No. 
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6323 as of January l, 1919. Additions and betterments ~or the 

years 1919 and 1920 have been added to arrive at the averag_ in-

vestment for the year 1920. 

TABLE III 

RATE BASE GAS DEI>.ART~TT 

P~ical Property, Dec. 31, ~918 •••• $404~274. 
Additions, 1919 • • • • • • • • • • • .' 4t~la. 

Dec. 31. 1919 ••••••••••• $406, '192. 

"3stimated Average: 
Add1 tiona. 1920 • • • • • • • • • • • 

, Average Physical Property 1920 ••• 

ltater1aJ.e and Su;pp11es • • • • • • • 
Working Cash Capital • • • • • • • • 

Rate Base • • • • • • • • • • • • • • • 

, 2.250. 
$411.042. 

13,350. 
"22,450. 

$446,842. 

~e follow1ng table shows the revenue and expellSes ot 

applicant's gas business based upon the rates naw charged and 

upon present oosts of operation, inoluding the prioe now in .,ffeot 

for fuel 011 at its several plants. These figures are based on 

the Isale of 96.410,000 cubic teet of gas to 4063 consumers, in the 

production o~ whioh there,Wlll be used 30,870 barrels of oil at an 

average coat of $2.285 per barrel. 

TABLE rv 
GAS DEPARTMENT REVENUE .AND :EXPENSES 

Revenne from present rates .0 ....•. 
Operating Expenses: 

Production - - Oil. • • • • • $70,.538-
Other • • •• 35.350. 

Distribution • • • • • • •• 9.900. 
Commero1a.! • • • • • • • •• 9~21~. 
General •• •••••••• 6 .. 735. 
Taxes • • • • • • • • • •• 10~500. 
Insurance • • • • • • • •• lt2S5. 
Uncollectible Bills • • •• 1 .. 135. 

• • • 

DepreCiation • • •.• • • • • 13,215. 
Total Operating Expenses • • • • • • • •• 157,843 

Net Income for Return • • • • • • • • • • • • $3,757 



The operating oosts set forth above; a.mounting to 
$157.843, show an inorease of'$28,092 over, the oorresponding items 

for the year 1919. This is due prinoipally to the increased cost 

of oil in the several districts. as well as the additional cost of 
labor and. supplies. It Will be noted that the net inoome to be 
der1vedfrom the existing rates under the present higher oost o~ 
operation 18 r.~uo.d to t3.757 whioh oorreeponde to a return o~ 

leae than 1% upon an investment of $446,842. which appee.re to b. a. 
reasonable rate base ~or the pcr~od under cons1deration. 

App~1cant should therefore be perm1tted to inorease its 

rates and chargeS ~ff1c1ent to restore its earnings and abeorb 

the 1noreased ooste of operation. The rates herein established 

are designed. to proVide the ad.d.i tional neoessary revenue. and take 
into oonsideration the present upward tendenoy of the fuel 011 

market and the taot that applicant's operations for some months 

have been subject to the 1ncreased oosts now ~ effeot Wi:Aout re-
imbursement in the form of higher rates. ~he annual revenne to 

be derived from the proposed rates is est1mated to be $197.000 and 

after the ded.uotion of thetaxea upon the 1ncrease 1n revenue to 

be thus o~ta1ned. app11o~t shOUld earn a net return of $37.000 per 

~ from its gas'operations. 

ORDER --_ ... --

Coast Counties Gas and Eleotrio Company haVing applied 
to the Railros~ Commission for authOrity to inorease its rates and 

charges foX' gas servioe in santa. Cruz. Wc.tsonvi11e,. Hollister and 

Gilroy. pub11c hearitlgs' he.vi:cg 'been held. ,9.lld the matter 8I1bmittea 
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and being now ready ~o~ decision. 

The Railroad Commission of the state of California here-
by finds ee a tact, that the rates now charged for gas by Coast 

Counties Gas and Eleotric Company are not just and reasonable rates 

in 80 ~ar as they do not adequately compensate it for its· 1n~e8tment 

and in eo 1:s:r 8,S they differ from the rates and charges herein estab-
lisned. 

Ba.sing its order upon the foregoi:cg f1nd1X1gs o1! fact ana. 
on the other find~B of fact oontained in the op1n1on which pre-
cedee this order. 

• 

IT IS HEREBY ORDERED that Coast Counties Gas and Electri0· 

Compa.n.T be and. it is here-by a.uthorized to charge and oollect for gas 
in the respective localities 8~d for the classes of service set 
forth. the following sohedules of rates effeotive for all regular 

meter readings taken on and atter the 26th da,. of J'c.l1. 1920. to-Wit: 

SCEEDULE NO.1 

GENERAL SERVICE - SANTA CRUZ DISTRICT 

Gross Net ~ First 400 cu.f't • or less per meter per mo. ~1.10 $1 .• 00 '. 
Next 2600 tf " per meter per month. 1.96.. 1.8'5. per M 0'11 ' .. 

tf 5000 " " " " " " 1.'10. 1.60 "w If 

" '1000 " " .., tf " .., 1.40. " " All over 15000. " " " " " .., 1.20 " " 
Prompt Payment Discount: 

All bills are .rendered at the groaarates shown above. 
A discount reducing the bill to the net rate is made for 
prompt :payment in ease bills are paid wi thin 10 da.;,s ot 
presentation. 
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SCEED utE NO. 2, 

. GENERAL SERVICE - WATS01"V!LLE DISTRIOT 

Gross Net Firat 400 au.ft. or less per meter per mo. $1.10 tI.OO Next 2600 " " per meter per month 2.05 1.95 per l( ou.~ 
" SOOO n· " n "' " " 1.70 1.60 "' " 7000 " " 1l 1l " " " 1.40 Allover 15000 "' 1l " " " " l.20 " 

Prompt Payment D1soount: 

All bills are rendered at the gross rate shown above. 
A discount reducing the 'bill to the net rate is made 
tor prompt payment 1n ease b11ls are paid. within 10 
days of presentation. 

SCEEDULE' NO.3 

G~"'ER.AL SERVICE -.;.. HOLLISTER .urn GnROY 

First 400 cu.ft. or lesB per meter per mo. 
Gross Net 

$1.10 $r;o'O 

n " ," 
" " " " 

" ." " 

Next 2600"" per meter per month 
" 5000 " " " " " " 
" 7000 " IT Tf He " " 

Allover 15000 " " " " " " 

2.202.10' per M ou.tt 
2.00 1.90 " "." " 

1.50 " " " !. 
1.25 n " '" ," 

Prompt Pa,ment Disoount: 

All bills $xe rendered at the gross rate shawn above. 
A discount reducing the bill to the net rat. is made 
for prompt ps.,ment ill case billa are paid Wi thin 10 
da18 of presentation. 

SeEEDULE 'NO.4' 

GAS SERVICE 'IJIIJTH PP.EPAY ~TERS - SANTA CRUZ 
.um WATSONVILItE •. 

Rate: $2.20 per lOoo oubic te t9t' perm9ter per month. 

M1n1nnlm Monthly Charge: $1.25 per meter. 



SCHEDULE NO.£) 

GAS SERVICE FOR HOTELS I RESTAURANTS AND BAKERIES 

SAllTA CRUZ .Am) WATSON'VILLE 

Gross Net 
,. 

Rate per 1000 cubic ~eet per month 
M1n1mtun weekly charge per meter 
.AJ:musl.gus.rantee 

$1.20 
7.50 

$1,.15 
7·.00 

150.00 

Prompt Payment D1eoo~: 

All·bills are rendored at the gross rate shown above. 
A d1scoUllt reduoing the b1ll to the net rate is made 
for prompt payment in oase bills are paid Within 10 
days o~ presentat1on. . 

SCHEDULE NO.6 

GAS SE..WICE FOR HOTELS, RESTAlJ.RA~S ~1) BAKERIES 

HOLLISTER A1~ GILROY 

Gr088 Net 
Rate per 1000 cubic feet per month 
M1njmum weekl7 charge per meter 
Annual guarantee 

$1.25 
·7.00 

l60.00 

Prompt pazment Disoount: 

All bills are rendered. at the gross rate shown above. 
A discount reducing the b1ll to the net rate 1s made 
for prompt payment in oase bills are paid within 10 
days of presentation. 

PROVIDED, Cosst Counties .Gas and Electr10 Company shall. 

within ten days from the date of th1s order, file With the Railroad 
Commission the schedUles ot gas rates herein establiShed. 

. I~ Dated at San Franc1sco. Cali:f'orma, this ..2..,. da,. of 
_-#-~4oQoI:~~_" __ ,1920. 

d a 

commIssionere. o ss onere. ' 
-~ ?~ __ l~ 


