In the Matter of the Application of )

RED BIUFF FLOUR MILLS for Authority |

to increase rates for storing and ; Application Noe.
handling grain at Red 3luff.

In the Matter of the Application of ;
CONE and KIMBALL COMPANY, for suthor-

- 1ty to increase rates for storing ) Application No.
and handling grain at Red sluff. )

In the Matter ol the Lpplication of
¥. 2. PISHER, & warshousaman, for

authority to inorease rates for g Application No.
)

 8storing and hanlling grain at Rod.
Bluff.

. Xo Willard, for Red Bluff Flouwr Mills.
G. X. Xing, for Cone % I:im‘pa.ll company.

W. H. Fisher, in propria persona.

BY THE COMUISSION.

QCPINION

Ayolicents horein operate public warehouses at Red Blu:ft;
Tehama County, grain being the principal commodity stored. Pxist-
ing rates for storing and herdling grain are identical at eaoh o:f

the warehouses involved. These rates together with inoreaaed ratos




proposed in thé arplications as amended are as follows:

GRAIN IN SACKS Precent Proposed
Rates Raten
Stoxage, Including in-weighing and ‘

out~loading, per seasonm,per tom, $0490  $1.50 v
RGWOiEﬂ, " " 10 020 :
Repiling, moom 40 .50
Receivine and Load ‘ .

' Direct te¢ oar, oo 2B «60
Receiving end Loading

nvolving ouble handling " " «40 76

Yeighing-in, for Loading L .10 «20

& public hearing on the applicétions was held at Red
Bluff on June 18, 1920. 3y stipuletion of ilaterested parties, thov
petitions were comsolidated for hearing and deoclsion, the testimony
relating to incressed operating cost being equally spplicabdle to
all. |

These spplications ns smended are baséd primerily upon
the representation that wsrehcuse labor obtainabdle prior to 1918 at
42,60 and $3.00 per day now costs from $6.00 to $6.00 per day, the
increase over ﬁagea for 1919 being spproximately 25%. The result
of this situation 18 clesrly i1llustrated in oporsting statements
submitted by applicents in which constantly rising labor coets
reflect a correspording decline in net revenues from 1917 to date,
totals for the f£iscal yeaxr 1919~1920 being sus followss

Revenus Expense 321 
Rod Bluff Flour Mills $1,657.80 $1,716.60 $ 57.70 Lose
Come & Eimball Co.  1,7L5.88  1,762.17  36.29 ¥
W. H. ishex 1,669.46  1,489.17  80.29 Gein

The warehouses of Red Bluff Flour Mills zre used in conmee~
tion with its gemersel milling business. Grain purchased for the mills
is usuelly handled through the warehouce by the miiling,orew, no

storage being involved. MKpplicants’ bulldings have & combined capac—

.
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ity of 14,000 square feot cvaileble for storage, being su:fficiezit-
to ascoomodate 40,000 bagse of grain. JAn sppraisal of these build-
inge by epplicant in 1914 shows & valus of $15,336.83 a5 of that
date. Exclusive of lunsurance, which applicent itself carries, and.
&Ql:eciaj:ion and upkeep oxn duildings and eé,uipment, aprlicant es~
timates that the rates proposed.\would heve produwced for the |
1919-1920 storage seeson, tnler wages and other expense tham .in-
operstion, net revenue amounting to $745.20, in lieuw of an actusal -
$57.70 alreedy noted. |

Cone & Ximball Company’'s warehouses are opersted in con=
nection with its genmeral merchandise store. In addition to regular
outsido storsge sccounts, comsiderable quantities of fLlour, sugar
end selt are stored fxom time to time by applicant for varying
brief periods, for which aservice the' storage business 1is arbitrsri-
ly credited wifh $600.00 per annum. ° This epplicent's wm‘-‘ehousea
consist of three wooden bulldings each 45 x 150 feet having & com~
braeg capacity of 45,000 begs of grain snd an estimated valv.e» of
$6,000,00. For the ground on which the wﬁ:rehouaea are locatéd.,
applicant rays as rental to Southern :E’aci:fior compeny $14l-0.b0?jper
year. It is eprlicant’s contention thet wnless & volume of ‘grain
grester than thet handled for 1919~1920 is received at its warehouse
during the progent Season, last years' operating deficit will be
repeated if not onlarged, evon under the rates proposed.

¥. E. Pisher's warehouse 1t opersted in comjunction with
his merosantile buainéss, bookkeeping fmaﬁship-ping details being
kendled from the store, for which no cherge ageimst the warehouse
18 made; on the other hand, applicant's excess grooe.ﬁ:y stook ie at

times stored in the warehouse, without credit to the storage ac-

count, - the One service tending 'bo offeet the otheir. The wgréhouse

is & frame structure 50 x 150 feet, heving an ostimuted value of

$1,200.00,- and a capaciiy of 20,000 bags of grain. A ground rentel

of $60.C0 1is paild to Southern Pacific Company for the laud on which
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the warehouse skands.

Applicant estimates that on the.bagia 0f last years?
crop, had the proposed rates amd present operatling costs been in
effect, he would have received groes revenue smounting to $2,354417
snd incurred expense of $1,878.04, leaving $476.13 net revenue
aninst $80.29 the actusl not amount received for the seid Qeason,
ag previouvsly shown. | |

Practically all mevagerial, as well as oclerioel aorvipoa,
ordinarily chergeable to warehousing have been remdered by applie-
cants without charge, in conneotion ﬁ;th their other lines of
business. | .

No one ayppeard in protest at the hesaxring, or otherwise
indicated opposition to the ptopoaod rates, although ;nOtitied in-
dividually and through the usual public channels.

The rates propoted are not in excese of the charges
assessed for similar service at other warehouses, and will &pparu
ently, wnder present conditions, yield less thar a fair return om’
the several investmenta In warehomses and equipment.

We are of the opinion that the retes requested have been

Juetifled and should be suthorized.

Red Bluff Flow Mills, Cone & Kimball Company end W. H.
Pigher, warehouse utilities, having applied to this Commission for
authority to increase retes, for storing and handling grain ad
Red Bluff, a hesring having been held thereson, the matter having
been submitted and the Commission being fully advigsed =28 to the
merits of the request,

IT IS HESREBY FOUND AS A PACT that the rates proposed by

aprlicants as hereinafter set forth are Just and reassonadle for the
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Service involved; and that applicant’ extiating rates, in so Lar

28 they confliot therewith are wmjust end non-compenssatory.

Baging its order upon the foregoing Jindings of faot

and upon other facts stated in the preceding opinion,

IT IS EEREBY RDERED by the Railroad Commission of the
State of Californie that Red Bluff Plour Mills, Cone & Kimball

Company and W. E. Ficher be, and they are hereby, authorized fo

yuolish, and £ile immedisntely aad thereafter collest rates for
warehouse Service xx xxi in accordance with the following schedules

WAREEQUSE RATES
Grain in Ssokse: '

Storage,per seasor. exding May 31,
Eﬁgﬁg weighing and loading out,
Rewelghing,

Repiling,
Receiving and Iosding direct to car

Recelving ond Losd direct to car
_('I:T'Eivo mgﬁzﬁé hendling)

Weighing in for giireot losding,

$1.50 per ton

20 " 7
b0 ™ w
50 ™,

+76 "
«20 "

/A
Deted st San Fremeiseo, Californis, this 27"~ day of
July, 1920,




