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Decision No. 222 Z -

BEFORE THE RAIIROAD COWMISSION OF TEE STATE oF. QAI:IFORNIA

———600—-—-—

In the Matter of the Application of
PACITIC EIECTRIC RAILWAY COMPARY
for authority to isswe refunding mort-
gage fifty-year gold donds under ite
mortgage dated September 1, 1911, to
the amount of $200,000.00 to refund
bonds issued under the mortgege or deed
of trust of the Riverside and Arling-
ton Railway Company to Union Trust
gomgg:gg of Sen Francisco dated September
» -

Anplication No. 5400.

e e N W B N M e o Nl

Prank Earr, for applicant.

BRUNDIGE, Commissioner.
OPINITIODN.

PACIFIC ELECTRIC RAILWAY COMPANY asks permissiocn to
issue and sell at par $200,000.00 of ite & pér cont refunding mortgage
bonds due September 1, 1961. |

A8 & result of thelaoqw.siﬁon of the properﬂéa of the
Riverside and Arl;ngton Rellway Conmpany, Racific Electric Rbd.iway dom—
pany assumed the :i.:‘a.yment of '$200,000.00 of that oompa.ny_‘s 4 per cent |
bonds, which matured August 14, 1919, huf which have not been psid.
411 of these bonds are owned by the Somthern Pacifio Compenyy WAIQH IS

wﬂﬂng to ascert in payment therefor $200,000.00 of Pecific Electrio
Rsilway Company 5 ver cent refwnding mortigage bonds.
Pacifio Electric Railway Company was organized im 1911

and reporh%4,ooo,ooo.oo of atook-routsta.nding ox December 31, :!.919,“01‘
33 999,400, 0O

nep.s 1207 Which $BSSS¥ROERS0 is ovned by the Sowthexrn Pacific Company.  Appli~
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cant bhes icsued or. assumed the payment of bonds in the principsl sum of

N |
$57,845,400.00, -more than one-helf of whickh are Treported to be owned
. N |

. -
~
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by the Southern Pacific Company. The testimony shows that the ‘o.a.r-

| nings of.the PaciZic Electric Company are at rresent not suffiolient to
 pay interest om all of the outstanding bonds, but that the interest

hes regularly been paid on all bonds held by individusls, end that the
Southern Pacific Compeny is willing to defer, without foreclosure, the
payment of interest on bonds held by it in case the eaxrnings of appli-
cant are inadecuate to pey such interest. The Southerm Paé.i'fio Com~- |
pany has from time to time advanced momeys to Racific Electric Railway
Company for construction purpeses and enablé.;that company to meet ite

obligations. jdvances so made are carried as an open account in-

debtedness, which on December 31, 1919, was. roported at $12,345,511.65.

_ The testimony shows that the $200,000 of & per oent Rivorsido
and Arlingtom Bad.lway Company bonds were 2014 at 80. 0f the bonds.
$100,000 were so0ld duxing July 1900, $10,000 during May 1903 am!.
$90,000 during My 1908. All of the discount has been amortized.

The proceeds from the sale of the bonds were used, sccording to appli—
“eant's report, to pay constmction conts. '

The bonds which applica.nt asits permission to igsue bear 5%
interest, a8 compa.rea with 6% interest charged by the gouthern Pacific
Company on open account irdebdtedness. Tt is because of this lower
interest rate, the willingness of the Southern Pacific Compaxy t0 80-
cept the bonds at per and other fasts and oircumstances Telsting to
trig 88 distinguished from other proceedings of & gimiler character,
that I am willing to recormend that this application be granted.  The
granting of the aprlication should not be considered as & precedent elith-—
or by applicant or any other public utility corporation.

I herewith submit the following form of Order: '




C R b E R.

RACIFIC ELECTRIC RAXLWAY CQMPANY having applied tolfhe
Railroad Commdssion zor permission to 1ssue $200,000.00 of its § per
cent refunding mortgage bonds, 8 public hearing having been held
and the Rellrosd Commission being of the opinion that the money, pro-
perty or labor to be procuraed or paid for by such issue is reasoné~
bly required for the purpose or Purposes specified in this oxder,
apd that the expend;tures for such purpose oOr purposes are not.iﬂ

whole or in part reasonably chargeable to operating expenses or to

inoome;

IT IS EEREBY ORDERED; that PACIFIC ELECTRIC RAILWAY

GOMPANY be, and it is hereby, authorized to issue and sell on or
vefore December 1, 1920, to the Southern Pacifioﬁcompanj;at‘nof
less than par, §200,000.00 of its refunding mortgage 5 per cent
bonds dwe September 1, 1961, for the purpese of paying the
$200,000.00C of Riversidé and Arlington Railway dompany‘bonda reo—
ferred to in this application. '

The authority herein granted is subject to further

conditions as follows:

1.~= Prior to, or concurrent with, the issue of the bonds
nerein authorized, the $200,000.00 of River-
side and Arlington Railway Company bonds ré-y
serred to in this application shall be o&n-
celled and the mortgage securing the payment

of such bonds released of record.

2. Pacific Electric Rallway Company shall keep such record
of the 4ssue and sale of the bonds herein
authorized and of the disposition of the pro-
ceeds as will exnable it to £ile on or before
the twenty-£ifth day of esoh month a verified
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reyport, as required by the Railroad Commission’s
General Order No. 24, whioch order, in so far a8

applicable, is made a part of this order.

3.-~ The suthority herein granted will not become effective
until applicant has paid the fee prescribed in the
‘Public Utilities Act.

The foregoing Opinion and Order are hereby approved
and ordered f£iled as the Opinion and Order of the Railroad Commisalion
of the State of Californis.

DY Lt

 Dated at Sam Francisco, Califormia, this

day of July, 1920.

-Commiseionord.




