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Deois1oXl no. ,272 7 • 

BEFOBE THE RAnaoa COMnlrISSIOn OF TB:E ST.AD OF. CALIFoRnIA , 

---000--

IXl the Matter of the A~pl1oat1on of ) 
PACI~IC ELECTRIC RAILWAY COMPAliY ) 

for authority to issue ref'lmd.ag mort- ). 
gage fifty-year gold bonds under its ) 
mortgage dated September 1, 1911, to ) 
the amount o~ $200,000.00 to refund ) .I'Opl1cat1oll no. 5400. 
bonds iSSQed under the mortgage or deed ) 
of trust of the ~1vers1de eJld Arl1ng- } 
ton Railway Com:pany to UXl10n ~st ) 
Compa:ay of Sen FrSJlc1sooda.ted September) 
5, 1899. } 

Frank xa:rr, for applicaxlt. 

BRUNDIG'E, CommiSd.oner. 

() :P I N ION. _____ tll.-_ 

:PACIFIC ELECTRIC RAl.L.WAY COMPANY asks perm.1~s1on to 

issue s.nd. sell at par $200,OO(}.OO of ita.5 per oent ref'and1ng mortgage 

bonds due September 1~ 1961. 

As a result Of the. aaq'U.1s1 tion of the propertIes of the 

:Riverside and Ar11rogton Railway COt).pSXlY, ?e.eifio Electrio Railway Com­

pany ass~ed the payment of'~200.000.00' of that oompany's 4 per oeXlt 

bonds, whioh matured August 14, 1919. 'but whioh have not been paid. 

Al~ ofthea8 bonds are oWDed by the Soqthern ~ac1f10 co~anl' wnigh 18· 

willli~ t~ s,O'ae,P-t ill paymollt there:f'or ~i>2OO.ooo.oo o~ Pa.o:1.:f'io lUeotr.t.o 

~e.:1J.we.7 comp811y 6 per cent refund1Dg mortga.ge bonds. 
:zao1t'10 EJ.eo'tr10 :Ra.1l.wa.y c:ompo.:c:7 was organized in 1911 

.alld rapor1a$34.000.000.00 of stook' outst~d1.llg on Deoemb.er Z~. l.91.9. o~ 
~~ IJ ~'3 '11'1 JlO~. 0-0 

""".5 I,\'),cl which P;!l.i!;~ChOO is ovmed by the Sou.thern Pacif10 c.o~y. .A.Ppl:1.-
I • 

~ oam ba.s 1"sued Or"{itsrJJDIJd the payment o:t: . bonds ill the prinoipal· IIUDl of 

$.57.845.400.00. -m.*e than one-he.l:t' o~ whioh a.re re~orted to be ownea. 
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by the Southam Fae1fic CompaDY- ~e testimony allows that the e&%'-

nings of the ~aci~io Eleotrio aomp~y are at present not suffioient to 

pay interest on all of the outstanding 'bonds. but that the 1nter •• t 

~s regularl,. been pa.1d on all bonds held by i%ldividUsls, and that the 

Southern Pacif10 Company is willing to de~er, Without foreolosure, the 

payment of interest on bonde. held by it in oase the earnings at appJ.1-

oant are ina.dequate to pay suoh interest. The Southern Fa.o1f10 Com-

pally has from time to t1me advs.1la.ecl moneys to 'Paoif10 Eleotnc Ra.1~W'81' 

Compan7 for oonstruotion puxpo'sea and enable .. that oompa.Il1 to me.t ita 
.... - ... 

o bl1ga;t10lls. A.dvanoes so made are carried as an open aocount in-

debtedneSB:, whioh on Deoember 31, 1919, ~.flS- reported at tJ,:2,345,611.66. . . 
f,ne testimony shows that the $200,000 of 4 per cent R1versi4. 

and Arlington Railway company bonds were so~d at 80. Of the bond., 

~100, 000 were aold during .Tuly 1900, $J,O,OOO dv1:Dg *7 l.903 and 

$90,000 during July 1908. All of the discount Me been amort:l.zecl. 

~e prooeeds from the sale of the bonds ware used. acoording to appli-

oant's report, to pa~ oonstruotion ooats. 

The bonds which applioant asks permissiOll to issUe bear ~ 
interest, 808 compared with 6% interest oharged by the sou.thern Pao1fic 

CompanY' on open aoClOunt indebtedness: .. It 1 s beca.use o'f this la.er 

1llterest rate, the will.1llgneas of the southern Paoific OompanY' to ao.-

oept the bonds at par and other facts and o.1roumsta.noes relating to 

this as diatiDgu1Shed from other prooeedings o~ a, Similar oharacter, 

that I am will111g to recommend tha.t this a.ppl1oation be granted. !!!he, 

granting of the ap:!?l1eation should not be considered as a preaeden't e1,th~ 

er b~ appl1cant or ally other publiC ut1l1t7 corporat:t'?n.. 

I 'her en th subm1 t the follow1ng form of order: 
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o R n E R. 

l?A~IFIC ELECmIC RAILWAY COMPANY h,av1l:lg applied to the 

Railroad Commission for permission to 1ssue $200,000.00 of 1ts 5 per 

oe~t refunding mQrtgage bonds, & publ10 hearing,baving be.n he14 

8Jld the Railroad Commission be1llg of the opin1on that the money, pro-

perty or labor to be prooured or paid for by aucb 1ssue ~s reaSODa­

."oJ.y requ1red for the purpose er purposes speoified 1n this order, 

and that. the expenci1turas :ror su.oh purpose or purpo.ses are not 1n 

whele or 1n part reasonably ohargeable to operat1l:lg expense8 or to. 

1ncome; 

IT IS :a:EREBY ORDERlm; that :?.ACIFIC :EliECTRIC RAILi1AY 

COMPANY be, and it 1s hereby, 8.uthor1.zed to, 18S'119 and sell. on or' 

bef'ore Deoember 1, 1920, to the Southern paoi:f'1ocompaDj. at not 

less thall par, $200,000.00 of its refund1Dg mortgage 6, per oe~t 

bOXlds due September 1, 1961. fer the ,purpo'se of pI!11ng the 

$200,000.00 o'f R1verside and .lrl1ngton Railway Company bonda re­

ferred to 1n this app11oation. 

~he authority herein granted 1s subjeot to further 

oond1tions as followS: 

1.-- ~1or to, or concurrent with, the issue of the bonds 

here1:n autherized, the $200,000.00 of River­

slde and J;t'lington Ra11wa.7 Compan,. bonda re­

ferred to. in th1s application sha.ll be C&Jl~ 

oelled and the mortgage seouring the pa,meJlt, 

of suoh bonds released of reaor4. 

2.-- laCif10 Eleotrio Railway Compa.n7 shall keep suohreoord 

of the ·issue and sale of the bOJ'lds here1n 

autherized and of the disposit1o~ of'the ~ro­

ceeds as will enable it to fila on or be:fore 

the twenty-fifthda~ of eaoh month 8. ver1fied , 



report, as roqUired. by the Railroad CommisSion's· 

General Order No. 24, whioh order. in so far &8 

applicabte. 1.e made a part of this order. 

3.-- The authority herein granted will not become eff •. at.iv. 

UXlti,l applicant has paid the fee, presoribed in the 

~blic Utilities Aot. 

~e foregoing Opin1on and Order are hereb7 approve« 

8.tId ordered filed as the Opinion and Order of the Railroad Oomm1881on 

of the State of California. 

da7 o~ July. 1920. .' 

~ -.: @ ";'G,.'~':"_:;' '~~ 

. Qomm1se1.onera. 
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