Decision N&. 7 228 [

BERFORE THE RAILROAD COMMISSIO
OF TEE STATE OF CALIFORNIA

In the lMatter 0% the Commigsion's )
Investigation into the Rates, Rules, )
Regulations, Service snd Practises of) Case No. 1408
Concervative Investment Company )

Martin, Commissioner

QRINION
Certain consumers oY water receiving thelr supply
Yrom the -Conservative Investment Company, & waber wtility
serving the territory known as Nefl Station Acres, Los
Angeles County, having made Inrormal compleint te the Rallroad
Commission relative to service comditions under this systen,
end it gppeering that no adequate relief could be obtained in

an informael wey, the Commicslion ingtituted an investigation

’ : § .
upon its own motion. sud held s public hearing thereon.
The subdivision nown as NefXl Station Aorés\w&s,

placed upon the market by L. Wiliesendanger and o small pumping
plant and distriputing pipe system instslled to suprly consumers
on the tract.“ Subsequently Mr. Wiesendenger disposed oX his
interes? in the tract to Conservative Iavesiment Company, which
hes since supplied the consumers. |

Some years ago, owing fo damage to the pumping nlant,
2 connection was made petween the distridution systerw and the

meing of the Inglewood Water Company.  Conservative Inveétment




Company, however, continued to distribute water and make

collections ror the service.

In 1916 Conservative Tater Company made application
to the Commission to discontinwe service or for othex
relief. The prayer fLor permission to discontinue was denied,
but the rates were adjusted znd the utility was ordered to
place meters upon all ummetered services.

It appears that'COnservétive Investnent Compeny has
rorzeited its ch&rtei‘throush failure to pay license and
corporation taxes, but that its a:rairs have beern adminiztered
by its president C. Wesley Roberts, a8 trustee. Water bills
were pald send collections made elther uwnder the name of
Conservative Ianvestment Company or Citizens Securties. Company,
of whick Mr. Roberts is also president. '

| It algo appears that in November, 1919, bills were
sent out in the nume of Citizens Securities Company increasing
the minibnm rate rrom $1.00 per month, as establisned dy the
Commission, t0 $2.00 per month. This action, ﬁithout authority
Irom the Commission and taerefore in violation of the Publie
Ttilities Act, resulted in the refusal or aome:of the consumers
to pay, and the deposit, by other consumers, ot the amounts
claimed t0 %¢ due, with the Commission for adjuctment .

It appears that during the thirteen months ending
Januery 27, 1920, there was delivered into the distribution
system by Inglewood Water Company 300,400 cubic reet. There
are 12 consumers and the indlicavted average monthly use is ,
23,100 cubic feot per ¢onsumer, waick is unduly large but is
explained by the Zact ihat the meters are out or order, 4o noc'
register, and consumers can take sll the water they desire.

Inglewood Tater Company has presented bills to
Conservative Investmert Company for water delivered; during the
thirteen montks eunding Januwary 27, 1920, amounting to $288.47.

e




This is an average or {1.85 per consumer per month.
Bepair 0T the utility's meters, charging for water
uzed at metered ratee and the repailr of leaky pipe lines
will cut down tkhe present extravagant water use, and reduce
The bills ror water supplied by Inglewood Water Conpany..
Complaints of inadequate service are apparently due
largely to the Tact that the cornection bvetween the mains of
the Inglewood Weter Company and the utility's distridbution
system is & pipe or ouly ome inch dismeter, while the pipes
in the distribution system are two inches or more in &iameter.
The present e¢stsblished rates for metored service
are as rollows. These have not been in errect owing to the
Tact that the utility has neglectod o keep its meters in
repair and has billed consumers at Ilat rates:
Minimum pex month Tor the rirst 400 cubic Teet or léaa.- $1.00
Pronm 400 to 2000 cubic reet, yer 100 cubic feet - -~ - 0.13.
Over 2000 cubic Teet, per 100 cubic Teet - == 0.08
Fire hydrants, per year yper outlet - - = 5.00
No record or maintenance and operation expense,
other than the co8t oY water purchased ror resale, haa‘been
kept and it is, thererore, impossible 1o determine with any
sccuracy the proper sanusl charges. It is apparent, however,
that the present rates will not yield surriclient revernue to
rermit the utility to render adequate service.
The retes established in the accompanying order will,
howevexr, do substantial Justice to both the consumera and

‘the utility..

I submit the following roxm of order:

CRDER
The Rallroad Commiésion having instituted an investi-
gation upon its own motion in the above eatitled proceeding, & |
public hearing having been held thereon, and béing Tully adviged
in the mavver, I IS HERTEY FOUND 4S 4 FACT that the rates now
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charged by Conservative Investment Compeny Tor water delivered
10 consumers in Nexf Statioxn Acres, Los Angeles County, are
wjust and unreasonavle in so Tar as they dirzer rrom the rates
nerein established and that the retes herein established are
Jjuet and reasonable rates to be charged ror such sexrvice and
b#sing the order upor the roregoing rinding of fact and wpon

the statements oY Iact corntained in the opinion preceeding:

this order, IT IS HEREBY ORDERED “that Conservative Investment
Company be and LT is hereby suthorized end directed to rile with

the Railroad Commission within 20 daye of the date of this order

and thereaXter charge the following rates for water delivered
t0 consumers in Neff Station Acres:

YETERED SERVICE

Ininun nonthly payment,
entitling consumer to
500 cubic feet

From 500 to 1000 cubic Teet,
pexr 100 cubic zeet

Over 1000 cubic tect, per
100 cubix Teetl - -

Pire hydrants per ycar per outlet ' 12.00
AND IT IS EEREBY FURTHER ORDERED ‘that Conservative Investment
Company begin at once and proceed diligently to complete the
Tollowing improvements t0 its utility property:
1. Repair lesks in the distribution pipe system.
2. Reyair meters and place a meter upon each service.
3. Replace.the presexnt one inch pipe connecting the
mains ol Inglewood Water Compeny and the utility’s
distridution pipe system with & pipe 0f not less.
than two inches internsl dismeter.

Such otker improvements or betterments as are
necessary to furrish adeguate service to consumers.




© AND IT IS HEREDY FURTEER ORDERED that Conservative Investment
Compsny Yile with the Reilroad Commission within ten days oI |
the date oY this order detailed plans and specitications of
the improvements ordered herein,‘and shall make writien reports. .
td the Commission at intervals of two weeks showing the DProgress -
o¥ the work,
LND IT IS EEREBY FURTHER ORDERZD that the collection of the rates
herein established is expressly conditioned‘upon adegquate service
veing rurnished To consumers. |

The Toregoing opinion and order are hereby approved

end ordered riled as vhe opinion and Brﬁer oY the Rellrocad
Commisasion of the State of California.

] ] ] M
Dated st Sen Franciseo, Caliroxnie, this of 4 day
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Commissioners.




