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Decision No. V7§ .

BEFORE THE RAIILRCAD COLLIISSION OF THE STATE OFlOALIFORRIA

—mwQ00mua

In the Mg.‘cter of the Application of .

SAN FPRANCISCO~CAXTAND TERMINAL RAILWAYS

for suthority to pledge &S collstoral security | 4ppiication No. 5991.
its general lien mortgage bonds.

AeLe Whittle and P.Q. Solon, by X.0. Solon, for a.;pplidant.

MARTIN, Commissiomer.

02INIOR.

SAN PRANCISCO-QAXLARND TERMINAL RATILWAYS asks aﬁthority*
to issue and pledge $14,000.00 face value of its gemeral lien mortgage

bonés.

Applicant reports that on April 29, 1920, a judgment for
the sum of $7,500.00 and costs _wé,s enteored against 1t in the Superior
Couxrt of the State of Californis in and for the County of Alameda In
an action browght by Harold Baxter lfead and Auwdrey Guelph Mead, his
wife, . plaintiffs, to recover damages for personal Injuries; that
good ground exists for the reversal of the iudgment on appeal and that
1t desires to appeal from caid judgment to the Supreme Cowrt of the
State o2 California. "Apvlicant further reports that to provide for
a stay of execution on the judgment, 1t will be necessary foi' it to
£ile an undertaking or an appesl and stay boud ip the sum of $15,700.00.

The record shows thg.t' the Massachusetts Bonding and |
Insurance Company has expressed a willingness 1;9 act as surety on the.
wndertaking on appeal end stay bond, provided tha;; applicant deposit

with the iassachusetts Bonding end Insurance Company its certified
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check ror the sum of $8,000.00. To enable it to deposit this check,

applicant. intends to borrow from the First Rational Bank of Oskland
$8,000.00 to be represented by a é per cent demand note and seoure tha
payment of such demand pote by the deposit of $14,000.00 face value
ot its general liexn mortgage bonds.

" In Decision No. 1604, dated Jume 23, 1914, (Vol. 4, Opinioms
and Orders of the Railroad Commission of California, pge. 1290) the |

Commiaalion authorized San Francisco-Qakland Terminal Rallways to issue
$1,000,000.00 of‘general lien mortgage bonds as collateral security
for an issue of notes in the sum of $650,000.00.  The testimony of .
T.W. Frost, secretary of the San Francisco-Oakland Terminal Railwayé,
shows that $257,000.00 of the $1,000,000:00 of bonds are mow in the
hands of the treesurer of the company.

The testimony shows that the general lien mortgage bonds
which applicant desiresto pledge will be deposited urdex a‘oollateral
pledge agreement, marked "Exhibit wpY. which provides that‘only in the
event that San Francisco-Cakland Merminal Railways shall fail to pay
the mote which it irtends to issue, and only after the bdank shall have
exorcised its banker's lien on money on deposit to the oredit of San
Francisco-Oskland Termimel Reilways, shall the genmeral 1ien mortgage
bonds be offered for sale, and that upon the payment of the‘notc,
together with interest, the bonds herein authorized to be pledged as

collateral will be returned to applicant.
Under the circumstances set forth in the petition herein

and as explained at the hearing, I reconmend that this application be
granéed“and herewith submit the following form of Order.

0 R D E R

SAN FRANCISCO-OAKLAND TERMINAL RAILWAYS having applied_to
the Reilroad Comxission for authority to issue and pledge §14,000.00

face value of its general 1ien'mortgagé bonds foxr the purposes set
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forth inm the foregoing opinion, & publis hearing having been held and
the Railwcad Commission being of the opinion that this application,
subject to the conditions hereln contained, should be granted;

TT IS HEREBY ORDERED, that SAN FRANCISCO-OAKLAND TERMINAL
TAITVAYS be, and 1t is herebvy, granted authority to pledge $14,000.00
face value of its general 1ien mortgage bonds with the F:Lrst Ilational
Bank of Oakland as collateral security for the yayment of a. 6 per cent
'note, the proceeds of seld note %o be used in securing au $8,000.00
certified check to be deposited with the lassachusetts Bonding and
Insursnce Company, which has agreed to act as surety on an undertaking
on an apveal and stay bond in & case entitled Harold Baxter Maéﬂ and
Audrey Guelph lesd, his wife, plaintiffs, ve. San Franoisco~0akland
Terminal Railways, & corporation, defendant. |

The authority herein granted 1s subject to the following

copdition:

1.--The bords herein authorized to be issued and pledged shall e
pladged under an sgreoment subatantially in the same
form a8 the agreement f£1led in this proceeding and

merked Exhibit "B™.

2.--Upon the return to applicant of the bonds herein suthorized to
" pe issued and pledged, they . shall be {ssued only uwpon

farther order f£rom this COmmiasion.'

8o Applicant shall file with the Rallroad Commission within ten'
days after its execution, & copy of each and every
agrecment wnder which any of the bonds herein sutho-

rized to be pledged are deposited.

4.--San Prancisco-0akland Termimal Rallways gshall keep separate ,
true snd sceurste account relative to the pledging of

the bords herein euthorized, and on or before the 26th
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day of esch month the company shall make verified reports
to the Commission relative to the pledging of said bon&a,
in accordance with the Commission's Génera;'Order Boe 24,
which ordex, Iir so far as applicable, is made a part of
this order.

Se-=The authority herein granted will apply only to such bonda as
shell have been pledged om or before September 15, 1920.

The foregoing Opinion and Order are hereby approved and
ordered £iled as the Opinion and Order of the Reilroad Commission of
the State of California.

Dated at San Francisco, Cslifornia, this
of August, 1920.

commiééidnérsg.




