
BEFORE TEE RAILROAD COMMISSION. OF TEE STATE OF CALIFOlmI.A. 

... --000-...... 

In the Matter of the Application of ) 
S~ FRAlWISCO-CA'KtAND TERT'lNAL RAILWAYS ) 
for authority to :pledge a.s collatera.l seourity) A"Opl1oat10n :ao. 5991. 
ita general lien mortgage bonds. ) 

- - - ~ ~ - ~ - ~ - ~ ~ - - - ~ -
A.L. Whittle and :P.O. Solon, by :P .. O. Solon. for a.pplioant .. 

UARTIll, C.ommissioner. 

o ? I N ION. 

SAN ~CISCO-OA!LAND ~lanAL RAILWAYS asks authority 

to issue aJld pledge $14,000.00 faoe value of its general liSD mortgage 

boDds. 

Applicant reports that on April 29, 1920, & judgment for 

tAe sum of "$7,500.00 and oosts,was entered against it 1nthe Superior 

Court of the State of California in and for the Cou:oty of Alameda in 

a:n action brought by Harold :Baxter Mead a:ad Audrey Guelph'Mead, his 

w.l:,te. . pla.1ntitts, to reo over damages for persona.l iIljur1es; that 

good ground exists fO~ the reversal of" the ~udgment on appeal and. that 

1t des1res to appeal from ea1d judgment to the Supreme Court of the 

state o~ California.. 'Ap~licant further reports that to proVide for 

a stay of exeoution on the jud.gment, it will be neaessary for it, to 

:file an undertaking on an a.ppeal and stay bond in the s'C..tO. of $15.'100.00. 

~e record shows that the Massachusetts :aond1X1g and 

Insurance Compan~ has expressed a willingness to act as suret~ on the 
... 

tmderta.king on appeal and sta.y bond, provided "that a.pp~1oa.nt. depos1t 

with the Me.SS8.chusetts 'Bonding and Insuranae Compe.nr its Q8rt1f1ecl " 
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oheok for the sum. of' :tii8,000.OO. TO enable it to deposit this oheck, 

app1io8.Ilt .. intends to borro'lV from the First National :Bank of' Oaklancl 
A . 
~8,OOO.OO to be represented by a 6 per oent demand note and seoure the 

payment of such deQS.:c.d Dote by the depos:tt of $14,000.00 face value 

o~ its general lien mortgage bonds. 

In ~e1sion Ro. 1604, dated ~une 23, 1914. (Vol. 4, Opinion. 

and Orders of the Railroad Commission of aa.J.1fornia, pg. 12,90) th. 

~1.000.000_00 of' genera.l lien mortgage bonds a.s oolla.teral seouritl" 
·for an issue of notes in the sum of ~600,OOO.OO. the testimony of , 
F.W. Frost, secrotary 01: the S8%l :s'%'a.ccisco-oakl.and ~erm1.nal. R&11.waya,. 

shows tha.t $2S'l,OOO.OO of the $1,000,000;00 of 'bonds are now in the 

hands of the treasurer of the oompany. 

~e testimony shows that ·the ge:c.eraJ. lien mortga.ge bonde 

which appl:tcant desiresto pledge will be depos~t.d under a oo11ateral 

pledge s.g:reemen't, marked:. "Exhibit "':8", whioh provides. that only in the 

event that San F'raneisco-oakla:od ~erm1:c.al Railways. shall fail to pay 

the note which it intends to issue, and only after the bank snarl have 

exer.eised its banker's l1&n, on ~ney on deposit to the oredit of San 
Franoisoo-oakle:ad ~'erXD1nal Railwaya, shall the general. lien mortgage: 

bonds be ottered for sale, a.nd that upon the payment of the note, 
together with interest, the bonds herein authorized to be pledged as 

o011ateralw1l1 be returned to applioant. 
Under the c1renmstanQ.~ set forth in the petition herein 

and as explained at the hee.r1%1g, I reoomme:c.d that. this appl1oa.tion be 
., 

granted'and herewith submit the folloW'1ng form. of Order. 

o R D E R. 

SAN FRANCISCO-o.AXLAND TERMIlUL RAILWAYS having appUed to 

the Ra1lroad Comm1esion :for author:tt,. to issue 8lld pl.edge $.14,000.00' 

face value of its general lien mortgage bonds for the purposes set 
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forth 1n the foregoing opinion, a publiO hearing haviDg been held and 

the Ra1~oad Commission being of the opinion that this applioat1on, 

sub~eot to the oonditions herein contained, should be granted; 
IT IS RERXBY ORDERED, that. SAn FR,A,NCISCO-OAJOJAND TERMINAL 

:tP..!I.WAIS be. a.nd 1 t is hereby, granted authority to pledge $14,000.00 

fellS va.lue of 1. ts seneral lien mortgage bonds wi tb. the First Na.t1onal. 

Bank of Oakland a.s oollateral seour1 ty for the payment of a. 6 per oent 

nota, the prooee~s of sa.id note to be used in seouring an ;8.000.00 

oertified check to be depOSited With the Massachusetts Bonding ,and 

Insuranoe Company .. whioh has agreed to act 8.S surety on a.n underteJdng . 

on an appeal and stay bond in a case entitled RSrold Baxter Mead. and 
. 

Audrey GUelph Mea.d, hie wife, pla.intiffs. v.a. ,San FraIlo:1soo-Oaltland 

Te:rm1na.l Railways. So oorporation, defendant. 
~e authority herein granted is subjeot to the following 

oOlld1 t1on: 

!.--~e bonds herein authorized to be issued and pledged shall be 

pledged under an agreement substantially tnthe game 

fo~ as the agreement filed in this pro~eed1ng and 

marte d Exb1 b1 t TTj)" .. 

2.--'O'pon the return to applicant of the bonds herein 8uthori1/Sea to - be issued aDd pledged, th.~, shall be issued only upon 

further order from thi s CommiaSion. 

3 .. - APp1108.t1t shal~ :f1.le with the Railroad Commission within ten - days after its exeoution, a oopy, of eaoh and ever7 

agreement under whioh any of the bonds herein a.utho-

rized to be pledged are depositod. 

separate • 

true and aoourate aoaount relative to the pledging o~ 

the bonda herein authorized, and on or 'before th& 25th 



da.y of e8.0h. month the ,c()mp8.llY sha.l~ make verified repo·rts 

to the Comm1ssio~ relative to the pledging of said bo~4 •• 

in accordSlloe with the Commission's General Order »0.24. 

whioh order, in 80 far as applioable. is made a part ~. 

this order .. 

!.-~e author 1 ty hereill grallted will. a.pply only to suoh bonds as 

sha.ll have been pledged Oxt or before Se'ptember 15. 1920. 

The foregoing Opinion and Order are hereby approved and 

ordered filed as the Opinion and Ord~r of the Railroad CommiSa1on of 

the State of C'sl1fornia. 

Da.ted a.t San :E're.llc1sco, CSJ.iforn1a., this _-c.L_-#-_'·_, _ dq 

of August, 192.0. 

" ..... + .. , 

CommisSioners. 
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