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MARTIN, Commigsioner:
OCPINITION

Coaat Valleys Gae and Eleoctric Company herein ap-
plies for authority of the Commlsalion to inorease its rates N
for eleotrie service supplied to ite comsumers in the oi~
ies of Salinss, Monterey, Pacific Grove, Klng City and in
Monterey County. |

In euppoxrt of ite petition applicant élleges that
the rates now in effect were fixed by the Commission bsged
upon the cost of power £rom the Sierra and San Francisoo
Power Company as decided by the Commission in Decision Xo.
5867, dated- October 22nd, 1918;  that any further inorease




in cost of power which may be‘granted to the Paocifio Gas and

Eleotric Company, lessee of Sierra snd San Fraﬁciaco Power

Company, in conneotion with Application No. 55667 will result
in an inoressed cost of operation on applicant's systen, and,
in econsequence of this poeaible incorease and othexr inoresses
ir cont of oparatiqn, applicant requests an increase in ite

own rates.
Coast Valleys Gae and Blectrio Company obtains the

Jarger portion of ite electric power from Pacific Gas and
Electric Company, leseee of the former Sierra and San Fran-
oclsco Power Company system, at'its substation at Salinas,
It also operates a steam plant, part of the cost of which
operation is paid direotly by the Coast Valleye Companye.
Energy is distriduted in the citles of Monterey, Pacific
Grove, King City and & number of smaller communities and
in the Salinas Valley and Monterey County.

Thies Commission im ite Deoleion XNo. 6193, dated
March 1l2th, 1919, authorized an inorease in rates on appliw
cantTe syateﬁ in the form of a surcharge to be added to the
bille based upon the regular schedules. This incresse was
granted to cover the increased operating coste of applicant
which had ocourred up to that time. |

Applicant presented in evidence in tﬁie proceeding
detailed statoments of its eleotric operations during the .

pagt two years whioh are summarized in the following table.
No exaot estimate was submitted by spplicant as to the op~

erating conditicons for the year l§20 as at the time of the
hearing in thie proceeding the inorease in rateas whioh it
expeated might be charged it by Pacific Gas and Rleotria
Company had not been determined by the Commission.




COAST VATIEYS GAS AND ELRCTRIC COMPANY
| OPERATING STATELENT

Blegtric Department

Yeaxr Endirng Year Ending
Apre.30,1919  Apr.30,1920

Average Mxed Capital Imstalled $957,966.45  $1,040,726.14
¥aterial & Supplies and Working
Cash” Capital 65,691.35 112,292.17

Total Cepital « « « o . o o $1,023,657.80 $1,155,018.31

Groes Electrio Revenue $ 226,114.17 391,076.71

Operating Expenses & Taxes ' 165,509.87 274,282.37
Deprecistion 16,024.86 17,409528

Net for Return ) 44,579.44 99,445.06
Rate of Return on Rate Base 4.35% 8.62%

The year ending April 30th, 1919 inoluded gseveral
monthe during which Coset Valleys Gas snd Rleotrie Company
raid a surcharge to Sierrs and San Francisco Power Company
on purechased energy but received no eurcﬁarge from its owm
oconsumers, snd, while the highex retuxﬁ the following year
reflects tho surcharge on applicant’s system, whiok beocame
effective March 20th, 1920, it is aleo partly due %o the
growth of applicant’s businese.

The Commisaion im ite Decisfon No. 7523 in Appli~
cation No. 5567 authorized Pacific Gas and RBlectric Company
to inoresse thoe rate charged to Coast Valleys Gas and Elec-
tric Company by a 15% surcharge effective for all meter




roeadings taken. on and after July 10th, 1920 to and inolud-

ing April 10th, 1921.

The cost of power to applicant f£or the nine months -
July 1919 to Maroh 1920 inclusive - was the sum of $126,365.62.
The 16% surcharge applied to this bill represents a total of
$18,954.84 increase in charge. Applioant'e'eales have in-
oreased in excess of thogse existing during the period above
referred to, 90 fhat the inoreased cost dve to the present
surcharge of 15% upom the bille of Pacific Gas and Eleotrie
Compary will result in a greater inorease in applioant'a.
coste. To offset this further inoreace, however; appii—
cant’s revenune, due to inorease in its saled, will be pro=-
rortionstely greater. ‘

Applicsnt dlirected attention to the fact that due
to service troubles whick interfersd with the uee of power
by its consumers an estimated reduction of approximately
$10,000 in its revemue would result. Aeide from any oon-
slderation of the Juetice or injustioce 61 requiring that con-
sumers already burdened with losses through intefruptiona to
service and low voltage conditions compensate the uwtility for
losees ocoasloned by the inadequacy of its own facilities, it
does not seem that the figures of kilowstt hours actually
901d support the theory of any such losees in revenue, &nd
this subjeot may be dismissed without further eonsideratiom.

At the hearing held in Salinse applicant’s con~
oumers introduced extensive evidence showing that the eleo-
tric service supplied by applicant wag far from esatisfactory,
espeoially in the upper Salinae Valley, where cmergy is large~
1y used for irrigation purposes and for general service in
the City of Iimg City. Applicant admitted that the service
wad not what it should be, alleging, however, that the power
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delivery to it by Pacific Gas and Eleotrio Company was noﬁ\np
to the atandards Tequired by the comtract, and that thie in

turn resulted in detrimental service to fta coneumere.

The Commiseion has realized that fhe eorvice of
Cosat Valleys Gae and Electric Company has not been etandard
for some time and did, in the last decision increaeing appli~
cant’e rates, direst applicant to inetall certain equipment
to lmprove service conditioms and has from time to time taken
the matter up with applicant and former Sierra and San Fran-
0i8co Power Company. However, spplicant has not, due to |
financial reasons, beer able to imstall all of the improvo-
ments required.

An snalyeis of the records in this procesding shows
that applicant's service is below standard due to rumerouns in-
terruptions to service and conditions of low voltage. The
interruptions to 8service, whioh have been quite numerous, are
partly ocaused by the tranemieaion line o the former Sierrs
and San Franoisco Power Company between Port Marion and Sa-
linas and to interruptions upon the transmission ayatem of
applicant from Salinas to the Salinas Valley. Upon the tak-
ing over of the Sierra and San Prancisco Power Company's sys-
tem by Paocific Gas and Electrio Company construction work om
an additional oirocuit was commenced and is, now aomcwhat over .
balf completed. wWith the completion of this additional line
and the additiomal tranemiesion line from near Salinae to
Soledad under construction by Cosst Valleys Gas and Eleotrio
Company & material improvement in both voltage eonditions ang
& reduction in the number of interruptions to Service should
roanlt.

It appears that the low voltage conditions exiating

are not age entirely to inadequacy of the tranemiesion syestem
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02 either Sierra and San Francisco Power Company or Coast
Valleye but are in part due to ovefloaded distribution
equipment oh the latter syetem. The growth of losd on ap-
Pllicant's syetem has beexn rapid snd applicant haes attempted
to serve & conglderably grester load thaﬁ ite exia#ing 8y8-
tem wae adequately designed for, snd it will be necesesry
within the next six|o£ eight monthe for Coast Valleye Com-
rany t0 expend conslderable sume of morey in improving ser-
vice conditions before the heavy Ilrrigatior season oommendes

in 1921, and aleo commence wponm & definite plan for enlarge-

ment of oirouite and changing of its plam of distribution in

order to meet the requirements.

Inveetigation by the Commiseion’s otaff shows that
the company’s system is nmot sufficient to take care of tihe
existing load or any additioral service in the mein Salinas
Valley without material improvemente. The improvemente in
transmiegion facilities which are now being oarried om should
materially benefit the situation smd I belleve that improve-
vmente 80 made will mske possible ia;rly adequ&te service
from the tranemisglon system during the coming year or two.
Applicant muet expend considera%le oume in pldnt additions
to improve ite service without a resultant incresse in rev-
enune, and this must be considered in this proceeding.

I believe applicant is at this time appreciative
of the needs of its conoumers snd 1o attempting as best
1t can to remder to its consmmers a first-olass quality of
gervice. It -has had financial diiiicu;tiee in meeting the
requirements but it ia apparentiy doing everything in ite
power to Iimprove service conditions 8o thet there will

not be a recurrence of the conditions which have exlsted




during the past few monthe. Applicant should eubmit %o the
Commiesion's engineers a complete and adequate plan for im=
provement of ite electric service conditions for their ap-
provale It 19 also necessary that it expend ﬁaterial swme

in the strenkthening of its system for service improvement

evex to the possible ourtailment of the taking om of new

businesa.

In Declelon No. 6193, dated March 22nd, 1919, in.
which the present surchargea were suthorized on spplicant’e
syetem, the lighting rates were increased 1-1/2 cente per
kilowatt hour while the power rates were inoressed 20% of
the bills. It appears at this time that the lighting
rates should not be further inoreased. The larger part of
the increased cost Ls directed to 8 portion of the onergy.
4n incresse in the surchsrge on power service from 20 to
35 percent at this time will result ir an imerease in reve
exue of spproximately $22,000 during the nine months that

the increase im rates for purchasad power is now authorized,

sufficient to reimburse applicant for ?ni &HQIHHSQ& ﬂﬁgt 6!

operation resulting from increased coet Of DPOWET.

I Tecommend the following form of Order:

-Coagt Valleye Gae and Eleotrie Company having sp=-
plied to the Railroad Commisefon for suthority to ineresse
1te ratee and okarges for olectricity, pubdblie hearing having

been held, the matter being submitted and now resdy for de~
olsion,




The Railroad Commisslon hereby finds ae a faot that

the ratéa of Coast Valleys Gas snd Electric Company for elec-—
tric power should be incressed by the increasing of the pre-~
gent suroharge from 20 to 35 peroent and ‘that the present
schedules for power increased by & suroharge’oi 354 are here-
by found to be Jjuet and reasomable.

Basing 1te ordexr om the foregoing findinge of fact
and the findinge of fact set forth ixn the opinion preceding

this order,

IT IS EEREBY ORDERED that Coast Valleys Gas and
Eleotric Company be, snd the same 1s, hereby authorized to
increase the temporary surcharge heretofore authorized from
20% to 35%, the 35% to be added to a1l bills for eleotrio
energy 9old for power purposes, based upon the regﬁlar filed
gchednles Nos. P~l, P~2, P~3, Pai and P-5 and Specisl conm-
tractes fox power service, effective for all regulsr meter
readings taken on and after the 13th dsy of August 1920, and
continue Lo chasrge &nd collect the surcharge heretofors au-
thorized in Decision Fo. 6193 supra or bills for eleotrio

energy 2old for all purposes other tham powexr.

I? IS EEREBY FURTEER ORDERED that Coaet Valleys Gas
end Eleotrio Company shall, om or before September 30th; 1920,
submit to the Commission’s Engineering Department complete

Plene for improvement of service om its syotem.

IT IS EEREBY FURTEER ORDERED that Coast Valleys Gas
and Eleotric Company shall enlarge its distribution syotem




a9 ohall be recommended by the CommissionTs Eng:l.neoring Do~
rartment after further investigation of ite aystem.

The foregoing Opiniom and Order are hereby approved
and ordered filed as tae Opinion and Order of the Railroad

Commiseion of the State of Californmis.

Dated at San Frasncisco, California, this
ZD”\' day of Auguet, 1920.

Commisaioners.
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