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In the Matter of the A,plicatioD of ) 
~~ ?!ES~Erul ~~::aa COL.:P,A,NY O:r CALIFC?N.IA) 
for 0Jl order authorizing the axecutio:l ot') A;e:elication N.o. 0000. 
s. mortgage e.tJa the issuaIlce af 'bonde. ) 

- - ~ - - ~ - - - ~ 

Guy C.. Ee:rl aDd Ch:ltfee E.. :S:a.ll~ by ClJaf:f'ee E _. Kall. 
:f'or app11c~t. 

MARTIN. Commissioner. 

o ~ ! N ION. 

Ga.EA~:lEST:EP.N :POW!3 COMPANY OJ CALIPORNll in its amended 

sp~lication asks ~ermissian to execute a mortgage u~on all its ~roper­

ties to secure the ~syment of ;5,000,000.00 £aae amo~t of general 

cent 0'2 their face ~8.1ue plus aoc:ru.t~d interest: to issue and J?~edS'o 

~,~oo, 000.00 of its Series ''tEn first and refunding sinmg furld. gold 

bODds t~ seoure 1n part the payment of the $3,500,000.00 of S ~er oent 

bonds, ana to issuo s~id ~3,500,OOO.oo of Series WBw bonds in ex0han5e 

for the $3,500,000.00 of 8 per cent Donds upon such conditions as are 

hereafter mentioned. The oompa:ay turther a.sks permiSsion to use the 

:proceed.s from. thE! sale o,f the $3,500,000.0c> o:t 8 ~er oellt ,'bonds to pay 

the cost of Q:o!:lJ?let1ng the constru~tioXl of a. hydro-eleotric geIlerat1l:lg 

plant and a~purtella.noes (kno~m as tho Cari'bou d.evelopment} on the :North 

Fork of the Peather River, a. 150.000 volt transmission line from the 

Caribou plant to its Valona substat1o~. and for suoh other purposes aa 

may hereafter be authorized 'by the Commission. 
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In the application~ as originally filed~ applioant asked the 

Commission to make an or~er authorizing it to issue to the purchasers 

of its 8 per cent bonds, il'lterim certificate.s or subscription reQ;eipta 

pending the issue of defillitive bonds. At the hearing, oounsel for 

applioant took the position that it might issue suoh interim certifi­

oates or subscri:ptioZl receipts without an order from the Railroad Com-

m:tssion s:ocl he, thorefore, amellded the o.ppl.:tca..tion, ellm1na.t1ng a.ppll.­

cant's request relative to the iSsttallce of :iIlterim. cert1t1cs.tes or 

subscription roee1pta. 

AP:9l1c8.%lt reports that it is in urgent need of additional. 

fimde to complete its Caribou development and the oonstruotion of a 

transmission line extending from the Caribou plant to Valon& substa-

tion. The cost of the tratlsmission J.1ne is now estimated a.t 

ms$1ng a total of $10,674,897.5&. In Applioation No. 4395, the esti-

mated oost of the Caribou devalopment, as thereit1 outJ.1ned, was reported 

a.t $4,321,430.00 s.:c.d of tho transmissioZl line a.t ~l, 73,6,OOO.OO,mak111g 

a. total of $6,057,430.00, or ~4,617,467.66 leas thSL the total cost &8 

nOw re'Oorte.d • ... The reoord shows that the increasG in the estimated 

cost is oau.sed by enlarg1llg the tUDnels so as to permit of the oon­

struotion of an eo.ooo kilo watt plant instead of a. 50,000 k110 watt 

ple.nt as origillal~y pl8J:llled~ to unforeseez: d:i..fficultie8 exper1eXtO'ed in 

tunnel construction, to i:aorea.ses in cost ot me.ter18,ls and suppl1.es~ 

to 1ncreases in wages paid aDd to the diffioulty in keeping employeaa 

pe~ently etlgaged on the construotion work. 

Applicant reports that it has entered into an agreament. 

l\Xhibit '!'tA'ff, with E ... R. Rollins &. Sons eover1:ag the sale of $3,5?O,.OOO. 

of 8 per oent iO-~ea.r cOllvert·1ble bonds. The payment of these bonda 

is to be, secured by a general mortgage covering a~ of applioallt's 

:properti$s and further seoured 'by the ultimate depo.s1t of $3.500,,000. 

of ap:9l1cs.:ot Ys Sories n:s'" 7 per C6Zlt 30-year bollds to be issu.e.d '\Ulder 
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its first aDd refUIldiIlg mortgage dated !!aroh ·1. 1919. AS further seau-

r1 ty, the com~alY' Ilgrees to !troVide e. sinktl:lg fund 'beginning August l~ 

1922, which shall be equivalent to o~e-ninth of the total bonds at anY' 

time certified :plus So premium of 5 rx>r ae:Clt, which paymeI1t. shall be \lsed 
, , 

s.nnually to ret1r'e bonds at 105. No doubt» applioant's o.:f'!1cers are 

aws.re that sinkiIlg :f'Ulld J?a~ents are not and OeJlll.c>t 'be regarded: b7 th1 s 

Co::m:r.ission as an <>peratiIlg expense a.:ad that such :pa:vmellts are Sl:l obliga­

tion assumed by the stockholders. 8Jld must be paid out o~ ftu:t<ls oontri­

buted by stookholders or out of s'Urplus 6arn1ngs, whioh m1ght be d1stri-

buted to stookholders. ~e company reserves the right to :redeem the 

S per oent 'bonds at 105.. If it call.s tho bon4:s :for pa.yment, the hol-

der r:a:; exohange them. for Series "E" 7 per eent bonds at lOS. ~e hol­

der is given the a~~itiotlal option of exchansing at any time his S per 

oeDt 'bonds for Sories "BIT 7 per aeIlt 'bonds at 102t. 

~he Commission is ~sked to ap~r<>ve the agreement ~etween 
, . ' 

E.E.. Rollins &: Sons and app11ce.nt rGla~illg to the sale of the 8 :per oent 

bonds. the exeoution of a geDer~l mortgao.e. the pledging and exohange of 
, , , 

Series ~" '7 per cant. bonds and the issue of temporary cert1'!1ce.tes or 

subscr1~t10n recei~ts. - .. ~he Commission oannot st this time approve the 

sgreemant for the reason that such approval might be interpreted 'by some, 

as c~mmitting the Commission to authorize the exeoution ,of a mortgage 

regardless of its terms. so long as such mortgage oontained the oondi­

tions 3et forth in tho agre=~nt. and the issuing of '7 per cent Series 

"B~ bonds. when as a matter of fact, the Co~ssion has not yet been fur­

nished with a oopy of the proposed mortgage. nor has a pro~er showing 

been made on which the COmmission can predicate an ordor authorizing 

the issue of '7 per oent Series w·B" bonds. When a utility askS for ~ 
, ' 

order such a.s reCl,uestec1 by a:pplioatlt, 'it should submit to the CorDrll.i.as1oXl 

So oomplete reoord. 'Upon a satisfaotorY' shoWin:g be1.ng made. the Comm.1s­

sion will by supplementa.l order authorize the issue of 7 :per e,ent 

Serio·s '''B"' bonds for the, purposes iDdic'ated in this a.pplica.tion, and the 
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exec~tion of ~ general mortgage when a co~y ot such mortgage iD :torm 
, . 

satisfactory to the COmmission has been filed With the Commission. 

I herowith submit the following form of order: 

o R 1.) E ROo 

GR3AT '.'JES~E:?N ~Ov/ER CC1t:lANY OF C.P..LIF03.NIA. haVing: a.pplied to, 

the R~lroad Co~~sion for permission to execute a g~naral mortgage. :to 

issue $3.500,000.00 of S per cent 10-~ar bonds and issue, .. pledge and 

exchange Series wB~ 7 ~er cent bonds, a public hearing having be~ held 

s.nd the 'RailI'oad Com:n1ssion "oeiDg of the opinion that the money, property 

or laoor to be procured or paid for by the issue of the bonds herein autho­

rized isreaoonab1y required for the purpose or purposes specified in 

this order and that the expenditures for such purpose or purposes are . 

not in whole or in ~rt reasonably ohargeable to operating expenses or 

to inoome; 
" 

CALIPORll.IA be. and it is hereby, authorized. to issue s.:ad sel!., :,:f:'or c.s.sh. 

on or before MarOA 1, 1921, at :aot less tha.xl 93 per cent of thei:!:' :tace 

val~e' plus accrued interest, ~.500,OOO.oo of its a per oent lO-16ar 

general mortgage 0 onverti "ole bonc.s. and use such part of the proo.l~lfJ;ds as 

may be n,eoesssry to complete its C~ibou development and the trs.l:lsmisa1on 

~e referred to in applicant's Exhibits ~" and "C~. provided:-

(1).-- ~Aat. the authority herein granted will not become effeotive 

until the Commission by supplemental order or orders haa authori~ed 

applicant ,to execute a gener~l mortgage securing the payment of the 

bonds; 
(2'} • __ Tha.t, the authority herein granted to issue' bonds Will not be-

come eftective until ~p~liosnt has paid the fee prescribed in the 

?ublic Utilities ~ot_ 

(3) .-- ~t. any proceeds from the sale of the bonds not neo'essary to 

p13.Y' .for the completioIl of thet Caribou development a.Ild the, tra.uamis­

sion liDe referred to in EXh:1,bits ~~ elld "C"' be expended only for 
~... .r:'~ -,::1.,·~~~ 
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such purposes as the Railroad COmmission may authorize by 

a cuppleme~t~l order or orders heretc. 

(4 ) .--That,. the Great ~i'leeterl:i. J?ower Compl3llY of California will 

keep such record of the issue aIld sale of the bonds herein 

authorized and of the disposition ot the proceeds as will 

enable it to ~ile o~ or be£ore the 25th day of each mon~ 

a verified report~ as required by the Railroad COmmiSSiOD~8 

General Order No. 24~ which order, in so far as applicable, 

is xoad.e So part of this order. 

and order-ed filed as ~he O:pillion and Order of the Railroad COmmi.ssiOn 

of the st~te of Ca.11fornia. 

Dated. at t; ;::::t2:&b. California., this _ ... 11,"",11_, __ 

day Of .A.u.sust J 1920 • 
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