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BEFORE DEE RAIIRO4D COIQLISSION OF MHE STATE OF CALITORNTL

e 10 TR

Iz the latter of tho Arplication of )
GRZAT YWESTERN 2OUER CUPANY OF CALIFORNIA)
for cxn order autnorizing the oxecution of) Application No. 600C.
a mortgage and the issuance of honds. )

Guy C. Zerl and Chaffee Z. Hall, by Chaffee E. Hall,
Lor applicant.

WARTIN, Cormissioner.

C2IXTON.

GREAD JESTERN POWER COMPANY OF CALIFORNIA in its omended

application asks permission to execute & mortgage upon all its proper-

ties %o secure the payment of $5,000,000.00 face smount Of general

mortgage convertible 8 per cend hogis QQDGQ ﬁugu&ﬁ l; lgzogﬂd“&“é

Angust 1, 1930; to iesue and soll £3,500,000.00 of =3al1d Ponrds at 93 per
cent of their face walue »lus accrued interest: to issue and pledge
$9,900,000.00 of its Series "B™ first and refunding sinking fund geld
bonds to secure in part the paymeat of the $3,500,000.00 of 8 per cent
bords, and to issue said $3,500,000.00 of Series ™B™ bonds in exchange.
for the $3,500,000.00 of 8 per cent bonds upon such conditioms as are
hereafter mentioned. The company further asks permission to use the
proéeeas from the sale of the $3,500,000.00 of 8 per centlbonaé o ay
the cost of completing the construction of a hydro-electric gererating
plant and aypurtenances (kmown as the Caribow development) on the North
Fork of +the Feather River, & 150,000 volt transmissioﬁ line from the

Caribou plaxt to its Valora substation, and for such other purposes as

pay hereaslfter be authorized by the Commission.




Iz the epplication, as originally filed, applicant asked the
Commission to make am orcder authorizing 1t to issue to the purchasers
of its 8 per cent bonds, interinm certificates or subscription receipts
rending the issue of definitive bonds. At the hearing, oounsel for
applicant took the position that it miéhz issue such interim dertifi-
cates or subscripiion receipts without an order from the Railroad Com-
mission and he, thorefore, amended the application, eliminating appli- ‘
cant's reguest relative to the issuance of interim certificates or
subseription receipts.

Apnlicant reports thet it is in urgent need of additional
funds to complete its Caribou development and the construction of &
transmission line exterding from the Caribou plant to Talona substa-
tion. The cost of the transmission line is now estimated at
$2,096,697.66 and that of the Caribou development at §8,8578,300.00,
making a total of $10,674,897.66. Iz Application No. 4395, the esti-
mated cost of the Caridbou development, as therein outlined, wassreporto&
at $4,321,430.00 and of the transmission line at $1,736,000.oo, making
e total of {6,0587,430.00, or %4.617,46?.66 less than the total cost as
now revorted. The record shows that the increaaé 1n'the estimated
cost is caused by enlarging the tuhnelé g0 a8 to permit of the con-
struction of an 80,000 kilo watt plant instead of a 60,000 kilo watt
plant as originally planned, to unforeseén'difficulfies exyerienced in
tonnel corstruction, to increases in cost of materials and suppliéa,
to incresses in wages paid and to the difficulty in keeping employead
rermanentlv engage& on the counstruction work.

Applicant reports that it has entered into an agreement,
Exaidit "A", with E.H. Rollins & Sons covering the sale of_$3,590,000.
of 8 per cent iO-year convertible bomds. The payment of these bonds
is to be secured by a general mortgage covering all of applicant’s
properties snd further seoured by the ultimate deposit of &5 500,000.

of apvlicant's Sorles ™B™ 7 per cent 30-year bonds to be issued under
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its first and refunding nortigage dated March-l.‘1919. As‘further secu-~
rity, the compeny sgrees to provide.a.sinking fund beginning August‘l,
1922, which shall be equivslent to one-ninth of the total bozmds at any
tizme certified plus a premium of § pex cext, which payment shall be used
anpuslly to retire bonds at 105. No doubf, applicant’s officers are
aware that siniing fund payments are not and cemnot be regarded by this
Commission as en operating exvemse aund that such paynenta are an oblige-
tibn assumed by the stockholders, and must be raid out of funds contri-
buted by stoskholders or out of surﬁlus eéarnings, which might be diatfi-
buted to stockholders. The company reserves the right to iedeem thé

8 per cent bonds at 105. If it calls the bonds for payment, the hol-
der may exchange them for Series "B™ 7 ver ecent bomds at 105. The hol-
der is given the additional optioh of exchanging at any timb.his 8 per
cent bonds for Sories "B" 7 mver cent bonds at 102%. |

The COmmigsiop is.asked t0 apwrove the agreement vetween

-Z. Rollins & Sons anﬁ applicant rela;ing to the sale of the 8 per cent
bon&s,_the‘execution of & gemercl mortgage, the @leaging andAexohange of
Series "B™ 7 per cqnt boxde and the issue of temporary certificates or
subscrivtion receipts. The Commission canzot st this time approve the
sgreement for the reason that such approval might be interpreted by some,
as coxmitting the Commission to aufhorize the execution of & mortgege
regaraless of 1ts terms, so long =8 such mortgage costained the condi-
tions set forth in the agreement, and the issuing of 7 per cent Series
"B" bords, when as o metter of fact, the Commission has not yet been fur-~‘
pished with & copy of the provoced mortgage, nor has & proper showing .
been made ox which the Commission cen prodicate an order suthorizing

the issue oL 7 per cent Series "E" bonds, When a utility asks for an
order such aé requested by applicant,'it should submit fo the Commission
e complete record. Tpon a8 satisfactory showing being haﬁe,'the Comnl g~

sion will by supplemental order authorize the issue of 7 per qpnt

Series ™B" bords for the purpoces indicated in this application, and the
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- execution of a general mortgage when a copy of such mortgaze iy form
satisfactory to the Commission has been £iled with the Commission. -
I horowith submit the Lollowing Zorm of Qrder:

0O R D E R.

6RIAT JESTEZN DOVER COMDANY OF CALIFORNIA having applied to.
tho Redlroad Cozmission for permissicn to execute & geﬁcral mortgage,ﬁto
issue $3,500,000.00 0f 8 per cent l0-year bonds and issue,.pledge and |
exchenge Series "B™ 7 mper ¢cent bonds, & public hearing having beez held
and the Railrosd Commission being of the opiniom that the money, proyerty'
or labor to te procured or velid for by the issue of the bonds herein autho-
rized is reasonably regulred for the purpose or purposes spécifia& in
this order and that the expenditures for such purpose or purposés ar§v 
rot in whole or in part reasonably chargesdle to operating expenses Ox"
to income; .
IT IS ZERERY ORDERED, thet GREAT WESTERN PCWER COMFANY CF.
CALTRORMNIA be, and it is hereby, authorized to issue and sell,ffor‘qash,_
on or before Marea 1, 1921, at not less than 93 per ceant of theiﬁ face
value plus accrued interest, £%,500,000.00 0f its 8 per cent 10y§ear |
general mortgage counvertidble bonds end use such part of the proobeds as
may be necessary to complete its Ceribou development and the transmission
line reférred to in applicant's Exhibits "B" and "C©, provided -
(1) o=~ Taat, the suthority herein granted will not become effective
wtil the Commission By gurpiomental order or orderé has authorized

applicant to execute s general mortgage securing the payment of the

bonds; _
(2) «=— That, the authority horein granted to issue bonds will not be-

come efZective mntil apvlicant has peid the fee prescribed iu the

ublic Utilities Act.
(3) .-~ That, any proceeds from tke sale of the bonds 1ot necessaxy to

payffor the completion of the Caribou development and the“trgnsmisu

sion lire referred to inm Exhidits "B™ end "C™ be expended only for
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such purposes as the Rallroad Commission may aunthorize by
8 supplemental order or orders herein.

(4) -~Inst, the Great Western Power Company of Cslifornis will
keep such record of the issue and sale of the bonds herein
authorized and of phe disposition of the proceeds as will
enadle it to fTile on or bvefore the 25th dey df each month
& verlficd report, as required by the Railrosd Commi ssion*s
Goneral Order No. 24, which order, im so far ss applicablé,

i1s made a mart of this order.

The foregolng Opinlion and Order are hereby apyroved
and ordered £iled a3 the Opinion amd Order of the Railroad COmma331on
of the Stete of California.

Bated at éé%fmggzéiﬁézl California, this ;11L'

day of Awzust, 1920.
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