
!Jocision No. 79 1f7 

In the matter o~ the application o~ ) 
:sAY :POIN~ 1IGE~ A.1lJ:l pmiJ'::~ CO]JD?l!..l."I'JY ) 
for authority to oharge inorea~ed ) 

Ap~lication No. 5889. 
ra.tes ::::or ele:ctr1oity. ) 

S$Jlborn & Roehlo', by Harvey L. Sanborn, 
'for applicant., 

By the Commission: 

O:?IN!ON ........ - ...... _- ... 

In tAis application E~y Point Lisht and ?ower Compeny, 

hereatter roterred to as applicant, alleges that its operating ex-

penses will be greatly increased, ~rgely through the increase in 

the cost 0:: pow~lr IYUI'clla.sed,. and requests authority to charge for 

its ~ervice 'tho same rates ol"..s.rged by ~eat ','[estern l,>ower C:ompsny 

in adjacent territory. 

1.. pu'olio hea.:r:ing in 'lillis :prccee-ding was held 'before 

~1ner r!festover at Bey POint on Saturday, July 17. 1920/f:," 

Applicant. purohases electric energy at wholesale :erc'~ .' 

Greet '!{estern ?ower COlJll:la.:cy and o,erates a. distributing system "!;r; ~/\.'.:<" 
," ~./', I, .... • ~:~~j~:.:" 

the tOV7.C.S ot :Ba.y EOint :ind Clyd.e and ad.jacont terri ~ory. serVir.g:";·· .'; .... 
a:bou't 300 C on.sume:re. ~1S 'tern tory was the 81 te ot extons1 ve '.:, 

shipyards s.ncl kindred dovolo;pments during the war, and. in keopillS 

pace wl~h ~he grov~h ot its ousiness during .the year 1918 and 

ag:9.1n during 1919, applicant was reqUired. to dou'b1e its investment. 

~o.an extent cocmen~rate wlth tho Size of the oompa:c.y,applicant , ~ 

hal:: . been eu'bject to lost of the increased costs wh1ch have af:tected 

• . 
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public utilities since prior 'to the war, 'but the increa.se. in its 

bUsinoss MS absorbed such increased costs and. ena.bled 1 t to opex'-

ate without increasing its ratos up to the present time. The re-
I 

sults o~ its operations ~or the past three years"s,s compiled from 

its annual reports,' wh1ch it was stipUlated were to be included in 

the evidence in this proceeding, are shown 1n the iollowing table: 

1917 1918 1919 .ldd1tions and. Betto:t'monts. W4'1 11 ~ ;;;;19.;&!S 
~:txed Cap1teJ. - Dee. 31 8955 19:737 38,961 
~arking CaSh & Materiel & SUpplies 1500- 0,000 3,200 
~verage Capital tor the Year ·8715 20~347 30,449-

Gross Electric' Revenue 1540 14 416 19,920 - , O;perating :EX,.pense & Taxes 5llZ 13.509 15.616-Depre·e1ation a.t 4% 300 575 1,100 Net Z'or Rstu:r:n . 1128 332 3,204 
R&~rn on capital Invested 13%. 1.6% 10.5% 

~ese tigure.s include So proper allowance ~or depreciation, 

but it is apparent that a sU~ficient allowance for this it~ h$S not 

hcretotore been set aside' by tho ·Company. In 1918 ap;plicant has 

~ some eona~~e~~on co~te ~VG ~O&n ohargod to opor~t~on. A 

corrected. sto.tement :f'or th:lt year would show a. roaso:c.a.'bl.~ return 

earned.. In the conslQeration of this case allowance is maae for 
~ prop~r rosorve to oovor de~reo1at1on and applicant Will bs reqUired 

to hereazter set asido ~ reasonao1e allowance ~orthis ~~em • 

Effective July 10, 1920 Great !lestem ~ovler COIJl!:)any was authorize'd 
by this Cocmission to increase its oharges ~or oloct~c energy sold 
to the a~p11cant. rz this inoreaa.6 had been et':te.ct1 va. during the 

.. 
yen.:r 1919 apIllica:c.t IS operating el.-:pensos would have- been increa.sed 

by B.l'proxime:tely :)3000 and. its net return woUld -have been ;pr~c:t:teal.-
ly w:t.l'od out. Not only d.ocs it seem that relief is needed, but 
thero is no apparent reason v;hy a.::?l'l1.e:m.t 'fa con8'tl.!olers should be .. 

supplied With electric service at-more f~vorable rat&s t~ ~ve 

been found reaso~ble tor similar districts and for th~ territory 
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immediately ~djacent servod by Great ~e3tern Powor Co~aD1 from 

whon altplicant obtains its elec.tricity, provided. these rates do 
not result in an unreasonable return to 8.pplican-:. ./J..a the rates 

:'ixod I'or Great '.:!estor:o. Po\ver Company s,pply, to it,s entire' system. 

not allot them s.ro s..r>1'11cablo to tho o.ondi tions under which Ea.,. 
Point ~1ght and ?ower Com~any operatos. Such schedules as nr~ 

tl.:pplico.'ble will bo uutho:1.zed With certein slight modi1:icati~ns_ 

:.a.tes ot Great :Vostern PO\'rer Compa:oy now include" a" su;rcharge: ot' 

15%, end as this surcharse if ro~oved will ~roduce a corresponding 

reduction in applicant's operating e~peneo3. it ~eoms logical ~hat 

rates to be eh.!l.rged 'by apl'11ca:z:l:~ should also be in the fom o~ a 

base rate .r>lus s. surcharge. ~o ra.tes. horea:fter autAoriz.e.d and 
\ , . 

approved tor Bay ?o~t tight & ?o~er Co~~ will result in an tn-

crease in revenue sutficiont to reimburse applicant for increas'os 
in eost o:f :purchased :pow~r end lnbor. 

ORDER 

Eay POint Light c.nd Power Company haVing applied to the 

Ee.j.lro~ COmmission :ror authority to increase its oloct;ric. rates:. 

a. Pil.'blic hearing having 'boen he10., the IllD.tter submitted. and now 

reedy for decision, 

~e Z,sl.lroad Commission 0: tho State of C'Dlifornia here-

by find.s as a :!:a.ct that the existing rates ot Ba~ Point Lisht a."ld 

?o~er Comp~ axe unjust, unrecsonable and inadeqnate so far as 

'the y d.i:tzer :::'rom rates a.l:::d surcharges hereina:ftcr sot forth. whieh 

are :rouno. to be juet and. reaeon.a.ble rates •. 

Easing its ord,er on the torego1ng :rindinge 0:( fae: t and 
on the finciings 0::::' fact conta.ined' in the Opinion preceding this 
Order, 
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I~ IS BEBEBY ORDEr~ .that ]ay POint L~ght and Power 

Compan1 be and the same ic he~aby authorized to charge snd collect 

the :t'ollow1Ilg rates tor electric service rende·red. c'!feeti va based 

on nll regular meter readings taken, on and after the 24th day of 
August. 1920. 

SCEEDULE L-l 

Cs.ncelling !or.ner Schedules 1,2,5 and 5~ 

GE.t."'reRJ~ DO!~STIC .AJ.'tD C01~CLU LIGHTING 

Ap~licable ~lso to a~p11ances and small motors used in con-
nection w1th lighting ser.vice. 
~oX' tho(> ::!:':1xoat 
A"'or tb,o :oext zo. kwh ;POX' motor );)Or month , •• 9i. per kwh. 

470'" ... - .. ... ~~ w .... Eor aJ.:1. over 300" ... .. .. .,. ''6i;l'" '!! 

Cancelling tormer schedules 4 and 7 

COOXINC A1~ BP~~I~~ 
A1"j c0ld:.lNl.~!o!1l D01i:ES~IC SERVICE 

.A.'Pl>lieable to heating and cooking service and. to dome,st1c 
combination lighting, heating ~d cooking service. 

a. Heating and. Cooking Service .. 
First 180 kwh per me tel" per month •• 3.Ssi per kwh. 
)~l over 180 kwh ~er meter per month • ~ per kwh. 
"0. 

First 30 kwh ~r meter per month 
Next 15.0 11 TT " IT tT 
Allover 180 Tt n 1t IT 1t 

•• 9tj :per kwh. 
•• 3.5~ :per kwh •. 
•• 2~ ;per kwh. 

"i").~~ 
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SCEED~ C-l (Cont'd) 

75</ per kilowatt ,~:t active connected load. per month but 
not lese than $3.00 per month. , 

SPECIAL C01\DITIO~S 

1. ~is schedule applies only where con~er3 have in-
stalled and use cooking and heating appliances other 
then lamp socket deVices o~ at least 2 kilowatts 
ca)tacity. 

2.. :Bathrooms, halls end cellers are not classified as 
active rooms. 

3. ~e a.ctive co:onec.ted. cooking, heating and power loa.d 
s~ll be taken as 100 percent o~ the f1rst 2 kw insta.ll-
ed. and 50 percent Of connected lo&d installed in excess 
ot 2 kw-, computed 'to the nearest One-tenth 0:( a kilo-
wa.t'l;, 'but is never to be taken as less than 2: kw.. 
1rotors and instantaneous water heaters will be, rate-d, 
as 100 percent a.ctive connected load. Motors aggr&-
gating not more than 5 h.p. and not in excess Of the 
total connected load of heating and cooking ap~liances. 
may be included in this rate ~d. Will be rated at 1 . 
kilowatt :tor ea.ch horsopower Of output rating. ~~ere 
~he connected load is so arranged. that a.ll ot it 
cmmot be connected at one time ,only the maximum load 
that can 'be connected will 'be used as a 'ba.sis. tor the 
active load. }~l e~u1pment Will be as~ed as operat-
ing at 100 percent power factor. 

, 
'4. Combination service is not rendered for residences of 

over eight rooms. 

scm::mrLE P-l 
Cancels former Schedule 8. 

Co DZa.mp'tion 
:per horse- F'or Installa tiona: of l?ower pel' Less 1ihBJi 10 'to $ to 5:0 to 100 to month. 10 R.? .24 RP 49 HP 99 R? 299 EP 

First 60 k .. w.h. 4.0¢ S.6rj Z..1~ 2..6tj 2.Z( Ne:tt 60 TI' 2.1 2.0 2..0 1.7 1~5 Next 60 11' 1.3 1.3 1.3 1.2. 1 • .1. Over 180 " 1.2 1.1 1.0 1.0 0.9 .. 
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SCBY~ULE P-l (cont'd.) 

For the tirst 50 R.P. • • • • • • • $1.00 per H.P. ~r month. 
For each E.P. in excess o~ 5,0 • •• 75f rr " rr " 
In no case to be less than ;&.00 per month. 

J?ower Company 'be and it is hereby a.uthorized. to charge. and colleet. 

s SUl~chsrgo or 15% on ~11 bills rend~red under the rates above eet . 

forth, said surcharge to be e:r:r:ec:ti ve on bills ba.sed on meter read-

ings taken on and £I.:i:"ter' the 24th day of August and until the 24th 

day I':: l:ay 1921 un:tess ot1lernise ordered by this Commission. 

Datect at· San Francisco. cali1'ornia. this;l.. b~ day 

o;t ._~ __ """", ... 1e:1-=.. ___ ~ 1920. 
f 

Commissioners. 
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