Decision XNo. ?00 3

In the Matter of the Application

of Santa Fe Ixpress & Draying Co.,

Yeoxrchants Exproess & Draying Co.,

Lmericen Rransfer & Storage Co.,

Peoples Express Co., Kellogg's

Express Co., Hull, Weider Transfexr

and Storage Compeny, Austlia Ireight Arplication No. 5855

and Traxsporitatior Co., Williams

Motor Expresc & Draying Company, and Supplement thereto.
Trited Treusfer Co., Ouklend Parceld

Delivery, Richmond Motor EXpress

Coxpany for & norizorntel iIncrease

of three (F5) in their freight rates.

Litken, Glensor,Clewe and Vax :D:S.n)e by Vax Dine

for Arplicants.
TOVETAND, Coumissioner =

By tils proceeding applicants seek authority to
increase freight rates seven per cent. 0f this amount tlree
pexr cent represents the increese sought in origimsl application
mober 5855, filed Jume 23, 192Q, which applicetion was vresenied
by reasonr of ceritein increases mode in the wages granted to em-~
ployes. ohe remsining Zour per cent is to cover tke Increased
trensbey tolls between San FTreoumeisco and Oakland becoming ef-
Tective fugust 26, 192C iz the tariff cf the Sowthern Pacific
Company Lollowing the oxrderz of tke Interstate Commerce Commis~
sion ond of this Cormission issued in compliance with the Ppro—

visions o2 the Transportetion Acte

mhe Pfreight rafes of these applicants Include the
cherges peid for moving tko itraffic scross tke Sanm }.’rancisco‘ Bay
end therefore any ircresses in the rates of the Southern Racific
Cozpany mzst be cbaorbed in tho rates ckerged by these spplicents.
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4 public hearirg was held on the origical sxplication June
29, 1920, ané zinco this supplemental enplication involves only
the twenty-Zive ver cent increzse brought about dy tke Lncrsasec
" in retes by the Southern Pacific Company there is no necessity for
& further hearing.

mkis Commission rendored 1ts Decision Yo. 7709, June _IOth,
1920, 1in applicatior Tce 5303 end granted these applicoants a tem-
poraery increase of tern per cent effective July 1, 1920. Xn this
proceedirg involving the ihree per cent inercese, spplicants made
no sa‘tiaféctory chowing sad tke testimeny wes devold of evidence
thgt conditions hed developed mot existing at the tizme application
Fo. 5303 was filed witk the excepiiom that becsuse of & teamsters’
strike, the wegee of suck exploye& had been Increzsed by Pifty cents
per dey. Inasmxen as conditions have nrot changed, Y desire to
repeat i part my language in Decision No. 7709:

™hese same applicents, with the exception of Ewll,
Welder Drarsfer & Storage Co., In Lpplications 36845, 3846,
3847, 3849, 3850, 33851, 3852, 3853 end 3854 made applica~
tiox I 1918 Lor a gemerxrsl incresgse in rates. The Com—
missfiox, inr ite Decision No. 5587, July 17, 1918, granted
the facreases requested.

TRaese ssra appliceants, In spplication Xo. 5010, with
the exception of the Richmond Motor EZxpress Co., filed
in October, 1918, arother applicatior foxr a 20 pexr cent
increase in rates and s hearing was held thereomn (O¢ctober
15, 1919, but owing %0 the stowing made by the applicants
the latter requested thet the czse be dlsmissed without pre~-
Judice. 2he Commissionm Ir 1ts Decision No. 6958, remdered
Decezgggg 17, 1919, sutkorized tre disxissal of Aprlication
NOe -

. ™ In the three hearings had by these applicents it was
doveloped tret all of tho applicants, In pdditionm to their
transbay business, do & local drayage, Zauling and car dis-
trivating dbusiness ir Qakland and toe other transgbay cities.
Witk toat of them the transbay hauling 1z incidental to
thelr local business. Their books have not bsen kopt iIn a
nazner yermitting ol & complete and positive segregation
botween these diffexent kinds of bdusiness, for the ressom
that the sexrvice is performed by the same exployees and with
the semo eguipnment.

Ty gtatoment of the gross revemue, operating expenses
and total zssets and liabilities of six of the applicants,
the lfexchants Express & Draying Co., Peodles Exvress Company,
American lransfer & Storege Co., Sarnta Fe Express & Draying
Co., HE1l Weldexr Transfer & Storage Co. and Xellogg Express
Coe, shows thet at present, at least one of these companies
is operating at anx actual 1058 and the others are operating
et ver profite without & remummerative returr upon their
investmente.
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mhe figures referred %o are to a considersble
extent estimated, for the reason imdicated in the foregoing
peregrapis, that the gpplicarts have not kept their books
in & comprehansive maxnner. .

mre showing made by the petitionexs e&s to the cost
of nerforxdng the sexvice is sufficlent, iz my opindlozn, to
support the comclusion that their present rates gre un=-
rexmnerstive exnd that trhe zpplication should be granted
in vart,= tist these petitioners skounld be authorized to
increase their retes by 10 per cent.

roor the reasons heretofors set foxrth, I am for the
present rzot Inclined to pass uwpon the merits of this ap-
plication, other than tc permlit a moderste incresse during
e tost pexlol iz order to secextein what amomnts wounld zew
crue 4o the applicents mnder suck moderately increased
ratec, ™
These applicants ignored the Commission's divectlons given
in Docision No. 5587 of July 17, 1918, in regerd to keeving come-
rretonsive aceounis o0f their businems and they still have presented
no definite Rigures. X belleve t}:at the texn per cent incresse

authorized Jme 10, 1920 ir Decision Noe 7709 will) covor the wage

intrease referrad to. In any ovent the Coxmission In its oxrder

set a probationary periocd ¢f six months begimming July X, 1920
for the apprlication of the Incrozsed rates and if at the end of
that time applicants can show they bave not received a falr and
regsonsble return upor the investment, devoted to the public utility
business, the comnmission will give the matter further comsideration.
Tor %tke foregeirg reasons I ex of the opinion that this ap-
plication so fer zs it refers to en incresse of three per cent be-
canse of the regdfustmext in wages, skhould be denied.
It is alleged thst tke trazsday tolls peld by petitioners
are, next to labor, the largest item of expense end represents &s
per stetemert sttached to the supplementel application spproxizctely
four pef cent of the gross revenwes of the differenmt companies. OFf
the larger compenies, the Increace per sammm would be for the
Senta Fe Txpress & Ireying Compary,— $4,262426, llerchents Express
company, $5,981.76, and Kellogg®s EXpress Company #2,971l.92. fThe




increaze in the transbey ratcs of tho Southern Pacific Company
bocone offoctive August 26, 1920 and X am of the opinion +that
‘ch.ese\ epplicants sacuid be permitied to inereasae their fxeight
rates by four (4) per cent in order ¢ meet the increased rates,
imposed dy the changesd in tariffs of tho Southexn Peecific Com~

pany.

Mhe Ssxts Fe ExXpress & Draying Co., Nerchants Zxpress &
Draying Co., Americer lrensfor & Storasge Co., Peoples Exprecs
Co., Kollogg®z Express C¢., Eull, Weider Irsnsfer & storage CoOe,
Austin Freight & Qr&nsportationbo., Willisms Motor Exvress &
Draying 0., Tnited Trenszfer Co.,' Oaklend Porcel Delivery, and
Richmond Motor ExXpress Co.paving epplied to this Commission to
Increase certelr rates for the transportation of freight between
San Francisco and the east bey cities (Osklané, Berkeley, Alemeds,
Pledmont, Emeryville, Fruitvele snd Melrose) and the inteme&iate
pointe, as set forth in tte opinion, &rd & hearing having been
held, the Commisgsion being fully advised in the premises and
basing 1ts Lindings on the opinion which precedes this oxder,

said applicants o
I7 IS IEREBY ORDERED that/ mrpxxkmxy be and

[N

the same are herebdby authorized to establish ard pudlish taxiffs

to be Liled with this COIDISSION, effective mot earlier 't:ha.n Avgust
26, 1920, rates fovxr (4) per cent higher than tkhose set f&rth in
tl;.eir tariffs now on file with this Comxission, disposing of the
fractions ex follows:- ILess thkaen oxe fourth of a cent will de
omitted, ome fouxrth of a cert or greater, but less than three quarters
of o cent will be stated as one helf, tkree quarters of a& cent

or groater will ve Increased to the next whole cenmt.




The Loregoing opinion and order are heredy ap—

proved and ordered f£iled, as the opinion and order of
ta

o Reilroad Coxzmissioz of the State of Celifornia.

b
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Dated a2t San Frexcisco, Californis, this ,Z SIS

dey of Asugust, 1920.

Gommfasime;fs .




