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In the ~a~ter o~ the ~pplicction o~ ) 
mru:a: Gl.S cor.::?!.:rr :ror order ~u.thor- ) 
izing an increase in rates. ) 

~pplication ~o. 5996. 

Geo. E. Eckert, ~or ~p,lic~t 
E. E. Smith, ~ayor, ~or City 0: ~Ai~. 

By the Comm)ssion: 

O~IN!ON 

~is is ~ eppli~tion oy ~Ai~ G~s Co:pcny ~or author-

ity to inCI'ea~e it.s ra.tes and cbargcs !"or gas to its CO:1S'tl:ners in 

the City ot Uki~ und vlcinity, alleging t~t the ~resent r~tes 

:rail to provide Zt4.:r:ricient re ..... cn'C.c "Co ::loot proper operating ex-

ponses and yield c ro~n U90n its investment. On Lugust 13, 

1920 ap~licant ~ended its fo~cr petition and ~sked for authority 

~inance the operation o:r the com~any. 

~ public hearing was Aeld in ~Ai&h on ~u~~st 20, 1920 

"bofo:'c EY.r ... ""!"incr ~:res.~over ::.;.nd the :tUJ.tter ti..:.erc'C.pon 3'J.oJ:li t-:od.. 

cently made etto:'ts to tr~s~er ~he o\7nershi~ ~d operation o~ 

tho gas plu:o.t and sys:tel:cl to o-cher into:"ests I7ho would oe in a 

position to carry on the oper~tion u~o~ a 30:clO~hat more eco~omica1 

oasis. In ~ril 'the City 0:: w;ia.ll vote'd on the c:u.estio~ of' !'ux-

c~sine tceee ~ro?c=tios~ but this propoSition tailed to carry. 



ros~lt6c. in s.:l ac-tua.l ou.-: o~ pocket loss, bu.t th8.t it h.a~ been 

impossible to earn a retu:n upo~ its inves~ent, or ~ proper 

~llow~ce for ~e~reciatio~. Q;?erati::::.g e:l.'J)enses he.ve been ::r:sin-

t.ained. ::.t the ve;:::J lowest =ig..::.=o possiblo'by e:.lployine only ao-
solutcly essential ll:!.,bo:- ~d. paying very low. wagas. ~is b.as 

resulted. i!l. mue}: d.1t::ic.ul~y in kcep1~ clt.ployeee utld has caused. 

,eonsidcro:ole e.n .... oyo,nee to eons~ers Q.'V..e to yoo:::, service. Eo':':ever, 

with t}:c :::.va.i~iJle :::'6venile it ..... as i:l!'oz:::ible ~or 8.pplic,ant 'to !J:l-

prove cor.G.i vi OllB Ina ueria:ny, In order uO conuinue o~era~ions it 

su:?cr1x:,tond.ent ;:ho has been wi til tho COl:lp.o.z::y f'or U ll'O.'C.ba;r 01' years 

bas ~esigned.~ s.na. it, is not believed Iloesi ole ~o till his pOsition 
except ~t c considerably hie~er w~ee. 

0: the rece::.t increase in treig;:.t re.tes the cost 1".0."0. -:Jkiah will 

imately ~2_6S per 'ba:rsl. ~is ::?lo:::.e resttl ts in So d.i:.-cct 1n-

crease 1n tAo cost o~ gas sol~ oz 7 cente pcr th~sand c~b1c ~eet. 

The ~ol~o~ ~ab1i~~t1on sets Zorth ope=ati~ s~ati8t1cs 

C~lcu.latio:::.s :::0= the latter yea.r ';"Tere based upon 

~ctual experience tor the ~irst seven months. O:perati:Ig costs 

the r~te oZ ~2.6S ~r oa.-=el ~.o.b. ~sh and also ~do allowance 

tor the Airing o~ ad<iitio:c.al lc.bor and. tile re!,la.c::e:t:le~t a!: :present 



:.r.n.=.E G~ : 0:24::Y 
O;.s:~~.t!~~ ~~~)18~ICS 

Cons-:::.mers 
Gas Sales ~ c~.ft. 
Sales ~or Consumer 
BOla. Oil :rsce. 
G9.lloJ:S per lt cu.t~. Sold. 
Revenue Ges sales 
Operating EXpenses 

xot ~or ~preci~tion and 2o~~n 
Doproc1~t10tl. 

Detic1t 

Inves'tlI:.ont 

1919 

400 
597'7.6 
17.45 l: 
2S0CI 
15.65 

:J;11.785.ti2 
11tZZ8.~1 

;, 47.0':1 
1000.00 

952 .• ~d 

1920 

380 
49S8.Z 
13.05 Ie 
2025 " 
17.10 

$ll.lSS.00 
10%755.00 

;;;; ".20.00 
lOtiO. 00 

~ t;).4!O.OO 

~e aoove operating s~atis~1cs indicate t~at under tho 

p:=ezent rates c.:ppl1cant is ~blo "to earn proper O~ers.ti:og ex-

pensee 0:= ~ return upon its 1nvest~ent. in tact a de:1cit .o~ 

~620.CC.~ou1d be s~~~ered c~tor allo~ance tor de~cciat1on. ~p11-

cant is "there~ore on"title~ to an i:creaze 1n rates in arder that 
it may continue oporations. :he =~tcs hcre1~~or set ~orth 
shoulc. y1eld. Co gross :=otu...~ ~or tec Fear 1920 ot 012.308. ";7h:1.ch 

s.ztcr dedu.ction 0:' opc:=o.ting oxpenses f:;llot1.1<! show a :::l(tt retum o~ 

iT.ni1e this would be a 
vcr.y low rot~ tor 1920, operations under "the new ra~es ~or a 

period OZ a zul1 year should pro~uee ~ ~a1r retu.~. It is ~o 
bo notod that there has beon a material re~uction ~ gas sales 

recently, but With the i:prove~ent~of service conditions sales 
should oe inoreased. .. 

~e re.~os ::.or. in effect were estc.blished 

by Deois10n ~o. 62ti6 ds.te~ .A.pril 1, 1919 ~d are sho7:'ll in the 
tollo~lng schedule: 

1i"1rst 400 cU.:::'t. or loss :!>Or ::leter per mo. ~J;1.00 Xext 2600 TT TT per ::leter :POI" ::lonth 2.10 per ~ cu..tt. Next 5000 f! TT rt TT !T Tf 1.70 TT "' TT Next 7500 .,. TT TT Of TT IT 1.50 IT TT 'TT 
III over 15000 TT TT "' " TT no l.25 no " "' 



~e value of applicant Ie property 7la3 ostsblisJ:.ed. 'by 

~dd.itions and 

bet'tor.nonts 'to d..c.te indics.te a value as 0:- Jan .. 1,. 1920 of 

$3S,996.o5 .. 

·,T.o.ile the present rates ere cOI:llXtrable with those o:r 

several other emall co~ties receiving s1l:l1lar service,. it is 

't~~ce ~rom a source of oil supply a~~ because o~ recent increase 

in oil prices ~~ treight rates chargos for gas ~ust necessarily 

be proportio:os.tely edvancec.. :t is oelioved that t~e increased 

ra.tes horein c3taolishea.,. ..-:hilo 0:( material 'oene:f:i t to ~pplica.:lt 

will not prove excessive nor be so considerod by tho present con-

In the event oper~ting conditions again become no~ 

and. gas sales &ore i.l:.cretl-Socl to 6500 := cubic feat dn:ri:c.g the 

zolloWing ~elve ~onths period, the rates hereina~er cs~blishod 

should. produce e gross revenue of $16,575 With operating costs 

a::lounti::lg to ;;14,010, lee.v1.ns a. baJ.s.~~ ~ ;;:2.,565 net return ~o:r 
interest and ~cpreciution. 

In view ot the tc.ct that tae shutting d.o'm ot theee 

gas ~opertics would deprive nearly 400 consumers at gas 3ervice,. 

~d :urther that thore is c~ this time tho poszib1li~ oz con-

s~ting ~ tra~ste= ot t~ese properties. r.hereby they Qight be 

:ore econo~c~lly oper~ted in !Uturo and thereby continue serV1ce. 

it is bolieved that ~pplicant's petitio~ to discontinue service 

should be held in ~beyancc an~ that rates sh~ld now be o$tab-

lislled which ';'1111 yield a reasonablo rc'tu;r:c; u,on the investment 

az:.d pormit the continue.d o'Oere.tion of 'these n:;o'f)ert10s. 
~ . ~ 

.Q.RD:E~ 

tJkiah Gas Co~ luA.v1ng c.pplied to the ?..ail:r'oad COlll-

miSSion ~ornuthority to increase its rates, supplemente~ by an 



sme~ded pe~ition to discont-inuc operations, ~ ~ublic hearing hav1~ 

'been held c.nd "C~e :::e. t"ter suomi tted., and. o.;,inS now ren-ely :ror clecisi'o:::l, 

::!he Railroad. Commi:::sion ot the Stnte ~ Cs.lifo:c::.ia ooreby 

~inds as c ~act t~t "Che diecont~n~co, o~ gas servico by Uki~ Gas 

Com,any is not at this time juzti~ied. and that its ~o30nt r~tes 

a!ld. chargos for ga.s are not :::e.ir anct rcozonsble rc.te.s 1n so ~ar e.s 

oporati~ expenses anct n rotu:n upon its investment, a.:d in so far 

ss they o.i:'!'er from the rates hcre1ne:'ter este.blished.. 

contained in teo Opinion which ~ecedos tb1s Ordor, 

Com!'rulY for l'cl"mission to discontinue oporations be tomporarily 

v.'i t:r..J:.eld 'Until :L-'U.rther snowing be :::ac::.e in the I:att-er, and tia. t i:l. 

lieu therco~ L~~ G~s Co~any is hereby authorized to charge ~d 

collect the 1'011omng ra.te::: for ga.s, o:fect1ve ior- ~1 reg'J.lar 

'meter readings taken on and c.:::ter the ti7e:::::::y-sixth day 0:1:' Au~~st,. 
1920, to-wit: 

!?irst ~OO cu.ft. or less per ~te= ~:r 1::10. $l.~ 
!T " Sext .uOC 1'0::- J:leter p~r :::lonth 2.50 per 'l'{~ cu.f't. -::ezt 5000 " " ,.,- "' " " 2.00 " "' " :::ext 7000 " " II ~! " If 1.75 If TT " -:..ll ovar 15000 " " '"' TT ,..,. If 1.50 TT .., " 

?RO;-:DED, wdc.ll C~:;: Co:n~y s~ wi thin ten. d~s :!roIll 

the d3.te ot this Order file 7."1 t~ the 3.D.il:t'oad. Coomission ~ho schod\tle 
oj~ rD.tcs heroin. establ!.shed.. 

::>ated at S~:.n ]Tanc1Sco,. Ca1if'or::'lis" this ;lLt/as.y o~ 
"::"ugu,st, 1920. . "'-


