Decizion No. J?O Oé

BEFQRE TER ZAILRQLD CQISSION

In the matter oI the application of

CLLITORNTA TELERPHONE AUD LIGHED CO-

DLEY ¥or authority to increase its application Jo. 5768.
rates aad charges ror electric ser-

vice.

leo . Sussman, zoxr applicant.

Pred W. 1 cConnell Yor City o Zealdsburg.

.T- F- Cle 3] a.n.Q .a.- J. mtinoon, ...Or
Sonome Zusineses lLlens Associstion.

WAROLY, Commissioner.

SZIxIQ0X

Iz thic application Calizorxrnia Telepaone and Iight
Company, bereinsrter reXerred ©to asg anplicant elleges Tkat its
operating expenses will be largely increased thru the incressed
coste oY materials and suprlies, ircluding electricity purchesed
and thru increcses 1z wages and selaries zlready grented axnd asks
the Commissionr To suthorize suck increases in the reates charged
Tor eloctric sexrvice as shsll bBe round just and reasonable.

In conrection with Case 917 ard Appli;axion 2171, which
were consolidated ror hearing and cons jideration, the Commission
mede & taorcugh examinetion or epplicant’s arrairs and Decision
4435, deted Jume 28, 1917 (Opinions end Crdéers or the Railroed
Commi ss;on or CalizZorria, Vol. 13, puge 436) establicshed a schol-
ule ox rates, which at that tirme was Tound Just and ressozmable.
These rates were modiXied in Decisiem S721, dsted fugust 26, 1918,
(Opinions asnd Orders o the Reflroed Commission or California,

Tol. 15, page 1100) by the addition or certain surcharges.




Annlicent submitted in evidence ir vhe yresent proceed-

ing a statement or its

past operstions end ax

estimate <oxr the yeaor

192C oxn tre basis o: rreszent rates end the expenses 28 hove existed

up 0 the Yresent tzme wnich, by comperison with dats in the

ox the Commlission, 1s snown

ized in the ollowing vable:

TAELE 1

CALIFORNIA TELEPEQLE

& LICKD CORRPINY

2LiCuRLiC VIPLX

-
e N .

1917

1918

1919

Tilee

to be reasonable ard which is surnmar-

1920

Additions and Ze _

ments v 16,5649.78
Veluavion, Tec. 31 ~ 448,627.18
Average Tor the Year 4£40,302.29
Torkirg Cesh Cepitel  12,020.4%
Total Cepital 452,322.71

et \oer-

Gxr0oss Revexnue 87,47C.65

& 46,238.50 $102,184.23 ¢ 14,337.83*

494 865 78

‘471,746.48

12,909.06
484,655 .54

107,999.50

597:050.01
545, 957.89
17,710.32
565,668.21

118,394 .54

6¢1 V387, 84*
611,387.84
.20, OOO o0
531,587.84

138,361.58

§1,766.06  64,747.82
35,806.59  43,251.68
15,820.00  16,975.00
19,986.59  26.276.58

5.42%

* Includes estimeted additions ané betiterments

QOperating dxpenses
et Cperating “evenue
Depreciotion 3.5%
Jet roxr Return

72,465.17
48,925.17
29,740.00
27,18%.17

4.82%
to June 30, 1920 only.

80,557 44
57,804 .24
22,085.00

Return on Aversge Capitel 4.425 5.67%

Calizornia Qelephpne and Light Company is 2 consolidation
0r & rumber or goparate systems, eacn oF waich was built to supply
the need T0X telephone and electric service in commmrities whicb‘the
large utility companies had not rourd it »rorxitsble to enter. Mre
te:ritory in wehich 1t operaves is widely scetvtered and, Trom & pube

lic uTility staxdpoint, reletively wnremumersative. AS hes been
nointed out by this Commission in previoﬁs decislions, applicent cen-
not exnect to garn 2 normal retuwrn tndexr present conditions and its
losicul hoype zor the zuture ig in the encouragemeont of business ox
existing lines and tihe development oY the territory served. It

mst, oI course, be recognized that consumers living in

& territory

where wtility service ic expensive must expect to pay higher rates,




but the extent to whick enplicani’s rates caxn be raised is iargely
limited by *the value oI vhe service and the dexger or Imposing
charges that will weduly limit Xuture growsii. cbnsideration is
nerein given +0 the reimbursement 0T applicant *or incresses in
its oxponses, ratner tisn to inecreasing its earnings to A voint
'that might be considered normal wader more ravorable conditions.

The grestest increezes in epplicant's operating ex-
venses will be in the item oxr Purchased Power, and irn labor charges.
Increasec in weges and salaries already granted will emount to apvrox-
imately $9,700 ver annum exnd on the basis of 1919 consumption tke
recently autrorized rates oI Paciric Gas sad Zlectric Company fdr
electriclty sold To applicant would kave ircreased 1ts bills by
anprerimstely G050, madng 4 fotal {fevesss 1n thadd fms {tend
oY slightly over $12,000 per yeare - Q0 only & swall extent 4o
these increases appear o be tomporary, and :Ln my opinion the in-
creased cost oF operavion should be reflected in & permsnent modie-
ziéation oI rate schedules rather than in rurthér continuetion of
TOXPOrary SUrchlrgeSe.

Representatives or the City oX Fealdsburg appeared at
the public hearing to protest any increase in the wholessle rate
chérged Tae City on The ground trzat by purchasing directly rrom
the 60 k.v. line or Smow Mountain Rower Compeny, which passes
within 800 Xeet 0T The CLty’s substation, instead orf thru the
“intermediate system o CaliXornia Telephone exnd Iight Company,
‘the gervice o The City would not be aXrected bty increase of
apnlicant’s expenses. Iz comsidering this srgument it must be
remembered that iz order to secure service ir this way, it world
be necessary 2or thc City to instell o transrormer substation and

guarantec 2 suivable minimun charge, aud thet in providirg trans-

Tormer capecity and combiring the btsiness or The City ot Eealds=-




burg with its other bdusiness epplicant is rendering a service for
wkich it is entitled to resconadble compensation. 2ates herein-
aztor set Torth o be paid dy City or Hecldsburg have been estabdb-
lished with these consideratiéns iz mirnd.

A committee Zrom the Souome Busiress Xens Lssociatioxn,
preosent at the hearirg, called attention To the di¥ferential be-
tween The rates now ckarged by applicant in tre City oY Sonoms ond
by Greet Testern Power Compery in aldjacent territory and urged
That rates now exrective in Sonoma be not incressed. While this
contventlion has consideradle merit, it must 1ot be forgotten that

the raves or Great Uesterr Yower Compary iz tze territory sdjecent

to Sonoma would not,in all probadility, bde Justiried by a considéra-

tion or the business in this territory ir segregated from the rest
of the company’s syctem and are appafently possidtle orly because
Great Testern 2ower Coxpaxay’s operations cover & large territor&,
in muca or which 1ts business is more remureretive. Le herein-
beZore poinvted out, the territory in which épplicant operates 1s
dn gencral more expersive to serve than the territory covered by
The systems of larger willities which serve large cities and towns
and the application o the rotes of suek utilities to Celifernisa
Telephone and Zight Compeny couwld resul:s onmly in the impairment
and possible wltimate eliminetion o service in much 0¥ the terri~
tory now served. - The rates herein auzhorized are suck &as to ab=
sorb the increased costs incurred by applicanf.

I rocommend the following Xorm of Order:




CaliZXornia ”elephone end ILight COmpany having apnlied
to the Railroad cOmmission Ior aunthority to inecrease its rates and
charges ror eleciric service, & nublic hearizg having been held,
tho mattor submitted and belng now ready xor decision,

e Zailroed Commission of trhe State of California he Q=
by *inds as 2 ract that the vresent rates and surcharges of Calir-
oraie Telepoone sxnd Light Company ere uzreasonsble, unjust end in-
adeguate in 30 zar as they dizfer from the rates hefeinafter set
Torth, which are hereby Zound to be Just and reasonable rates.

Sasing its order on the Zoregoing finding of fact'and
on tho Zindings or Zact in the opinion preceding this order,

I IS I=ZREBY CRIZRED szat Calivornia Telephore gnd
Iigkt Company be and the seme is hereby authorized to charge ard
collect Zor clectric service the Zollowing reves efective baszed
on all regular meter readings taken oz and erter tﬂe 24tk day oz
August 1920, |

PROVIIZD that Celitornis Telephone end ignt Compszy
shall on or before tiat dete Zile with the 2eilroed commiusion
the °cnedules ox rates ror electric sexvice herein establighea.

S2CVIDED, PURTEIR, that ir cases where “ormer 2lat rate
schedules are caxcelled by mecter rate se chednles, Califormia Tele-

Dhoze end Light Company chall cacrge vhe oxisting %lat rates uutil
HEC@SEQIU MQI@TQ &éﬁ 08 ln°t¢iieq, tut for not over 60 days.

SCEEDEIE I-1

Cancels zormer sciedules 1,2,3 and 5 2ud Schedules
L, 3, C, Dend = of fo*mer x:. Zonoeti Iight ond
Zowor Company.

Generel Iighting

For the first 100 k.w.h. Per mever per month . 12¢ per lwh.
Toxr &ld over 10Q " "o v 6 " v




SCEEDULE I-) (Cont'd.)

irninum Chaxge

In Incorporated citles --~  $1.00 per meter per month.
Outside of ircorporsted cities $1.50 per meter per month.

Zhere the company is reguired to meibteir & specisl trense
Zormer o serve one lighting comswmer ocutside o¥ incorpora-
Ted cities The minimum cherge shall be $2.00 per monta.

SCEEDUIE =2

Cancels rormer Schedule No. 4.

Sumner Cotlegs Iighting

iprlies In tke Russian 2iver end Somome Valley disiricts
©0 summer cOTLages and To resort hotels, bowling aileys,
ice creem stends ard similer dusinessz establiskments of
o seasonal characieor =-- 126 per .w.kh.

nimum Cherze

$12.00 vexr year, rayadle in advence. There tre conpany
iz required to maintein & specicl transrormer to serve
one lighting coxsumer outside oY azn incorporated city the
mizimum shell Ye $18.00 mer yoar veyeble in cdvance.

SCIEITIE T=3

Carcels Zormer scaedules Xos. 6 zxnd 11.

Street Lighting Service

Includes installation and msinterance o sll lanps and
ecuipment axzd curreat or all right overation.

40 watt multiple or 80 c.p. series lamos
60 ™ L T 80 v i 14

n 14 " 100 144 ed 14
had " w 250 r hd e

SCEEZIUIE C-~1

Cancels rormer scizedule Jo. 9 end schedules
Llend X of Zormer 1%. Konmocti Iight and Power
company. :




SCEEDULE C~1 (Contr’&.)

Heating and Cooking

Loplicadle to coo.aing neating, izcubating, ete., and
TO residence 1lighklting in combination with cooking or
heeting and o single yrasc molors not exceeding e Totel
oz 2 Z.P. used in conrection therews b, where cooking
devices or fucubators having & ce.nac“‘y 0F 2 ReWe,0%=
elusive of Laxp socset devices, ere instelled and used.
Wheon »o lighting service is included -

Por the zirst 100 x.w.k. pexr meler pex mo. 4e5¢ per kwh.
Por 8ll over 100 " " T 23 " 7

lihen lights are supplied thxru the same meter -

For the rirst 30 Z.w.k. ver me'cer pexr m0. 12¢ per kwh.
Bor the mext 70 on T 4.5 m

g
For ell over 10 7 " i T " 2.39:" i

Minimuzm Charge

For the rirst 5 X.w. oY commected load £2.50 per meter per mo.
For cach a.adn.tiona.l Xewe 0 conmected losad bO;l pPor meter per mo.

Zach horsepower or motor capaciiy shall be considered as eguiv-
a.ler.t to one dlo TatT.

SCZEDUIE P-1

Cancels rormer schedules Xos. 7, 8 and 10 and sched-
tles I anc J ox zormer ITt. Xorocti Light and Power
Conpeny .« .

Genersl Power

ihon the conmected load is
888 than - 10 R.2. or
10 =Z.P. - over
Tor the rirst 20 kwk.per h. :Pe per mo. wr?m. og -ocriim.
Tor tke rext 30 " 7 b? 35{ ”
Por 212 over 50 ™ ™ ¢ " m 2f ”

inimax Chaxge

¥1+00 per horsepower per month, but inm no event less than
%200 per month.

Spcelial Conditions

l. A4t the option ox the consumer, and on the signing ox
a contract for a term o:z: noT less than one year, the
minimum czarge will be $12.00 per horsepower rer year
end the rate will ve:




SCZEDULE P-1 (Contrd.)

when the connected 1dad is
~OSE taan 10 ZePe OF
10 H.>2. over

The rirst 200 kwh per h.p. per year eéﬁ'per wh 6¢ per kwh
the next 30C " " w i n & n ™ . "
all ovexr 800 ™ n~ ¢ moon 2¢ " n 2 m ow

2. Uhen energy is metered at the primery voltage and the
- consumer owng all necessgry trensrormers and -distribute
ing lines, a discouwat of 15% will be allowed oz all
b1ills wudor this rate. ‘

SCEEDUIE 2-2

For Serxvice to the City o Eeeldshurg

Tor the xirst 1000C k.w.h. per montk . 2.75¢ ver k.w.h.
For the zext 10000 " " ” o 2.25 m r
Tor the next 10000 " n " - 2.00 " "
For =11 over 30000 v i i - 175 ™ "

pe

inirue Cherge

£2000 per yeor.

The roregoing Opinion ané Ordexr are heredy approvel ard

ordored Iiled o5 the Opizion snd Qrder of the Deilroed Commicsien ord

the State oY CeliXorzia.

Dated &t Sen Francisco, Celiforaisn, this .ﬁléifﬁzi'duy
oY 0{/ qi./dz/' y L1920

%




