
Decision lo. Po 0 f" . 

---000---

In the MAtter of the A~pl1cation of ) 
EOULDER CREEK ELEC~IC LIGET AND WA.~4{) 
COUP.AnY, a corporation, ond } 
~OON U!N. LIGE:T .AN D i'ATSR COM?AN Y, a ) 'A'P'Olica.t1oIt No. 5930. 
corl?oratio~, and ~.E. BISSELL and J.C.) 
E:O'GEES. ) 

J.C. E~hes. for applicants. 

DEVtIN, Co~ssioner. 

o ? I N I 0 ~. -------
~ow: TAIn LIG3:~ AND ·~"'Atj!C...:E. C'O~~Y a.sks ,pe:r:n1s3ioll to sell 

to :SOUIJ)~ CBE;t;Z E2CT:llC LIGE~ AND W~TE...~ CO'~ANY for ~55,OOO.OO all o-r 
its properties, morc :ps.rt1cularly described in Exhibit "A"" " 

, attscAed hereto. Boulder Croak Eloctric Light and Water Cocpany 

joins in the ~pplicaticn end asks permission to purchase the properties, 

execute a mortgage or deed of trust to secure the payment of ~50,OOO.OO 

of b'onds, issue and sell the $50,000.00 and $5,000.00. of commo!) stock 

in payment for the properties which it intends to ac~U1re fromMOun~ 

LIGHT ~D ~i/A~z:.. COm?b!~Y. 

In brief, this a.pplica.tion involves the consolidation ar 
the properties of Bould:er Creek ElectriC Light 8.lld Water Compe.Dy and 

Mountain Light and water Co:p~ny. ~e record shows tha.t J.C. Hngh88 

e:ad YT .E:. :B1ssel~ have recently B.Ccro.i.red the outsts.nd.i:cg stock of' :souder 

Creek Electric Light and rrater Co~pany ~d t~~t they own all of the out-

standing stoc~ of ~ountai~ Light end Water Company_ ~e rec ord further 

shows that the MOw:l~ Light a.:d :1~:ter Compttn:v operates in that portion 

of Santa Cruz County lyillg a.long both sides of the Ss LorGIl%O River from 

the southern limits of the to·nn of Glen Arbor" to the southern limits o~ 
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the town of Boulder Creek" 1ncludiDg all of the pro-perties located ill, 

near s:ld betweeIl t}le towns of Glell Arbor. Riverside ::eark, Ben Lomond, 

an cl :3r ookcla.le; t:!::.s. t EouJ.d er Cree.k Elea tria I.1ght ~d we. t er c.oml'any ope-

rates in Boulder Creek and Vici:ci ty; t:o.a.t the towns and cOlIl!llUIli ties 

served by these two utilities are aontiguous and that better servioe 

oan be given if the ut1lit1ee are cO!lsolldated. 
In Decision !il,o. 2.958" dated. Docorc.ber 4., 1915, (Vol. 8, 

OpiIl1ons and Orders of the Railroad Commission of California, pg. 615), 
• 

the Railroad COm:aiSSi0Il a'l-:horized lrOttntaiIl Light and water Company to 

issuo ~2S,000 of stook and ~23t500 o~ bonds. 

applicants report the &p~raised valu& of the properties of ~oUDta1n 

Light and Via.ter CompaJ:lyat $61,285.02. ~s amount is· arrived at by 

using the figure, $49,518.00, appearing in Decision No. 2958 as repre-

sentiDg the a.ppraised value of the properties at the time: the decision 

was render&a. adding thereto ;8,1&7.02 expended for additions ~d bet-

termellts and ~t600.00 for :con-operative property- The appraised 

value of the properties of Eoulder Creak Eleatric tight and water Com-

pa%lyare reported by applie~ts at $85.736.48. Adding t~e $86,735.48 

to the reported a,praised value O~MO~taiD Light and water Com~y 

properties, $6l,285.02, makes a total ot $146,02l.50. 
Boulder Creek ElectriC ~ight aDd water Compan~ asks per-

I:1ssion to issue in payme%lt for the properties of Kounta.1n Light and 

Water Coc.pa.ny $50,000 of bonds e.z:d ~5,000 of stock, ma"dIlg a. total. of 

~:>.OOO. ~he :p't:.l"Cb.e.SiDg compa.:lY reports $,52,000 of stock outsta:oding. 

It b.a.e no !"J.!lded debt aDd oIlly a nOmiIla1 amount o.f current. indebtedness.. 

Mounta1Il Light aod Water Company reported $25.000 of stock, $18,500 of 

bOIlds and $6,~62.23 of notes outstanding- If this applioation i8 

granted, the %lotes Will be cancelled. snc. the paymellt of the bonds as-

sumed by Boulder Creek Electric tight and ~~ter Company, which intends 

to reserve $18',500,.00 of the $50,000.00 of bonda, which it asks per-

nuSS10D '00 1~5UO, ~2 F1i:1 or refUtld the ~18,500-00 ot Mountain Light and 
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UPOD the consnmmation of the consolidation o~ 

these properties, there will "oe outstanding aga1rtat the reported ap-

praisod value of $~48,021.50, stock in the amount of $57.000.00, and 

$50,000.00 of bonds, making a total cepital1zation of $107,000.00. 

ApplicaIlts est1msta tho operating re .... enues· and expenses 

of the. properties for 1920 as follows: 

Opera.tiDg Revenues: YrOI:l sa.le ¢ water" ............. :5:8,03.7 .00 
Prom 3aJ..O of electricity, ... 4~354 .. 00 

~otal Operat1nS Revenues ............ $12;Z;I.oo 
Operating E.."'Cp,ensos: labor, .................................... ~., 000 .. 00 

Repairs and depreeiatioD, •• 1.700.00 
~ower, ••••••••••••••••••••• l.ooO.oo 
I~ciden~st._................. 400.00 

Total Operating Expe:ses ••••••••• J6.1C6.oo 
Net Recei:pts ............ $5,219.00 

Boulder Creek ElectriC Light and uater Company asks per-

miSSion to execute a mortgage or deed. ?f trust to secure the pa~nt 

of ~~O,OOO.OO of first mortgage 0 per cent serial gold bonds. Eonda 

in the amount of $2,000.00 are payab~e o~ the ~5th of August of each 

of the years J.92Z. 1924, a.nd 1925; ~~OOO.OO on the ~5th day of August 

of' each o~ the years 1925, 1927, 1928, 1929, 1930 and 1931, and 
r 

~20,000 .. 00 of the bonds on the 15th' day o~ August, 1932. The bonds 

3re callable at 102. Zle mortgage -or deed of trust will "oe allen 

on the prOl'ert1es of Eoul.der Creek Electrio Light end Water CO:l:paJ:IY 

and also on those to be ae~u1re~ by it· fro~ Mo~ta1n Light and water 

Com:pa:e:y. 
I herem th subt:li t the folloWing fOr:1 of order: 

o R D :E R. 

!iO~TAn ZJ:G:a:~ ~D Wb.T:2 CO!c.A]Y, W.H. :eISsnL ..um 
, . tor pe'rm1eSion 

J ... C. HU-GEZS hav1:lg ~p:p11ed to the Re.ilroad COn:m1.SSi~)to sell o.ll the 

properties of ~ounta1n Light and ~ster Co~y to Eoulder creak 318Q-

tric Li3~c and. water Cocpany, and BO~ cmW.c E:rzC~C LIGET .A..~ 

WATSR CO~ANY having as~ed permission to purchase said properties, 
{~~' ~ .. ~ 
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to execute a mortgage ~~/or dead of trust, to issue ~O,OOO.OO o~ 
" " 

5 per CGDt aerial bonds, $5,000.00 of stock and assume the payment o~ 

$18,tiOO.OO of 1ndebtedDess, a public hes=ing haVing been ~el~ ~d the 

?~ilroad Co~ss1on beiDg of the opinion that the mODey, proparty or 

labor to bo procured or paid tor by such ~ssue is reasonably required 

for the purpose 0:' purposes specified in this order, and that the 0%-

peD~itures tor such purpose or purposes are Dot in whole or in part 
" 

rea.HoIlably chargea.ble to opera..tillg expellses or to income; 

I~ IS ::r:::rC;:Sy OBD:aED, th.at M:OIDlTAIN. LIGE~ .A!:lD il~~ 

COMPANY. -J.E. BISSE!.!., a:ac. J .0. EUGE:ES be, a=d they are hereby autho-

rized to sell to BOUL'DER ~ E:rzO~IC I.!G3:T AN!) :1.A.TJi:E. COIU?AnY for 
the S1l:l of $55,OOC .. OO all of the property of MO"alltain I.1ght and Water . 
Comptllly more particularly described 1:1 Exhibit' ""AtT , attnohed 

hereto. 

!RIC LI~H~ AnD ~~ CO~~Y be, and it is hereby, authorized to ~-

chase sa.id properties o'! :::,!OU:~~AIN !J:~:S:T ~D ;r~ER OOM?ANY, to exeoute 

s mortgage and/or deed of trust subst~tially in the s~e form as the 

mortgage snd/or dead of trust attsehed t~ the petitioD herein and 
marked Exhibit '"0'"; to issue. $50,000.00 ot' 6 per cent serial. bonda and 

$5,000.00 of common stock~ and a.8~e the :pa.ymer.t o~ $18,500.00 of out-

sts.nding bOllds of Mou.otsiD Light CDd i'later Company. 

Zhe autho:'ity herein grallted is subject to the folloWing 

co:ditions: 
1.-- Of the bOIlQ.S herein authorized to be issued .. *18,500.00 

shall be retained.by the trustee under the m~rtgage ar.d/or 

deed of trust hereiD author~zed to be executed ,and Shall" be 

issued and sold by Boulder Cre~k Electric Light and Watar 

COtl'pany for :cot less thsn par a:ld oDly for the purpose of 

paying or re!UDd~G t~o ~18,500&OO o! o~tstand1ng bonds o~ 
. 

Mountain Lisht ~d w~ter Comp~y~ or for such other purpose 
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as the Railroad CO~SS10D may hereafter a~thor1ze. 

2.-- ~e ret'laiDi:lg $31.500.00 o~ bonds s.nd the $5.000.00 
of stoo~ herein authorized to be issued may be de~1vored to 

Mo~t~in Light and ~~ter Co~pany. ~_~. 3isse~~ ~d J.C. 

Hughes. ujilon t~e trs.:lsfer of the ~rope.rties herein a:c:~hor1zec1 

a:d ·as part payme~t ~or suoh properties. 

3.-- The con~ideration at w~ch the properties are herein 

authorized to be tr~srerred shall not bo urged before this 

Cocm1ssion or any other public ~ody as a measure of v~ue 

for said properties for rate-fixing or an~ purpose other 

than the t:rans~er herein permitted. 

4.-- The ~p~roval herein given of said" mortgage and/or 

deed of trust is for the p-::"'''''''Pose o:r this proceed1llg only 

a:od an. el'proV'al 1n 8) far $.S this CO"f'l'lm": ssion has jurisdic-

tiOD ~der tbe ter~ of the rub11¢ Utilities Aat •. and is 

not 1Dtendoc! as an D.Ppl'ovoJ. of aa.1d mortgage: aIJ.d/o'r deed 

of tr~st as to such ot~er lez~ re~~rGments to which such 

mortgage and/or dead of trust may be subject. 

5.-- BoUlder Creek Electric Light and, water Company snsll 
:rile '.vi th the Co:mnisSio:a for s.p!JXova.1. wi thin t:b.1rty days 

after the transfer of the properties herein authorized, all 

boo~ eDtries ~ecessa:y to record the ac~uis1tion of the 

. properties of ~ounta1n Light aDd Water Co~any. 

6.-- :11 thin sixty days A:f'tor the acg,uisi ti0D of the proper-

ties of UO'llIltain Light a:ld iYe.ter Co:npany. Bottl.der Creek 

Electric Light aDd ~ater Com,any shall file with the Co~s

sio:o a certified copy of' the deed 'tUlder which it holds title 

to the properties. 

7.-- Bouldor Creek Electric Light and Water Company shall 
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keep such record of tAe issue ~d sale of the bODds aDd stock 

herein authorized ~d o! the dispos1t1oD of the proceeds as 

Will enable it to file on or betore the 25th day o£ each montA a 

verified report as required by the Railroad Co~ssion·B General 

Order No. 24, w'h1ch order, in so fa: a.s applio3.ble,. is ms.de a-

part o'! tlli S ordor. 

s.-- Tho a~thorityheroi: grsnted to issue bonds will not 

beoome e~~eot1~e ~til Boulder creek Eleotrio Light ~d Water 

CO!tPaIlY has paid the feG ~resor1bed in the :?!lolio Utilities Aot. 

9.-- ~e authority herein granted will apply o~ly to Such 

bonds and stook as may be issued on or be~ore Ootober l~ 1921. 

~e forego~g Opinion aDd Or~er are hereby ap~roved and 

ordered filed as the Opinion and Order of the Railroad CommiSSion of 

the Sta.te o! Caliiorni$. 

Dated. 3.t Ss.D Fre.noisoo t Cali:!orni£L,. this -'? -4f:: day o~ 

A.ugust, 1920. 
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