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Decision Xo. M

BEFORE THE RAILROLD COMMISSION OF THE STATE CF CALIFORNTIA

~00Qw °

In tke Matter of the Lvplicetion of

CALIFMORNIA WEAREF and WAREHOUSE COMPAXY,

CALIFORNIA NAVIGATION & ILITPROVELERT

COMPANY, CALIFORKIA PACKING CORPORATION,

DICKINSON=-KELSON COMPANY, GIRVIN WARES- )

HQUSE COMPANY and UXIOK ICZ & STORAGE Application XNo. 5926
COMPANY for amthority to incresse rates
for storing and handling commodities in
warohouses loceted at Stockion.

L. &. Balley for Applicents.

MARTIN, Ccommissioner.
0PIXION

Appllicants herein request authoxji'ty to Increase rates Lfor
storing and handling begs, beans, grain, potatoes, onions snd

seeds, &8 get out in Exhibit "A™ accompanying the application;
8lso t¢ establish waiform rules and regulations goverming the

oparation ¢of applicsnts® warenouses at Stockton. Increases

snd sdjustments proposed affect, in the main, warehouse service
&3 distinguiched froxm sforé.ge, the lattexr, where involved ranging,
28 to the chief commodities handled from 25 te 50% higher than
present rates. Reductions in several instances, together with
new rates covering service not embraced in applicants® existing
schedules, are élso Included Iin the proposed tariff adjustments.
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Higher cherges propesed for handling commodities direetly through
warehouéea, and for weighing end moving same from plao;e to place
for the convenience of the owner, are, 1t is alleged, Jjustiffed
by the facts in each instance.

The record shows that the present rstes of applicants
wore suthorized under Decisiom Noe 5623 dated July 26, 1918, which
rormitted the establiskment of handling cherges based upon con-
ditions then existing, since which time it 1z clafmed the cogt
of wsrehouse 1abor has advanced exmctly 25%. The following
table shows the scole ;azt Tages in effect at applicants* wsre-
houses from time to time since Jume 1918-

Ordinary Werehouse Labor

Date _ 5-H.Day overtize Foremen
June L, 1918 $4.00 x 275 per bour $110 per mo.
Jue X, 1919 4.50 x «34% o J26 ¢

Jme 1, 1920 5.00 x <98 3/ v 150 -

x- woighers and checkers 50¢ per day additiemal.
In eddition to these direct Incrossec which applicants have been

obliged to pey to keep Wp & proper Stenderd of warehouse service,
it 1z alleged trat employeestligbility insursnce has further
bu::&ened the payroll and thet there has been & "comiimmed aecline
in the effiecloncy of labox™. Other Increased oparating costs
involving rerpairs, supplies', clexlcel ascsisance, taxes snd over-
hoad are cited by aprlicents in support of their petition.

4 nearing om tke apvplicaticx was held in Stockiwm on
August 8, 1920, at wkich time sundry exhidits were submitted smd
detalled testimony offered ¢x behalf of individusl anplicznts.

Pinonciel statementasbeing Exhibvit FKo. 1 in esch instance,~ for the .
year ending iy 31, 1920, show the following facts and operating
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results as to eack wtility for thet period:
rEBTE NO. T wese Gross
e Investment  Reveme
Cale NoTV. & Impt. COe 3IZ,006.42 E2Z,994443 &
Cale Wefek whee. COe 50 000.00 16,545.33 12,293.94
CaluPacking Corpe (J;ease ) 7,614455 8¢ 638.08
Dickincson-Nelson Co. 28,140.58 6,7.04.62 6,725.11
Girvin Whse CoOe (Lease) 56,745.50 62,703.83
Trion YIcedd Stge Coe 50,0004,00 7,275492 9,223.89 1,94'1.9713

The sbove figures (excluding investmert columm) cover operatiouns
aloxe, and do not include deprecilation of equiprment and buildings

where owmed by applicants mor interest om invesiment in werehouses

end facilitles. In most insteances appliocants are engeged in

other lines of business more or 1ess closely comnected with werehous-
ing, dut the testimony chows that 2 strict line of demarkation
hes been drewn and thaet revenwes and expeonses erising from noxr-pudblic
uwtility orerations heve beex carefully excluded oxr accurstely zpport-
ioned in gceordence with gernerglly anproved methods. |
Cembined Exhivit Io. 2. chows In part with reference to
cach applicent, annwal depreclation plus Interest on investment,
approxinate Increcased revenue under rates proposed, increased cost
of laboxr Zor current seasonm, arnd resulting profit or loss for the
jJear ending lay 3L, 192I1,- biced upon toanage hendled during the
1919~1820 season. The inpor_‘tant features of this exhibit Lellow:
GrOSSTAB‘L.: NOo. 2 ot fme
addil. 444t1. croace
revenue labox in rev- Deprecie~

Jear end=— aexpense enue wmder tion and
ey ag iner. retes pro- Interest.

31,1921 Juae 1T20. osed.
e TYave & Tupte Co.E%&'T.m 82TeZBT ';:2’30'556‘—‘ & 9TIZIBT
Calalaf. & Thse CO. 1684.29 1576458 307.7TL 8875400

CalePkgeCorpe 1887.00 627450 1259450 -
Dickinson-Nelson Co. 2812.03 532.75 2279.28 3610.83
Girviz Thse.Co. 7451.30 5108400 2343.30 -
Urion Yce & stSQCOQ 1893425 763450 I1129.75 6496.55




Az exumingtion of tae sbove table Iin connection with Table Xo. I,
onows That The e¥timsted net Increase in reverms for the sesson
exding ay 3L, L92L wourld imn two Linstances L£4i1l to cover existing
deficits; would barely moet the slleged loss of California Paciking
Corporation and In the other thres cases show operating returns

by o mesns sbnormsl. Taking imto accomnt the figures showing
depreciatiom,~ rated in exhibits at 5, or less,- and fnterest ox
Investment at 8%, esch applicant, with the exception of California
Packing Corporation (which hac no investment iIn warehouses), wowld
at the end of tke current storsge season agaln show a substantisl
deficit.

In support of the contention of spplicente thet warehouse
ladox obtainable at Stockton is inafflicient, sevoral witnesses
were agreed that thero could.be no question of the fact, bt as to
tge degree of Inefficiency there Was conziderable divergence of
opinion. One wiiness testified that werehouse crews of today
have in some Instances beer snown by actusl test to consume the
sene timze in piling 400 sacks 02 grain as was formerly required to
plle 600 sacks, or 35 1/3% Iecss in efficiency. | The testimony
elso showed that while warehouse labor canm be had at Stockton for

62% cents por hour, &0¢ per hour for the same class of work is

pald at Port Costa, wiere one of the arpiicants operates other

warehouses. Jacts developed, however, were not conclusive as to
whether this disparity of wages womld accomt for the allsged To=
markeble Inefficiency of labor at Stockton.

Tollowing its wsual practice, the Commiesion, in sddition
to giving genexal notice &3 to these applications when £iled, re-
quired applicants to vuvlish notices of the hearing in the local
S‘toclc‘t:qn rress and a.l_so 10 notify each patron of the Warehouaes

MOlved.. No one sppeered ot the hearing in 'oppasition “w
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%o the proposed schedules snd no protest against graxting the
request has been received by the Commission.

Trom the fLoregoing stztements end from genexanl conditions
surrovmd ing the sexvice, I am of the opinion thet the proposed
increases and other changes bave been Justified and shounld de
authorized.

X suggest the followixg foxrm of oxrder.

California Wkharf erd Werehouse Company, Celifornia Naeviga-
tion & Improvement Compaxny, Califormia Paclking Corporatiom,
Dickinson=Nelson Company, Girvin Warehouse Compeny and Union Ice
end Storage Compeny, having applied to this Oommission for
autbority to Increase and ad just marehouse rates amd to establish
uniforn regulstion for werehouse service at Stockton, a heering
having besn held thereon, the matter having been submitted, snd
the Commigsior being fully advised as t¢ the merits of the re-
queste _ -

Y7 IS EEREBY POUKD AS £ FTACT that the warehouse schedules

oow In effect by applicents are Inadequate and that the rates

and regulations therein set forth in s0 Zar ss they conflict
with those herein established, are noncompensatory, uwnjust and m-
reszsouable.

I? IS FURTHER FOUND AS 4 FACT that the rates, rules apd re-
gulations hereby zuthorized are Just and reasonable for the ser-
vices to which they &nply. ‘

Basing this oxder upon the foregoing firdings of fact and
upon statements contained in the Opinion preceding this order,
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IT IS EZREBY ORDERED BY TEZ RATTROAD COIISSION OF TEE
STLIE OF CALIFORNIA, that Californis Wherf and Warehouse Company,
Celifornis Navigation & Irprovement Coxpany, Californis Packing

Corpoxation, Dickinson-Nelson Company, Girvin Werehouse Com-
peny and Union Ice & Storage Company be, and. they are hereby
suthorized to pwdlish and file fmmediately snd thereafter em
force for warehouse service at Stockion rates, rules and re-
gulations set Lorth in Exhibit myw™ accompanying end made a part
of the application.

This Opinion and Order is hereby approved and ordered
f1led as the Opinfon and Order of the Railroad Commission of the
State of Californis. .

Duted at Sen Prancisco, Californiz, this g “ ey
of August, 1920.




