Decisior Noe Fo/5-

3EFORE TEE RLILROAD COLLISSION OF TEE STLTE OF CALIFORNIL.

=000~

TEZ VALLEJO MEZ4L TRADZS CQOUNCIL,
Complainan?t ,

VS CLSE FO.1428

58 SIX MINUTE PERRY CORPOZATICY OF
SALTFORNIA

Defondant.
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Ce S+ Beerdisley =nd We G. Luper, for complainant.
Te Ee Morrissey, for defendent.

ZOVELAND, Cormissioner =
0213

Complainant alleges that the fare of 23 cents oxe wey and
5 cents for the round trip for the trarsportetion of pessengers

votween Vallejo axd llere Islend vie the Six ildnute Zorry, Inc.,

15 excessive and 6x0rbitent ond should be reduced %o 1% cemts per

trip, or 3 conts for the rouwnd trip. "ig demend was moedified
iz tke finsl brief by the suggesitlion trat & one way of 2 conts and
e round tiip fere of & cents be establisked DY tke Comﬁission.

Deferdant in answering “he compleint denied that the rave
caurged was elither excessive or oxorbvlitant but on the contrary
alloged %het it was iradequate and waremunerative and thet a feir,
just end adequate rate would be I cents ome Wey and 6 cents vround
trip.

Prior tc the incorporation 02 the Six Miﬁute Ferry the
service between Vallejo and lisre Island was corducted by an organ=
izotion known a3 The Assocletion oZf ilsre Island Employees. The
transporvetion service beiﬁg vardy twader Feaerél control because
of the usé 0f government vroverty st iare Island and dy the further
fact that tae Association ¢oporated under contract with the Tederal

Government, tariffs were not filed with this Commission until early
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in 1917 when ILocal Pessenger Tariffs No.l was published. This

tariff carried a round trip fare of 5 cents e2nd an indivigual

-monthly commutation Zaxe of $1.00. It appears from the testi-

mony that originally vractically all 0% the vassengers nandled
by the Association were employed at the Mare Island Nevy Yexd,
they wereo versonally Xnown 0 the officials operating the boats,
and the prasctice zrew up of cherging $1.00 per month witz the
privilege o2 as many rownd trips per day as the holder of the
commutation ticket might firnd necessary. The commuters were
therefore permitited to return to ValleJo Lor lunch and when
working over time at night would make other round trips.

Tollowing our entrance into the world war, the tariff
wes witkhdrawn hecause of restrictions 1m§osed end of the control
exorcised by the Raovael Qfficisls 2t the ilere Island Yards.

At the present time two tickets are sold for‘s cents, oOne
collected wken the passenger boards the bdoat going to iiere Islernd
and the other on *the boat belore the passenger lands at Velle jo,
the effect of the rate beling to azzess & ckerge of 2% cents per
trip.

In July 1919 there was completed & causeway between
Valle Jo and liere Islaend vkich Is now in general use by foot pass=
engers and auto buses and it is expected that In the very nesr
future tze electric rellwey will extend its services to tze
Island. TImmedlately Zollowing the opening of the caugsewsy, large
anumbers of mer used 1t in going to work ir the morning dut returned
t0 Valle jo by tre vogt, vayirg nothing for'the ferry service. Thris
for the reason tihat prior to Janmary 2, 1920, vassengers returting
{rom Mare Island were carrlied without ticketis, it origirvally bveing
the mractice to collect for the tramsportation on the going trip
on the theory thet all pacsengers returning Lrom the Island had
pald the tarill cherge. It w1l thus be seexn that after the
causeway waad completed, it was Dossibvle to use the boats of tke

ferry compeny without making any payment whatscever. ZIZffective
-2=




Jexuary 2, 1920, gates were put Into use on the boats and tisket
collectors employed, mexing it impossible Lor tkoso reaching the
Island over tkhe causeway to return to Valle jo without paying the
established fare. The change, however, resulted in an operating.
exponse for gatokeepers and ticket sellers of more then $500.00
por month.

Complainant presented the testimony of two witnesses
who wexre oFf the opirion trat the montaly commutation rate should
not be in excess of 75 cents. v also Introduced a statement
estimating the operating revemues snd expenses o2 the company,
the Liguvres furnisked were based in nart upon irnformation received
from officilals of +the Ferry Company and from the observations of

different members of complainant’s orgenization. With these es-

timates 4t reached the conclusion that the Ferry Company was at

this time making very large net nrofits. The estimates of

complainant sre very Iincomplete, purely speculative, and 4o not
represent actuel oOperating expenses, end therefore cannot bHe re-
lied upon in reacking a conclusion in this proceeding.

Defondant vy the testimony of its witnesses and the
Introduction of exkivits showed that 2fter taking into consider-
ation every element of oxpense Iincluding insurance, taxes, deyre-
ciation t0 vessels, wharves and bvuildings, there was an actual
deflicit of $760.69 for the month of Msy, 1920. In addition it
makos the claim that tae sun of 2300.00 ver month skould be set
aside to cover porobable losses dvue to inlury 1o vassengers. This
would make s total deficit of £1060.69. The mounts claimed
for deprecistion apvear excessive but I all of this depreciation
and cesualty ircsurance were eliminated, the net »rorits would not
be excessive.

Tne service rendered by defendent is wrzder contract with
the Federal Govermment whick imposes certaix obligations and re-
strlictions and 1s of o hazardous nature. It is also confronted
witz & decrease In business due TO competition with tie causeway
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betweon Valle jo and iare Islomd. In eddition to overating the
service between Valle Jo and ilere Islend deferdent onverates a

passenger boat between ilorrow Jove nesr Vellejo and Crockett

304 10670 19 10 ZECT Da818 I0r ALTiAIng the ovovhesd amansst

88 dPetween thesoe two axrms of the z3exTVvIico. I am sonvinced, how-
over, thet the administmilican charges against the Vallejo arnd
dere Island line are not excessive or unreasoneble end fhat the
statomont of total operating cost for handling the service be-
tweon the points in guestion is not greatly out dL line.
Defendent entered o cownter cleim for & 6 cents fare but

+8 testinony no more Jjustifies an Incressing of the fare from

5 cents to 6 cents than 2068 the testimony of the complainants

Juatify a reduction in the fare from S cents to0 4 cents. Tae

present rato has not been v»roven unrsasonable nor does it nrodunoce
an excesy of revenue avove thct reguired to meet the costs of
opverations including a falr sallowance for interest on the Iin-
vostment.

The proceceding will be dismissed.

The Vallejo Letal Trades Couwdecil naving 24iled its coz-
plaint sgainst tre Six Minute Ferry, Izc., axd & resring zaving
been neld, and doing fully aryrised Iin the vremises,

IT IS ZEZEZY ORDERED that the said complaint be and the
same Iis heredy dismlissed.

The ZLorezoing opinion ard order axre heredy approved an&'
ordored f£iled =g the opinion =rd orxder of the Reilroad Commlission
of the State of Coiifornia.

Detod at San Francisco, Californis, this a; Z.af day

of August, 1920.
Zc Qméai,wa:
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