Decision Nb._;éifzgé;_
BEFORE THE RAILROAD CQIIISSION OF THE STATZE OF_CALIFORRIA

In the matter of the application of _ :
San Joagquin Lignt and Power Corporation). Application No. 5654.
for authority to incresse charges for

gas in the City of Yerced and vicinity

lurrey Zourne, for Applicant.

By the Coxmission:

+« This is an application by San Joaquin ILight and Powe

Corporation for autiority to ircreaze its rates and charges for
gas in the City of Merced and vicirity. Applicant now seeks per-
mission to establish suck zates and cbaxges for gas as shall be
adegquate 1o provide for increased operating costs and to procduce
a return upor its investment,

A publié hearirg was held irn Xerced on August 19, 1920
before Examiner Satterwnite and the matter thereupon sutmitted.
' Applicant is engaged in the manufecture and distribution
of artificial gas to its conswumers in this district and alleges that
due to the very material increases in the cost of oil znd lavor the
retes waich it row charges are insufficient to bay operating expenses
and depreciation, without any allowance for raturn upon its invested
capital. The present rates are shown by <he followirg achedule:

Firet 4000 cu.fte.ouiiuinnn.. . $1.50 per ¥

e ®

Next 6000 n » 1.25 " =

loverloooo " " ...'_...‘...... l.oo '" "

Minimuem charge $0.75 Per meter per monti. If
consumer uses over 50,000 cu.ft. mer monti the
rate is $1.00 per N.




An inspection of tane above rateg will show that
these charges are far below those of other gas utilities oper-
ating under comparable conditions., This schedule was estadlish-
et a number of yezars ago and since that time the price of oil has
also increased greatly, »ut ithis con@ition is partly offset due
to the fact that ti.e company is able to apportion a part of this
expense to its electrical department, whick results in a consid-
erable saving of wages and overnead expenses.

During the year 1919 applicant sold 16,325,300 cubic feet
of gus from which it recelved a gross revenue of $23,487.54,'or
on average price of $1.43 per thousand cubic feet, Operating
expenees Ifor the year amounted to $22,121.338 to whick should be
added $2,387.07 for depreciation, thus showing a deficit of $1,020.91.

Below 1is set forta in tabular fom 2 statement of éperating
stetistics for the year 1915 anc 4he first four months of 1920, to-
gether with a statement for the twelve months ending Anéuat 1, is21,
based upon evidence herein suimitted.

OPERATING STATISTICS

SAY JOAQUIX LIGHT AND POWER CORPORATION
X RRCED

Four Nonths Year Ending
1819 1920 Aug,l, 1921,

Consumers.. tevesscncsccsnas 6595 715 750

Gas Sales M cu.ft...c..vuunnann... 16,325.3 6,718.8 19, 500,
Barrels of 011 Used..veeos. 5515 1970.3 6360
Gallons of 0il per M cu.ft. Sold.. 14.19 12.32 13.70
Sales per Consu—er per year 25,0 28.17

Revenue Irom GasSzles.............323,487.5459,462.64

Operating EXPenses..e.evcessess...$22,121, 3859, 120, 86

Tet for Depreciation and Retum...$ 1,366,168 341,73

It is epparent from an inspection of the above statistics

that operations for the ensuing year would under the prezent rates

result in a deficit of $3450. " Applicant is therefore entitled to




an increase which under the rates hereinafter estadlished
should produce 2 gross revenue of %40, 500 or $9,575 net for
depreciation and return,

Oil is bought under o purchasing agreement providing
for tne delivery of a definite amount bvased upon a field price
of $1.45 per bvarrel f.o.b. Coalinga, Tais vrice is, however,
subject to marke:s changes which have alreedy affected it and
together with incregsed freight rates makes the vrice of future
shipments $2.52 f.o.b., applicant's plamt. The price vaid
November 1917 was $.96 per barrel delivered at the g28 works.
Overating expenses for the itwelve montns ending August 1, 1921
vased upon the experience of 1919 and <he present year to date
and corrected for increased costs of oil and lzbor are indicated
telow:

OPERATING IXPTNSES

1919 Year Inding Aug.l, 1921,

Procduction: : '
Ol it 811,401.96 $186, 025,
Ot eereenencraanees 4,567.02 5, 250.
Distridutioneeeeecenceeeaes 2, 221.00 2,900.
Commertialeceeeceencennnaas 1,007.71 1, 825,
General..eeeienieinaennanas 1,619,.64 2, 600,
XSt eiveteenecensscnnnons 1, 224.05 2,270.
TUncollectivle 3illee.eon... 40.44 5C.
Depreclation.iiiereeennnnas 2, 387,07 2, 538,
$24, 548,89 533,460,

Yo actual valuation of applicant's property has veen

made by this Cormission recently, dut the figures used hereizn and
waich were sudmitted by applicant have been carefully checked and

are belicved %o e .reliable- Zor the purpose of this proceeding,

Applicant's report shows fixed capital as bvelow irdicated, in its




lierced gas properties:

FPixed Capital as of Jan.l 1920....$83 231,30
Add*tions ané betterments to

July 1, 1920........ 5,6543,53

Construction work 1n p*og*ess..... 921,82

Fixed Capital.......$89, 636, 65

}:.'Clte“l-_ls Cl:iC. S‘-\ppllevnoo...---'.o- 2 490 Oo
Olorking Cu.sn Vu‘bit%...--o---.to... 4 8‘ o

Total Rate Base.....$96, 986,65

2ag not for some time in <the past earred any

retum u ; b sved caplital due to the low rates in effect

Upor its system, and it is velieved that 4if the rates should be
increased ot this time to0 the extent required to sbow 2 full re-
turn of 8% upox the invesiment, there would result o decregse in
gos sales and an actual reductiorn in revenue to applicent. Tke
retes herein authorized based upox e gas having a ﬁonthly aversge
heating value of 570 B.T.U. per cubic foot will, however, provide
for incressed cozts anc should yield zn average return of PP roX-
imately $2.03 pe uho"s_nd cudic feet sold, or about 7% on the in-
vestment.

QR2ZR

San Joaguin Light and Power Corporation having applied
to the Railroad Commission feor authority to increase its rates for
gag, a aearing haeving bveen neld, ané the matter sudbmitted and being
now regdy for decision,

The Roilroad Commissioz of the State of California hereby
finds as & foet tl.at the pregent rates and charges for gas of San
Joaguin Light and Power Coxporation in the City of‘Veéced and
vicinity are net faolr and reaponadle rztes in 80 far as they do rot
adequately compensate it o she extent of camming proper operating
expenses and & returrn upon itz investment, and in so far as they

Ciffer from the rates rLereinefter established,




Bosing its order on tre foregoing findirgs of lact,

IT IS HEFEBY ORDERED that San Joaquin Light and Power
Corporation be and it is hereoy autho*;zed t0 charge and collect
the following raotes for gas ir the City of XMerced and vicinity,
effective for all regular meter reazdings taken on and after the

twenty-sixth doy of August 1920, to-wit:

SCETIULIE "A"

GEXNZRAL SFERVICE

Pirst 500 cubic feet or less per meter per mo....$L1.25 - 77

Fext 2500 " per meter 'oer mo“”“”._“.z_:,ger;l.qu.ft
Irext 7000 " " " '.....‘..-...1 80 “ ”
Yext 10000 " " v L s 1o B
ALl Qver 2C0CO " n " L s Y . B

-

SCE=EDCLE "=2"

HOTEL AND RESTAURANT SERVICE

20000 cu.Tt. per me.er pexr :ron\.b.......szl 40 per . Cua I‘t.
20000 " ¢ ceeee.l.R0 0w

Yinimum 2ill per meter per month $25.00.

PROVIDED San Joaguin Light and Power Corxporation shall
within ten days from the date of this order file witkz the Reilroed

Cormission the schedules of rates herein estadlished,

-
«

Deted at San Francisco, Califorrnie, this 27 — dey of

August, 1920. -

Cormissiorers.




