
Decision No. 

BEFORE T:.."';; RA,!LROJJ) COlC!ISSION 0]' :Z:E S:Al':E OF CA!.IPOPlnA 

In the m.a.tt~r o~ the applica:tion of l . 
San Joaquin Light a..."ld. Power Co:rpora.t.ion . Application No. 5654.. 
for authority to increase charges for 
gas ill tl:..e C1 ty o~ Kerced a.!'lc, vicinity 

j,:urray Bourne, for Ap~licant. 

Ey the Co=mias10ll: 

OPI~TIO:N 
~------

• This is an application by San Joaq~iti Light and Pow« 

Corooration for authority to increaze its rates and chargee for 
gas in the City of ~erced ~~d vicinity. Applicant now seeks per-
r.ission to esta.blish such rates e.r..<i chargeD for go,s as sha.ll be 

adequete to provide for incre~sed operating costs and to pro~uce 
a return upon its investment. 

A public hen ring was held ir. Uereed on August 19, 1920 

before Examiner Satterwhite and the ~atter thereupon submitted. 

~plice~t is engaged i~ the =anufacture and distribution 

of artifiei~ gas to its cons~,ers in this district and alleges that 

due to the ver,y ~aterial increases in the cost of oil and labor the 

rates which it now charges are insufficient to pay operating expenses 

and depreciation, without any allowance for return upon its invested 
ca.pital. The preser.t ro.te·s are showr.. by the follOwing aehedule: 

First 4000 
Next 6000 
All overlOCOO 

cu. "!t ••••••••••••.•• $1.50 per 2£. 
" ". • • • • • • • • • • • •• 1 .. 25· " " 
" " .............. 1.00 " " 

Minimu::l charge $0 .. 75 per meter per ~ontlt. If 
con3~er uses over 50,000 cu.ft. per ~onth the 
rate ia $1.00 per M. 

1InfIf[" 

.f' ~:~;. 



}.):. insl'eetio!l of t.r .. e above rates will show that 

these charges are far below those of other gas utilities oper-

ating under co:~arable co~ditions. This schedule was esta."oliah-

ed a ~ucber ot years aso ar.d si~ce t~t ti~e the price of oil has 

also increased greatly, but this condition is partly o!tset due 

to the !e.ct that t:~e com:p~.y is able to a.pportion a part o! this 

expense to its electrical ~epartment» which re3u1ts in a consid-

erab1e saving of wages and o~erhead expenses. 

Duri:'lg the year 1919 applicant sold 16,0325,300 cubic feet 

of g~3 fro~ whi~~ it received a gross revenue of $23,487.54, or 

~ ~verage price of $1.43 per thousan~ cubic teet. O~era.ting 

expenees for the ye~r aoounted to $22,12l.38 to which should be 

~dded $2,387.07 for deprec1ation, thUG showing a deficit of $1,020.91. 

Below is set forth in tabular fODn a statement of operating 

statistics for t~e year 1919 an~ t~e firct four months of 1920, to-

gether with a sta.tement for the twelve months ending August 1, 1921, 

based upon e~dence herein suboitted. 

OPhRA:ING STATISTICS 
SA}T JOAQUIN-LIGHT ~~ PO~R CORPORATION 

M?RCZD 

Four P.'onths Year Ending 
1919 1920 Aug. 1 .. 1921, 

ConS't:t!!lcrs ............. • '. .. • • •• • • • • • • 655 715 
Gas S~es ~! cu. ft. . . . . . . • . . .. . . . . • 16. 325.3 6, 718. 8 
Barrels of Oil Used.............. 5515 1970.5 
Gallons of Oil ;per l: cu. ft. Sold.. 14.19 12 .. 32 
Salea ~er Consu;.er pe~ year....... 25.0 28 .. 17 
Revenue fro= Gassales ............... $23.487.54$9,462.64 
Operating lXpe~ses •••••••••••••••• $22,121.38$9,120.86 
}7et f<?r De;precio.tion c.nd Return ••• $ 1,366.15$ 341.78 

750 
19,500. 

6360 
13.70 
26.0 

$27,475. 
$30,925. 
$ 3,450. 

It is apparent fro~ an inspection of the above statistics 

th~t operations for the ensuing yea.r would under the present rates 

result in a deficit 'ot $3450. 0 ~plic!lllt is ~heref" reenti tled to 
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an inc~ea3e which under tbe rates he~e1~a!ter establiShed 

should produce a gross reven"J.e of $40,500 or $9,575 net for 

depreciation and return. 

Oil is bought ~~der ~ purchasing nere~cnt p~viding 

for t.rJ.e delivery of a definite a:nou.."l.t based upon 3. field price 

of $1.45 pe~ barrel f.o.b. Coalinza. T'.cis price is, however, 

subj ect to ~arket. cha.."'l.e;e: ":1hich have already affected it and 

together with increased freight rates ~akes t.he ~rice of fut.ure 

ship~ents ~2.52 f.o.b. applicant's :pl~t. The price paid 
Noveober 1917 w~s $.96 pGr barrel delivered at the gas works. 

Ope=~ting expenses for tr.e twelve rr.onths ending Aug~st l, 1921 

baaed. upon the experience of 1919 ~d t.he present yea:- to d.:J.te 

and corrected for increased costs of oil and labor are indicated 
'oelow: 

OPERATING EXP~TSES 

1919 

Production: 
Oil ••••••••••••••••••• $11,401.96 
Other ••••••••••••••••• 4,567.02 

Distribution............... 2,221.00 
Co~ercial. • • • • • • •• ••• • •• •• 1.087.71 
Gene:rsl.. . . . . . . . . . . . . .. . . . . • 1, 619.64 
Taxes ..... lit. • .. • • • •• • • • • ••• • 1, 224.05 
Uncollectible Bills........ 40.44 
Depreciation ••••••••••••••• 2,387.07 

$24,548.89 

$16,025. 
5,250. 
2,900. 
1,825. 
2,600. 
2,270. 

50. 
2,535. 

~33,460 .. 

No actual val·.;.ation of applica..'"lt' s property has ~een 

~ade by this CO~1ssior. recently. but the figures used herei= ~d 

which were 5ub=itted by a,pl:c~t h~ve been carefully Checked and 

o..!"C' 'belie7ed to be .relis.cle·.· :::'0:- the purpose of this :p!'Oceedi:lg. 

Applicant's report shows fixed cG.:pital as below indicated, in its 



],:erced ga.s properties: 

Fixed C~~ital as o~ J~~.1,1920 •••• $83,231.30 
Additions ~~d bette~ents to 

July 1, 1920........ 5,543.53 
Construction woik in p=og=ess..... 921.82 

~ixed Cs~ital ••••••• $89,696,65 
!~atericl3 ar,.c. Si.::.pplieo ................ 2,490.00 
Wo:king Cash Capital ••••••••••••••• 4,SOO.OO 

Tot~l ~te B~ze ••••• $96,986,65 

Appliccnt has not for ao~e ti~e in the past ear.ced any 

return ~~on its in~ested capital due to the low rates in effect 

upon its system. and it is oelieved that ir the ratee 8ho~d be 

increased at thi3 t~e to the extent require~ to Show a full re-
t~rn o£ $% upo: the 1:ve5t:ent, there wo~ld re:ult a decrease ,in 
e~s sales and ~~ ~ctua: reductio~ i~ revenue to ~~p11c8nt. The 

ret~s he=ein authorized b~Bed upo~ a gas having a ~onthly ~verage 
heating ~aluc 0: 570 E.T.U. per c~bie !oot will, however, provide 

for increased C03tS an~ should yield en average return o~ approx-

:!.ma.tely {;Z.C8 per tho'Us:md cu.bic feet sold, or about 7% on the in-
vest~cnt. 

to the Railroad Co~:!.s3ion fer authority to increase its rntes for 

gaSt :l Ae~ring having been held, e.nc. the matter sub%:litted and being 
now re~~ tor decision, 

The &.i1 ro~c. Co~i:)sio!: of th.e State of Califo :mis. hereby 

finds as d f~ct tLat the present re.tee ~,."'lc. ch~rt::es for gas of San 
Jo&quin Li~~t ~~d Po~er Corporation in ~he City of ~eree~ ~~ 

vicinity are not f~1r and rea~onablc rates in 80 far as the.y do not 

:ldequ~tely co~pcnsate it to the extent of ca:.ning proper operat1=g 

expenses ~d ~ retu~ upon !ta invcct:cnt, a:d in 00 far as tney 
differ fro~ the r~tes hereinafter established. 
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Basing its or~er on ~he foregoing find1~gs of t~ct, 

IT IS 2?.::::3Y O!<DEPZD that San Joaquin Light end Power 

Corporation be a=d it is herecy authorized to ~rge and collect 

the follo~ing r~tes for gas in the City of Merced and vicinity, 

effective for all rc~la= ~eter readings taken on ~d after the 

twenty-sixth d&y of August 1920. to-wit: 

First 500 cuoic feet or lees per ~eter per mo •••• $1.25 
'," 

Next 2500 " " . :l6er ~q.'1l.tt 
~er meter ~er mo ••••••••••••• 2~ 

lText 7COO " " .0; " ,. ..... " -1 eo .. tI . . . . . . . . . . . ... . 

Next 10000 It .. " " " " • • • • • • • • • • •• • 1.,60 " " 
J~1 Over 20000 .. ,. " " It .. ••••••••••••• 1.40 " " 

Firat 20000 cu.f't. pcr me-:er per :r.Ol:tb. •••••• $1.40 ;per ?~. cu. :ft. 
AllOver 20000"" " " " " •••••.• 1.20 " " " " 

'.,,,~_o! "" .• i-........ 'W\ ·o~ ... · ' ... 1 "'Ie'" """eter pe'" "'o"'th $25 00 ""'""" ,r .... ,""''''' •• 

PROVIDED S~ Joaquin Light ~~d Power Corporation shell 

within ten d~ye fron the dcte of this orderfilc with the Railroad 

COrr.ci8sion the schedulec of rates herein established. 
...... 

Ds.ted a.t S3n Francisco, California., this 2-)~ day of 

August, 19~0. ..... ... '" ....... ,' ,.' 

CO=issio:r:.era. 

...' .... ~; 
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