Decisgion ﬂo.g7b:l/

In the Matter of the ipplication
of the Union Water Company of
Arcata, a corporation, for per-
mission to inecrease metor charges.

)
; Application No. 5798.
)
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Lex Yocum, for the Applicant.
Geo. E. Burchard, City Attorney,

for the Boaxrd of Trustees of
Arcate.

BY THE COMMISSION:

The above entitled matter is an application brought by
Union Water Company of Arcate, & corporation owning and operating
the above named public utility water system, and engaged in the
business of selling water for domestic and commerciel uses to con-
gumers in end in the vicinity of ircate, Mendocino County. In this
proceeding applicant asks for aﬁthority to increase its meter rates,
and bases its request solely upon the allegation thét the costs of
 mainterance exmd operation have materislly increesed.

The schedule of retes at present in effect was established
about 1900 by the Board of Trustees of Arcetas. The meter rates so
established are as follows:

TFor £irst 10,000 gellons, per 1000 gals.----50.356
For 21l over 10,000 galions, per 1000 gals.- 0.20
¥ivirum $1.00 per morth.

On June 1, 1920, 4he company hed 317 meters in use, and a
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totel of 602 consumors.

Tre woter company wes organized on Sept. 21, 1883. Om
November 6, 1883, the town of srcata, in comsidexation of the water
company's furnishing free water for fire hydrants, gave them & fran-
chise for & period of 50 years, granting the right to0 use the streets
and elleys of Arcata, and to supply the town with water.

The water system consists of three small unlined reservoirs,
formed by damming np Periz, Freston and Jemes creeks, giving an approx-
inate total storage capacity of 305,000 geilons.

The water from Park axd Preston creeks discharges by gravity
through four and seven inch steel pipe lines, respectively, and sup-
plies water sufficient for the coxsumers' needs except in the summer
months, at which time water is pumped from the reservoir on Janes
creekx by means of a 20-horsepower General Electric motor and s 4" cen-
trifugal, 2-stage, Xrogh pump, through 8500 feet of 5" wood stave pive
to Axrcata.

The applicant presented evidence purporting to show thet
tae originael cost of installeation of the water system complete %0
June 1, 1920, was $37,167, and the value of the real estate owned was
| 317,068, meking & total invesiment of £54,235. Detailed records of
the original cost are not avellable, and the date upon which spplicsnt’'s

evidence was basged 4is incomplete. The Commission's engineers subni tted

- en appraisel based upon the average wmices of labor and materials of
similar construction throughout the stete during the sane period. This
estinate of the original cost of installetion of the waler system to
June 1, 1920, amounte to 547,822, for real estate $5,445, and $1,000
for tools, supplies and miscellaneous souipment on 'ha.nd, making a total
for the entire plant of 354,267.

The deprecistion amuity upon the various component parts of
the system on & 6% sinking fund besis, eamounts to $640 per year.

The maintensnce axd operstion expenses for the year 1917 were

$5,430.95; for 1918 wero $36,187.45; end for 1919 were $6,400.81.
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It is unnecessery to further discuss the valune of tris

system, replacement fund or operating expeuses. ZTven using the high-
est figures submitted, we arrive &t & sum less than the income re-
ceived during tke yeor 1919. Computing *he interest return at 8%
upon either of the above mentioned sums, and adding thereto the 1919
opereting expenses and replacement fund, shows & total of less then
£11,771, which was the revenue received by applicant during the-year
1919. ALpplicant is therefore not entitled to an inoreased rate.

4 plee in intervention was submitted during the hearing by
the City LAttorney of Lrcata, on bebelf of the Board of Trustees of
the town, denying the Jurisdiction of the Reilrosd Commission to f£ix
rates within the limits of the town. 1In this regerd it is sufficient
to state that the Public Ttilitles Lct as amended end the provisions
of the Constitution of this state cleerly delegate to the Reilroad
Commission complete autrority in tae matter ol rates to be éharged by

yudlic utilities within the corporete limits of municipalities.

The Tnion Water Company of Arcata, a Corporation, having
applied to this Commission for axn oxrdexr increasing meter rates for
water to be furmished to the innabitants of the town of Arcata and
vicinity, in Mendocino County, and a public hearing having been held
at walch all interested parties were given an opportunity to be pres~
ent and be heard, and the Commission being Pfully apprised in the prem-
ises, .

IT IS HEERZEBY FOUDD A£S A TACT, thet the present rates charged
by applicant are conmpensatory and remunerative.

| And besizg its ordexr upon the foregoing f£inding of fact and
upon the further findings of fact contained in the opinion which pre-

~cedes this order,




IT IS IZEEBY ORDERZED, that the application herein be, and
the same is heredby denied.

- Y
Dated at Sen Framcisco, Californis, this Z / —  day of
August, 1920.

Conmissioners.




