Decision XNo. 5395@2

BEFORE THE RAILRCAD COMMISSION OF THE STATE OF
CALLIFORNIA

In tkhe matter of the application of

San Joaquin Light and Powexr Corporation Application No. 56585,
for authority to increase the cnarges for

gas in the City of Selma and vicinity.

Yarray Bourne, for applicant.
By the Commission:

ORPINIQ}

In this application for authority to increase its rates
and charges for gasz sexrved o its consumers iz the City of Selmg
ond vicinity, Sar Joaguirn Light ond Power Corporation alleges tha
because of greatly increased cost of oil and labor it is uneble <o
earn un;er its present rates sufficient to pay operating expenses
ard depreciation with no allowance for returz upor its investment,
Applicant seeks authority to incresse its rates arnd establish such
charges for gas as ghall be found necessary to provide a return upon
its investment. A public hearing was held ir Selma on Aﬁgust 19,1920

before Examiner Sattervhite and the matter thereupon submitted,

Tae present rates showr in the following schedule were es-

tablisked o number of years ago whern all supnlies and labor were much
less expensive than at the present times

PRESEXT RATES,

First 4000 CU. ThevereacasnconeeeaddoB0 per ),
Next GCOC " “ - 9 S ® 28 % P PSS ON S e e 1025 ”' "
ALl ovezl00C0 " M it iercesenceee L2.CO " ¥

Minimuwm charge $.75 per meter per month., If consumer
uses over 50,CCC cu.ft. per month the rate is $1.00
rexr M.




Since the establishment of the above rate the price of
01l nas irecreased frox 81,07 per barrel f.o0.b. the gas plant'to
approxizetely $2.5C per barrel for sll future deliveries, During
thé past eighteen months it zas been found necessary to ihcrease the -
payroll £166,50 per month or 33.5%. A considerable savirg in wages
to applicant is, hewever, effected by consoliczting a porticn of the

work of the gas cdepartment with the water agnd electric departments.

Gas sales during the year 1919 amounted to 10,970.3 M. cubic
feet from wkhieh o revenue of $16,145.75 wes derived or an average rate
of $1.47 per thousand cubic feet, Operating expenses for the year
axounted to £14,675.70 without allowance for depreciation of $1612.20,
thus showing a deficit of 8$142.15. Tre following tabulation presents
essential operating statistics for 1919, ithe first four months of 1920
and statemert for the year ending August 1, 1921:

OPERATING STATISTICS

SAN JOAQUIN LIGHT AXND POWZR CORFPORATION

SELV A

1919 First & Yoe. Year Ending
AR 1920 ' Avg, 1,192],
Corsurers 462 495 515
Gas Salcs M Cu.Ft. ) 1¢,970 4,682.9 13,380
Barrels of 01l Used 3, 561 1,455 ' 4, 335
Galloxns of Qil per if sold 14,04, 13.14
Sales per consuxer per year 23.8 28.3
Reverue from Gas Sales $16,145.75  §$6,638,.68
Operating Expences 14,675.70 6,429.09 22,480.
YXet for Depreciation and Return 1,470.05 209.59Deficit 2,780,

The above statistics show thzat the operatiorns for the year
1920 -~ 21 would under the present rates, result in a deficit of
$2,780. Applicent is therfore entitled to an increzse whick under

the rates hereinafter established should produce & gross .revenue of

$28,9QO, showing a net return of $6420. for interest and depreciatioﬁ.




The Tollowing estimate of operating experses for the

year ending August 1, 1921 was determined from an anglysis of costs.

for the years 1919 and 1920 and taking into consideration the in-
creased cost of oil of $2.50 per barrel ané the additional cost of
otzer matericls, supvplies arnd labor. It is to be roted that in
nany instances the increased cost of g28 operaticns during the past
year kas resulted veéy largely fRom inéreased wages granted to em-
rloyees, During the period ir which *he bresent rate kas been in
effect oil has increased more than $1.40 per barrel, resulting iz
an added manufaciuring cost of 47 cents per thousarnd cubic feet of
gas sold.

OPERATING ZXPENSES

Year Bnding
1919 : Aug, 1,1921,

Procuction - 0il 6, 299. 38 10, 830.

Other S, 566,41 4,750,
Dist=idbution 1,267.75 1,670,
Commercizl 1,957.47 2, 56¢C,

General ~ 673.95 1,028,

Texes - 910.76 1, 620,
Uncollectible Rills 25,80 25,

Depreciztion . 1, 612,20 1,756,
TOTAL $Ig.3i3.7§ ¥ 24,7236,

The figures for. capitel invested are based upon applicant's
report to this Commission and while they have not veer checked by
field investigations trey appear to ve satisfactory fof the purpose
of this proceeding, inasmuch as the fixed capltel invested per consunmex

is approximately $100 which is somewhzt less than the. average for oéﬁer
small plants.

24TE _TAST ROR YXAR FNDING AUGUST 1,1921

Fixed Capital as of Jan. 1,1920 $49, 832,30
Additions and Betterzents to July 1,1920 2,6932.55
Construction Workin Progress 1,388, 85

Total Fixed Capital $54,653.70
'Ma.te:;ials and Suppﬁes 3,288.00
Working Cash Capit ' 3, . 00

Total for Rate Base - $62,053.70




Investigations made by engirneers of this Commission
indicate.that the quality of gas as manufactured at Selma has at
times been considerably below the standard of 570 B.T.T. per cubic
foot as established by General Oxder No. 58, The rates hereinafter
set forth are for e quelity of gas taving a heating value of 570
B.T.U., per cubic foot a3 prescrived by G.0.58. The revenue derived
from tbe rates shown in the followirg order éhould ve sufficient to
meet increased operating costs and depreciation arnd yield 2 retumm
uporn the irvestment.

QRRDER

San Joaquin Light and Power Corporation having applied
to the Railroad Coxmission for eutkhority to increase its retes and
charges for gas, & hearing having been held, and the matter subd-

mitted and being mow ready for cecision,

The Railroad Commission of the State of California berevy

finds as a fact that the prescnt rates and charges for gas of San
Joaquin Light and Power Corporation in the City of Selma end vicinity
are net falr and reasonable ratee in so far 23 they do not adequately .
compensate 1t to the extent of earning proper Operafi.~ expenses
and a return upon its investment, and in so far as they differ from
the rates nereinafter estoblished.

Zasing its order upor the foregoing findings of fact,

1T IS ZERZ3Y ORDIRED, tiat San Joeguirn Iignt and Power
Corporation be and it is hereby authorized to ¢hearge ard collent
the following rates for gas ir the City of Selma and vicirity effective
for ell regular meter readings taken on sng after the twenty-sixth

doy of August, 1920, to-wit:




SCHEDULE mar
ENERAL SERVICE

First 900 cu.ft, or less ver meter TEL MO0uveoerodlalS ~7

rext 25CC n » pex *eter per mo“th...........'z.oo gor<M.ca.it.
Next 7000 " cessnsessee Le8O " oM W o

Text 10000 " " N e cerseseedl B0 ® M n n
M‘l overzoooo “ " " " ....l.-.....l.4° " " “ “

SCETDULE “3*

HOTEL AYXD RESTAURANT RATE

First 2CCC0 cu.ft. per ver m nt.a. csssee .$1.40 pexr L': cu. rt.

-

All QOver 20000 " » R "

Ninimum bill per meter per month $25.00.

PROVIDED Sen Joaguin Light and Power Corporation shall
within ten daye from the date of this order Tile with the Railrosd

Corxission the scheduleé of rates herein established,

—
%
Dated ot San Francisco, California, this ?-7 ~— day of
Avgust, 1970,

Cormissiorers.




