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BEFORY THE RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA

P To]. S

In the Matter of the Application of

BALBOA ISLAND TRANSPORTATIOE AND

DEVELOPMERT COMZARY, foxr an order Application Bo. 5888.
authorizing the 1ssuanco 02 atocks .
and bonds.

¥.J. Carr for applicant.

IBRONDIGE, Commissioner.

02INTON.

BALBOA ISLAND TRANSPORTATIOR AND DEVELOEMENT COMPARY
asks permission to issue $5,000.00 of its capital stock to J.A. Beek
in payment for property to be tramsferred by him to applicant; to
exocute a trust deed and to issue and sell at face value §12,000.00
of 6 per cent bonds payable July 1, 1930. Q

Applicant was incorporated on or about May 12, 1920,
with an authorized capital stock of $16,000.00, divided inte 15,000
shares of $l.00 each. The corporation was formed for the purpose,
among others, of operatirng & ferry syster between Balboa and Balbosa
Island, both places being within the corporate limits of the ¢ity of
Bewport Beach, Orange County, California. -

Mr. Je.A. Beek, rresident of the company, teatified
that there was a considerable demand and need by residents of Balboa
Island and by farmers in the neighboring comntry to the morth, for
& vermanent and .officiont ferry service between the island and Balbca.

The operation and maintenance of a ferry between these two points

equipped to transfer automodile trucks and wagons will enable the
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reaidents of the island and of the neighboring country to the north
to quickly reach the railroad stationr at Balboa, and thus save a de-
touxr of about 12 wiles.

The record shows that J.A. Beek has agreed to transfer and
assign to applicant property consisting of three small ferry boats, -
the "Bulldog™, "Islander™ and "Pat Fairy"; a redwood barge, 12T x 187;
a redwood darge 73* x 14F; a pontoon 12T x 18T; a coptract dated April
19, 1920 with the city of Rewport Beach; a lease dated June 21, 1920
from Rewport Beach; and to pay the organization expenses ol the ocorpo-
ration; the expenses of the proposed bond issume and appucatibn to the
Reilrosd Commission for authority to issue stock and bonds, provided
the corporation issue to him $5,000.00 of stosk. The estimated value
of the ferry boats, barge and pontoon is reported at §3,700. and the
exponses incident to organizing the new corporation at $6500., making a
total of $4,200. - The order herein will permit the issue of §$4,500.00
of stook in exchange for the propertvies, contract, lease and payment of
expenses, to which reZerence has been made.

Applicant asks permissior to execute a trust deed to secure
the payment of $12,000.00 of 1l0-year 5 per cent bonds due July 1, 1930.
Interest on the bonds begins to run from July 1, 1923. Applicsant
intends to and believes that it can 86ll its bonds at par 0 property
owners on Balboa Islarnd and viclnity. The testimony shows that it
has received subscriptions for abvout $5,600.00 of the bonds. The
proceeds obtained from the sale of bonds, applicant will use to build
a‘ Terry boat barge and tormiral facilities. The ferxy boat barge is
to be 50 feet long, 18 feet wide and 3 feet deep, with a deck of &
length of 50 feet and breadth of 24 feet and is to Dbe propo]iod by

paddle wheels, one on each gide driven by heavy duty internal combus-

tion engine. The terminsl to be constructed, according to the record,
will consist of ruoways of a length of forty feet and a width of twelve
feot, extending from a dock bulilt &t the atreet end to & barge againat

which the ferry boat will land. The cost of the ferry boat barge
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and terminal facilities is estimated at from $10,000 to $12,000.

'Jade Beak, prosident of the Balboa Island Transportation |
and Developrent Company, has agreed to assign to the compary a contract,
Exhibit "A", dated April 192, 1920, and a lease, Exhibit ™B", dated
June 21, 1920, between him and the City of Rewport Beach. It is
urged in view of the contract and lesse that J.i. Beek and his as-
signee, applicant herein, will operate a Terry as an agent of the
oclty and tha.t the ferry service will in effect e & municipal enter-
prise. IXIf this contention were true, the Commission would have nc
Jurisdiction over the affairs of the corporation. The Commission is
urable to agree with the contention of counsel, and helieves that the
business which applicant intends to oatapliah is of a public utility
nature and that Balboa Island Transportation and Development Company
is therefoxrs subdject to the Cormdission’s jurisdiction. Being a
pablic uwtility, it oceurs to the Commission that applicant should ob-
tain from the proper authorities a franchise to ostablish and operate
a ferry. The suthority herein granted will nmot bocome effective
ootil applicant has obtained a franchise in form satisfactory to the

Commission.
Y herewith submit the following form of Order.

0 R D E R.

BALBOA ISLAND TRANSPCRTATION AND DEVELORMERT COMPARY
baving applied to the Reilroad Commission for permission to executs
& trust deed, to issue stock and bonds, & pﬁblic hearing having deen
held and the Railroad Commission being of the opinion that the money,
property or labor to be procured or paid for by such issue is reasona-
bly required for the puxrposes specified herein, and 'g;he:t the expendi-
tures for such purposes are not in whole or in part reasona'bly'chargc-f

able to operating expenses or %o Income;
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IT IS HERERY ORDERED, that J.A. BEEK be,'and bhe is heredy,
authorized to transfer and assignm to BALBOA ISLAND TRANSPORTATION AND
DEVELOZMENT COMPANY the properties described in Exhibit "D", attached
to the petition herein, and BALBOA ISLAND ERANSPORTAEIOR.Aﬂb DEVELOZ~
MENT COMPANY to issue in payment for such properties $4,500.00 of its
coﬁmon capital stook.

IT IS HEREZY IMIRTEER ORDERED, that BALBOA ISLAND TRANS-
PORTATION ASD DEVELORMENT COMPANY be, and it is hereby authorized to
execute a trust deed substantially in the same form as that £iled
with the petition herein, and to issue and sell at not less than par
$12,000.00 face value of 5 per cent 10-year dbonds.

IT IS ZEREREY JURTHER ORDERED, thet tre suthority herein gran-
- ted will not become effective metil applicant has obtained from the

i proper authorities a franchise satisfactory in form to this Commis—

" sion, nor until the Cormission has dy supplemental order apyrroved

such franchise.

The authority herein granted is subject to further con-

ditions, as follows:

l.--The approval herein given to..execute a trust deed
i8 for tke purpose of this proceeding only and
an approval in so far as this Commission has
jurisdiction under the terms of the Publie
Ttilities Act, and is not intended as an
aprroval of said trust deed as to such other
legal requirements to which said trust deed

may be subject.

2.-~The proceeds from the sale of the bonds herein autho-
rized to be issued, shall be used dy appli-
to construot and acguire a ferry boat and
torminal facilities, as more particularly set

Lortz in the yetition herein.
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$.=-=-Balboa Island Transportation and Development Company shall
keep such record of the issue and sale of the stock and
bonds herein authorized as will enable it to file oxn or
befare the 25th day of each month a verified report, as
required by the Railrosd Commission’s Geperal Order
No. 24, which or, ir so faxr as applicadle, ig made a
part of this order.

4 .~=The autbority aerein granted will pot become effective until
Balboe iIsland Transportation and Develoyment Company
has.paia the fee rprescribed by the Public Utilities Act.

5.--The authority herein granted will apply only to such trust deed
a8 may be executed, and to such stock and bonds as may

be issued, on or before December 31, 1520.

Tha fLoregoing Opinion and Order are hereby approved

and ordered filed as the Opinion and Order of the Railroad Commission
of the State of Californisa.

Y4
Dated at San Francisco, California, this Z =~
day or%ﬁ'&o. '

Commiassioners.




